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US flails EC French group 


compromise 
on Yugoslav 
republics 

The European Community’s 
compromise on the recognition 
of Yugoslav republics is 
unlikely to settle differences 
over the speed of the recogni- 
tion process. 

The US welcomed the EC’s 
decision to postpone until Jan- 
uary 15 diplomatic recognition 
of Croatia and Slovenia as 
independent repnblics,saying 
this would allow more Hnw> 
to find a political settlement . 
However, Chancellor Helmut 
Kohl said Germany would 
press ahead immediately to 
grant the republics recogni- 
tion. Page 14; Editorial 
comment Page 12; A curious 
role reversal. Page is 

Gorman unity pledge . . 

Germany’s ruling Christian 
Democratic Union agreed a 
manifesto which makes the 
forging of unity between the 
two halves of Germany the 
priority. Page2 

Polish PH jghnfcs up 

Polish prime minister jan 
Olszewski, a former Solidarity 
lawyer, gave up his attempt 
to form a government saying 
President Lech Walesa refused 
to cooperate with him 
Page 2 

Food convoys attacked 

Starving Ethiopians are attack- 
ing relief convoys, forcing 
delays in delivering food to 
the famine-hit eastern region, 
the main United Nations refu- 
gee organisation said. 

Gedaffi’o Lockerbie view 

Libyan leader Muaxmner 
Gadaffl said bad weather 
caused the 1988 airliner disas- 
ter at Lockerbie, Scotland, 
which killed 270 people - not 
a Libyan bomb as claimed by 
the US and Britain. He said 
the aircraft exploded an the 
ground after it ploughed 
through a petrol station. 

Nurses compensated ' a -'" r ~ 

Two British military nurses 
sacked after becoming preg- 
nant won a sex discrimination 
case against the government 
and were awarded a total of 
£25.000 ($45,000) in compensa- 
tion by the London High Court 
Page 8 

Rainbow Warrior movo - 

New Zealand agreed not to 
demand the extradition of a 
French spy accused of helping 
bomb the Greenpeace ship 
Rainbow Warrior in I9S5. The 

French Foteign Ministry said 
the affair was now dosed. 

Page 4 

Hawke under pressure 

Australian prime minister Bob 
Hawke came under more pres- 
sure to resign when an opinion 
poll showed a further sharp 
fall in his popularity among 
recession-weary voters. 

Trinidad’s new leader 

Patrick Manning, a 45-year-old 
geologist, became prime minis- 
ter of Trinidad and Tobago 
after an emphatic victory by 
his People’s National Move- 
ment party in general elec- 
tions. Page 6 

Split on Zionism repeal 

Israel welcomed repeal by the 
United Nations General Assem- 
bly of a 1975 resolution equat- 
ing Zionism with racism, but 
a number of Arab countries 
protested at the move. 

Page 4 

Hew territory 

Canada’s federal government 
and leaders of the aboriginal 
Inuit people have agreed to 
create the semi-autonomous 
Nunavat Territory. It will com- 
prise most exf northern C an a da 
and the Arctic islands. 

Page 6 

Politicians In fall 

Several Greenland politicians 
spent the night In police cells 
in the capital, Nuuk, after their 
parliamentary Christmas party 
- the only occasion in the 
year when alcohol is allowed 
in the parliament building - 
got too festive. . 
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set to control 
Italian water 
brands 

Leading French foods group 
BSN yesterday announced that 
it was poised to take full con- 
trol of four Italian mineral 
water brands - a move that 
will make it Italy's biggest 
mineral water supplier. 

The acquisition from. IfiL 
' an Agnelli family holding com- 
pany, signals a new shake-up 
In the European mineral water 
industry. Page 15 

EUROPEAN COMMISSION 
is expected to start investiga- 
ting nearly DM2bn ($i.2bn) 
worth of German state aid to 
. help Opel, Volkswagen and 
Mercedes-Benz create car-mak- 
ing capacity in the country’s 
five new eastern lander. - 
Page 2 

SG WARBURG, the British 
government’s lead adviser In 
the BT sale, has been buying . 
back partly paid BT shares 
to stabilise the price. Page 15 

US-CHENA TRADE: China has 
been told that negotiations 
with the US over intellectual 
property rights protection 
must be concluded by January 
16 or Washington is ready to 
impose sanctions. Page 5 

MITSUBISHI OIL’S plan to 
take a rescue stake in strug- 
gling Japanese oil refiner Fuji 
Kosanwas clouded by a Tokyo 
Stock Exchange investigation 
into the tr ading of Fuji Kosan 
shares. Page 17 

A&P- supermarket chain of the 
US, which is 53 per cent owned 
by Germany’s Tengelmann 
Group, reported third-quarter 
net profits down to SL92m 
from $32m for the same period 
a year earlier. Page 17 

BRITAIN’S public sector 
finances recorded a surpris- 
ingly low deficit last month 
of about £400m ($728m). raising 
hopes that the government 
might be able to hold its 
1991-92 borrowing requirement 
' al‘ffig^!^iSrerast last 
month. Page 7; Lex, 

Page 14 

AFRICAN TV: South- Africa's 
Electronic Media Network is 
set to sign a deal with Kenya 
Television Network on a part- 
nership to run a subscriber- 
only satellite TV station from 
Nairobi, KTN said. 

Page4 

TEYSSEN, German industrial 
and trading group, suffered 
its third annual profits fall 
running as low demand and 
prices hit its steel and engi- 
neering interests. Net profits 
for the year to end September 
fell to DM520m ($329m> from 
DM690m last time and DM825m 
in 1988-89. Page 15 

LASMO of the UK, which is 
bidding £L2hn {52^bn) for fel- 
low oil and gas group Ultra- 
mar, bought 3J55 per cent of 
pltramar's shares at £3 each. 
Results of the takeover offer 
will be disclosed later today. 
Page 16 

NORWICH UNION, UK life 
assurance group, announced 
it was cutting payouts to 
policyholders by about 9 per 
cent Other UK life companies 
can be expected to follow NU’s 
lead when they announce 
bonuses next month. Page 15; 
Lex, Page 14 

PLATINUM plunged by $7.75 
a troy ounce in London to close 
at $348.65. The foil was trig- 
gered by Japanese Investors 
cutting their losses on Tokyo 
Commodity Exchange futures 
contracts. Page 22 

NEW ZEALAND scrapped 
plans to balance the budget 
in three years because of weak- 
er-than-expected economic 
growth, lower tax returns and 
changed social costs. Finance 
minister Ruth Richardson said 
the 1991-91 budget deficit 
would be NZS2.7bn — NZSibn 
more than forecast 
Page 4 

BRITISH GAS signed a deal 
with Tunisia to develop at 30b n 
cubic meter gas field off the 
south-eastern port of Sfex at 
at cost of $630m. 

Page 5 


President’s popularity hits new low as economic outlook worsens 

US says recession continuing 


By Lionel Barber and Michael Prowse in Washington 


THE US economy Is stilt in 
recession, the White House 
said yesterday, abandoning 
previous c lai ms that the recov- 
ery had merely stalled. 

Its statement came after a 
new poll showed that Mr 
George Bush's popularity has 
dropped bo the lowest level of 
his presidency. It heightened 
expectations of a half percent- 
age point cut in the Federal 
Reserve’s discount rate, cur- 
rently 45 per cent 

Mr Bush's rating has slipped 
to 47 per cent, according to an 
ABC News-Washington Post 
poll. This adds weight to other 
surveys showing a steep drop 
in public confidence in bis han- 
dling of the economy and in 
the prospects for a rebound. 

The official admission about 
the recession reflects the view 
among Mr Bush's advisers, 
including Mr Samuel Skinner, 
the new White House chief of 


Staff, that the president's popu- 
larity has been damaged by a 
failure to acknowledge the 
weakness of the economy and 
difficulties facing ordinary 
Americans. 

Yesterday Mr Marlin Fitz- 
water. White House press sec- 
retary, said: “The people of this 
country know that the econ- 
omy is in trouble. It doesn't 
make any sense to try to play 
games.” 

Mr Alan Greenspan, chair- 
man of the Federal Reserve, is 
believed to share this view and 
to doubt whether further cuts 
in interest rates alone would 
revive the economy. He is 
scheduled to testify to Con- 
gress on the economy today. 

The unrelenting bad news in 
the polls is increasing Republi- 
can pressure on the Fed to 
lower interest rates, and is 
raising the stakes ahead of Mr 
Bush's State of the Union 
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address to Congress next 
month, when he is expected to 
unveil an economic growth 
package. 

The Federal Open Market 
Committee, the Fed's policy- 
making arm, met yesterday to 
discuss a possible discount rate 
cut. A cut would prompt a fur- 
ther reduction in bank prime 
lending rates, now 75 per cent. 

The administration had 
argued that a short, mild reces- 
sion had bottomed out in the 
spring and that the economy 
had subsequently “stalled". 


But recent statistics have 
pointed to renewed contrac- 
tion, Industrial output fell 0.4 
per cent last month, a much 
sharper decline than expected. 
Employment fell by almost 
250,000. 

The administration’s eco- 
nomic advisers are stidtinp to 
their prediction that the econ- 
omy should turn round by next 
spring, but official gloom has 
begun to colour all presidential 
actions and statements. 

Mr Bush's sensitivity to criti- 
cism that he has been too pre- 
occupied with foreign affairs 
prompted him to let Mr Janies 
Baker, US secretary of state, 
deliver a major policy address 
on the Soviet Union last week. 

Mr Bush has also invited the 
chief executives of Detroit's big 
three car manufacturers - 
General Motors, Chrysler and 
Ford - to accompany him on 
his trip to Asia starting at the 


end of the year. In Japan. Mr 
Bush intends to press for a cut 
in the trade imbalance giving 
Tokyo a choice of either 
increasing imports or restrict- 
ing Its exports to the US. 

The ABC News-Washington 
Post poll showed that seven in 
10 respondents disapproved of 
Mr Bush's handling of the 
economy, and even among 
Republicans, six out or in 
expressed criticism. 

The poll also showed that Mr 
Bush's negative numbers are 
rubbing off on the Republican 
party. Democrats - by a mar- 
gin of 43 to 36 per cent - are 
rated as better able to tackle 
economic problems. 

“We take these ipoll) num- 
bers to heart and I can assure 
you that we’ll be increasing 
our efforts to take action on a 
□umber of fronts to turn the 
economy round". Mr Fitzwater 
said yesterday. 


Soviet Union 
wins reprieve 
on bank debt 

By Davkl Waller In Frankfurt and John Lloyd in Moscow 




WESTERN banks yesterday 
gave the Soviet Union a three- 
month reprieve on bank debt 
repayments by agreeing to 
defer payments of principal. 

The Soviet Union is to con- 
tinue paying interest to its 
tank creditors under the terms 
of the agreement reached in 
Frankfurt between Vneshecon- 
ombank, the Soviet foreign 
trade bank, and representa- 
tives of feeding creditor banks. 

However, Vnesheconombank 
will defier payments of princi- 
pal on. debts to ^private hanks 
taken up before January 1 1991, 
and due for repayment 
between December 5 this year 
and March 30 next year. 

The agreement specifically 
excludes public issues and 
bond placements, and 
short-term debts and facilities, 
on which the Soviet Union will 
continue to pay principal as 
well as interest 

Bankers estimated the 
amount of principal being 
deferred at about $5.4bn - 
comprising some S3.4bn due In 
December and S2bs due in the 
first three months of next year. 
All the debt is thought to have 
been rolled over for a period of 
90 days. 


Total Soviet Union govern- 
ment and bank debt is thought 
to top {SObn. 

Deutsche Bank, Germany's 
largest bank, which co-ordi- 
nated the talks, said Vneshe- 
conombank's representatives 
had provided the committee of 
hankers with information on 
the Soviet Union’s external 
debt position and “underlined 
the difficulties now facing the 
[new] sovereign states in meet- 
ing debt service obligations”. 

The committee of bankers 
will, meet again no later than 
March to review the progress 
of the agreement and to dis- 
cuss further steps. 

In Moscow, Vnesheconom- 
bank has passed from the con- 
trol of the USSR state bank 
(Gosbank) to that of the cen- 
tral hank of Russia - in 
another indication of the take- 
over of central institutions by 
the Russian authorities. 

The official registration of 
Vnesheconombank under the 
Russian central bank was due 
to take place yesterday. 

Vnesheconombank has been 
transformed into a “commer- 
cial" bank, with its shares held 
by the central banks of the for- 
mer Soviet republics. 



US secretary of state James Baker (centre) is greeted by Askar Akayev, president of 
Kirgizia, on his arrival at Manas airport yesterday 

Mr Vladimir Sterlikov, the and termed Mr Gaidar's 


Vnesheconombank spokesman, 
last night harshly criticised Mr 
Egor Gaidar, the Russian dep- 
uty prime minister, for his 
remarks on Saturday that the 
bank was “technically bank- 
rupt". 

Mr Sterlikov said foreign 
banks were still prepared to 
support Vnesheconombank, 


remarks “incredible". 

• Mr Konstantin Masyk, 
Ukraine's deputy prime minis- 
ter, yesterday confirmed Ukrai- 
nian plans to introduce cou- 
pons in January to function as 
a parallel currency. 

Ukraine has a severe short- 
age of roubles, which makes it 
difficult for the republic to 


match Russian price increases 
scheduled for January 2, and 
the coupons are viewed as a 
temporary solution to the cri- 
sis. However, western econo- 
mists are concerned that the 
creation of what is. in effect, a 
second rouble may worsen the 
already rampant inflation. 

Army assurance, Page 2 


Banks upset 
by MCC’s 
insolvency 
petitions in 
US and UK 

By Bronwen Maddox and 
Robert Peston in London 

MAXWELL Communication 
Corporation, one of the two 
public companies once con- 
trolled by the late Mr Robert 
Maxwell, yesterday filed for 
administration in London as a 
further measure to protect it 

from its creditors. 

The use of the UK insol- 
vency procedure follows 
MCC’s petition Lo US courts on 
Monday under Chapter 11 of 
US bankruptcy law for protec- 
tion from creditors for 180 
days, pending reconstruction. 

The filing for Chapter 11 
protection brought a furious 
response from MCC's 43 
banks, which are owed £1.3bn 
(S2.35bn) by MCC and are are 
trying to have their own 
receiver appointed. 

The High Court in London 
will decide on Friday whether 
to appoint accountants from 
Touche Ross as administra- 
tors, which is MCC's prefer- 
ence, or to choose Price Water- 
house as administrative 
receiver, as MCC’s banks have 
requested. 

MCC will argue that as Price 
Waterhouse has been acting 
for the banks, which represent 
around 80 per cent of the com- 
pany's creditors, there would 
be a conflict of interest. 

Mr Peter Laister, who took 
over two weeks ago as MCC’s 
chairman, said the company 
had filed for protection in both 
countries to provide the same 
timescale for restructuring. 

The board's decision to peti- 
tion for Chapter 11 late on 
Monday night followed a meet- 
ing with the steering commit- 
tee of MCC's banks. Mr Laister 
said “we were not confident 
that we could get a standstill 
from the banks” to freeze 
imminent repayments, 

MCC’s directors took three 
factors into consideration 
when deciding to seek protec- 
tion from creditors. 

• MCC faced substantial pay- 
ments to two US investment 
banks on foreign exchange 
contracts in the next three 
weeks. It had to pay Goldman 
Sachs S29m before Christmas. 
A further sum of S23.7m was 
due to Salomon Brothers. 

• It needed a cash injection of 
£50m from its 43 banks to fund 
its operations pending a full 
reconstruction. The banks 
indicated they would only pro- 
vide the funds if they were 
given security for the loan. 
Any provision of collateral 
would have put MCC’s bonds 
Continued on Page 14 

More reports, Page 18 


Commission freezes 
bid for Wagons-Lits 


By David Buchan in Brussels 

THE European Commission 
yesterday said it was suspend- 
ing the controversial takeover 
hid by Accor, the French cater- 
ing and hotels group, for Wag- 
ons-Lits, the Franco-Belgian 
travel company. 

The commission said it had 
“serious doubts" about the 
deal's effect on competition in 
motorway services and hotels. 

Under EC merger rules, the 
Commission has four months 
to pronounce on Accor's bid for 
Wagon-Lits. 

The EC anti-trust director- 
ate's concerns are focused on 
the dominance which the pro- 
posed combine would have on 
motorway restaurants and 
catering in France, in which 
Accor and Wagon-Lits are, 
respectively, first and second, 
and where other competitors 
are much smaller. 

But the Commission will 
also examine the deal's impli- 
cations in the hotel business. 

The chief activities of Accor 
and Wagon-Uts are in France 
and Belgium, but the two com- 
panies also operate in Ger- 
many and Spain. Accor owns 


the Motel 6 chain in the US. 

The Commission said it was 
suspending Accor's bid, which 
is due to dose tomorrow, from 
taking legal effect Share trad- 
ing could continue, but none of 
the rights attached to those 
shares could be exercised, and 
Wagon-Lits' structure could 
not be changed. 

Wagon-Lits' share price yes- 
terday fell by BFr410 to 
BFr8,50Q after the Commis- 
sion's investigation was 
announced. The bid for the 
Franco-Belgian group was 
launched two months ago at 
BFr8,650 a share. 

Earlier this month, however, 
a Belgian court told Accor and 
Soctetd Generate de Belgique, 
its partner in the bid ft would 
have to raise their offer to 
BFrl2,500 a share, the price at 
which they had bought a 27 per 
cent stake in July 1390. Accor 
is appealing against the ruling. 

The higher price would 
value the entire company at 
about BFr6.8bn ($2l0m). 

World Stock Markets, 

Back Page, Section H 


London 

brokers 

fined 


By Richard Waters 
in London 

FIVE City of London broking 
firms were fined yesterday in 
a swathe of disciplinary action 
over the market-rigging scan- 
dal this autumn that shook the 
London Fox, the futures and 
options exchange. 

In one of the widest-ranging 
series of actions by London 
regulators, six individuals 
were singled out for criticism, 
three of whom also resigned 
from the board of Fox, which 
trades soft commodities such 
as cocoa and coffee. 

Coming just 10 weeks after 
the scandal broke, the moves 
indicate the unprecedented 
urgency with which regulators 
have moved to deal with one 
of the most damaging episodes 
to hit London's derivatives 
markets in recent years. 

However, the Securities and 
Futures Authority, the regula- 
tory body for the industry, 
declined to use its powers to 
suspend or baa particular 
firms or individuals, prefer- 
ring to impose relatively mod- 
C on tinned on Page 14 


Wanted: an anti-dumping deal 
by the end of the week 

Uruguay Round nego- 
tiations on anti-dump- 
ing have stalled, 
leaving Gatt director- 
general Arthur Dunkei 
until Fri day to find an 
answer to problems 
that have persisted for 
the past five years 
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EUROPEAN NEWS 


Another republican leader takes Gorbachev 
control of forces on his territory 


Soviet military 
assures Baker 


‘accepts end 
of union by 
January’ 


By Our Foreign Staff 


of neutrality 


By John iioyd and Gillian Taft In Moscow 


MR James Baker, US secretary 
of state, has been assured the 
Soviet army will stay out of 
politics. However, he received 
further evidence yesterday that 
Soviet politicians cannot stay 
away from the Soviet army, as 
another republican president 
declared himself cbmmander in 
chief of the Soviet military on 
his territory. 

US officials told reporters 
that Mr Baker had been told by 
Marshall Yevgeny Shaposhni- 
kov, Soviet defence minister, 
that the army would accept 
whatever was agreed by the 
politicians. 

The Reuters news agency 
quoted an official as saying 
that “what we got was a pretty 
clear reflection of a military 
that is not going to Intrude 
into politics”. 

However. Mr Ayaz Mutali- 
bov, the Azerbaijani president, 
yesterday followed Mr Leonid 
Kravchuk, the Ukrainian presi- 
dent, in declaring himself head 
of the military forces on his 
territory - after a vote in the 
Azerbaijan parliament 

However, the commander of 
the Caucasian military district 
which covers Azerbaijan, made 
a plea yesterday for his 
forces to be withdrawn 
entirely. 

Major General Anatoly Kuli- 
kov told the Krasnaya Zvezda 
newspaper that 450 troops and 
civilians had been killed in eth- 
nic wars in the region. “We 
don’t belong In the Transcau- 
casus any more. We have to 


- a civil 


call a spade a 
war is going on 

Mr Baker continued his 
rapid tour of the Soviet Union 
with a trip to the Central 
Asian republic of Kirgizia yes- 
terday - as Mr Mikhail Gorba- 
chev, the Soviet president 
whom Mr Baker has already 
politely consigned to history, 
continues to fight for at least a 
few more weeks of power. 

The Supreme Soviet, for 
years relatively obedient to his 
will, yesterday finally 
demanded his resignation. An 
appeal adopted by the lower 
house of the legislature said 
that “as the president has kept 
himself aloof from important 
national and state issues, we 
raise the question of his resig- 
nation". 

• The White House said yes- 
terday it still intended to host 
an international conference in 
Washington to co-ordinate 
Soviet aid, in spite of French 
opposition, Reuter reports. 

The January conference was 
proposed last week by Mr 
Baker as he was preparing for 
bis trip to the Soviet Union. 
But President Francois Mitter- 
rand of France told President 
George Bush that it would be a 
waste of time. 

Mr Marlin Fitzwater, the 
White House spokesman, told 
reporters: “We think that this 
co-ordination is necessary as 
we focus on Soviet needs. Pres- 
ident Mitterrand doesn't feel 
that's necessary. We simply 
disagree with him." 


SOVIET President Mikhail 
Gorbachev has accepted that 
the fast-disintegrating union 
will cease to exist by the mid 
of this year, Russian President 
Boris Yeltsin said yesterday. 

After a meeting with Sir 
Gorbachev, Mr Yeltsin told the 
Russian Information Agency 
that the Soviet president had 
come to terms with the forma- 
tion of a Commonwealth of 
Independent States to replace 
the Soviet Union. 

Liquidation of Soviet struc- 
tures “would be completed in 
December, so we can start to 
live a qualitatively new way 
without the former Soviet 
Union by January," he said. 

The process marks the fina l 
stage of the transfer of central 
power from the Soviet Union 
to the Russian federation. 
Structures not appropriated by 
Russia will be abolished. 

Tass news agency quoted Mr 
Gorbachev as saying he would 
accept the commonwealth - 
proclaimed on December 8 by 
Russia, Ukraine and Belorns- 
sia - although he still 
believed the dismemberment 
of the Soviet Union would lead 
to a worsening of problems. 

Mr Yeltsin had met the 
Soviet president to discuss the 
meeting of 10 heads of repub- 
lics in Alma Ata on Saturday 
to sign an agreement extend- 
ing the commonwealth to 
cover all but two of the Soviet 
republics. 

Earlier Mr Yeltsin told the 
Italian newspaper La Repub- 
blica that Mr Gorbachev 
would be useful only while 
power was being transferred 
to republican level, and that 
he would have to “lake a deci- 
sion” on Mr Gorbachev's 
future before the middle of 
January. 



Arch conservative Viktor Alksnis, who heads the Soyuz group, addresses an empty Soviet parliament yesterday. The 
legislature has increasingly lost its authority as the power of the central government diminishes 


Russia considers fuel clawback 


By Andrew Hill in The Hague 


RUSSIA could be left 
drastically short of diesel and 
crude oil this winter if it hon- 
ours all export licences granted 
in the confusion following 
August's abortive coup. 

Mr Vladimir Lopukhin, Rus- 
sian energy minister, indicated 
yesterday that a combination 
of corruption and poor 
communication had left the 
federation with licence com- 
mitments for this month which 
will exceed Its dwindling out- 
put 

Mr Lopukhin, in The Hague 
for the signing of the European 
energy charier, suggested that 
much of the oil committed tor 
export would have to be 
clawed back for domestic con- 
sumption. 

He said export licences had 
been granted for 33.6m tonnes 
of crude oQ in December, when 


Forty-five countries and former Soviet republics yesterday 
signed the European energy charter, opening the way for a 
formal treaty which should help regenerate the economies of 
central and eastern Europe, writes Andrew Hill. 

The declaration was also widely int e rpr ete d as a first step * 
towards international recognition for the autonomous Soviet 
states. Of the 12 republics, only Armenia and Azerbaijan 
were nwahlg to sign yesterday. 


this month’s production would 
be 36m tonnes. In diesel fuel 
the discrepancy is even 
greater, with production esti- 
mated at 5.6m tonnes and 
licences granted to export 
14.1m tonnes. 

The rogue contracts were 
granted between August and 
mid-November, when a Rus- 
sian decree set out a more for- 
mal structure for granting 
licences. 

The development of a sepa- 
rate energy policy in Russia - 


the old Soviet Union's largest 
energy producer - has been 
hamstrung by the disintegra- 
tion of the central energy 
authorities and by neglect of 
the energy Infrastructure 
under centralised manage- 
ment 

But Mr Lopukhin said Rus- 
sia was already planning to 
improve its energy links with 
ICiwalf hgtan , annthw producer 
Of oQ and gas, and was malting 

moves to break up its monop- 
oly oil and gas association into 


competing fully-integrated 
companies. 

One such company, Lukoil, 
was set up about three weeks 
ago. Between eight and 12 simi- 
lar companies are planned 
within the next six months, 
some in partnership with other 
republics. 

Mr Lopukhin said the energy 
charter, .designed to help the 
old Soviet Union exploit its 
resources, would ease the 
establishment • of normal rela- 
tions between the republics, 
almost all of which signed or 
are expected to sign yester- 
day's declaration. 

But he added that progress 
to a free market was bound to 
be slow at first “It’s like com- 
ing out of prison: you don’t 
want to go to work Immedi- 
ately, you want to lie on the 
for a white. " 
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For “Franc” dealing, 


you’ve come to the right place. 


Today the French Franc is recognised as a stable currency. Likewise BNP is recognised 
as a leader in French Franc dealing, whether in forex, securities or fund management. 

Today BNP is firmly established as : 

Leader in French Franc deals : 

• N D 1 on the spot market. • N° 1 in Dollar/Franc spot and forward rates. 

• N° 2 in the currency options market. 

Leader in French Franc bond trades : 

• N° 1 in volume of treasury bond (OAT) allocations. 

• N° 1 in the primary market tor public sector bonds. 

• N° 1 in French equity arbitrage. • N° 1 for domestic commercial paper. 

Leader in the Ecu and Franc capital markets : 

• N° 1 in French Franc interest rate swaps. 

• N° 1 Marketmaker in Ecu on the future market. 

In all BNP manages 170 billion FRF through 43 Unit Trusts and Mutual Funds. 


! ! tl ^ an Q ue Rationale de Paris. 


World banking is our business. 


NEWS IN BRIEF 


Polish PM drops bid 


to form government 


By Christopher Bobinskl in Warsaw 


MR Jan Olszewski, Poland’s prime minister, yesterday abandoned 
attempts to form a government, blaming opposition from Presi- 
dent Lech Walesa. The move leaves the president free to return to 
options originally suggested six weeks ago when the search for a 
government began. One of these envisaged combining the post of 
president and prime minister. 

Mr Olszewski told MPs that Mr Walesa said ‘he would not 
co-operate with a cabinet presented to him yesterday. The presi- 
dent only grud g in gly no minate d Mr Olszewski as prime minister 
earlier this month when he won the support of a centre-right 
majority coalition in parliament 


EC to probe * 
German 


aid for 
car makers 


By David Buchan 

in Brussels 


THE European Commission is 
today expected to launch an 
investigation into nearly 
DM2bn (£70ftm) worth of Ger- 
man state aid to help Opm, 
Volkswagen and Mercedes- 
Benz create new car-making 
capacity in the country’s five 
new eastern laealder. 

Sir Leon Brittan, EC compe- 
tition commissioner, will try 
to convince his Commissi on 

colleagues that the aid, to be 
passed through the Treuhand 
privatisation agency, deserves 
further scrutiny on two 
grounds. Firstly, it was not 
fffpwaiTy notified to Brussels, 
as required under EC rules 
governing state aid to the car 
sector. Secondly, the aid “does 
not appear to correspond to 
what would be the normal 
behaviour of a private investor 
In the circumstances,” an EC 
official said yesterday. 

However, the Commission 
could still allow toe aid to go 
ahead, if it does not appear to 
distort trade within the EC. 

Earlier this year Brussels 
gave approval, and even con- 
tributed, to heavy public fund- 
ing of a new Ford-VW plant to 
make recreation vehicles in a 
depressed part of Portugal. It 
justified this decision by say : - 
ing this was a sector of high. . 
growth in the car market. 

By contrast, EC officials say 
the investments in eastern 
Germany come at a time of 
depressed demand in toe EC 
market for regular cars. . 

• Always on the scent of com- 
mercial Irregularities, the 
European Commission yester- ■: 
day announced it bad sniffed 
- and snuffed - out a number 
of re stri c tiv e practices in to e 
marketing of luxury perfumes. 

As a result, Brussels said, 
Yves Saint Lament Parfums, 
the French perfume company, 
had agreed to modify its distri- 
bution contracts, allowing dis- 
tributors to have more free- 
dom to set prices and trade, 
among themselves. 

The Commission concedes 
that makers of luxury per- 
fumes have a right to be selec- 
tive about retail outlets, but 
that more competition was 
needed in the sector. 
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Swedish deficit worse than forecast 


Sweden's budget deficit for the current financial year will amount 
to SKrSQ.6bn (£18bn), for worse than expected, writes Robert 
Taylor in Stockholm. This was announced yesterday by the state 
audit office, which also estimated the deficit for 1992-93 would 
Increase to SKrSObn on present trends. 

The central bank yesterday cut its interest; rate to banks a 
further 1 percentage point to 14 per cent,: In. response to the 
strong net SKr25.6bn inflow of capital into Sweden in the week 
since the bank's 6 point increase in the rate to 17.5 per cent 


Optimism over French growth 


French economic growth is expected to pick up slightly to an 
annualised rate of 2 per cent in the first six months of 1992, 
according to the latest forecast from Insee, the state statistics 
body, writes William Dawkins in Paris. 

Mr Pierre Beregovoy, finance minister, said this was compati- 
ble with the assumption of a 12 per cent growth in gross 
domestic product for next year, on which the government 
planned its 1992 budget 


NOTICE OF REDEMPTION 



EUROPEAN INVESTMENT BANK 

8ff% Berta doa lot Fafarao^. 1993 
NOTICE IS HEREBY GIVEN that, pur 
stmnc to the muviaiOBs of Che Fiscal Axonqy 
Agraimatt dated aa of February i, 1078 be- 
tween European Investment Bank It ho 
"Bank’'), and Citibank. N.A.. as Fiscal 
Agmt, eB outstanding bonds of the above 
faaue I the -Bonds*! will be rodomed on 
F uUuuiy 1. 1992 1 tha" Redemption Date ~I at 


the price ol 100% of tbsir principal amount, 
together with interest accrued Co the He- 


donption Dote. Payment wfl] be made upoa 
pi sa fln t atlon and surrender of the Bonds 
at the below Bated paying attendee, together 
with all oppurtomnt coupons maturing sub- 
eeqoert to the Redampcion Date. The amount 
at ary missing, unmatnred coupons will be 
deduct ed ham the non otherwise dua lor 
payment. Interest on the Bonds shall coass 
to sccruo on and alter the Bcd omp tina Pstn. 

Payments will bo made at mty of cho 
following paying agendas listed below: 
CMhank. NA. 

Corporate Trust Services 
111 WnD Street, 5th Floor 
New York. N.Y. 10043 


Krodhtbank SA 

LuaeinbaiirgKttlso 

43. Bd. Roya l 

1 Lux am bourn 

Citicorp Investment Bank 

I Luxembourg) S.A. 

16, Avenue Mario Tbaresc 
Luxembourg 

Onion Bank of Switzerland 
46. Bahnhobtnnoe 
CH-80S1 Zurich, Switzerland 


FOR EUROPEAN INV ESTME NT BANK 
CITIBANK. N.A. 
As Floes] Agent 

Doted: December 18. 1901 


NOTICE 


lithholdW of 26% of gross re demption 
marts of any payment mads within the 
ni tod States may be requ ire d by the Inter- 


and Dividend Ttoi CoopUmMO Act of 
1983 anhua ittae Flood Agent has the correct 
taxpayer hMntiHcation number (social se- 
curity or empkorar idanUflcaEkni number) 
ot exemption certificate of the payee. Phone 
furnish a property caapbtal Farm W4 or 
exemption certi ficate or equivalent when 
presenting your securities. 


.The floods! Thacs (Europe) Ltd .. . 
Published by The Financial Times 
(Europe) Ltd, Frankfurt Brandi, Nibc 
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Bearer Warrants (the “Warrants”) 
to subscribe up to ¥22,080,000,000 
for shares of common stock of 



HOKUETSU PAPER MILLS, LTD. 

(the “Company”) 


issued in conjunction with 
U.S. 9150,000,000 35s per cent. Notes 1993 

NOTICE IS HEREBY GIVEN AS FOLLOWS: 


I" 4 ***: 


dated 26th November and 3rd December, 1991 and made an issue 
of SFV. 120,000,000 6% per cent, notes due 1095 with warrants on 
12th December, 199L On 2nd December, 1991, the initial subscrip- 
tion price per sfou-e in respect of such warrants was determined 
to be Yen 772 which was less than the current market price per 
share of Yen 975.40 on such day as determined in accordance mth 
Clause 3(viii) of the Instrument dated 28th September, 1989 con- 
stituting the Warrants. The number of shares outstanding on 12th 
December, 1991 was 125,185,911. As a result, the following 


adjustment of the Subscription Price relating to the Warrants 
shall be made pursuant to Clause 3(vii) of the m 


I of the Instrument: 

1. Subscription Price before adjustment: Yen 1,230.00 per share 

2. Subscription Price after adjustment: 

3. Effective Date of adjustment: 


Yen 1,203.70 per share 

13th December. 1991 
(Japan time) 


HOKUETSU PAPER MILLS, LTD. 

By: Dai-Ichi Kangyo Trust Company of New York 
as Disbursement Agent 

18th December, 1991 


.1 


TOURBUREAU-MOSCOW and TRANS LONDON 
ENTERPRISE" provides visa support, hotel bookings, 
various travel services for tourist groups, individual 
travellers, businessmen in Moscow, St Petersburg and 
other Chios in the USSR. 


We provide good service and reasonable prtos. 
For details and reservations please contact' 
Telex: 414700 

Fax: 7 (095) 431 0732 7 (095) 1 66 4456 
Telephone: 7 (095) 431 0732 7 (095) 1 66 4456 
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Bonn’s Yugoslav ambitions sink in EC fudge CDU sets out 

By David* Gantmir In Brussels .' f A fAFIFA 

THE compromise' patched democracy and human rights. EC presidency from the Dutch told them Bonn will recognise blueprint for Yugoslavia’s visa and Macedonia. IM-r JUlV< y Avri tiV' 
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THE compromise' patched 
together by the European Com* 
munity early yesterday to set 
in train recognition of Yugo- 
slavia’s breakaway republics 
by January 15 is a risky gam- 
ble. Most of the 12 hope that a 
month will be long enough for 
the UN Security Council to get 
a peace-keeping operation set 
up in Croatia, and for Lord 
Carrington's Hague peace con- 
ference to resume. 

But the terms of the compro- 
mise are far from certain to 
help mediation efforts in the 
disintegrating Yugoslav federa- 
tion. 

After 10 hours of often ran- 
corous debate, the 12 mid they 
would recognise those Yugo- 
slav republics willing to: 

• Accept UN, H elsinki Act, 
and Paris Charter commit- 
ments on the rule of law, 


democracy and human rights. 
.• Guarantee ethnic and 
minority rights. 

• Accept the inviolability of 
all frontiers. 

• Honour all commitments to 
disarmament and re gional 
security. 

• Settle by agreement or arbi- 
tration whatever framework 
replaces the old state 

• Accept the draft “conven- 
tion" on Yugoslavia’s future 
worked out by- the Hague peace 
conference, . 

All but the last erf these con- 
ditions come from a sover- 
eignty fitness checklist devised 
by France to deal with' all new 
states emerging in Europe. The 
last is supposed somehow to 
ensure the republics return to 
the negotiating table at the 
Hague (or possibly Lisbon, 
when Portugal takes over the 


EC presidency from the Dutch 
in January). 

There was little difficulty in 
agreeing the “motherhood list" 
as a Dutch official termed it; 
but every difficulty in 
^straining Bonn from break- 
ing EC ranks and recognising 
Croatia and Slovenia this 
week. 

Although EC constitutional 
lawyers attached to the Hague 
conference are supposed to 
decide which independence- 
seeking republics qualify for 
recognition, Germany may 
well keep Chancellor Helmut 
Kohl's promise to recognise 
Croatia and Slovenia before 
Christmas, and implement this 
decision automatically on Jan- 
uary 15. 

Senior Slovene nffloais say 
Mr Hans -Dietrich Genscher, 
Germany's foreign minister, 


told them Bonn will recognise 
the breakaway republics 
tomorrow. For the rest of the 
EC, there is nothing automatic 
about January 15's decision. 

ft is easy to pick holes in this 
fridge. The criteria are simulta- 
neously inadequate and over- 
reaching. Mr Hans van den 
Broek. the Dutch foreign min- 
ister, conceded that a standard 
international criterion for rec- 
ognition, that a government be 
in effective control of Its terri- 
tory, could be a problem in 
Croatia, where Serbian irregu- 
lars and the Serb-dominated 
federal army hold enclaves 
they are fighting to extend. 

At the same time, while 
Serbia and Croatia may be 
required legally to respect 
minority rights, there is noth- 
ing in international law which 
says they must accept the EC’s 


Capital gripped by fear and anger 


By Laura Sllber in Belgrade 

OUTRAGE. and fear yesterday 
enveloped Belgrade, the Ser- 
bian and federal- capital, after 
the Community decision to 
offer to recognise the six 
Yugoslav republics as indepen- 
dent states. 

Mr Dobrosav Veizovic, Serb- 
ia’s deputy foreign minister, 
said: “The EC has hot given up 
its intention of committing a 
unilateral act to break up 
Yugoslavia.” The Socialist-con- 
trolled Serbian parliament yes- 
terday went into closed-door 
emergency session. 

Ms Smitfa Avramov, Serbia’s 
legal adviser, told Belgrade 
Radio: “The EC last night com- 


mitted aggression on Yugo- 
slavia with its decision. - . IfrJ 
means the endang ered exis- 
tence of a sovereign and inter- 
nationally recognised country 
- Yugoslavia.” The Serb-con- 
trolled state presidency 
appeared to reject the EC deci- 
sion by saying it would “per- 
sist in defending the inalien- 
able rights of natliwia pml Hip 
dignity of Yugoslavia”. 

While official Serbia lashed 
out at the EC, Belgrade’s 
inhabitants seemed anxious 
and confused. TWdr fog in the 
city centre underscored the 
sense of hopelessness and the 
widespread fear that the war 


will spread to Serbia. 

Said Bo) an, a 30-year-old 
lawyer. “The EC decision has 
pushed all of Yugoslavia, 
including Croatia and Slo- 
venia, further into the abyss. 
Although the Community 
managed to preserve Its unity, 
it leaves Serbia with little 
choice except war to protect 
the Serbs outside of the repub- 
lic.” 

Some fen Serbs live in Croa- 
tia and Bosnla-Hercegovtaa. 
Mr Radovan ifiwwMe, leader 
of Bosnia’s Serbs, said: “The 
dictation of the EC will defi- 
nitely lead to the escalation of 
the Moody war instead of a 


Croats see no end to the fighting 


By Judy Dempsey in Zagreb 

THE people of Zagreb, 
Croatia's capital, yesterday 
showed little enthusiasm for 
the EC decision to recognise 
the republic's independence on 
January 15 if it meets certain 
criteria. 

Perhaps the bitter weather, 
the months of war, and the loss 
of thousands of lives, had 
numbed their feelings. But it 
was also the sense that recog- 
nition would not end the fight- - 
tag, nor help heal the deep 
antagonisms now felt by 


Croats and Serbs living In the 
republic. 

“Of course we will be recog- 
nised in January. We have met 
all the conditions.^ We have 
excellent rights for the Serbs 
here." said Dalia, a young stu- 
dent. “Once we have the recog- 
nition, we can buy arms to 
beat back the Serbian aggres- 
sors and the army. That is the 
only way to stop this war. 
Europe mould now help us.” 

Another student, Tomislav, 
who left the federal army four 


months ago, is waiting to be 
called up to the Croatian army. 
*1 will join. I have no choice. 
Recognition or not, the war 
will continue. I am very pessi- 
mistic,” he said. 

And what is the prospect of 
living in peace with the 
560.000-strong Serb commu- 
nity? “The Serbs who live in 
the cities do not support 
Serbia, or the army,” said Dra- 
zan Susie, a 24 -year-old engi- 
neer. “But there are many radi- 
cal Serbs living in the villages 


blueprint for Yugoslavia's 
future drawn up at the Hague. 
Serbia’s rejection of this loose 
confederation was one reason 
the conference broke down. 

At issue is not whether the 
EC takes sides. The !2's 
attempts to single out Serbia 
for sanctions, because of its 
expansionism, in practice does 
this already. As a UK official 
put it, the dispute was about “a 
judgment over the timing of 
recognition". 

Bonn's 11 partners (with the 
tepid exception of Denmark), 
the Security Council, and - 
belatedly - the US. all urged 
restraint on Germany. Lord 
Carrington, who has chaired 
the conference with ruthless 
pragmatism, said premature 
recognition could sink the 
peace effort and spill the fight- 
ing over into Bosnia-Hercego- 


vina and Macedonia. 

Mr Genscher was not 
impressed. Since the summer 
Germany has irritated its part- 
ners with threats of unilateral 
recognition. Dutch and other 
officials have argued that this 
attitude fueled Croat determi- 
nation to fight rather than 
negotiate, and allowed the Ser- 
bian leadership to fan irreden- 
tist flames, by reminding Serbs 
that the Nazis backed the war- 
time fascist state in Croatia. 

Asked whether yesterday's 
compromise would damage 
both Yugoslavia and the EC. 
Mr Van den Broek said “some 
fear recognition will exacer- 
bate the situation; others take 
a different view. But we have a 
full month from now.“ in more 
ways than one, he might have 
added. For it will be both full 
and fraught. 


peaceful, democratic solution.” 

In the view of Mr Dragotfub 
Micunovic, head of the opposi- 
tion Democratic Party: “The 
EC decision seeks the quickest 
solution. It’s a dangerous half- 
compromise. because now 
there is a race against time: 
What will happen first? The 
blue helmets or the recogni- 
tion of Croatia and Slovenia?" 

Olga, a 24-year-old student 
said: “I have had enough of 
this poittirians’ war. I don't 
bate Croats or Slovenes. I am 
just scared everyone I know 
will flee the country, or be 

mnhlHmd and thpn Irtllgri " 
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who will continue fighting. 
Personally, we will never be 
able to trust each other again.” 
Maja Stasic, a 35-year-old 
dentist could hardly refrain 
from crying when she was 
asked about what recognition 
- meant for her. 

“There has been massacres 
i of Croats by Serbs, and of 
' Serbs by Croats. This has been 
a terrible war. How can we 
construct our lives together 
again, if and when the war 
ends?” 
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Home from the war. A Croat soldier is welcomed at 
Zagreb railway station by his young son 


By Quentin Peel in Dresden 

GERMANY’S ruling Christian 
Democratic Union (CDU). 
senior partner in the governing 
coalition, succeeded yesterday 
in papering over divisions on a 
new manifesto for the 1990s. 

Its policy now makes the 
forging of genuine unity 
between the two halves of Ger- 
many the priority - with a 
clear implication tbat this 
means restraint in the west to 
pay for the east. It also rails 
for a more dynamic and force- 
ful German foreign policy. 

Eastern deputies were out- 
voted when they called for an 
investigation of all CDU mem- 
bers of the Bundestag - west- 
ern as well as eastern - to 
check for links with the former 
East German secret police. 

The so-called Dresden Mani- 
festo was unanimously 
approved on Monday night and 
is intended to provide the 
party with a broad enough pro- 
gramme to accommodate all - 
from Catholic west to Protes- 
tant east 

On foreign policy it commit- 
ted the party to creating a 
united states of Europe and 
rails for an end to the constitu- 
tional ban on using German 
troops “out of area”, arguing 
for their use both in UN 
peacekeeping and peacemaking 
exercises, and in any future 


European force. 

it does not call into question 
the borders of the united Ger- 
many, but suggests that Ger- 
many has a special responsibil- 
ity for Germans living in other 
countries. It also calls for the 
creation of a “ Euro-region" - 
for example Silesia, Bohemia 
and Saxony - to promote spe- 
cial regional co-operation 
where Germans live on either 
sides of national borders. 

On internal policy the stress 
is on investment in the east, at 
the probable expense of greater 
social security in the west 
As for the “sins of the past", 
the party wants both retribu- 
tion ‘and forgiveness for those 
who may have collaborated 
with the StasL 
Anyone guilty of bending the 
law should be banned from 
public office, it says. But "at 
the end of the necessary clarifi- 
cations, reconciliation and 
social harmony must prevail". 

A last-minute vote at the 
party congress shelved any 
debate on the divisive issue of 
abortion, but lingering suspi- 
cions between east and west 
remain. The problem of recon- 
ciling an extremely liberal 
abortion law in the east with a 
highly restrictive law in the 
west will have to be left to the 
party’s MPs to resolve. 


IG Metall pressure over 
E German restructuring 


By Leslie Colltt in Berlin 

GERMANY'S militant IG 
Metall engineering union, has 
demanded that the government 
and the Treuhand privatisation 
agency stop opposing the cre- 
ation of a holding company to 
restructure ailing east German 
companies. 

Mr Horst Wagner, head of 
the Berlin-Brandenburg region 
for IG Metall, warned that if 
Bonn did not quickly drop its 
opposition there would be no 
industrial companies left to 
restructure in east Berlin and 
surrounding Brandenburg 
state. The loss of Jobs was 
already dramatic and had 
exceeded all the “worst fears”. 


he said. Berlin-Brandenburg 
had an effective unemploy- 
ment rate of SO per cent, or 
923.000, which was three times 
the official jobless figure. 

Mrs Birgit Breuel, the Treu- 
hand president, was adamant 
last week that it would be a 
mistake to set up a state-sup- 
ported holding company to 
restructure east German com- 
panies. Such a step would cre- 
ate “two classes" of companies 
and employees while separat- 
ing the companies from the 
market. She signalled that the 
closure of unviable east Ger- 
man companies would be 
stepped up in coming weeks. 
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Vital Signs of International 
Financial Markets 
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F-A-Z. Share lode* 


The Dow Jones Industrial Average 

For nearly a century - since 1897 - the Dow Jones Industrial Average, named 
after American journalists Charles Henry Dow and Edward D. Jones, who also 
founded The Wall Street Journal, has been synonymous with the world's largest 
bourse, the New York Stock Exchange. The Dow is used around the world as a 
barometer of the economic health of the U.S. 

The Financial Times 100 

The FT-SE 100 Share Index is recognized internationally as the leading bench- 
mark of price developments on the London Stock Exchange. Calculated every 
minute on each trading day by the London-based Financial Times, the index 
represents some 70% of the total value of the U.K. equity market. 

The Nikkei Index 

Since 1968, the Nikkei Index has been the leading indicator of price movements 
on the Japanese stock market. Based on the prices of all shares traded on the 
First Section of the Tokyo Stock Exchange, it is compiled by the Nihon Keizai 
Shimbun, Japan's leading business and financial daily newspaper. 

The F. A JL. Share Index 

Since 1961, the F.A.Z. Share Index has tracked price movements on the German 
stock exchanges. In international financial and investment circles, it is recognized 
as a reliable monitor of German equity markets. The index is a service provided 
by Frankfurter Allgemeine Zeitung. 

F.A.Z. Indices - On the Pulse of the German Economy 

Frankfurter Allgemeine Zeitung delivers the finest in business and financial 
information and commentary - all with the speed and reliability that are hallmarks 
of Germany's leading daily and business newspaper. The F.A.Z. Share Index, 
the F.A.Z. Bond Yield Index, and the F.A.Z. Economic Indicator reflect our skill 
and expertise in covering business and financial markets. 
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Indian banking 
system ‘should 
be autonomous’ 


By David Housego in New Delhi 

INDIAN banks should no 
longer be required to channel 
credit in line with government 
determined priorities, accord- 
ing to an official report pub- 
lished yesterday that recom- 
mends sweeping changes in 
India’s banking system. 

The report, which describes 
the state-owned Indian bank- 
ing system as -over-regulated 
and over-administered," says 
that increased autonomy over 
credit allocation and mana ge- ^ 
ment is the key to improving g* 
performance. 

The report commissioned by 
Dr Manmoban Singh, the 
finance minister, is silent on 
privatisation which was delib- Dr 
erately omitted from the terms on 
of reference of the committee 
that prepared it. hov 

Warning of the risk of bank the 
failures unless urgent mea- inti 
sures are taken, the report rec- dvi 
omruends a capital restructur- the 
ing to achieve internationally con 
accepted capital ratios. It also dal 
argues for some of the state- mei 
owned banks to merge to dlss 
achieve a top layer of three or ben 
four Indian banks of interna- will 
tional dimensions. gov 

The report, which should offii 
give renewed impetus to the and 
government's flagging liberal- ban 
isatioQ programme, recom- try 
mends that the government T 
should be more generous in yet 
allowing foreign banks to open It i 
offices or branches in India. bull 
It recommends the abolition and 
of requirements that compa- Vi 
nies seeking to raise equity bur 
funds from the capital markets repc 
should first get government in t 
approval. “The issuer should sysl 
be free to dedde on the nature wtu 
of the Issue, its terms, and Its sun 
pricing," says the committee. furt 
It recommends that the capi- and 
tal markets "should be gradu- enti 
ally opened up to foreign port- hav 
folio investment." At present depi 
foreigners are only allowed to dent 
purchase Indian stock indi- T1 
redly through offshore funds. heai 
The report was cominis- lyin 
sioned by Dr Singh as a way of emp 
preparing public opinion for in r 
big changes in the state-owned prio: 
banking system. The recom- T] 
mendations of the committee, cent 
headed by Mr M. Narasimham. «np 
a former central bank gover- lie t 
nor, are in line with a recent eroi 
World Bank report on the tory 
financial sector - itself seen as rese 
forerunner to a World Bank rep< 
sectoral loan. mm 

The committee was divided, year 
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Or Manmohan Singh: silent 
on privatisation 

however, on how to consolidate 
the autonomy of banks against 
interference from politicians or 
civil servants. The majority on 
the committee favoured the 

co ntinuing - appointment of offi- 
cials to represent the govern- 
ment on the board of banks. A 
dissenting note by two mem- 
bers argues that full autonomy 
will only be guaranteed by tbe 
government not appointing 
officials to tbe boards of banks 
and by the abolition of the 
banking division in the Minis- 
try of Finance. 

Though the government has 
yet to pronounce on the report, 
it is expected to accept the 
bulk of its recommendations 
and the need for urgent action. 

Warning of balance sheets 
burdened by bad debt, the 
report says: “The deterioration 
in tbe financial health of the 
system has reached a point 
where unless remedial mea- 
sures are taken soon, it could 
further erode the real value of 
and return on the savings 
entrusted to them and even 
have an adverse impact on 
depositor and investor confi- 
dence." 

The committee sees the 
heart of the hanks * problems as 
lying in the government’s pre- 
emption of bank resources and 
in its channelling of credit to 
priority sectors. 

The report says that 63.5 per 
cent of bank deposits are pre- 
empted for lending to the pub- 
lic sector or to fund tbe gov- 
ernment deficit through statu- 
tory liquidity ratios and other 
reserve requirements. The 
report says this proportion 
must come down from this 
year’s levels. 


NEWS IN BRIEF 


Time running out for 
Mideast negotiators 

ISRAELI, Palestinian and Jordanian negotiators met again 
yesterday but time was running out for them to reach agreement 
on how to set up talks on Palestinian autonomy. Rente- reports 
from Washington. 

Mr Yossi Ben Aharon, head of an Israeli delegation in separate, 
talks with Syria, said this round of negotiations, now in its 
second week, would probably end this week. 

Mr Beniamin Netanyahu, the Israeli deputy minister, said he 
expected the next round would take place in late January. 

Four full days of direct talks in Washington have produced 
little progress and on Monday the negotiations, pitting Israel 
against Syria, Lebanon and a joint Palestinian-Jordaoian delega- 
tion, seemed on the verge of breakdown. 

The main sticking point is the disagreement between Israel and 
the Palestinians over the status of the Palestinian delegates, who 
want to negotiate self-rule for the West Bank and Gaza Strip 
Independently of their Jor danian partners. 

Ethiopia appeals for aid 

Ethiopia yesterday appealed for 1.28m tonnes of emergency food 
relief in 1992 for 7.4m starving people, Reuter reports from Addis 
Ababa. 

Mr Simon Mechale, Relief and Rehabilitation Commission 
(RRC) commissioner, told representatives of United Nations agen- 
cies and western donor countries the crop yield in 1991 was too 
low to meet the country’s needs. 

Mr Simon blamed civil strife, tribal conflicts, drought, pests 
and widespread seed shortages for the poor performance. 

Taiwan welcomes China move 

China's derision to set up an organisation to promote further 
links with Taipei was given a cautious welcome by the Taiwan 
authorities yesterday. Mr Ma Ying-Jeou, vice chairman of 
Taiwan's official Mainlan d Affair s Council, raid C hina had dis- 
played a new pragmatism in China-Taiwan relations, Luiaetta 
Mudie reports from Taipei. 

The Association for Relations across the Taiwan Straits was 
opened in Beijing on Monday. It marks a change in China's policy 
towards Taiwan, and means that the two sides wifi now have a 
semi-official channel through which to discuss tirade, communica- 
tions and transport links, as well as common problems such as 
piracy and smuggling in the Taiwan Strait 

Japanese plea to Burma 

A senior Japanese official travelled to Burma yesterday to try to 
persuade its military junta, which suppressed student protests 
last week, to heed international o pinio n, Reuter reports from 
Bangkok. 

The three-day visit by Mr Knnihiko Sai to, deputy foreign minis- 
ter, is Tokyo's first high-level official contact with the military 1 
government in Rangoon in recent years. 

Sanctions ‘kill 80,000 children’ 

Iraq said yesterday that 80,000 children had died because of 
shortages caused by UN sanctions imposed over its invasion of 
Kuwait, Reuter reports from Cairo. Mr Nahii Nqjim al-Takriii, 
Baghdad's emissary to the 21-member Arab league, made foe 
claim and urged member states to send Iraq medicine. The envoy 
said Iraq had run out of key drugs including cancer treatments. 

Gadaffi blames the weather 

Libyan leader Muammer Gadaffi said bad weather caused the 
1988 Lockerbie airliner disaster which killed 270 people - not a 
Libyan bomb as charged by the DS and Britain, who are demand- 
ing that Tripoli hand over two agents they accuse of planting the 
explosive. Reuter reports from Rome. 


suspect 


By Terry Hail in Wellington 

NEW ZEALAND said 
yesterday it would not seek the 
extradite suspected Rainbow 
Warrior saboteur Mr Gerald 
Andries from Switzerland, a 
move seen as reflecting fears of 
political and trade 
repercussions from France. 

The decision halts a court 
case in Auckland that was 
seeking Mr Andries’ 
extradition. He was arrested by 
Swiss police last month on a 
warrant issued by New 
Zealand police over the 
bombing of the Greenpeace 
ship Rainbow Warrior In 
Auckland Harbour in July 
1988. A photographer, Mr 
Fernando Periera, was killed in 
the incident 

Two French agents, Mr Alan 
Marfart an d Miss Dominique 
Prfeur, were sente nc e d to 10 
years’ jail after admitting 
manslaughter. But they served 
only a fraction of that time 
after being transferred to 
French Polynesia when New 
Zealand bowed to French 
pressure. 

In April French Prime 
Minister Michel Rocard visited 
New Zealand to apologise for 
the i ncide nt and pay over a 
cheque for reparations. Mr Jim 
Bolger, the New Zealand prime 
minister, said then he hoped 
the matter was over. 

Mr Doug Graham, the justice 
minister, said yesterday it was 
important that the 
international rule of law be 
respected. However Mr David 
range, who as prime minister 
in 1988 was castigated by Mr 

Bolger for his handling- of the 

Issue, said the decision was a 
"difficult pm to swallow." 

Greenpeace said it was 
considering attempting a 
p r iv ate extradition so that Mr 
Andries could stand triaL 


international news 


NZ budget 

outlook 

worsens 

By Terry Hall in Wellington 

MS Ruth Richardson, New 
Zealand’s finance minister, 
yesterday disclosed worse- 
than-expected budget forecasts 
for the next three years, 
largely as a result of lower tax 
receipts brought on by the 
deep recession and the govern- 
ment's retreat on social cots 
announced in the July budget 

She said the government had 
abandoned its plan to balance 
the budget in three years. This 
was due to weaker-than-expec- 
ted economic growth, lower tax 
returns, changes in social 
costs, which would add 
NZ$4SJm (5250m) a year to the 
deficit in the next two years, 
and extra costs in implement- 
ing structural reform in the 
public sector. 

Widespread protests and a 
dramatic sHVfe in the opinion 
polls have forced the govern- 
ment to pull back from a major 
redesign of the social security 
system, notably in superannua- 
tion. which was announced In 
the budget. 

Ms Richardson said the bud- 
get deficit for 1991-92 would be 
NZSlbn more than forecast at 
NZS2.7bn, or 3£2 per cent of 
GDP. 

The 1992-93 deficit was proj- 
ected at NZ$2 .3bn, or 3 per cent 
of GDP. For 1993-94, when the 
government had previously 
said the budget would in sur- 
plus, it now forecasts a deficit 
of NZ&25bn or 2.8 per cent of 
GDP. 

The depth of the recession 
was illustrated yesterday by 
Reserve Bank forecasts show- 
ing that the economic climate 
was much worse than It had 
forecast 

It said it was surprised by 
the sharp fall in economic 
activity during the year, «nd 
was revising downwards its 
estimates from the 1.5 per cent 
growth predicted in August 
However, it said the recession 
was now at Its worst 

The bank forecast that eco- 
nomic growth would grow by 
1.8 per cent in the 1992-93 
financial year due to strong 
export growth. 

Bat unemployment would 
grow to 13a per cent, and those 
with jobs would face real cuts 
in incomes. 

Reprieve for 
Rainbow 


Pretoria discloses trade links with Africa 


By Philip Gawtth in Johannesburg 


THE South African 
government has released 
details of its trade relations 
with the rest of Africa, disclo- 
sing business links with nearly 
every country on the continent 
despite the sanctions campaign 
against Pretoria. 

The figures are the first 
released since 1985 when publi- 
cation of trade figures with 
individual countries was 
stopped because of the sanc- 
tions campaign. 

The figures show that South 
Africa did more trade in 1990 
with Botswana, Lesotho and 
Swaziland (members, with 
South Africa, of the region’s 
Customs Union) and the nomi- 
nally independent TBVC states 
(Transkei, Bophutatswana, 
Vends and Ciskei) than it did 
with the other 49 countries on 
the continent with which it 
traded. 

Of these other countries, 
Zimb abwe is by far the largest 
trading partner, accounting for 


M-Net, the South African pay television 
channel, has announced that it is entering 
into a partnership agre ement with Kenya 
Television Network (KTN) in the first impor- 
tant investment deal between the two coun- 
tries since President F.W. de Klerk’s ground- 
breaking visit to Kenya in June, Philip 
Gawith writes. 

An M-Net spokesman said they were 
intending to take a 50 per cent stake In KTN, 
in partnership with a Kenyan businessman, 
for an undisclosed sum. KTN is at present an 
independent television service, but it will be 
changing format next year to offer a mix of 
open and pay television. 

The investment is a dear sign of South 


31 per cent of South Africa’s 
trade with tbe rest of the conti- 
nent Zimbabwe remains argu- 
ably South Africa’s most vocif- 
erous critic on the continent. 

The figures, released 
recently by the Department of 
Foreign Affairs, show a bal- 
ance of trade overwhelmingly 
in South Africa's favour. Last 
year saw imports worth 


R713-3m (S260m) from Africa 
last year, while exports to the 
same countries totalled 
R4B7bn. • 

Another feature of the data 
is that it confirms what has 
become common knowledge, 
namely that members - such 
as Zambia, Zimbabwe and 
Mozambique - of the South 
African Development Co-ordi- 


Africa’s improving relations with its conti- 
nental neighbours. The spokesman com- 
mented: “Without the inqjrovement m refer 
tfons I don't think it would have been 
possible to have done this ventoe." Iact 
year hUniwal trade between South Africa 
and Kenya was only R21m. Mr Pik Bofra 
foreign minister, predicted, a 10-fold 

M-Net, which Is controlled by aconsratfnm 
of South Africa's major publishing houses, 
has enjoyed phenomenal success since it 
began broadcasting in late 1986. It now has 
over 630JMQ subscribers in South Africa aim 
Lesotho, making it the third largest sub- 
scription television service outside the US. 

i) from Africa nation Conference (SADCC), 
exports to the formed in part to lessen reh- 
ies totalled once on Smith Africa, are as 
dependent as ever. 

ire of the data After Zimbabwe, Zambia is 
nos what has South Africa’s largest trading 
m knowledge, partner on the continent, fol- 
embers - such lowed by Mozambique, Zaire 
Imbabwe and and Malawi, all SADCC coon- 
of the South tries. 

ament Co-ordi- Only ten countries exported 


more to South Africa than vux 
versa. The five biggest export- 
ers to South Africa were Zim- 
babwe, Malawi, Ivory Coast, 
Mozambique and Zaire. The 
five biggest importers were 
Zimbabwe, Zmnbia, .Zaire, 
Mozambique and Malawi, j.. 

South Africa's total foreign 
trade in 1990 was BGQ&xa, so 
the R4.7bn with Africa , was a 
modest share. However, this 
excludes trade with the BIB 
and TBVC states, reliably 
understood to have been 
greater than R6bn last year. 

Although securing; payment 
is a considerable prootera in 
trade on the conttoentjSaixfh 
African traders must neverthe- 
less be confident that. with 
political barriers falling away, 
they are ideally situated to 
take a greater share of. the 
market 

South African exports, to 
Africa grew by 40 per cent in 
1989 and by 22 per cent. last 

year. 





Exports better than expected - . 
despite stagnant world trade r 

Thailand shrugs 
off world recession * 
with 7.9% growth 


By Peter Ungphakom in Bangkok 
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Victims of the 1984 Union Carbide gas leak in Bhopal in which 4,000 people died, campaign near 
Parliament House in New Delhi yesterday demanding that the government of Prime Minister 
P.V. Narasnnha Ran provide better financial and living conditions. As deaths caused by the leak 
have continued to mount, frequent changes of government in India have politicised the issue, 
further complicating court actions and compensation claims. Six years ago, the government drew 
up a scheme for cash disbursements to varions categories of Bhopal victims and their families. But 
continuous litigation left them bereft of any relief except for nominal interim compensation. 


HETTEBrthan-expected export 
growth this year has helped 
the Thai economy expand by 
7.9 per cent in spite of 
recession in the leading 
economies and almost stagnant 
world trade, the Bank of 
Thailand yesterday. 

tinwir officials, announcing 
the government’s latest figures 
at an annual press conference, 
expressed satisfaction with the 
way Thailand’s export-oriented 
economy has withstood 
conditions. 

They said they expected the 
country's growth . rate to 
continue at about 8 per cent 
next year because of predicted 
recoveries In the world 
economy and global trade, 
stronger prices for rice and 
other Thai agricultural 
exports, and gradual 
improvements in the country’s 
c o mpetitiveness, s . ; 

Important ongoing policies 
designed to cut costs in 
Thailand j|»dn«te liberalisation 
In foreign exchange dealings, 
other activities in the flnanniai 
sector and tax reform. The 
government is planning to 
follow recent cuts on import 
rinttan on machinery, vehicles 
and computers with further 
reductions on raw materials 
imports and personal and 
corporate income tax. Value 
atwpri tax is replacing business 
tax cm January L 

Inflation and the trade 
deficit in goods and services, 
the two issues causing the 
greatest concern earlier in the 
year, appear to be easing off. 
Some uncertainty about the 
global environment and the 
implications of the Thai coup 
in February has slowed down 
investment 

“Tackling inflation has been 
the government's most 


successful achievement (his 
year.” said Mr Vijit Supinit, 
Bank of Thailand governor- . 
Estimates for the whole year, 
based on figures for the first il .. 
months, suggest the consumer 
price index, previously 
expected to rise 7.5 per cent 
this year, has declined from 
last year’s 6 pa cent to 5.7 per 
cent ^ 

The c u rrent account deficit, ft 
estimated . at Baht2Q7hn 
($8-2bn) amounts to 8J7 per 
cent of gross domestic product 
a slight imp rove m ent over the 
8.9 per cent registered last 
year. It has been achieved in 
the face of a decline in 
earnings .from tourism and 
Thai workers in 'the Middle - 
East. An estimated 21.2 per 
cent rise in the value of 
merchandise exports and a 
slowdown in import growth to 
17&; per *ent combined^wSth 
the government’s traditional 
caution in avoiding budget 
deficits and- reining in hank 
credit expansions ; - 
Economists agree that: the 
deficit is stiU manageable 
because Thailand's foreign 
BTchag ge res erv es are enou gh 
to finance almost six months 
imparts. . £ 

Some are concerned that 
because the country Is not 
saving enough, the current 
account deficit wifi continue at 
itspresent comparatively high 
level and could cause proMems 
in the next fins or five years. 

Yesterday, . central bank 
officials expressed optimism 
that the deficit would continue 
to decline as a proportion of 
GDP and that more savings 
could be mobilised through 
various tax money maria* 
reforms that are scheduled to 
be introduced in the coming 
months. 


Welcome for repeal of 
UN stance on Zionism 


Israel moves on exchange rates 


By Hugh Camegy in Jerusalem 


By Hugh Camegy in Jerusalem 


ISRAEL yesterday warmly 
welcomed repeal by the United 
Nations General Assembly of a 
1975 resolution equating Zion- 
ism with racism. But US hopes 
that it would help Middle East 
peace talks flopped as both 
sides continued to trade accu- 
sations over the issue. 

Mr Yitzhak Shamir, the 
prime minister, telephoned 
President George Bush to 
thank him for initiating the 
removal of what he called a 
"historic distortion”. 

President Chaim Herzog, 
Israel’s UN ambassador at the 
time the resolution was passed, 
said the landslide vote wiped 
clean a "shameful stain” on 
the UN. But officials were 
angry that a number of Arab 
countries joined the 25 nations 


which voted to retain the reso- 
lution, Including Syria, Jordan 
and Lebanon, with whicb It 
has opened peace talks. 

They stud these countries 
remained unwilling to 
acknowledge Israel’s right to 
exist Mr David Levy, foreign 
minister, said the vote would 
not affect Israel’s refusal to 
allow the UN a role in peace 
talks. Syria and the Palestin- 
ians, who are also negotiating 
with Israel, both said the 
repeal of the resolution was 
irrelevant "Israeli repression 
of the Palestinian people and 
their denial of their legitimate 
national rights, foremost that 
of self-determination, is racist 
in essence,” said Mr Faisal 
Husseini, the prominent Pales- 
tinian leader in Jerusalem. 


ISRAEL yesterday revised its 
system of exchange rate man- 
agement. signalling the 
amount it wifi allow the shekel 
to float downwards over a year 
In a bid to eliminat e damag in g 
bouts of devaluation specula- 
tion and improve conditions 
for the foreign trade sector. 

The measures followed a 
sharp cut in interest rates 
implemented at the beginning 
of the week. 

The actions represent a con- 
certed effort by the Bank of 
Israel and the Finance Minis- 
try to combat disappointing 
growth rates - especially nega- 
tive export growth this year 
- and fast-rising unemploy- 
ment frelled by mass Soviet 
Jewish immigration. 

The new currency system is 
to minimise exchange 
rate uncertainty ova* the next 
12 months and so prevent the 


periodic bursts of devaluation 
speculation that have plagued 
the economy over the past two 
years, disrupting currency and 
foreign trade flows. 

Instead of irregular shifts in 
tbe shekel’s base, or median 
rate, the Bank of Israel said it 
would allow the base rate to 
move down by up to 12 per 
cent over the next year, 
roughly the difference between 
infla tio n in Israel and its main 
trading partners. 

Tbe rate of the shift would 
be guide d by market pressures 
on a day-to-day basis, although 
the Bank of Israel began by 
adjusting the median rate 
downwards by three per ren t 
yesterday. 

There was little immediate 
change in the shekel rate 
because the currency is 
allowed to fluctuate up by 5 
and per cent above or below 


the median rate and was, 
already within the newly-aer 
band. The shekel traded at 
about 131 to the US dollar. . 

Other measures taken 
included reductions -in 
exchange rate subsidies for 
exporters and plans hr elimi- 
nate travel tax, commission on 
foreign currency purchases 
and surcharges on imported 
services by the end of 1982. 

This week’s actions repre- 
sent the first sl gnifirant impact 
of the policies of Mx Jacob 
Frenkel, the Bank of Israel 
Governor who moved from a 
senior post at the International 
Monetary Fund in August 

He roundly defeated devalua- 
tion speculators by hiking 
interest rates over the autumn 
and refusing to badge the 
shekel, which has h e l p e d to. 
squeeze inflation at tbe same 
time. 


Cracks begin to form in China’s iron rice bowl 

Fewer children and less state welfare mean big problems for care of the elderly, writes Yvonne Preston 

^*4 HIWA’S nnntilnrinn ie arainc Balfspo (intnoc anrfi Krhpinps arp alon nrorpntJw mit hark nn thalr roHmJ , A . . 


* , 


C HINA’S population is ageing 
fast Old people make up 8.6 
per cent of its l.lbn people but 
by 2025 this will more than double to 
I9.6per cent or 280m. 

What this means to a country with 
only rudimentary facilities for the old 
and a primitive pension system which 
ignores toe 80 per cent of people liv- 
ing in the countryside is beginning to 
dawn on the Chinese government. 

Traditionally the burden of care for 
the elderly has fallow on their fami- 
lies. A recent survey showed 63 per 
cent of urban elderly living with 
either children or grandchildren. 

In rural areas the end of the com- 
munes and collectivised farming bas 
left the elderly with no alternative 
but to live with the extended family 
or. if they have no one. In bleak state 


welfare homes. 

Growing life expectancy and strict 
birth control policies are quickly 
changing China’s demographic pro- 
file. In a pattern more familiar to the 
developed west than developing Asian 
countries, fewer and fewer productive 
workers are expected to provide for 
more and more old people. 

The urgent need is to develop con- 
tributory pension schemes - “social- 
ist non-commercial pension insurance 
schemes” - Cui Naifu, the minister 
of civil affairs, recently called them. 
Urban workers accustomed to rely on 
their employers until they die may 
soon be expected to contribute a sub- 
stantial slice of a low wage to retire- 
ment tends. Pilot schemes are already 
under way. 

Contributory rural pension insur- 


ance schemes are also urgently 
needed. The magnitude of tee rural 
problem is clear enough with 73m 
aged over 60. according to last year’s 
census. Usual retirement ages are 60 
for men and 55 for women. 

The notion that the state will pro- 
vide is becoming as out of date in 
socialist China as It was In Mrs 
Thatcher’s Britain, but it may not 
prove easy to persuade the urban 
workers of the benefits of their brave 
new world. 

Until now they have paid nominal 
contributions to draw lifetime pen- 
sions from their state employers. 
Known as the system of the “iron rice 
bowl”, it is sustainable for state enter- 
prises making money, but untenable 
for the loss makers and the heavily 
indebted which are being forced to 


cut back on their retired workers’ 
pensions. 

The cost of urban workers’ pen- 
sions, if nothing changes, will 
approach 90 per cent of state enters 

prises’ wage bill by the 2020s. 

The old style welfare system was 
never a universal social welfare sys- 
tem as non-socialist countries under- 
stand it Beginning in it has been 
based on payment in kind. Instead of 
money workers had welfare, housing, 
medical provision and old age pen- 
sions. State enterprises are now p»n«»d 
an to concentrate on making profits. 

Creating a contributory rural pen- 
sion scheme is more difficult because 
a certain income level is necessary 
before any contributions are possible. 
At around 800 yuan (5200) it excludes 

many rural Chinese. 


So far headway has been made n^Ty \ . 
in the economically developed areas, 
where many peasant farmers have-- 
gmranch In the last ten years. Even , 
nete, as the summer flood toll made 
dear, people are reluctant to buy ^ - 
“Stance cover. They prefer the dl. » 
insurance of many children to care 
for them in old age. 

Various pilot schemes are under 
way, in cluding regional fo undatio ns 
C0 T erin B employees in the state and ‘ ; ; 
private sector, private schemes 

part stnployee-part ■>. 
employer contributions, and the i 
“conragement of individual invest' * 
mait m the People’s Insurance Gob* 
Pany for old age cover. „• J 

. privatisation of welfare prom- ’ 
g? * Ananas for the HC, which so, ' • 
mr has no competition. . -i 
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WORLD TRADE NEWS 


US sets deadline 
to end copyright 
talks with China 

By Nancy Dtmne in Washington and Agencies 


MRS Carla Hills, US trade 
representative, has set January 
16 as the “Snn deadline" for 
ending negotiations with China 
over intellectual property 
rights protection. 

Early deadlines, have come 
and gone without retaliation, 
but this time Mrs Hfl X? is ready 
to impose sanctions if Bering 
fails to comply with US 
demands. Meanwhile, Mr 
Joseph Massey, assistant US 
trade representative, will go 
again to China for a last 
attempt to settle the dispute. 

In Beijing. China said the 
threat of punitive- tariffs on 
Chinese goods was “discrimi- 
nation" mid warned Washing- 
ton such measures would not 
compel it to take action to pro- 
tect US patents and copyrights. 
Such foreign pressure did not 
work with China, and trade 
disputes should be solved 
through dialogue, C hina ’s offi- 
cial Outlook magazine said. 

The official New China News 
Agency quoted the magazine 
as saying China still hoped to 
continue talks with the US. 

But faHm-e to achieve settle- 
ment before' the . deadline will 
mean US retaliation against 
S750m (£4 16m) worth of Chi- 
nese trade. A preliminary “hit 
list" of possible sanctions 
includes clothing, textiles, 
beer, ores, pharmaceuticals, 
footwear, jewellery, hardware, 
electronic instruments and 
watches. 

The Bush Administration's 
stance towards C hina has been 
hardened at the Insistence of 
Congress. It could grow stiffer 
still as the Democratic presi- 
dential candidates have joined 
in criticism of the President’s 
cordial relations with Chinese 
officials.. 

Mrs Hills began an investiga- 
tion into China's “deficient 
protection of US intellectual 
property" on May 26. 1991, 
under a statute called Special 
30L The law requires her to 
list offenders and retaliate if no 
agreement is reached in six 
months. She is allowed to 
extend the negotiations by 
three months if enough prog- 
ress has been made. 

Although Chinese trade offi- 


The EC has said it will freeze 
cooperation initiatives with 
China pending a report on 
its human rights record. 
Reuter reports from Brussels. 

EC foreign ministers, who 
discussed the issue on Mon- 
day. asked their political 
- committee to draw np a 
detailed report. Pending the 
report.. .“the 12 (EC member 
states) and the Commission 
will refrain from taking any 
new initiatives concerning 
co-operation projects," a 
statement «a*d_ 

External Relations Com- 
missioner Fr ans Andriessen, 

who visited China earlier 
this year, has said the 
human rights position hag 
improved, bat still gives 
cause for concern. 


cials have made several prom- 
ises to conform to US demands, 
Mrs Riffs said they have not 
been sufficiently specific. For 
example, Beijing agreed to join 
' the Berne Convention on copy- 
right and the Geneva Phono- 
gram Agreement but would not 
commit itself to a signing date. 
The six months of negotiations 
ended on November 26. Mrs 
Hills extended the talks to 
draff a list of possible sanc- 
tions. After public hea rings on 
January 6 and 7. she will select 
the sanctions. 

Mrs Hills said the Chinese 
have beeh informed of US 
“willingness to continue nego- 
tiations until we determine 
which Chinese products will be 
subject to increased tariffs. 
Chinese negotiators are aware 
that prohibitive tariffs will be 
put in place shortly after Janu- 
ary 16 if no agreement is 
reached." 

The US complaint centres 
specifically on China’s copy- 
right law and the “particularly 
poor protection provided to 
computer programmes and 
sound recordings";- failure to 
provide, copyright protection 
for US works not first pub- 
lished in China; “deficient” 
patent laws and protection of 
trade secrets, and lax enforce- 
ment of trademark rights. 


US official warns on financial services threat to Gatt Round 


NEARLY 100 US businessmen, 
30 congressional aides, a Con- 
gressional delegation and most 
US trade officials are converg- 
ing on Geneva in this final 
week of the Uruguay Round, 
hoping delicately-wrought 
compromises can beat the 
many obstacles to its comple- 
tion, Nancy Dunne and George 
Graham report 


But a US Treasury official 
warned the entire round could 
be hit by an impending stale- 
mate over trade in financial 
services- Mr Olin Wethington, 
assistant secretary for interna- 
tional affairs at the Treasury, 
said he was “quite pesst mis- 
tic" about achieving an accord 
ou the financial services sec- 
tor, part of a broader negotia- 


tion on trade in services. 

Mrs Carla Hills. US trade 
representative, said she might 
stop in Geneva on her way to 
the US-EC ministerial meeting 
on Saturday. She continued 
"to plan on success, not to 
speculate on failure. " 

On Friday, Sir Arthur Dun- 
kej, Gatt director-general, is to 
present draft final accords in 


all areas under negotiation. 
Mrs Hills said parts of the text 
might be changed but not so 
as to mean reopening the 
talks. This week is likely to be 
the Round’s last chance. “It's 
very difficult to continue this 
process indefinitely," Mrs 
Hills said. It would not be lack 
of time which blocked agree- 
ment, but nations* inability to 


summon the will to surmount 
the "hurdles". 

One of those could be finan- 
cial services. Mr Wethington 
said it was hard to conceive 
that Mr Dnnkel’s final text 
would "have the support of 
everyone because the differ- 
ences are too vast It will cer- 
tainly not have our support if 
it does not contain major ele- 


ments of our position”. 

The US, a top exporter of 
financial services, has been 
fighting for access to financial 
markets, but has met resis- 
tance from countries such as 
Singapore, Thailand and India. 
The US is a "probJem" country 
itself, in that foreign banks 
cannot do many kinds of busi- 
ness across state boundaries. 


Wanted: anti-dumping deal by the end of the week 

Gatt’s Dunkel must find formula on which Uruguay Round’s fate may depend, writes William DuIIforce 


U RUGUAY Round nego- 
tiations on antidump- 
ing have ground to a 
halt, leaving Mr Arthur Dun- 
kel. director-general of the 
General Agreement on Tariffs 
and Trade (Gatt), and his aides 
with the task of formulating by 
Friday compromises on mat- 
ters that have defied govern- 
ments for the past five years. 

The issue is particularly deli- 
cate because of its importance 
for Japan and also because it 
ranges a broad alliance of 
industrialised and developing 
countries against the US and 
the European Community. 

The interests of Japan, the 
world's third-biggest economy, 
have hitherto been overshad- 
owed by the torrid dispute over 
farm subsidies between the EC 
and the US which still jeopard- 
ises the completion of the trade 
talks. 

Resolution of the EC-US dis- 
pute will open the way for an 
agreement on agriculture that 
will be extremely painful for 
Tokyo because it will certainly 
stipulate that the Japanese rice 
market be opened to imports. 
The Japanese government 
needs to be able to put some 
solid benefits from the Round 
into the domestic political 
scale, in order to temper the 
expected backlash over rice. 

One of Japan's principal 
negotiating objectives has been 
to secure clearer rules for 


British Gas in $630m deal 
to develop Tunisian field 

By Francis Ghllfts 


BRITISH GAS yesterday signed 
an agreement with Tunisia to 
develop the 30bn cu metre 
Mtekar gas fiplri, 100 kms . off 
the south-eastern port of Sfex, 
at a cost of S630m (£35Gm). 

Production is expected to 
start in three years and rise to 
an annual figure of ifibn cu 
metres of commercial gas. The 
development of Miskar will 
multiply by five Tunisia's pres- 
ent production of gas. 

It will enable the authorities 
to meet future needs and allow 
a gradual switch from oil to 
gas, in a country where envi- 
ronmental considerations are 
Important, not least because 
tourism remains its main for- 
eign income earner. 

The development of the field 
coincides with work to double 
capacity of the Transmed pipe- 
line carrying gas from Algeria 
to Italy, at a cost of $700m. 

The British Gas deal also 
c ofr irjdpg with the launch of 
Tunisia's Eighth Economic 
Devel o pment Plan and comes 
as the authorities seek to speed 
reforms aimed at liberalising 
the economy. The tax system 
has been simplified and the 


maximum rate on incomes and 
profits halved to 35 per cent 

Two big moves are planned 
for next year. Quantitative 
curbs which have affected 
imports of goods competing 
directly with equivalent 
domestically made items are to 
be lifted, as are mice controls 
an producers of many items. 

These reforms are befog slip- 
ported by a 3259m economic 
support loan from the World 
Bank and Ecu40m (£28m) from 
a newly established EC Struc- 
tural Adjustment Support 
Fund to help economic reforms 
in Mediterranean countries. 

A number of Tunisian 
employers have protested at 
the moves but the government 
has been emboldened by the 
better performance of the econ- 
omy. 

After a poor start, receipts 
from tourism picked up and 
ended the year at $725m. only 
one-fifth down on last year. 
Excellent rainfall and an 8.5 
per cent growth in the exports 
of manufactured goods raised 
GDP 3.5 per cent and cut the 
balance of payments deficit by 
TDlOOm C£60ittn). 


Mexicans 
resist 
US on oil 

By Damian Fraser 

in Mexico City 

• rrift Mexican government has 
again denied it will open up 
oil to foreign investment -as 
part' of the proposed North 
American Free Trade Agree- 
ment, in the face of what 
appears to be growing US pres- 
sure' to do just that. 

Mr Jaime Serra Puche, 
Mexico’s trade minister, said 
that Mexico would not violate 
its constitution concerning oil 
and that there would be no 
modifications to laws govern- 
ing Its extraction, refining and 

rmrnnwwaHmtin w. 

At the weekend meeting 
between Presidents George 
Bosh and Carlos Salinas. US 
officials were quoted as saying 
that, if Mexico wanted a treaty 
soon, concessions would have 
to be made by the Mexican 
government, in rinding in the 
oQ sector. 

Mrs Carla Hills, US trade 
representative, said the Bush 
administration would seek to 
open up foe Mexican oil sector 
as much as possible in the free 
trade negotiations. The US 
trade representative said that 
while the administration 
respected the Mexican consti- 
tution, this did not preclude 

liberalisation of oil in those 
areas not covered by the con- 
stitution. 

Article 27 of Mexico's consti- 
tution states that Mexico’s 
hydrocarbon resources belong 
to the nation. 


r 


Ready for the 
United States of Europe 


European ||p University 

A career in business begins with an education that prepares for business. 
European University offers undergraduate and graduate programs in Business Admini- 
stration, Information Systems, Public Relations and Communication, Hotel Manage- 
ment and European Languages (BBA, MBA, BIS, MTS, MA). 
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Munich. 
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GATT 



international trade that would 
be less open to abuse. Gatt’s 
anti-dumping code, under 
which importing countries pen- 
alise exporters who dump 
goods on their markets, is one 
facet prone to misuse. 

The code allows govern- 
ments to slap extra duties on 
the products of foreign compa- 
nies sold on their markets at 
prices lower than those at 
which they are sold at home or 
at prices which are lower than 
the cost of producing the 
goods. 

Dumping, it is agreed, repre- 
sents unfair competition but 
the 1980s saw a surge in the 
use of anti-dumping legisla- 
tion, notably by the EC and the 
US, frequently on questionable 


grounds and with the fairly 
obvious intention of protecting 
domestic producers. 

In Europe action against 
imports of consumer electron- 
ics, such as typewriters and 
video recorders, has been in 
rbe limelig ht but. worldwide, 
governments have been aiming 
at an ever wider range of tar- 
gets, including European and 
South American steeL Asian 
sweaters, Venezuelan and Mex- 
ican cement and Norwegian 
salmon. At the end of June 209 
anti-dumping measures were 
in effect in toe US, 143 in toe 
EC and 71 in Canada, accord- 
ing to notifications to the Gatt 
secretariat. 

Moreover, governments' 
appetite for anti-dumping is 
growing test. Developing coun- 
tries are passing their own 
laws. Last month even Japan 
announced that it was launch- 
ing its first ever anti-dumping 
probe into imports of ferro-sili- 
comanganese from China. Nor- 
way and South Africa. 

The situation has became 
grotesque in the context of a 
Gatt system intended to pro- 
mote international trade, it 
was generally accepted five 
years ago that the anti-dump- 
ing code needed to be tight- 
ened up and tha t controversial 
national laws against dumping 
should be changed to comply 
with a credible international 
set of rules. 


NEW ANTI -DUMPING CASES INITIATED BY MAJOR 
GATT TRADING PARTNERS 



Australia 

US 

Canada 

EC 

Maxi co 

Total' 

I960 

8 

21 

25 

16 

0 

72 

1981 

20 

13 

24 

34 

0 

94 

1982 

79 

58 

79 

33 

0 

249 

1983 

80 

49 

26 

so 

0 

186 

1984 

53 

37 

Z7 

33 

0 

158 

1985 

61 

76 

37 

32 

0 

208 

1986 

62 

64 

16 

12 

0 

157 

1987 

21 

15 

32 

32 

17 

123 

1988 

16 

39 

15 

29 

10 

124 

1989 

21 

23 

13 

14 

‘*3 

85 

Total 

421 

396 

294 

271 

30 

1456 


‘Total mandat claims from offrar countnos "Fust hair only 
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Washington and Brussels 
said they would agree to revi- 
sion of toe code In return for 
inclusion of provisions that 
would allow them to take 
action against exporters who 
circumvent legitimate anti- 
dumping charges by assem- 
bling products from imported 
components in toe importing 
country or by assembling in a 
third country. 

Japan and, with even greater 
vehemence, other Asian 
exporters such as Hong Kong 
and Singapore have said they 
could agree to reasonable rules 
against circumvention once 
they see firm discipline applied 
to anti-dumping action. Nei- 
ther side feels that its condi- 
tions have been met. 

Tentative understandings 


have been reached on tech- 
niques that would force gov- 
ernments to be more stringent 
in the criteria they apply to 
determine whether an exporter 
is dumping and whether 
domestic producers are suffer- 
ing injury. Procedures could be 
simplified, and quickened, 
diminishing harassment of 
traders. But a draft working 
paper from Mr Dunkel at the 
end of November still listed a 
dozen open issues. 

Some issues appear to be 
completely blocked. Japan 
insists that it is common 
legitimate business practice for 
companies investing in new 
products to sell them at prices 
below costs in an initial mar- 
keting phase. The US has 
refused a compromise under 


which, If an exporter persisted 
with low prices into a second 
or third year, dumping might 
be considered to have occurred 
and anti-dumping duties could 
be charged retroactively. 

The big importers want rules 
against three forms of circum- 
vention: the assembly of 
imported plants in the import- 
ing country, assembly in a 
third country and “country 
hopping” in which a globally 
operating company accused of 
dumping starts to supply an 
import market from a factory 
in a third country. 

According to the Japanese, 
toe Americans have hardened 
their stance in the last few 
weeks by claiming that anti- 
dumping duties on assembled 
products can be automatically 
applied to imports of compo- 
nents from third countries that 
go into toe product Charges 
levelled against, say, a Toshiba 
computer would also be 
slapped on components of toe 
computer supplied by firms in 
Korea or Malaysia without sep- 
arate investigations being con- 
ducted to prove dumping. 

Feelings are running high on 
anti-dumping and the Japanese 
have strong support. Thirty 
countries last month singled 
out revision of anti-dumping 
rules as one of the areas in 
which the Date of the Uruguay 
Round would be decided. 
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AMERICAN NEWS 


Kerrey bid runs 
into child 


Agreement gives semi-autonomous region to Inuit people 


Canada carves out a new territory 


By Robert Gibbons in Montreal 


labour charges 


By George Graham in Washington 


ONE day after he was 
acclaimed as the winner in a 
nationally televised debate 
between the six main Demo- 
cratic presidential candidates. 
Senator Bob Kerrey has run 
into embarrassment over 
charges that the restaurant 
chain he partly owns repeat- 
edly broke c hild labour laws. 

Grandmother’s Inc, the res- 
taurant chain that the 
Nebraska senator founded with 
his brother-in-law and of which 
he owns 35 per cent, has been 
cited by the US Labor Depart- 
ment and fined $64,000 (£35,000) 
for 116 violations of child 
Labour protection laws. 

The alleged violations 
mostly involve employing chil- 
dren under 16 years old after 
legal hours: 7pm during the 
school year or 9pm during holi- 
days. 

Senator Kerrey's success 
with the Grandmother’s Skillet 
restaurants made him a mil- 


lionaire before he entered poli- 
tics by winning the governor- 
ship of Nebraska in 1982. On 
the bads of his experience be 
has often championed small 
business against excessive reg- 
ulation. 

While Ur Kerrey has no 
active involvement to the cur- 
rent management of the res- 
taurants, the news of the fine 
could take some of the gloss off 
his pleasure at being generally 
declared the winner of Sun- 
day’s raucous debate between 
the principal Democratic candi- 
dates for toe presidency. 

The debate had given a lift 
to the Kerrey campaign, which 
began with high expectations 
but had failed to gain momen- 
tum. 

A misjudged joke about les- 
bians, too, had hurt him, alien- 
ating first homosexuals, who 
disliked the joke, and then 
homophobes, who felt he apolo- 
gised too effusively. 


CANADA'S federal 
government and leaders of the 
Inuit people have agreed on 
the country’s largest-ever 
aboriginal land claim settle- 
ment in creating the semi-au- 
tonomous Nunavut Territory. 

The territory will comprise 
most of northern Canada and 
the Arctic islands, including 
known oil and gas and mineral 
resource areas. The hunt will 
be given substantial powers 
over economic development in 
a 2m sq km area equal to a 
fifth of Canada’s i an| i imwa 

The area has been carved 


out of toe exis ting N orthwest 
Territories. The NWTs remain- 
ing area will he renamed. 

The Inuit will have direct 
ownership of 350,000 sq km and 
control toe mineral rights on 
36,000 sq km. They will be paid 
more than $500m (£277.7m) by 
Ottawa over 14 years in 
exchange for giving up claims 
cm most of the new territory, 
including toe main offshore til 
and gas exploration areas. 

The Inuit have mostly co-op- 
erated to Arctic resource devel- 
opment over the past 2> years. 
Inis time; they want jobs and 


economic opportunities guar- 
anteed. . 

The pact means that most of 
Nunavut will remain federal 
crown land, and the Inuit will 
receive part of any future 
resource royalties. Three miwog 
operate in Nunavut - one gold 
and two base me tals 

The area excludes the 
Beaufort Sea above toe Mac- 
kenzie Delta' in the north-west, 
where most of the oil and gas 
exploration has taken place. 
However, it includes Baffin 
Island and Lancaster Sound, 
where seismic work has con- 


firmed oil and gas pools. 

Nunavut is now mainly pop- 
ulated by 18,000 Inuit. They 
will vote on the agreement 
next spring and Ottawa prom- 
ises legislation next autumn. 
Nunavut wQl have an elected 
assembly and territorial repre- 
sentative government modelled 
on the Northwest Territories. 

The western border will 
touch Great Bear Lake and ter- 
ritory disputed by the Dene 
Indians. This group, which suc- 
ceeded in blocking toe Mac- 
kenzie Valley pipeline from the 
north-west to Alberta nearly 20 
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years ago, is likely to object to 
th e creation of Nunavut 
Ovide Mercredi, grand chief 
of the Assembly of First 
Nations, representing 500,000 


Indians; says the Inuit are gfc 
tag too much away, induau^; 
cultural independence and 
their inherent right to fall 

self-government 
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Trinidad | Sendero turns Lima slum into Maoist zone 


ousts 

Robinson 


Poverty and despair provide urban breeding ground for guerrillas, writes Sally Bowen 
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By Canute dames in 
Port of Spain 


I N THE shanty-town of 
Raucana, six miles to the 

east of metropolitan i.itna, 
they deliver their own babies 
and administer their own. 
often, rough justice. There is 
no state presence, save a mili- 
tary encampment to 
order. The settlers in this 
microcosm of urban living for 
Peru’s poor have dug tbeir own 
wells, installed the posts and 
cables for electricity and built 
communal soup kitchens to 
feed themselves. 

Bat there is one sinister dif- 
ference about Raucana. It is 
founded and organised by mili- 
tants Of the ftindaimwifallg t 
Maoist guerrilla group, Send- 
ero Lumfaoso (Shining Path). 
State intelligence headquarters 
cm i tflim a scale model of the 
community, pinpointing loca- 
tions of leaders’ houses. 

For 11 years. Sendero has 
based itself in Peru’s rugged 
and inhospitable mountains. 
Fanning out from Ayacncho, 
where former philosophy pro- 
fessor Mr Abimael Guzman 
toe movement, it haa 
forged close contacts of mutual 
interest with drugs traffickers 
in tiie coca-growing Huallaga 
and Apurimac valleys and pen- 
etrated almost every area of 
Hi* And88 and jungle. 

Forays into coastal cities 
were traditionally short and 
brutaL As the state's intelli- 
gence within* improved in the 
httn '80s, it became dangerous 
far terrorists to stay in the cap- 
ital more than a few . days. 
Selective assassinations and 


US housing starts in 
line with weaker trend 


By Michael Prowse in Washington 


A DECLINE in boosing starts 
yesterday provided fresh evi- 
dence of US economic weak- 
ness. 

The Commerce Department 
said starts fell 2.1 per cent last 
month to a seasonally adjusted 
annual rate of 1.06m 

The decline follows other 
signs of renewed economic con- 
traction , including a 0.4 per 
cent drop to industrial produc- 
tion and a sharp fall in employ- 
ment last month. 

The housing market has 
been sending contradictory sig- 
nals in recent months. In Octo- 
ber starts jumped 7.1 per cent, 
raising hopes that the market 
was recovering, having moved 
sideways for several months. 

This view was reinforced by 
small increases in home 
sales. 

Last month's figures, how- 
ever, suggest the housing mar- 
ket has little forward momen- 


tum, despite successive cuts to 
interest rates. Although well 
above toe trough hit in Janu- 
ary, starts have risen little 
since July and were 6 per cent 
lower last month than In 
November 1990. 

Starts fell 16 per cent in the 
first 11 months of toe year, 
compared with the same period 
last year. 

Building permits - a guide 
to future construction trends 
- also relinquished earlier 
gains , failing 3 per cent last 
month, after rising 4.7 per cent 
in October. 

The weakness in starts last 
month was concentrated in 
apartment buildings for two or 
more families. Starts for' 
detached houses rose margin- 
ally. 

Starts were weak in most 
regions but the sharpest fells 
occurred to the mid-west and 
west. 


MR Patrick Manning, a 45- 
year-old geologist, was sw o rn 
to yesterday as prime minister 
of Trinidad and Tobago, fol- 
lowing an emphatic victory by 

his People's National Move- 
ment (PNM) party to general 
elections on Monday. 

The PNM, which had gov- 
erned for 30 years until 
defeated to 1985, took 21 of toe 
36 seats at stake and will be 
opposed to partirnnen t by the 
KSSd National CongresJ led 
by Hr Basdeo Panday, a for- 
mer foreign minister, which 
took 13. The National Alliance 
for Reconstruction of Mr 
Arthur Robinson, outgoing 
prime minister, managed to 
retain only two seats - Mr 
Robinson’s own and another 
in Tobago. 

The vote represented a rejec- 
tion of Mr Robinson's han- 
dling of the oil-based eauxaay. 
The NAR im posed an aus ter i ty 
programme four years ago to 1 
deal with contraction to the 
economy caused by a soft ofl 
market. Currency devalua- 
tions, a redaction of govern- 
ment wpgndUnrp, Wage Cuts 
in the state sector and removal 
of a cost of living allowance 
for government workers 
seemed to have eroded sup- 
port, Mr Maiming, energy min- 
ister in the -former PNM 
adminis tra tion, is unlikely to 
make big economic policy 
changes. 


quick withdrawals fanamp the 
norm. 

But Sendero has always 
thrived where there Is hunger 
and despair. With the tough 
economic adjustment pro- 
gramme applied by the govern- 
ment of President Alberto Fuji- 
mori, half of Peru’s 29m people 
now live to “extreme poverty". 



1: pursuing tough 
wit prog ramme 


according to the United 
Nations. 

The principal bulwark 
against toe Sendero expansion 
to Lima is popular organisa- 
tion. In every shanty-town, 
women club together to buy in 
bulk and cook expensive com- 
munal meals; parents' dubs 
distribute food donated by 


international organisations; 
and long-running government 
programmes such as the dally 
"Glass of Mflk” for schoolchild- 
ren help blunt the edge of hun- 
ger. 

Sendero has increasingly tar- 
geted these popular organisa- 
tions. Community leaders have 
been assassinated and food 
warehouses dynamited. Local 
leaders and parish priests regu- 
larly receive death threats. 

"Sendero has always had a 
great interest to Lima," says 
Mr Gustavo Gorriti, leading 
author on Sendero. “That 
intensified around 1989 with 
greater Infiltr ation of unions. 
Now they are attempting to 
take over popular organisa- 
tions - they co-opt, control, 
coerce and threaten.” 

But the Raucana strategy is 
"both new brilliantly con- 
ceived", according to one 
counter-insurgency expert Mr 
Gorriti mIIr it “an interesting 
laboratory where Sendero can 
try out thnir capacity for con- 
trolling and co-ordinating 
larger grouos of Deoole". 

None of Rancana's 1,000-odd 
settlers openly wSratta to bring 
a Sendero sympathiser. Most 
disclaim any interest to a polit- 
ical system widely perceived 
by Peruvians as discredited. 

Mr Felix Condor, Rancana’s 
27-year-old secretary-general, is 
more emphatic “We don’t per- 
mit political parties here,” he 
says. "The only party is the 
people and the only way ahead 
is through iron disdpltoe”. 

Both the rhetoric and organi- 


sation betray Rancana’s affilia- 
tion, however. Discipline fol- 
lows classic Sendero lines as 
practised for years in Andean 
communi ties in Peru’s “red 
zoners". The “thousand ears 
and eyes" of the party are ever 
watchful. Miscreants are 
denounced, tried in “popular 
courts" and publicly punished. 


The UN estimates 
that half Pern’s 22m 
people live in 
‘extreme poverty’ 


to Raucana, this means demo- 
cratically administered lashes, 
with each of toe seven sectors 
participating. The offender is 
then paraded round the settle- 
ment with a placard detailing 
his crime. 

Mr Condor claims t hat such 
methods have in effect elimi- 
nated crime from Raucana: 
“We’ve got rid of prosti t utes, 
homosexuals, drug-dealers and 
petty thieves.” he claims. 
“Through our self-criticism 
sessions we attempt to correct 
anything, we find that is had " 

In little more than two years, 
the settlement has advanced 
quickly. The seven sectors 
each have a neatly laid-out 
square with a 60 ft well, a com- 
munal restaurant and public 
toilets. There is no rubbish, no 
graffiti. Unemployed men 
makp mud bricks from a small 
pit, while all those who work 
outside the walled community 


contribute to feeding the 
women and ctaldren who stay 
at home “to guard our land?. . 

Defence of the land - a for- 
mer stud farm legally owned 
by a wealthy Italian immi- 
grant - has . powerfully 
cemented Rancana’s popula- 
tion. Two police attempts to 
dislodge squatters restated to 
injuries, one “glorious martyr” 
and victory for Raucana. 
“We’ve mostly done hnlit&ry 
service,” explained Mr Condor, 
“so we used army methods”. 
Settlers made molotov cock-' 
tails and dug trenches to 
impede the approach of 
armoured cars. Watch towers 
give the community a belea- 
guered air. 

Now the common enemy is 
the army of occupation.' 
Camped in the former-stables, 
some 250 soldiers theoretically: 
keep the peace. Govemment-m- 
spired “civic action" schemes, 
basically periodto handouts of 
food donations by the army, 
are scorned fay Rancana’s mili- 
tants - though most settlers 
will take what they can get 
“And ft’s certainly a better 
strategy than house-to-house 
searches and arbitrary deten- 
tions” says one human rights 
worker. 

Raucana underlines the crav- 
ing of poor Peruvians for the 
order, organisations and baric' 
services that for decades the 
state has dismally felled to pro- 
vide. The challenge fair the 
Peruvian g overnment is to sat- 
isfy that craving before the 
subversives do. - 
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QUESTIONS ABOUT 
DOING BUSINESS IN 
THE UNITED STATES? 


HERE ARE SOME ANSWERS. 


BjhroDawnay. - : : .; .< "c 


7fS 


r: u rough focotion but tve hove the 


Expanding your business to the United States offers some special challenges. Now, The Principal 
Financial Group and Prinoor are producing a series of publications designed to provide informa- 
tion you need to move smoothly into the American workplace. 
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■ Guidebook To Pension Planning 

• Responsibilities of Corporate Officers and Directors under U.S. Federal Securities Laws 

• A Guide To Employee Benefits In The United States 

• The United States Workplace — Background Information For Foreign Companies 

• How To Select A U.S. Life Insurance Company 

• The 1990 U.S. Tax Guide 


ani 


The first book In this series, produced by The Principal Financial Group, Guidebook To Pension 
Planning, is now available and contains useful information about the practical and legal Issues raised 
by providing a pension for U.S. employees. 


? 


The first book In the series published by Princor, Responsibilities of Corporate Officers and Direc- 
tors under U.S. Federal Securities Laws, provides information on duties and responsibilities under 
U.S. securities laws of corporate officials who supervise U.S. company operations. 


'M/fl 

U .r. 



The two series provide information that will be useful to any executive relocating to the United States. 
As part of this series. The Principal Financial Group and Princor wiH also provide other general 
Information books by various authors which deal with specific topics of interest and concern to 
executives entering the U.S. marketplace. 


Get the answers you need; contact Corporate Relations Department. Office ot International Publica- 
tions. The Principal Financial Group. 711 High Street, Des Moines, Iowa U.SJL 50309. 
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Notice of Redemption 

BERGEN BANK A/S 

YEN 5^XXMNK),000 

6 per cent Bear Notes due 1993 (the “Notes") 
NOTICE IS HEREBY GIVEN that puisuant to Concftion 6(c) of the 
terms and condtions of the above-mentioned Notes, that Den 

norske Bank AS., formerly known as Bergen Bank A/S, (the BvtkT 

has elected to redeem on 17th January, 1992 (toe Ttedemptkxi 
Date*) ri of its outstanding YEN 5,000,000,000 6 per cent. Boar 
Nows Due 1993 at Yen 100,080,000 par Yen 100.000,000 NOW. 
The Notes should be presented and surrendered to the paving 
agents (as shown or the reverse of the Notes) on the Redemptfon 
Date. 


17 December, 1991 


By: Ottoank, NA (CSSI Dept) 
lindon Principal Paying Agent 


CTTIBANC O 






cjllcci Fine Cham.iaotc Cojiul' 


GOVERWMENT OF INDIA 

ESS?S l JEJf ,ND OF B,DD|NQ 

EXPtORflTIOM FOR OIL 
AND NflTURflL GflS 



EXTENSION OF 1111) DEADUNI 


TheGo^mmentoflndiaannounces for the information of all com^ 
su * ,mission b| ds for the 4th Round rf . 

Oil airi Gas m India is extended from February 

1992, as previously announced, to Wednesday 15th April 1992. 

D'.J. L. . *1. ■ . 


Bids should be submitted, in sealed - «- 

(taafauS^faxdr™) „ 15U, April 1992, addressed toT 


Mr. Naresh Dayal 
Joint Secretary (Exploration) 
Minisby of Petroleum & Natural Gas 
Government of India 
Shasbi Bhavan, 2nd Floor 
Or- Rafendra Prasad Mara 
New Delhi - 110001 . India 
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nders unveil 

scheme to help 
home owners 

By David Barchard and Philip Stephans 


BRITAIN’S top two mortgage 
lenders yesterday moved to 
defuse a growing confrontation 
with this government over the 
rising number of repossessed 
homes by travelling schemes to 
allow some customers who 
cannot service their mortgages 
to stay in their homes. 

The moves came as the. big 
lenders braced themselves lor 
today’s second meeting with 
the government in less thsm a 
week to discuss the reposses- 
sions crisis which ministers 
regard as a threat to Tory pros- 
pects in an election. 

Halifa x , the largest UK mort- 
gage lender with 17 per cent of 
the market last year, M ri it 
bad pledged £200m in low cost 
funds to help mortgage rescue 
schemes by housing associa- 
tions and local authorities. 

Halifax will make its funds 
available at under eight per 
cent interest to housing associ- 
ations who will buy up homes 
and rent them to their former 
owners. 

In a separate move. Abbey 
National, the second largest 
lender, said it will spend £60m 
on buying up properties from 
customers facing payment 


problems but who are still 
employed and so cannot bene- 
fit from payment of their mort- 
gage interest by the Depart- 
ment of Social Security (CSS). 

They win then stay in their 
homes by Pairing r ent instead 
of mortgage interest. Both 
sch e mes are targeted at low 
income borrowers who are still 
in work and so are not eligible 
for the proposed direct pay- 
ment by the DSS. 

In the House of Commons 
the housing crisis provoked 
clashes between Mr John 
Major and opposition leaders 
in spite of the prime minister’s 
insistence that the government 
was h e l p ing to stem the tide of 
repossessions. 

Facing charges from Mr Neil 
Kinnock, the Labour leader, 
that his policies were responsi- 
ble for the crisis, Mr Major 
appeared to acknowledge that 
some lenders may reject the 
government's call for a morato- 
rium on repossessions. 

In a reference to today's 
talks with the ' lenders the 
prime minister said he expec- 
ted ‘’sensible” lenders to play 
their part in assisting to threw 
facing repossession. 


FT staff authorise 
strike action on RSI 


By Lisa Wood, Labour Staff 

JOURNALISTS at the 
Financial Times yesterday 
voted to authorise strike action 
over plans by management to 
consider nine members of the 
staff for HI- health retirement 

The Journalists, all members 
of the National Union of Jour- 
nalists (NUJ), are protesting at 
the annnuncgment by manage- 
ment last week that the nine, 
long-term sufferers of repeti- 
tive strain injury (BSD, would 
probably be retired , on health 
grounds. The RSI and the 
union have complained that 
the offer at dfaahflfty pensions, 
ranging up . to two thirds of 
current salary, is compulsory. 

Industrial action wasbeld off 
last night after a mass meeting 
of aixmt^OB-Journalista-agreed 
to their representatives hold- 
ing further talks with the man- 
agement. Journalists had voted 
by 173 to 87 to take strike 
action and 217 to 22 to take 


industrial action, excluding 
strike action. 

Mr Alan Pike, father of the 
NUJ chapel (office branch) told 
the meeting; “We do not 
believe that mere is anywhere 
near enough on offer at the 
mnmmt from management to 
resolve this issue." 

The nine individuals wanted 
a choice of options said Mr 
Pike. These would include 
being allowed to stay on the 
newspaper longer to see if they 
recovered and an improved 
fmani-ifll package for those 
who might elect to leave. 

The Financial Times man- 
agement . said that it did not 
want to be is conflict with its 
staff. It wanted to hold discus- 
- skms over- the next four, weeks 
with both the individuals and 
their representatives on the 
terms although it stressed that 
scope for improvement was 
bound to be limited. 


UK deficit 
raises hopes 
on levels of 
borrowing 

By Peter Norman, 

Economics Correspondent 

BRITAIN’S public sector 
finances recorded a surpris- 
ingly low deficit of around 
£4 00m last month, raising 
hopes that the government 
might be able to hold its 
1991-92 borrowing require- 
ment at the £10.5bn Jewel fore- 
cast in last month's Autumn 
Statement 

Bnt yesterday's news that 
November's public sector bor- 
rowing requirement (PSBR) 
was sharply lower than the 
£2bn anticipated by financial 
markets largely reflected spe- 
cial factors, such as a higher 
than expected inflow of 
tobacco taxes and lower out- 
goings far European Commu- 
nity expenditure. As a result, 
the figures had little Impact 
on markets. 

Tbe Central Statistical 
Office (CSO) reported that the 
November PSBR totalled 
£4L2m. The figure, which is 
not seasonally adjusted, fol- 
lowed a public sector debt 
repayment or surplus of £2fm 
In October and compared with 
a £L3bn PSBR in November 
last year. 

Britain therefore recorded a 
deficit of £&2bn in the first 
eight months of the current 
financial year compared with 
£4.3bn PSBR in the same 
period of 2990-91. 

The Treasury moved swiftly 
to dispel any belief that last 
month's smaller than expected 
deficit represented an underly- 
ing Improvement in. the 
nation’s finances. 

Officials explained that gov- 
ernment income from tobacco 
duty was some £500m higher 
than anticipated as traders 
had taken goods out of bond in 
anticipation of price increases. 

At the same time, net 
departmental outlays for the 
EC were some £500m lower 
than expected, reflecting a 
technical adjustment to the 
ebb and flow of contributions 
to the community. 

Analysts said last month's 
figures hinted at some 
improvement in parts of the 
public sector’s finances. In 
particular, a year-on-year 
tnrnround in local authority 
finances from a £75m borrow- 
ing requirement in November 
1990 to a £454m surplus last 
month suggested that this part 
of the PSBR may be recovering 
from the “front end loading** 
of borrowing by local authori- 
ties earlier in the financial 
year. 
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Sell-off threatens to backfire on government 


Labour targets London as 
vital election battleground 


By Ivo Dawimy, Political Correspondent 


BRITAIN’S opposition Labour 
party has made up a 15 per- 
centage point poll deficit in 
London since the 1987 general 
election and is now running 
neck and neck with the Tories, 
Mr Jack C unningham, the par- 
ty's campaigns’ co-onfinator, 
told a conference of prospec- 
tive candidates yesterday. 

Warning that the coining 
election outcome in London 
was "vital" to the party's 
chances nationally, he said a 
new opinion poll showed the 
two parties were now level on 
44 points each. 

The survey, conducted for 
the Labdurdnmlnated Associa- 
tion of London Authorities 
from a sample of 2,000 voters in 
November, compared favoura- 
bly for the party with ah Octo- 
ber poll giving the Tories 46 
points against Labour’s 40. 

It also contrasts strongly 
with Tory claims this week 


that their private polling 
showed Labour still trailing, 
with electors’ still expressing 
distrust of the so-called “loony 
left" fringe that widely influ- 
enced public perceptions of the 
party in the 1980s. 

The Conservative party 
riahna it Is in the capi- 
tal, citing a Gallup poll last 
month which showed the 
Tories to be 4 per cent ahead in 
London. The war of words 
comes as the parties are now 
sharply stepping up their cam- 
paigning in London - a key 
battleground in next year's 
election- 

At Labour's Walworth road 
headquarters, meanwhile, it is 
privately accepted that addi- 
tional initiatives will be needed 
to raise Labour's current repre- 
sentation of 24 of the 84 
Greater London area constitu- 
encies to the 50 thought neces- 
sary to be sure of an overall 


majority in Parliament 

Yesterday’s half-day seminar 
was just the latest move to 
build on those developments 
with frontbench spokesmen 
targetting transport environ- 
mental policies, public services 
and housing as areas where 
voters are wanning to Labour. 

In a rallying address to the 
meeting, Mr Neil Kinnock, the 
party leader, also paid close 
attention to the recent contro- 
versy over evictions from 
homes by mortgage lenders. He 
attacked the government's 
efforts to “paten together” a 
response with building societ- 
ies today as a tragic shambles. 

Next month, senior party 
nfH Male are p lanning meetings 
aimed at fleshing out the detail 
of a plan to create an elected 
Greater London Authority to 
take strategic decisions for the 
capital The proposals are due 
to be launched in February. 




\ TUMEN-MOSCOW 
’ \ STOCK EXCHANGE 
1 "HERMES" 

e y was founded in September 1991 



"Hermes" is the only Russian stock exchange that works according to 
international rules; 

■Hermes” groups together several energy stock exchanges that 
have the right to sell 30 m tonnes of Tumen oil in 1992 (density: 806 

kilo/cubic meters) 

Along with the oil, the stock exchange sells petroleum products, timber 
and shares in oil. petroleum refining and other Siberian companies; 
Starting from 1992 the stock exchange will sell oil futures contracts. 

The price of a broker's seat - $ 50 000 
The price of a share in the exchange - $ 75 000 

Phone Moscow: (095) 245 6265 
(095) 2 42 9741 
(095) 242 9657 

Fax; (095) 292 651 1 (forTMBT/box 6476) 

Telex: 41 1700 

Address; Box 164, 103051, Moscow, USSR 


By Richard Tomkins, Transport Correspondent 

THE government’s attempt to 
privatise the first of 15 trust 
ports yesterday threatened to 
turn into an embarrassing 
political debacle. 

Unsuccessful bidders for the 
port of Tbes & Hartlepool in 
north east England reacted 
furiously to Monday night’s 
announcement that the port 
would be sold to Teesslde Hold- 
ings, a consortium led by Pow- 
ell Duffryn, the distribution 
and engineering group. 

They demanded to know 
why the consortium had tri- 
umphed not only over a higher 
bidder but also over the man- 
agement-employee buy-out 
team, the strongly favoured 
candidate. 

Further confusion emerged 
as Tees & Hartlepool Port 
Authority, which conducted 
the sale, seemed unable to 
agree with tbe Department of 
Transport whether a final deci- 
sion on the sale had been 

tak frn 

The port authority's legal 
advisers said ministers had 
still not made their dwririnn 
but tbe transport department 
said it was subject only to for- 
mal parliamentary approval of 
an order providing for the gov- 
ernment to daw back a portion 
of any future proper ty profits. 

Meanwhile Mr Stuart Bell, 

Labour MR for Middlesbrough, 
raillwi [or an emergency Com- 
mons debate on the sale; sic 
Cleveland MPa demanded a Bride® over tronh 
meeting with Mr Malcolm Elf- arm ^ e over 1101111 
Mod, the transport secretary in Hartlepool to Tees 
an attempt to overturn it; mgs, a three -wa? 
Maritime Transport Services, between Powell Di 
the highest (but unsuccessful) private Emnbersidi 
bidder called for a meeting and 3i, the ventu 
with Peat Marwick, the sale's group, 
aadltors; and Mr Patrick Powell Duffryn, 
McLoughlin, the transport its roots in the Sc 
minigtAr responsible for ship- coal rninAc sees thi 
ping, agreed to meet a delega- tore as part of its efi 
turn of protestors drawn from capital out of shi 



the port's middle management. 

The row has been triggered 
by the government's decision 
to approve the sale of Tees & 


Bridge over troubled water: 

Hartlepool to Teesside Hold- 
ings, a three-way venture 
between Powell Duffryn. the 
private Humberside Holdings 
and 3i. the venture capital 
group. 

Powell Duffryn, which has 
its roots in the South Wales 
coal mines , sees the port ven- 
ture as part of its effort to take 
capital out of ships and to 
develop land-based services. 

Its involvement in Teesside 
Holdings prompted an 8p rise 
in the share price yesterday to 


the landmark Transport Bridge 

285p. The venture will contrib- 
ute to its storage and shipping 
division, which accounts for 
about 15 per cent of group 
turnover. 

Teesside Holdings' bid of 
£l80m was only the second 
highest for the port The high- 
est bid, believed to be for 
£21 0m, came from Maritime 
Transport Services, operator of 
the Tbamesport container ter- 
minal on the Isle of Grain. 
Kent The two other bidders - 
Ocean Group and tbe manage- 


Tony Afldrom 

looms over the port whose sale prompted angry reactions 


meat-employee buy-out team - 
are believed to have come In at 
about £150m. 


or slightly disparate on other 
merits. 

The Tees & Hartlepool Port 


The government had indi- Authority said the Teeside 


cated that preference would be 
given to management-em- 
ployee buy-out teams when pri- 
vatising the trust ports, and 
several other ports have 
launched privatisation plans 
on this basis. 

The Department of Trans- 
port said yesterday that prefer- 
ence for a buy-out team would 
only prevail if bids were equal 


Holdings bid was “the most 
consistent with the authority’s 
privatisation objectives.” But 
Mr Stuart Bell MP has alleged 
that Powell Duffryn associated 
companies in immingbam and 
Grimsby avoided the need to 
make redundancy payments 
during the abolition of the 
dock labour scheme by going 
into liquidation. 



However unpredictable the political, social and economic world, you can always rely on our help in protecc- 
ing you against uncertainties in the financial world. Just as a tree survives the ever changing seasons, we are 
constantly adaptiog, growing and developing to help you through the cyclical movements of interest 
and exchange rates. It's this continuity that has made us not just the UK’s leading treasury service, but 
one of the world's major players in helping global corporates hedge their exposure in an uncertain world. 
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Military 
women win 
pregnancy 
test case 

By Our Labour Staff 
THE GOVERNMENT agreed in 
the High Court yesterday to 
pay £25,000 compensation to 
two military nurses dismissed 
after becoming pregnant 
Mr Tom King, defence secre- 
tary, agreed that the women 
were unlawfully sacked and, 
for the first time, conceded 
that service personnel have 
the right to take employment 
grievances to Industrial tribu- 
nals (Ike any civilian. 

The Equal Opportunities 
Commission, which backed the 
women’s case, said the govern- 
ment's concession meant 
'‘potentially hundreds, if not 
thousands,” of pregnant 
women dismissed from the 
armed services could now 
bring similar compensation 
claims. 

A former sergeant with 
Princess Mary’s RAF nursing 
service, receives £15,000, and a 
former corporal in Queen 
Alexander Royal Army Nurs- 
ing Corps, £10,000. 

The awards came at the end 
of a sex discrimination cfaim 
after counsel for the defence 
secretary conceded both 
women were unlawfully dis- 
missed for being pregnant 
under an employment policy, 
now abandoned, which was in 
breach of the 1975 Sex Dis- 
crimination Act and the EC 
Equal Treatment Directive. 

Mr Archie Hamilton, the 
armed forces minister, 
announced in Parliament on 
Monday that new maternity 
leave procedures were now 
being introduced for women. 

A Ministry of Defence 
spokesman said after the case: 
“Applications for compensa- 
tion from ex-servicewomen 
who were compulsorily dis- 
charged between August 1978 
and August 1990 will be con- 
sidered on their merits.” 

In August 1990, the Govern- 
ment abandoned its old policy 
of dismissing pregnant women 
and brought in its interim 
measure of allowing limited 
unpaid maternity leave which 
was in force until yesterday, 
when paid leave was intro- 
duced. 

The spokesman said service- 
women would not be able to 
claim compensation for being 
denied paid maternity leave 
between August 1990 and yes- 
terday. 


UK split over EC funds 
for mining rejuvenation 


By Alison Smith in London and David Gardner in Brussels 

A SPLIT by the cabinet over 
the government's handling of 
£109m in EC funds which is 
blocking the release of the 
money intended to help coal- 
field communities was revealed 
yesterday by Mr Gordon 
Brown. Labour's trade spokes- 
man. , . . 

He published a leaked draft 
letter from Mr Michael 
Heseltine, the environment 
secretary, which says the 
arrangements for dealing with 
the money are “no longer tena- 
ble”. 

The letter also wains that 
the arrangements jeopardise 
not only the money aimed at 
regenerating former mining 
areas, but also future regional 
development cash tota l l i ng 
some £380m a year of European 
funds to be given to regions in 
England, Scotland and Wales. 

Mr Bruce Malian, the com- 
missioner for regional policy, 
said last week that the total EC 
funds for the UK, excluding 
Northern Ireland in 1992. 
amounting perhaps to £700m- 
£800m “could all be in jeop- 
ardy'' over the additionality 
rules. 

At present the UK govern- 
ment includes the regional 
development fund money in 
setting public expenditure pro- 
grammes, but lacks a mecha- 



Brown: seeking climb down 

nism for rfiapnding the money 
to the local authorities directly 
involved. It therefore foils foul 
of the EC’s rules which say the 
money must clearly be over 
and above wbat the domestic 
government would spend. 

Mr Heseltine is to meet Mr 
David Mellor, the Treasury 
chief secretary, today to dis- 
cuss EC receipts, with the 
intention of agreeing a con- 
certed government approach to 


the Commission. The depart- 
ment of the environment said 
it was in close touch with the 
Commission on the matter, 
which was under review. It 
hoped that a satisfactory out- 
come could be agreed. 

Ministers have argued that 
Mr Mlllan is behaving unrea- 
sonably in delaying the money. 

The draft, which Mr Brown 
said formed the basis of a 
memorandum from the three 
rphinftt ministers to Mr Nor- 
man Lamont, the chancellor of 
the exchequer, suggested that 
the most complete solution 
would be to remove these 
European ftmds from the pub- 
lic expenditure planning totaL 

It says the regional develop- 
ment fund money should be 
politically beneficial to the 
government, but comments: 
“Instead it has become a con- 
stant source of friction and 
recrimination both from the 
EC and from local authorities 
and MPs. We cannot afford 
such an “own goal” in areas 
which are politically important 
to us." 

Mr Brown demanded “an 
immediate climbdown” from 
the government and “an end to 
their spiteful campaign against 
Britain’s mining communities 
in every region can be guaran- 
teed long-delayed millions”. 


Government rejects Brussels 
criticism on building projects 


By John Hunt, Environment Correspondent 


THE GOVERNMENT yes- 
terday rejected an accusation 
by the EC Commission that it 
had foiled to carry out proper 
environmental impact assess- 
ments before going ahead with 
seven major construction pro- 
jects in the UK 

Mr Michael Heseltine, envi- 
ronment secretary, sent a let- 
ter to Mr Carlo Ripa di Meana, 
EC environment commissioner, 
saying Britain intend” to press 
ahead with the projects which 
indude the Channel tunnel rail 
link and the East Thames river 
crossing. 

By doing so the UK risks 
being taken before the Euro- 
pean Court Mr Ripa di Meana 
had written to the British gov- 


ernment asking that work be 
stopped on the seven schemes 
before irreparable environmen- 
tal damag e was done. 

In an official reply yesterday 
Mr Heseltine argued Britain 
was not in breach of any EC 
environmental directives as its 
planning system folly took into 
account an assessment of the 
impact any project might have 
on the environment 
If he is not happy with this 
Mr Ripa di Maana could issue a 
reasoned opinion an the case 
which is the first step in taking 
the UK to the European Court 
Several of the proposed 
schemes involve destruction of 
areas of special scientific inter- 
est or natural beauty. The 


southern approach to the east 
Thames river crossing would 
pass through 8000-year-old 
Oxleas Wood. The objection to 
the Channel link was that 
there was no environmental 
impact assessment on the 
King’s Cross passenger termi- 
nal in north London. 

The others are: the M3 sec- 
tion near Winchester which 
would run across Twyford 
Down; a BP site near Falkirk 
Scotland; an incinerator at 
South Warwick hospital; a road 
link between Hampton Wick, 
east London, and the Mil 
motorway; a soft drinks manu- 
facturing plant - a joint ven- 
ture between Coca-Cola and 
Schweppes - at Northampton. 


BRITAIN IN 
BRIEF 



Steel industry 
fails to win 
tax incentives 

Mr John Major, the prime 
minister, has dashed hopes 
within the steel construction 
industry of special tax incen- 
tives for export work or for 
lifting the burden of value 
added tax (VAT). In a letter 
this week responding to a 
number of requests from the 
British Constructional Steel- 
work Association. Mr Major 
said he could not hold out any 
hope of new VAT relief for the 
industry, because of European 
Community obligations under 
the Sixth VAT Directive. The 
association represents 80 per 
cent of the UK steel construc- 
tion Industry, which is the big- 
gest in Europe. 


Du Pont plans 
withdrawn 

Du Pont, the US chemical engi- 
neering giant, has withdrawn 
plans to construct a toxic 
waste incinerator for the whole 
of Ireland in Londonderry. 
Management said the scheme 
was not viable in the current 
economic climate and. while 
the plan for a national inriner - 
ator has been shelved, the com- 
pany would be proceeding with 
proposals for a smaller inciner- 
ator at its Maydown plant to 
bum its own waste. 


Transmanche 
seeks ruling 

Transmanche T.tnk , the consor- 
tium of construction compa- 
nies building the Channel tun- 
nel will today ask the Court of 
Appeal to quash last month’s 
High Court ruling which effec- 
tively prevented it stopping 
work on the project in a dis- 
pute over costs. The five Brit- 
ish and five French building 
groups will be appealing 
against the ruling last month 



c 


Battle-ready: Nissan Motor, the Japanese 
carmaker, is mamting of cars at Its 

Sunderland plant in north east England ready 
for a New Year assault on the depressed British 
market after a year which saw demand for all 
new cars In the UK fad by a fifth wnd Nissan 

which dismissed their case 
against an injunction sought 
by Eurotunnel the Channel 
tunnel operator, to prevent the 
contractors halting weak in a 
dispute over the cost of fitting 
out the tiznneL 


annual conference last month, 
is to begin work in January. 
C ompani es who join will be 
expected to demonstrate their 
support for improving the 
environment by implementing 
a series of targets. . 


car sales drop by 40 per cent The Japanese. 
Mmakw will also he doing baittle with Nissan 
UK the independent company controlled by Mr 
Octav Botnar, whose 21-year distribution con- 
tract ends on December 31 after 12 months of 
hitter legal conflict v 

Mr Donald Madeod, 50, has 
been suspended from duty ion 
foil pay since September, indi-„ 
cated he would appeal: / ; 


BA cabin crew 
call meeting 

British Airways said it did not 
expect its flights to be dis- 
rupted this morning in spite of 
plans for mass meetings by 
Bassa, a union representing 
cabin crew. The meetings, over 
management plans to change 
working patterns, are due to be 
held in airports throughout the 
country, including Heathrow 
and Gatwick, between 8am and 
10am. BA said only 2,070 of its 
10,000 cabin crew had voted in 
favour of the meetings being 

hold 

CBI promotes 
environment 

More than 3,000 UK companies 
have been invited by the Con- 
federation of British Industry 
to join a voluntary initiative 
intended to promote better 
environmental standards 
throughout industry. The envi- 
ronmental business forum, 
first announced at the CRTs 


Production of 
beer fails 

UK beer production in October 
was 3.4m barrels, an increase 
of 25 per cent on the same 
month last year, but despite 
indications of stocking up for 
Christmas, the underlying 
market trend remained, 
depressed, said the Brewers* 
Society. 

Spending cuts 
are postponed 

Western council, which 
lost £23m in the collapse of 
BCCI, has voted to postpone 
ripriieitmii on cutting Its spend- 
ing and raising Its poll tax to 
make good the fosses. Late on 
Monday night a special com- 
mittee of inquiry ordered the 
immediate dismissal of Mr 
George Madeod, chief execu- 
tive, and Mr Donald Madeod, 
director of finance, holding 
them primarily responsible for 
the loss oT money. Mr George 
Madeod. 49, who akutg with 


Nissan Motor 7 
takes advice 

Nissan Motor, the Japanese car 
maker, said it was taking legal 
advice aver the move by Nis- 
san UK its privately-owned UK 
vehicle importer/ distributor, to 
block a series of payments to it 
totalling around £10m for 
vehicles already delivered from 
Japan. Nissan UK confirmed 
that it bad won a court order 
in Switzerland preventing 
banks from making the pay- 
ments on letters of credit for 
cars which have already been 
delivered to it. . . 


£250m scheme 
for midlands 

Rosehaugh, the financially 
troubled property groups has 
lodged with Birmingham City 
Council an application to bmfid 
a £250m development of shops, 
offices and leisure facffifieson 
a site of 15 acres next tuthe 
new International Convention 
Centre und National Indoor 
Arena.- The development 
would complement the Centre 
and Arena. \ 
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The look is unmistakable. With its 
bold shape, powerful stance, and richly 
appointed interior, Jeep Cherokee 
Limited has a style like no other The 
legendary capability of Jeep is coupled 
with luxury and refinement- Cherokee 
Limited boasts shifton-the-fly four-wheel 


drive, 136 kW of power, and genuine 
leather inside. All the substance you 
need to tackle rough terrain and the style 
for more civilized pursuits. 

&Jeep 

The American Legend 

JwpBa regraai trafcnwi: Chiyrfcr Corporation. 
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tax allowance based on total receipt 
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BP^^TffiVEtOPBffiNT LTD 
a®aND.EEVENDB 
^.^ecanfissioNERs 
4^-Bpupe of Lotds 

Kinkei. Lord 
•garner, Lord Goff of . 
Chieveley/ Lord Jauncey ■ of 
V^r.TSfflchet tle, a nd 
X^BrowijL&Wffldnson): . 

- ^PQramber 12 1391 

TA^^Tecdpts allowance for 
petwetxm- revenue tax pur-. 
poses, appUes to the total con- 
Eideratjon received by a partic- 
ipa^^i^-oil field for use -of 
it*" 1 assets or facilities by 
another' field during the 
chargeable period, and not' to 
separate receipts for each* 
asset dr facility made avail- 
able iotheuser. 

/Hie House of Lords so held 
wbep dismissing an appeal by 
BP Ofl Development Ltd from a 
Court of .Appeal decision 
upholding- the Inland Reve-- 
nue's . method .of calculating 
tariff receipts allowance for 
petroleum revenue tax (PRT) 
purposes. . . .. 

LORD KEITH said that BP 
owned the Forties ml field in 
the North Sea about 100 miles 
east of the Scottish coast. 

The assets of that field, 
included a pipeline which ran 
from the field to the coast at 
Cruden Bay and then across 
country, to the Kerse of Bun- 
nell. . . 

Some 70 miles north of the 
Forties field Jay fire Brae Field 
owned by the Marathon Ofl 
group. A pipeline owned by 
Marathon ran from that field 
to Forties, where it was con- 
nected to BFs pipeline to Scot- 
land. 

On August 15, 1985, BP 
agreed to transport and pro- 
cess pipeline liquids from Mar- 
athon’s Brae Reid. 

The facilities to be provided 
by BP fell into three parts: 
^Transportation of pipeline 
liquids from Forties tp the 
Kerse of KmneO; their separa- 
tion into crude oil and raw gas; 
temporary storage; and deliv- 


ery to a shipping tenmnaL The 
C0BS Werafimi payable for those 
operations was so pence per 
barrel ■ 

, (ii) Processing raw gas to pro- 
duce dry gas, propane, butane 
and C5 condensate; te mporary 
storage; and delivery to Gran- 
gemouth Dock or other deliv- 
. ery points. The consideration 
far those gas operations was 
£14^0 per tonne of raw gas. 

■ (ill) Further processing of dry 
gas and propane (known as 
“‘sweetening"), at ID pence per 
barrel of the original pipeline 
liquids. ,• 

, Section 6 ( 1 ) of the Oil Taxa- 
-tion Act 1963 provided that in 
. computing assessable profit or 
allowable loss accruing to a 
.participator from an oil field in 
any chargeable period ending 
after June 30 1982, the positive 
amounts (price received Car oil 
won) included his., “tariff 
receipts” attributable to that 
field. 

By subsection (2) the tariff 
receipts were the aggrega te of 
the amount of consideration 
received by the participator in 
respect of “(a) the use of a 
qualifying asset; or (b) the pro- 
vision of services or other busi- 
ness facilities". 

The pipehne by which the- 
Brae Field oil aid gas were 
transported to the Kerse of 
Kinnefl, and the storage and 
processing facilities used in 
connection with that oil and 
gas, were qualifying assets (see 
section 8 ( 1 )). 

So payments received by BP 
from Marathon were tariff 
receipts, to be tnchnied in BP’s 
positive amounts in respect of 
the Forties Field. ' ~ 

By section 9(1) tariff receipts 
allowance was deductible for 
tax purposes from "an amount 
of qualifying tariff receipts'* 
received by a participator in an 
oil field (“the principal field") 
from a user field. 

By section 9(6Xa) “qualifying 
tariff receipts” meant receipts 
attributable to “the use of any 
asset for extracting, .transport- 
ing, initially treating or ini- 


tially storing oil won otherwise 
than from the principal field", 
or to the provision of “services 
or other business facilities" in 
connection with that use. 

By section SK5Xb) any refer- 
ence to “qualifying tariff 
receipts" received from a user 
field was a reference to 
receipts freon a participator in 
the user field “in respect of the 
use of an asset” for extracting 
etc, off the provision of services 
or facilities In connection with 
that use. 

Paragraph K2) of Schedule 3 
to the Act provided that in 
relation to a user field, refer- 
ence to the oil to which any 
qualifying tariff receipts 
related, was a reference to the 
oil won from that user field, 
extracted, transported, initially 

treated or initially stored “by 
means of the asset”. 

It was common ground that 
all the sums received by BP 
from Marathon during the rele- 
vant periods in respect of use 
of facilities, were qualifying 
tariff receipts within the mean- 
ing of section 9(6). 

During the six months up to 
December 31 1983, the total 
consideration for all three facil- 
ities provided by BP to Mara- 
thon came to £8-6m 

Applying a statutory for- 
mula. the Revenue assessed BP 
to FRT on the basis of a total 
consideration of £8.6m. result- 
ing in chargeable receipts of 
£5.4m. 

BP appealed to the special 
commissioner against the 
assessment to PRT, claiming it 
was entitled to separate tariff 
receipts allowance in respect of 
each of the qualifying assets 
which it made available for use 
by the Brae Field. 

On BP's basis, the charge- 
able amount would be £3Am 

The special commissioner 
rejected BP’s contention. BP 
appealed. Mr Justice Vlnelott 
reversed the special commis- 
sioner. The Court of Appeal 
reversed Mr Justice VinelotL 
BP now annealed. 

The argument for BP 


depended on reading "asset" in 
section 9(6Xa) and (b), and in 
paragraph 1(2) of Schedule 3. 
as restricted to the singular, 
and not as Including the plural 
as it would normally do under 
the Interpretation Act 

It was contended that 
particular amount of qualify- 
ing tariff receipts derived from 
use of a par ticular asset far 
any of the specified purposes, 
ie extracting, transporting, ini- 
tially treating or initially stor- 
ing oil won from the user field. 
was entitled to a separate tariff 
receipts allowance. 

It was said anomolies would 
arise from a contrary construc- 
tion. 

One of the supposed anoma- 
lies was that if a for 

use of a particular asset used 
up the whole of the tariff 
receipts allowance, the partici- 
pator would be liable to' PRT 
n yfpwting the total amount of 
tariff receipts under a second 
contract for use of a different 
asset 

It was said that would frus- 
trate the Act's purpose of 
encouraging participators in 
established to make 

facilities available to new and 
more outlying fields. 

On a true construction of the 
relevant provisions of the Act 
it was plain that its faygnHnw 
was to maite only one tariff 
receipts allowance available to 
a participator in a principal 
field in respect of use of Its 
assets for the specified pur- 
poses. 

In the first place, section 6 
required the whole of the tariff 
receipts to be included in a 
participator’s positive amounts 
for the purpose of computing 
his assessable profit or allow- 
able loss. 

Section 9(1) referred to the 
“amount of qualifying tariff 
receipts” from a user field to 
be mfcgn into account. 

That must be the whole 
amount of the qualifying tariff 
receipts, not particular parts of 
topm derived from use of a par- 
ticular q ualify ing asset 


Schedule 3 dealt with the 
method of determining the 
cash equivalent of the tariff 
receipts allowance. It was 
apparent that different assets 
were likely to be used in carry- 
ing out g»ch of the four speci- 
fied operations ("extracted, 
transported, initially treated, 
initially stored"). 

So quite apart from the 
Interpretation Act, it was 
apparent rim* "asset” was to be 
read as impliedly including “or 
assets”, thus indicating that 
the qualifying tariff receipts 
mj gb t be referable not to one 
asset 'only, fait to a group of 
assets. 

The amount of qualifying 
tariff receipts to be reduced 
under section 9(1) was the 
whole of the qualifying tariff 
receipts - not particular dis- 
crete amounts of qualifying 
tariff receipts derived from the 
use of particular assets. 

The Inland Revenue's 
method of calculating the cash 
equivalent of the tariff receipts 
allowance was correct. 

There was no ambiguity in 
the provisions to warrant con- 
struing them to give fuller 
effect to what BP claimed was 
the purpose of tariff receipts 
allowance, namely encourag- 
ing participators in established 
fields to make their facilities 
available to new fields. 

Butthe question at issue 
related to the allowance Parlia- 
ment had actually thought fit 
to grant That could be ascer- 
tained with reasonable cer- 
tainty from the language used 
in the Act. 

The appeal was dismissed. 
Lord Aclmer, Lord Goff and 
Lord Browne-Wilkinson 
agreed. Lord Jauncey gave a 
concurring judgment 

For BP: Peter Whiteman QC 
and Marion Simmons (BP solic- 
itor) 

For the Revenue: Alan Moses 
QC and Launcelot Henderson 
(Inland Revenue solicitor) 

Rachel Davies 

Barrister 





Relocate in Britain’s ^ 
Olympic city* where ^ 
exciting events are 
already taking place. 

If you're thinVmg of business relocation. 
consider why Manchester won ^ jK 

Britain's Olympic bid. TaPswfiftCS 

Quite simply, rt's one of the ^ .. -0^' 
world's great cities. 
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business services, highly rlmrrTjnini* 
shilled workforce and quality of kfc. 

Now. a massive regeneration programme, 
is transforming the heart of 

^ Central Manchester on a dramatic scale. 

Blending offices, housing. j£- 

shops and restaurants <n waterside tiSfl 

environments Offering e wide choice * 
of office space from £10 per sq ft 4 
Take a closet look at Central Manchester‘s 
and you'll see that the most exciting events 
are taking place nght now. 

For more information, ring Pamela Bishop on 
061-2361166. or return the coupon. 
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The following Tokyo hotels offer you the 
FTai your breakfast table on the day of 
' issue, eight hours ahead of London. 


Lets talk about ECU 
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ANA HOTEL 
AKASAKA PRINCE 
CAPITOL TOKYU 
CENTURY HYATT 
DAI • ICHI HOTEL ANNEX 
HOTEL OKURA 
IMPERIAL HOTEL 
NEW OTANI 
PALACE HOTEL 
ROYAL PARK 
TOKYO HILTON 
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FOR ALL INTERNATIONAL 
FINANCIAL ADVISERS 


Offshore Financial Review is a monthly 
journal, published by the Financial 
Times free, but only to selected key 
professionals in the industry. . 

It is designed, written and published to 
reach and be required reading for key 


advisers throughout the world, from 
IFA’s in the UK through Bankets in 
Germany to notaires in France and a 
whole lot more. 


Every month we carry: 

• In-depth surveys of major offshore 
financial centres. 

• Analysis of international and insurance 
funds. 

• The latest news and information covering 
tax planning. 

• Offshore funds and trusts. 

• Tax havens. 

• Up-to-date statistics on fund performance. 



In short. Offshore Financial Review 
provides everything the professio nal 
adviser requires to keep abreast of his 
clients' needs in a crisp, sharp, dear and 
often light-hearted way. And because 
Offshore Financial Review is published 
by the Financial Times you can be 
confident that the information is 
accurate, up-to-date. 


scrupulously researched - and 
independenL 

And yet Offshore Financial Review is 
free to all active financial professionals. 

To apply for a free year's subscription, 
simply jminthe brief details below. 

If it’s your business to advise, this could 
be the best advice you'll ever receive. 
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OFTSHORE FINANCIAL REVIEW. A FimuttWTta^ PobBcHon 



The European Currency Unit 
has already become an important 
factor in the financial markets. And 
sooner than you think, it may 
become as important as the dollar, 
the DM and the yen already are. 

That means there's no better 
time than now to establish an ECU 
account and clearing relationship. 
One that can serve you as well ten 
years from now as it can today. 

Deutsche Bank is one of the few 
financial institutions approved as an 
ECU clearing bank. We already 


handle a substantial volume - and 
we're prepared to handle much 
more. Cleanly. Efficiently. And. 
of course, electronically. 

If you would like to deal with 
a global leader in ECU clearing - 
let's talk. 

Deutsche Bank AG 
Financial Institutions 
Taunusanlage 12 
D-6000 Frankfurt 1 
Phone: (69) 71 50-34 56 
Fax: (69)7150-83 26 


Deutsche Bank Group 
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MANAGEMENT 


Company doctor 
offers prescription 


By James Buxton 


S ir Lewis Robertson’s 
opinion on what causes 
corporate disasters is 
succinct: feeble management. 

For Sir Lewis, the 
69-year -old Scottish company 
doctor, other reasons won't 
wash. The workforce? Not an 
appreciable cause of trouble. 
Recession? Tends to expose 
companies that already have 
weaknesses. Bad luck? Good 
managers ought to be 
prepared for it. 

Sir Lewis last week 
presented his analysis of 
corporate failure at a lecture 
in Glasgow. He is now on his 
seventh corporate rescue in 
a decade, that of the hotels 
group Stakis where he had 
to sack the chief executive 
Andros Stakis. son of the 
founder Sir Reo. 

His other rescues of 
medium-sized quoted 
companies include 
Bo rth wicks, the meat 
wholesaler, also with a family 
involvement Lilley, the 
Scottish construction company 
which almost collapsed In 
1986, and Havelock Europa, 
the shoplifting company which 
lurched badly in 1989, causing 
institutions to Insist that 
Robertson move in. 

First in his list of corporate 
defects came: 

• Financial controls: had to 
be changed in all but one of 
his rescues because they were 
either too weak, or 
ridiculously over-detailed, or, 
if adequate, had become 
discredited because the board 
was not paying a blind bit of 
attention to them. 

• Weak finance director; to 
be effective he must be his 
own man, stand firm against 
too much comer catting and 
quench too much optimism. 

• Growth in size but not in 
competence: the men who 
successfully ran one foundry 
may be out of their depth 
running 10, or handling a 
conglomerate of separate 
operations. 

• Ill-judged acquisitions: “it 
really and truly isn't possible 
to overdo the due diligence 
of studying a company before 
It is acquired". The next most 
common error is to sink back 
and fondly imagine that 
nothing can go wrong and that 
the new owners have effective 
control. 

• Attention to markets, 
products and innovation: 


frequently lacking; often a 
company keeps hoping that 
its traditional customers are 
merely flirting with a new 
snpplier or technology and 
will come back: "they never 
do”. . 

• Loose financing: such as 
snatching at short-term 
borrowing opportunities, 
multiplying banking 
relationships for no good 
reason, and careless 
acceptance of covenants (tike 
those on interest cover). When 
the chips are down, 
mnlti-bank relationships 
expose companies to the 
demands of the least 
accommodating. 

m Lender softness: in good 
times the banks don't take 
enough trouble to examine 
the borrower In depth, or to 
find out what other 
borrowings may Later turn 
out to stand alongside them 
and which rely on the same 
security. 

• Shirking decisions: it is 
striking how thorough, even 
inventive, weak management 
can be in devising excuses for 
postponing unpalatable 
decisions. 

• Combined chairman and 
chief executive: it is far better 
to separate the functions and 
go for balance and 
complementarity. 

• Weak board: boards and 
their composition "are far 
more important than 2 
believed when I was a 

bright-eyed and bushy-tailed 
young chief executive". 

• Family relationships: "Four 
of my seven rescues have 
reflected either the internal 
problems of owning or 
formerly owning families, or 
the difficulty of finding the 
right way of achieving the 
transition from family to 
professional management". 

• Shareholder inattention: 
"the larger institutional 
shareholders bear a 
responsibility which they too 
often do not bestir themselves 
to discharge." Shareholders 
shonld be more 
interventionist 

A corporate rescuer must 
have enough experience to 
recognise the underlying 
patterns, enough credibility 
to attract support and good 
advisers, said Sir Lewis. He 
will also need “a strong will 
and onshakeable 
self-confidence". 


R ay AbuZayyad repre- 
sents the new face of 
IBM. As general man- 
ager of IBM's newly- 
formed data storage products 
business group, he is in the 
forefront of the computer 
giant's plans to transform itself 
into a “commonwealth" of 
increasingly Independent busi- 
ness units. 

Earlier this month. Abu- 
Zayyad was handed world-wide 
responsibility for IBM’s $Ubn 
(£6.lbn) disk drive, tape and 
optical data storage product 
business. 

He is charged with shaping 
this technology development 
and manufacturing division 
into a company that can com- 
pete with any other disk drive 
maker. That will entail speed- 
ing up product development 
and expanding market oppor- 
tunities. as well as ensuring 
that Big Blue remains ahead in 
dato storage technology. 

The IBM storage products 
group is a microcosm of the 
changes that have been set in 
motion throughout the giant 
computer company. 

The data storage products 
group is on a fest track. It is 
leading IBM's charge toward 
decentralised management for 
two reasons. Data storage is an 
easily defined segment of the 
computer systems market, 
with technologies that span a 
wide range of products - from 
miniature disk drives for porta- 
ble personal computers to high 
capacity data storage units for 
mainframes. More important, 
however, is the independent 
spirit of this West Coast group. 

The disk drive operation 
"has long had a strong-minded, 
entrepreneurial bent”, says 
Jack Kuehler, IBM president, 
who himself began his IBM 
career at the company’s disk 
drive development and manu- 
facturing facility in San Jose. 

“They are less willing to 
accept top down management" 
than other parts of the com- 
pany. Kuehler says, acknowl- 
edging that not aD of IBM's 
corporate executives at its dis- 
tant Armonk. New York, head- 
quarters have appreciated the 
independent spirit of the Cali- 
fornian group in the past. 

Recently, for example, the 
data storage products group 
has led IBM’s efforts to expand 
its third-party OEM (original 
equipment manufacturer) 
sales. As well as supplying 
each of IBM’s computer prod- 
uct groups with disk drives, 
the group last year rang up 
about $200m in non-IBM sales. 

With his new found freedom, 
AbuZayyad aims to expand 
aggressively these “outside” 
sales to $lbn by 1993. or one 
third of IBM’s total projected 


Louise Kehoe examines IBM’s plan to transform its world- wide operations 

Off into the Big Blue yonder 



John Akers (top) and Jack 
Kuehten reorganising IBM 


WITHIN IBM they talk 
jokingly of middle manage- 
ment as "lion food"; a refer- 
ence to a hypothetical lion 
which hid near an IBM office 
and got away with eating a 
manager a day for a year 
because nobody noticed what 
it was doing, writes Alan 
Cane. 

The changes chairm an John 
Akers put in place two weeks 
ago are designed to ensure 
that from now on the joke falls 
Oat In future, IBM executives 
will be expected to behave as 
entrepreneurs, and will be 
held accountable for their suc- 
cesses and failures. 

The reorganisation is aimed 
at breaking down the hierar- 
chy of one of the world’s most 
monolithic companies; it 
involves few structural 
changes but fundamentally 
alters the responsibilities of 
most of the corporation’s exec- 
utives. It will be a cultural 
transformation which cannot 
be implemented overnight in 
an organisation of 350,000 peo- 
ple. 

Its provisions, furthermore, 
do not apply equally across 
the the organisation. Europe, 
for example. Is reckoned to be 
in advance of the OS. Italy, In 
particular, is said to be a 
model for the way the com- 
pany shonld operated world- 
wide. 

Senato Riverso, newly 
appointed head of IBM Europe, 
says: “We are in the driving 
seat". The changes will there- 


fore be less noticeable in 
Europe than in the OS. 

Essentially the idea is to 
divide the company horizon- 
tally as well as vertically to 
create a "commonwealth" of 
semi-autonomous business 
units. These will be of two 
kinds; products business unite 
like the existing "lines of busi- 
ness*’ with responsibilities fin- 
development and manufacture, 
and sales and marketing busi- 
ness units focused on specific 
markets. 

The wri tin g lines of busi- 
ness cover products like Enter- 
prise (mainframe) systems, 
mid-range computers aid per- 
sonal computers. Data storage 
products, featured in the 
accompanying article, is a new 
tine of business which Is a 
model for the development of 
IBM’s product business units. 

Product business units Trill 
have considerable autonomy 
to deride what kind of prod- 
ucts to develop and make; they 
will also have their own mar- 
keting staff to sell their prod- 
ucts outside IBM. 

Sales and marketing busi- 
ness units may, bat do not 
have to. take product from the 
product business unit. They 
can buy from any supplier to 
meet their customers' require- 
ments. Furthermore they can- 
not return unsold goods to an 
IBM prodnction unit. They 
w ill take responsibility for 
their own inventory. 

The intention is that eventu- 
ally each business unit will 









publish its own accounts and 
so be publicly accountable for 
its commercial performance. 
The plan is grand bat can 


the fabric of the company take 
the strain? IBM’s real problem 
.remains how to convert lion 
food Into hungry tigers. 


sales. 

In the past, however. IBM’s 
mainframe computer systems 
group has frowned upon sales 
to competitors. 

“Now we have declared to 
IBM and to the world that we 
are ready to do business as a 
company serving IBM systems 
platforms and also those out- 
side IBM." says AbuZayyad. 
That may well involve selling 
disk (frives to IBM competitors, 
he acknowledges. 

This readiness to seize new 
opportunities, even if it means 
“rocking the boat", is hardly 
typical of IBM managers. In 
the past. IBM’s culture has 
encouraged uniformity; hence 
the myth that IBMers always 
wear dark suits and white 
shirts. 

Although IBM has long 


recognised the need to give its 
technology development 
groups some creative freedom, 
the scope for individual initia- 
tive has traditionally been 
much narrower in other parts 
of the company. 

Other segments of IBM have 
been slower to embrace prior 
moves toward devolving deci- 
sion-making. Within the stor- 
age products division, how- 
ever, AbuZayyad has created 
specialist groups - each 
responsible for a different 
aspect of data storage technol- 
ogy and product development 
They are “a group of technol- 
ogy specialists eager to demon- 
strate that they can also 
become businessmen", he says. 

The formation of the storage 
products business unit clearly 
illustrates the changing rela- 


tionships among IBM’s product 
groups, but it alSO hi g hli g hts 
the potential for conflicts. 

Product group managers will 
now be required to make their 
own derisions on issues such 
as product development and 
manufacturing priorities and 
pricing. No longer will develop- 
ment of a new disk drive be 
delayed if one of IBM’s com- 
puter product groups is run- 
ning behind schedule. “If they 
are not ready then I will sell to 
somebody else first," says Abu- 
Zayyad. 

Another element of the IBM 
reorganisation that could be 
the cause of resentment is the 
realignment of management 
responsibility for many of the 
company’s plants; outside the 
US. AbuZayyad and his team 
in San Jose are now responsi- 


ble. for example, for data stor- 
age product factories and 
development facilities in 
Britain, Japan, Germany, Thai- 
land and Argentina. . . 

AbuZayyad is confident that 
he will continue to have good 
relations with country manag- 
ers. “They are also our custom- 
ers," he points out 

IBM’s marketing and sales 
organisations will “buy” prod- 
ucts from the developmentand 

mamifarttiring nntta T.firg the 

product groups, the sales 
organisations will be measured 
in terms of their financial per- 
formance. 

Country managers will also 
have greater say in future in 
bow they market IBM prod- 
ucts. These marketing and ser- 
vice groups will now focus, on 
market segments based on 
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“their own judgments of oppor- 
tunities", IBM says. - 

"We are embarking upon 
creating a very different IBM 
company,” says John Akers, 
IBM's chairman. IBM’s corpo- 
rate executives intend to with- 
draw from the operational 
aspects of management as rap- 
idly as possible, he emphasises. 

“We are going to require of 
management and individuals' 
increased : -entrepreneurial 
activity and decision making 
and accountability. Some peo- 
ple (within IBM) wfil not take 
to this," Akers acknowledges. . 

“In parts of- the business 
where we do not have the prer- 
equisite sltiUs," IBM is “aggres- 
sively considering” hiring out- ' 
siders for senior management 
posts. That would .be another 
big change for Big Blue. • 


BUSINESS AND THE ENVIRONMENT 


T HE WATER industry 
feels vulnerable to 
criticism from custom- 
ers because of escalat- 
ing charges, under pressure 
from Europe to achieve higher 
environmental standards, and 
pushed hard by its regulators, 
who represent both. It is not a 
comfortable position. 

When the industry In 
England and Wales was priva- 
tised two years ago, there was 
widespread concern that the 
onerous regulation imposed - 
necessary because the service 
is essentially a monopoly - 
would prove too great and 
would repel investors. 

Although these fears have 
yet to be fulfilled, there have 
been a series of skirmishes 
between the industry and its 
two main regulators, Ian Byatt 
of Ofwat and Lord CrickhoweU 
of the National Rivers Author- 
ity (NR A). The situation 
remains unpredictable. 

The relationship between a 
privatised monopoly providing 
an essential service and its reg- 
ulators was never going to be 
easy, and the issue of regula- 
tion is set to dominate the 
industry’s politics for the fore- 
seeable future. The one safe 
bet is that regulation will not 
only remain tough, but is set to 
get tougher. 

In the first year after flota- 
tion, most of the industry's 
criticism and anxieties were 
directed at NRA chairman. 
Lord CrickhoweU, the tough, 
politically astute former Con- 
servative cabinet minister who 
pushed bard for an accelerated 
environmental improvement 
programme in addition to that 
already recognised as neces- 
sary’ at the time of privatisa- 
tion. 

The open-ended additional 

costs involved were widely 
regarded as unacceptable by 
water chiefs, and they had the 
tacit support of Byatt. He was 
primarily concerned to keep 
down charges that were 
already set to increase well 
ahead of inflation in order to 
fund the industry’s huge £30bn 


In the last of a series on the UK water industry, 
Richard Evans assesses the impact of the 
regulators on this ‘privatised monopoly’ 


An uneasy 


relationship 


capital investment programme. 
The 


NRA was effective, how- 
ever, in raising public aware- 
ness about water pollution and 
the need to improve river qual- 
ity. Us most spectacular suc- 
cess was securing a film fine 
against Shell for pollution of 
the Mersey. There have been a 
clutch of other prosecutions, 
including some against the for- 
mer water authorities. 

The NRA has been having 
its own problems fn recent 
months, with the surprise res- 
ignation in the summer of 
John Bowman as chief execu- 
tive because of “serious short- 
comings” in the running of the 


organisation, and it has been 
keeping a lower public profile. 

Mike Carney, secretary of 
the Water Services Associa- 
tion, which represents the 10 
privatised companies, has 
warned that further environ- 
mental improvements would 
be increasingly costly, with 
more and more expenditure 
required to obtain less and less 
benefit “It is essential that any 
proposals for further improve- 
ment should be subject to the 
most rigorous medical, scien- 
tific, risk and cost assessments 
before decisions are taken.” 

Pressure is being maintained 
on the industry to achieve 
environmental improvements, 
however, and the NRA last 
week published a disturbing 
report on river quality in 
England and Wales which 
showed there had been “a real 
and significant deterioration" 
in recent years. 

Tough new clean-up mea- 
sures have been proposed, and 
legally binding standards for 
water quality are to be intro- 
duced. 

Nevertheless, it has become 
increasingly clear over the past 
year that Byatt holds the key 
to the industry's future. It Is 
no exaggeration to say that the 
recommendations of Ofwat and 
the developing relations 
between the companies and the 
economic regulator will decide 
between success and failure for 
the industry and affect its rela- 
tionship with its customers 
and shareholders. 

Byatt, a former Treasury 
economic adviser skilled in the 
ways of Whitehall has a diffi- 
cult task. He has to balance his 
obligations to protect custom- 
ers' interests with his responsi- 
bilities to ensure that the com- 
panies have sufficient capital 
to function properly and that 
investors get a “reasonable" 
rate of return. 

The basic problem Ofwat, 
and the government faces is 
who pays for rising standards. 
The NRA does not have to con- 
cern itself with the financial 
state of the companies; it Just 



has to insist that certain work 
is done. Who pays for the work 
is a matter for Ofwat 
Ofwat has been given consid- 
erable powers by the Water 
Act that foreshadowed privati- 
sation, but the absence of any 
firm criteria for deciding who 
pays what and when has pro- 
duced inevitable conflicts. 
Ofwafs role, essentially, is to 
find ways to apportion costs 
which are acceptable to cus- 
tomers and sustainable for the 
industry. 


A fter a quiet first year, 
Byatt has been adopt- 
ing a more aggressive 
stance in recent 
months, exploring the limits of 
his influence and testing the 
mettle of industry leaders. 

He has drenched the indus- 
try with demands for informa- 
tion and warnings about exces- 
sive profits in his role as 
protector of the consumer. His 
reputation as a no-nonsense 
negotiator and defender of the 
consumer has been steadily 


reinforced by the series of 
pointed “suggestions”, and he 
is now regarded as the most 
interventionist of all the priva- 
tised industry regulators. 

Ofwat made it clear over 
many months that it consid- 
ered the companies' profitabil- 
ity since privatisation to have 
been excessive, it called for 
“voluntary" cuts In next year’s 
planned increase in charges, 
and nearly all the companies 
agreed, although only by small 

amounts. 

The game of bluff and count- 
er-bluff ended in a draw, but 
Byatt's zeal and robust han- 
dling of his brief aroused 
strong feelings within the 
industry. Many leaders argued 
it was wrong to seek io change 
the rules so soon after privati- 
sation when the industry oper- 
ated in a medium and long 
term environment. 

North West Water was par- 
ticularly angry at the pressure, 
but blamed politicians rather 
than Byatt. Bob Thian, chief 
executive, said that short term 


political pressures could cor 
rapt the regulatory regime 
carefully set up by the govern- 
ment and convert it Into con- 
trol of t be rate of return 
earned by utilities, a system 
deliberately rejected at the 
time of privatisation. 

Roy Watts, chairman of 
Thames Water, the largest of 
the 10 privatised companies, 
says: "The concern of the 
industry is that without justi- 
fication and after much too 
short a period, the regulator is 
heading in the direction of a 
role uncommonly like the gov- 
ernment role of yesterday both 
In substance and timescale. 

“It is much too early to 
change the principles on which 
the industry was floated. We 
need to get back to basics. Rec- 
ognising the fundamental long 
term nature of the business 
there must be responsible max- 
imum freedom to manage, a 
comprehensive and searching 
long term review. . . and 
severe penalties for failure to 
perform. We’re in danger of 
tinkering with the engine 
before we’ve driven the car." 

Byatt has also put forward 
recommendations for increased 
competition, and he has pro- 
posed stricter rules on financ- 
ing diversification away from 
the core businesses so that out- 
side ventures do not endanger 
water supply and sewage treat- 
ment by pre-empting scarce 
resources. 

He is also insisting that he 
should be notified informally 
of any big or potentially con- 
troversial moves into unregu- 
lated businesses in advance. 
Most controversially, he has 
given his views on the future 
financial structure of the 
industry and the cost of capi- 
tal. His proposals that the 
Industry does not need to make 
such high returns and should 
borrow more and scale down 
its dividends conflict sharply 
with the industry's assess- 
ment. 

The outcome of extended dis- 
cussions over the next two 
years will decide the structure 
of the next big review of 
charges due in 2995, which will 
cover the following five years, 

Although apprehensive, the 
companies are anxious not to 
be too confrontational. It 
would not be sensible politics 
to make an enemy of the regu- 
lator . particularly in an indus- 
try which faces image and pub- 
lic relations problems. There is 
an admission that Mr Byatt 
has political and public opin- 
ion on his side in his efforts to 
protect the consumer. 


Precious articles an the UK 
water industry appeared on 
December 4 and 11. 


Multinational effort against a 
disease that knows no borders 


John Barham on a new initiative to rid South America of Chagas 


C hagas is an insidious, 
incurable and deadly 
disease that is slowly 
killing millions of people in 
South America. Because it 
affects mainly poor, rural and 
illiterate people who lack polit- 
ical clout, it has never been a 
high priority for governments. 

That, however, is changing. 
At a conference in Montevideo 
last month, scientists, donors 
and health nffjciaig from seven 
countries where Chagas is rife 
planned the first co-ordinated 
onslaught against the disease 
in a ten-year campaign due to 
start in mid- 1992 at a cost of 
between $3QOm-$40Ora. 

Corporate support will be an 
important part of the strategy. 
Business participation in envi- 
ronmental projects and in safe- 
guarding industrial processes 
is well-established. But private 
sector involvement in public 
health campaigns is still in its 
infancy. 

Scientists say they want 
more than corporate funding 
and donations of equipment. 
They are asking for help in 
organising what promises to be 
a logisticaliy complex opera- 
tion covering a huge region. 

A regional approach is 
important because the insects 
that spread Chagas do not 
recognise borders. Chagas is 
caused by a parasite spread by 
blood-sucking triatomine 
insects. About 16m-18m people 
have the disease, most of 
whom will take years to die. 
Every year about 300.000 peo- 
ple are infected by the bugs 
that infest Argentina, Bolivia, 
Brazil Chile, Peru, Paraguay 
and Uruguay. 

Dr Chris Schofield, a British 
scientist who helped organise 
the Montevideo meeting, says: 
“Scientists are fed up at seeing 
their work go nowhere because 
governments have not organ- 
ised properly, so we got 
together to organise a cam- 
paign ourselves.” 

He reckons that eliminating 
Chagas will yield savings in 
health costs, productivity gains 
and other benefits of $1 Jbn 
annually. Meanwhile, the prob- 
lem is growing as migrants 
bring Chagas to cities and 
spread the illness through 
blood transfusions. Chagas has 
even appeared in North Ameri- 
can and European blood banks. 

National campaigns to eradi- 
cate triatomine insects have 
languished, even though effec- 



.... , . , Ashley Astrwuod 

Latin America’s rural poor are most at risk from Chagas 


tive (and environmentally- 
sound) insecticides have been 
available for 20 years. 

In Brazil, the worst-affected 
country, a campaign that 
began in 1983 eliminated the 
bug from 80 per cent of its 
endemic area in five years. But 
it began creeping back after 
Brazil scaled down its effort in 
1988 for budgetary reasons. 

As well as coordinating the 
attack on Chagas, scientists 
hope the involvement of seven 
nations will maintain continu- 
ity. If one country’s pro- 
gramme falters, financial sup- 
port and political pressure 
from the scientific community 
and neighbouring countries 
would ensure momentum. 

Most funding should come 
from governments in Europe 
and the US, as well as the 
seven Latin American coun- 
tries. Corporate funding and 


support wm also be Important 
Companies will be 


approached for cash contribu- 
tions, donation of equipment 
and supplies. They will also be 
asked to second staff and pro- 
vide management skills. 
Organisers say they need pri- 
vate sector skills, such as stock 
control, logistics and fi mtnrip) 
management. For example, 
British Airways has been 
asked to help organise an Infor- 
mation TTumageniMit system to 
co-ordinate data between the 
seven countries. 

Organisers are also pressing 
governments to allow private- 
companies and banks to use 
existing debt conversion 
schemes to increase funding 



count is redeemed for its full 
face value in local currency, 
has been widely used to 


finance environmental projects 
throughout Latin America- 
Hard-nosed business meth- 
ods could also avoid waste and 
inefficiency. Chemical compa- 
nies are alleged to bribe offi- 
cials to win sales and recoup 
the bribe by inflating prices 
and diluting insecticide con- 
centrations. Scientists believe 
a weD-organised central body 
would be immune to corrup- 
tion, would win discounts and 
ensure correct concentrations. 

Groups like IC1, Bayer, Sumi- 
tomo and Roussel are inter- 
ested in helping, not least 
because potential insecticide 
sales could exceed $4m-$6m a 
year Furthermore, public 
health campaigns have consul- 
erabie public relations appeal 
Merck, the US drug group, 
developed one of its veterinary 
medicines into a cure for Afri- 
can river blindness and then 
Mectizan to a 
Africa 11 health campaign. 
Dr John Horton, worldwide 
products director at Smith- 
Kline Beecham, ' the 
Anglo-American drug com- 
pany, says the Chagas cam- 
pmgm coidd also include par- 

mli , hea U h e fforts. SB has 
httfe to offer the Chagas cam- 
paign, but it does sell drugs to 
Mllmtestuial worms endemic 
m Chagas^nfested regions. The 
pay-off would come from 
increased sales and a public 
relations coup. 

Despite the scientists ' enthu- 
siasm, cautious backing from 
companies and rising aware! 

seven governments, 
much work lies ahead. The 
«£paien is already riven £ 

SifiTS blCk f in S. strategy fe 
2S** Pitted and ftfod- 
yet to begin. Mean- 
while, 800 people catch Chagas 
disease every day. 
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Played to the hilt: Aztfa SVja and Helena Doe se in ‘Lohengrin’ 

Lohengrin and Konigskinder 


FRANKFURT AND WIESBADEN 




it was just like the old days, 
when every new production at 
the Frankfurt Opera ended in 
uproar. Elsa sits front-of-stage, 
dreaming of the new Fuhrer. 
Telramund rants from the des- 
patch-box of the old Reichstag, 
facing ranks of pliant Prussian 
officers. Heinrich, an impotent 
figurehead in morning coat 
and top bat, is a Hindenburg- 
lookalike. A glowing red trian- 
gular projection represents the 
swan, symbol of national salva- 
tion. Lohengrin - modelled on 
the anti-hero of Heinrich 
Mann's novel Der Criterion - 
is a concerted political upstart 
who arrives in a student cap. 

It sounds like one of those 
disastrously wayward produc- 
tions with which the Germans 
try to come to terms with their 
Nazi past. But the biggest sur- 
prise about Nikolaus Lehn- 
hoffs new Frankfurt staging of 
Lohengrin- is that it has noth- 
ing to do with navel-watching 
and everything to do with liv- 
ing music-theatre. We may he 
far removed from the world of 
19th century Romanticism, but 
we are unnervingiy close to the 
martial undertones of Wag- 
ner’s score. And because Lehn- 
hoff (and his designer Gottfried 
Pilz) are clever enough to 
avoid making visual references 
too close to history, the work 
preserves its allegorical mys- 
tery. This is an opera about the 
exercise of force and individual 
responsibility, about ideals and 
reality, rational and irrational 
power - themes which emerge 
with astonishing clarity in this 
fascinating, brilliantly-exe- 
cuted performance. 

LehnhofFs biggest conceit Is 
to pin-prick the opera's set- 
piece ceremonial, draping it in 
comic-ironic terms. Telramund 
fumbles with half-moon specs 
and speech notes as he 
approaches the despatch box. 
Lohengrin - a clubbable fel- 
low among hand-shaking supe- 
riors but disdainful of fawning 
females - executes a series of 
arty swivels and turns during 
his Act one duel. A trickle of 
chic party-goers flick coins at 
Telramund in a show of mock 
sympathy at the start of Act 
two. Conversation in the bridal 
chamber is punctuated Sempri- 


ui -style by Lohengrin's doodl- 
ing at the grand piano. 

Lohengrin takes all this in 
its stride. LehnhofFs theatrical 
craftsmanship is a big advan- 
tage: it shows in his minute 
choreography of the Frankfurt 
chorus, his precise control of 
lighting and imagery, and 
grading of dramatic contours. 
The biggest r»R<niatty is Lohen- 
grin himself, who is reduced to 
a cipher. The biggest gainer is 
Ortnid. who becomes a study 
in psychological manipulation - 
contrite and subservient one 
moment, tyrannically confron- 
tational the next. As in his 
Glyndeboume Jenufa , Lehn- 
hoff brings out the best in Aqja 
SOja, whose Ortrud, a fur- 
coated femme fatale, trans- 
formed the stage even in her 
long periods of silence. 

The rest of the cast played 
their roles to the hilt as Telra- 
mund, Siegmund Nimsgern 
offered one of bis better perfor- 
mances, while Manfred 
Schenk’s Heinrich and Andrzej 
Dobber’s Herald were nobly 
sung. Helena Doese was a 
pretty and passionate Elsa, 
with a juicy soprano that car- 
ries welL Thomas Sunnegardh 
sang the title role with a 
pointed head-voice curiously 
appropriate to the personality 
he was portraying. Steven 
Sloane conducted fluently, but 
stumbled ova- the large choral 
ensembles. 

* 

It is difficult to think of two 
cities so near each other as 
Frankfurt and Wiesbaden, and 
yet such poles apart Frankfurt 
has the banks, the skyscrapers 
and sex shops. Wiesbaden is all 
spacious boulevards and sedate 
facades. The contrast is 
equally strong in musical life. 
Frankfort, with its glass- and- 
concrete opera house overlook- 
ing a notorious rendez-vous for 
drug addicts, has always asso- 
ciated itself with the 
avant-garde. The State Theatre 
in Wiesbaden is a majestic late 
19th century FeDner and Hel- 
mer design, with a colonnaded 
entrance at one end. a park at 
the other and a spectacular 
restaurant-ballroom at the 
side. The company’s produc- 
tion style seems equally rooted 


in the past 

This season’s programme 
includes a rare German rerival 
of Humperdinck’s SBnigskmder 
(King's Children). Premiered at 
the Met in 1910, Konigskinder 
has never matched the popu- 
larity of Hansel und Gretel. The 
music goes through a Wagne- 
rian medley in Act one, takes 
on the air of a Smetana comic 
opera in Act two and ends with 
a poetic Liebestod. The melodic 
inspiration is fitful, bnt the 
work still co mman ds a devoted 
band of admirers. It was staged 
at Watford with some success 
in 1986. and David Pountney is 
about to give it a dose of his 
ENO treatment. 

Wiesbaden’s Konigskinder is 
of the old-fashioned variety. It 
takes the story at face value 
and has the ageing subscrip- 
tion audience cooing at the 
work's fairy-tale charm. Alois 
Michael Heigl’s production, 
designed by Gotz Loepelmann 
and Reinbard Wusi, sets the 
other-worldly first act around a 
paddling- pool, where the 
Goose-girl meets her equally 
naive Prince and the Witch 
practises voodoo. Act two, to 
which Prince and Goose-girl 
are re-united in the real world 
of greed and malice, resembles 
a feeble Christmas panto. The 
final act includes an eloquent 
snow scene, as the lovers die of 
hunger and poison. 

There must be more to the 
work than this. The produc- 
tion’s one bright idea was to 
give a frilly-fledged stage role 
to the violinist who plays the 
Angel of Death music: dressed 
in white tie and tails, Gabriela 
Kunzler had a haunting, statu- 
esque presence and played 
faultlessly. Other assets 
included Heidrun Kordes’ pure, 
blonde Goose-girl and the Min- 
strel of Espen Fegran, a rich- 
toned baritone of the Hermann 
Prey school. Gunnar 
Gudbjomsson’s Prince had a 
small, light tenor. Natalie 
Reese was the braying Witch. 
The strings and horns of the 
Wiesbaden orchestra, con- 
ducted by Wolfgang Mfiller, 
made the most of their forest 
murmurs. 

Andrew Clark 


TELEVISION 


When progress is not what it seems . 


r etry Jones, a former Python, 
spent half an hour on BBC2 
recently in a programme 
called So This Is Progress... 
Questioning the received wisdom that 
successive changes in all aspects of life 
from dentistry to holiday entitlement 
represent "progress". The teeth of those 
who died on the Alary Rose were not 
worse than our teeth today, as most of 
us might assume, but better. Three 
hundred years ago or dinar y people 
could settle cases of slander and libel in 
a cheap local church court; today only 
the very rich can afford such cases. The 
properly cured surface of a cast iron 
frying pan used to get better and better 
(for some of us it still does) whereas 
today’s “non stick” surfaces deteriorate. 
It was a fascinating and deeply satisfy- 
ing programme, and the extraordinary 
thing about it, in 1991, was that it was 
not part of a series but a one-off. We 
would be richer for more single pro- 
grammes of this sort, whether 30 min- 
utes or four hours long, with powerful 
ideas to convey, and the more icono- 
clastic the better. Thank goodness 
BBC2 can still find time for such work. 

•k 

The absurdity of Lord Rees-Mogg’s pia- 
no-leg-draping-committee. the Broad- 
casting Standards Council, becomes 
ever more clear. This month they report 
on 30 complaints. Mrs Jones of Harro- 
gate, for instance, complained about a 
scene in Wilt which had been shown by 
ITV between 9.15 and 11.05 pm. The 
BSC reports: “The Council’s Complaints 
Committee viewed a recording of the 
film, an adaptation of the Tom Sharpe 
novel about a polytechnic lecturer ... to 
cause him embarrassment the hostess 
tied him to Angelica, an ’anatomically 
correct’ blow-up doll. The scene showed 
Wilt desperately attempting to free him- 
self from Angelica. In the Committee's 
view the scene, in the farcical style of 
Tom Sharpe, was unlikely to have 
caused much offence among those 
watching". Can you imagine the BSC- 
sitting there on a Monday morning in 
their hal/-moon glasses glaring at this 
stuff? Like 27 others, mostly of a similar 
nature, this complaint was not upheld. 
But what of the three that were? 

The first was against Radio 4 for a 
Victor Lewis Smith piece in Loose Ends. 
The BBC acknowledged that the item 
went beyond the bounds of the accept- 
able. and “steps bad been taken to 
ensure that there would be no repeti- 
tion of the incident". What they actu- 
ally did was ban Lewis Smith straight 
after the programme and long before 
the BSC hove into view. So what has 
the activity of the BSC (financed, inci- 


dentally, out of your pocket and mine) 
achieved? The second was also against 
Radio 4 for broadcasting the commonest 
four-ietter swear word on Kaleidoscope. 
This W 2 S a live programme, the pre- 
senter apologised on air for the contrib- 
utor’s use of toe word, and it was cut 
from the repeat. Now toe BSC says the 
complaint from Mrs Kirkpatrick of 
Exeter has been "upheld”. So what? 

The final complaint upheld was 
against Sky TV for broadcasting an 
advertisement for an 18-certificate film 
at 5.30 pm. Sky apologised to the com- 
plainant, Ms Dawson of Essex, noted 
that the screening of the trailer lutd 
been an error, and announced that after 
a review of commercial booking proce- 
dures a loophole in the system had been 
closed. Again, what was achieved which 


and repetitive. The disappearance of 
Ronald Reagan and Margaret Thatcher 
from the world stage must have been a 
blow, of course (the cigar-chomping 
M afia godmother was a superb confec- 
tion) hut good cartoonists have always 
achieved a high level of comedy with 
whatever political material has been 
available. Programme 1 of this new 
series crept into the ratings at No.27. 
since when it has disappeared entirely 
from the Top 30. Hardly surprising. 

* 

Now that Radio Times is, supposedly, 
independent of the programme makers 
at the BBC and standing on its own 
feet, it is time it started telling the 
truth about cinema movies and BBC 
dramas. Today the BBC is screening a 
repeat of one of its own television dra- 



Spitting Image: President Bosh and John Major; Mrs Thatcher 
and Ronald Reagan are sorely missed 


would not have been achieved by Ms 
Dawson writing straight to Sky? There 
is one thing to be said in favour of the 
BSC: it appears to be ineffectual If it 
were scrapped it might be replaced by 
some thing much more obstructive. Per- 
haps toe best course is to tolerate it as 
a harmless steam cock and ignore it; so 
no more reports here. 

★ 

Unless they can get the original produc- 
ers to come back it scarcely seems 
worth going on with Spitting Image, it 
has become so embarrassingly un- 
funny. ft is surely nor a question of 
going on too long as some have 
suggested: like cartoons in newspapers 
this form ought to be endlessly adapt- 
able and renewable. In toe beginning 
the poppets seemed brilliantly clever 
and the scripts rather woeful. Then 
they worked hard at the writing and 
made it much funnier, the songs too. 
and toe programme became a weekly 
must Now it feels uninventive, dreary 


mas; Heading Home, but Radio Times is 
not only billing it with toe white-on- 
black “Film” logo used for real movies, 
it is also omitting any indication that 
this is a repeat. Probably most readers 
will assume it is being shown for toe 
first time. This sort of dishonesty arose 
originally in the days when BBC per- 
sonnel were able to lean on toe Radio 
Times and (usually) get their own way 
with billings. BBC staff know' that view- 
ers like to watch cinema movies - gen- 
erally they have bigger budgets and are 
less nannyish about sex - so they 
made every effort to lull us into believ- 
ing that their television dramas were 
really movies. Radio Times should now 
exert its independence, stop this mis- 
leading malarkey, reserve toe “Film" 
logo for real films (those which have 
run successfully in cinemas) and 
announce honestly when repeats of old 
BBC programmes are being shown. 

* 

Before they began doing “live obitu- 


aries’’ on Without Walls one was ready 
to extend the benefit of the doubt and 
assume it might turn out to be a mem’ 
and enlightening prank. But in the 
event it has proved, sure enough, rather 
ghoulish. It always seemed likely that 
the auto-obit of the earnest Glenda 
Jackson would be yawn-makingly 
tedious, which of course it was. out 
Spike Milligan's was sad. It was a good 
idea to hear from that benighted irish- 
man who was under the impression 
that Milligan's jokes have been mostly 
about bottoms and suchlike, even in 
The Goon Show (perhaps he had never 
beard The Goon Show, though he 
looked old enough) since this made you 
think about how fresh, weird, and rion- 
lavatorial Milligan’s work has actually 
been. Yet the man hirascif looked so 
desperately ill and unhappy that it 
seemed callous to require him to partic- 
ipate at alL 

* 

In Britain today Benny Hill is denied 
freedom of expression, although if he 
had a peak time programme he would 
doubtless be wiping the floor with 
every other funny man. In 100 other 
countries, as Friday’s Omnibus on BBC1 
will explain, he is hugely successful. 
Indeed, outside Britain be is seer, as one 
of the world's great comedians. Yet we 
are told that here he is “out of favour” 
because “his style is branded sescst". 
Does this mean tbat British viewers 
now' reject his sort of comedy - slap- 
stick, doggerel, and heterosexual frolics 
- which has been so popular in Britain 
for centuries? Of course not. It means 
that three or four men in key positions 
in programme scheduling have toed the 
line laid down by the totalitarian femi- 
nists who are so disproportionately rep- 
resented in the world of the mass 
media. 

What it would probably turn out to 
mean, if ever you could get right to the 
bottom of it (whoops!) is that those men 
would not gag Hill if left to their own 
devices, but have been suborned by 
their feminist wives who get embar- 
rassed at Islington cocktail parties 
when asked by other feminists to jus- 
tify their husbands' actions. Perhaps 
they could learn the line about not 
agreeing with what you say but defend- 
ing to toe death your right to say it. 
This seems to be one of the first exam- 
ples in Britain of “Political Correct- 
ness" throttling freedom of expression 
and it is shabby and shameful. Inciden- 
tally, as long time readers of this col- 
umn may recall. Hill's comedy has 
never much appealed to me. 

Christopher Dunkley 


Poulenc 

RADIO 3 A ROYAL FESTIVAL HALL 


Poulenc's 1950 Stabat mater for 
soprano, mixed choir and 
orchestra provided Monday's 
all-French programme by the 
BBC Symphony Orchestra and 
Chorus with a notably impres- 
sive second half. This is one of 
toe most substantial and heart- 
felt of all Poulenc's works: It 
looks back to Bach, across to 
Stravinsky, and ahead to his 
own opera Dialogues des Car- 
melites, while being at the 
same time stamped in every 
bar with its own unmistakable 
individuality of purpose. 

Poulenc remains an e n ig m a. 
His methods can be disconcert- 
ing: the same brevity of inter- 
nal sections, the same unex- 
pected swish of luscious 
harmonic progressions and 
meltingly lyrical turns of 
phrase characterise his light 
and serious compositions 
equally. With the bleakness of 
its minor-key choral verses 
tempered by the soft, sinuous 
line of the solo soprano, the 
idiom of the Stabat mater puts 
one in mind of Ronaid 
Crichton’s memorably unkind 
put-down of this composer (to 
Carmilites vein) as a “boudoir 
Mussorgsky”. 

Yet it is the Indefinable 
rightness of scale and propor- 
tion in each section that one 
constantly registered in Mon- 
day’s performance, and the 


accumulation over the whole 
sequence of a peculiarly per- 
sonal kind of gravity - also 
the way in which, in spite of 
incursions of Inshness, Poul- 
enc's religions vision utterly 
eschews sentimentality. The 
final “glory of paradise" is by 
no means triumphantly pro- 
claimed; the gently swaying, 
grief-stricken mood of the dose 
proves deeply affecting. 

The conductor, Andrew 
Davis, showed himself a 
strong, sensitive advocate of 
Poulenc. The various expres- 
sive pulls of the music were 
kept in an acutely well-judged 
balance. Compared with the 
scratchy choral singing on the 
eariy-1960s French EMI record- 
ing, the execution here was 
admirably secure and unblem- 
ished; occasionally, though, 
one might have welcomed a 
touch of French forwardness, 
even edge, to clarifying projec- 
tion of bass and tenor fines. 

In Regine Crespin that same 
EMI record possesses a solo 
soprano of incomparable maj- 
esty and beauty of tone. 
Amanda Roocroft's youthfully 
gleaming, full-toned high 
phrases loft their own distinc- 
tive mark; lower down the 
sound was sometimes curi- 
ously murky. 

Max Loppert 


Christmas Eve 


COLISEUM 

Rimsky-Korsakov's fairy-tale 
comedy was first seen at the 
English National Opera three 
years ago, and now David 
Ponntney’s production bas 
been energetically revived by 
David Sulkin. It does make a 
good family show for Christ- 
mas; the music is well worth 
discovering: and among the 
large, keen cast the two new 
principals are a particular 
pleasure to hear. 

Drawn from Gogol, the story 
was used for a Tchaikovsky 
opera too. Vakula the Smith. 
The scene is a Ukrainian vil- 
lage. represented here with 
any amount of winsomely 
jokey resource in Sue BLane's 
designs. Vakula loves the teas- 
ing Oksana, and his efforts to 
win her involve him with the 
local Witch, the Devil and 
eventually the Tsarina herself. 
Rimsky’s version emphasises 
the homely magic: striking 
colour-effects in the orchestra 
(expertly conducted bv Mich- 
ael Uoyd). strictly folk-based 
music for the singers. The lat- 
ter has its limitations so far as 
individual character-drawring 
goes - Rimsky was no Mus- 
sorgsky - hut it is generally 
tangy. often rousing and some- 
times surprisingly poignant 

A fine example of that is 
Oksana's yearning last-act 


song, ‘'ethnic" bat highly chro- 
matic. with a lovely solo- 
strings accompaniment. With 
it the new Oksana, the young 
Australian Cheryl Barker, 
crowned a fetching portrayal 
which developed from modern 
knowingness to enthusiastic 
surrender. Her bemused swain 
is the young Canadian Richard 
Margison, who wields not only 
a bluff, disarming manner bat 
a hugely robust tenor voice - 
large, foil, warm, natural, tire- 
less and with exemplary dic- 
tion. He is a splendid find; 
other roles will have to show 
what subtleties he may be 
capable of, but here he offers 
everything needed and much 
more. 

As often before to comic 
opera, Pountney goes for fre- 
netic cartoons. Anne-Marie 
Owens' Witch is ripe enough 
to make a solid mark (and she 
lends the invisible Tsarina an 
authoritative voice too); so is 
John Connell's Chub, Oksana's 
crusty, lecherous father. 
Andrew Green an sounds for- 
midable as the “medicine 
man" Patsyuk - though that 
description to the cast-list 
doesn’t sound quite right: a 
translation-problem? 

Pountney’s own translation 
of the libretto sings tolerably 
weU, with some awkward bits. 


Terry Jenkins' Devil and the 
lesser old lechers. Gordon San- 
dison as the Mayor and Alas- 
dair Elliott as the Priest, sing 
and cavort briskly, but a more 
human production would give 
them better opportunities in 
the scene where they all wind 
up hiding in the giant bath (a 
Gogolian twist on bedroom 
farce). 1 suspect that seasoned 
Russian singer-actors could 
make more genuine comedy of 
it; coming jnst before the 
interval here, it starts to feel 
like a longueur. Pountney ‘s 
version of the long divertisse- 
ment at the Tsarina’s court - 
which would probably be 
tedious to anything like the 
original conception - is 
crowded with hit-or-miss 
ideas, but lively enough to be 
disarming. 

The chorus, like the dancers 
and the jester/prop-changers, 
are called upon to do all sorts 
of strenuous things, and do 
them with a will. They 
attacked the grand setpieces 
Rimsky allotted to them with 
stirring fervour. All in all, the 
whole show is so determinedly 
colourful that it would need a 
very severe spirit to take a 
sniffy view of it 

David Murray 


INTERNATIONAL 

Arts 

GUIDE 

TODAY’S EVENTS 


■ BERLIN 

Schauspielhaus 20.00 Alan MiNer 
conducts the Berlin Symphony 
Orchestra In Barber's Adagio for 
strings, Tchaikovsky's Fourth 
Symphony and Mozart's Clarinet 
Concerto, with Michael Srmm. 
Tomorrow: Wurttemberg Chamber 
Orchestra (East Berlin 2272 281) 
Philharmonre Kauri mermusiksaal 

20.00 Bernard Haitink conducts 
the Berlin Philharmonic Orchestra 
in music by Mozart, Dvorak and 
Haydn, repeated tomorrow and 
Fri (West Berlin 2614 383) 
Deutsche Oper 20.00 Christoph 
Prick conducts Elektra, with a cast 
led by Janis Martin and Leonie 
Rysanek. Tomorrow: Hansel and 
Gretel (West Berlin 3 410 249) 

■ BOLOGNA 

Xeatro Cammunale 21.0 0 Violin 
recital by Uto Ughi. Tomorrow in 
Sala Europe: Lyon Opera Ballet 
Fri and Sat in Chiesa di S. 
Domeico: Valery Gergiev conducts 
Stravinsky and Mozart (629999) 

■ BUDAPEST 

CONCERTS 

Zoltan Koesis is conductor and 


piano soloist in a concert tonight 
with the Budapest Strings at the 
Academy of Music. At the Budapest 
Convention Centre, Karl Anton 
Rlckenbacher conducts the 
Hungarian Radio and Television 
Chorus and Budapest Symphony 
Orchestra in works by Bach. 
Tomorrow at the Academy of 
Music, there Is a Vivaldi concert 
by the Concentus Hungaricus. On 
Sat, Andras Ligeti conducts the 
Hungarian State Symphony 
Orchestra to mark the 150th 
anniversary of Dvorak's birth. 
OPERA 

Tonight at 17.00, the State Opera 
performs Die Meistersinger von 
Nurnberg. Tomorrow: Don 
Pasquale. Fri: Anna Karenina 
ballet. Sun: Les contes d'Hoffmann. 
Die Erkel Theatre has 
Hungarian-Ianguage performances 
of Hansel and Gretel tonight, Fri 
and Sun, with Johann Strauss' 
operetta Der Zlgeunerbaron 
tomorrow. 

• Pre-booking tor concerts at 
the National Philharmonic Booking 
Office (Vorosmarty ter i) and for 
opera at the Central Theatre 
Booking Office (Andrassy ut 18), 
also at theatre box offices. 


■ GOTHENBURG 

Konserthus 19.30 Nicholas 
Cleobury conducts the Gothenburg 
Symphony Orchestra In a 
programme of operatic arias sung 
by the German mezzo-soprano 
Doris Soffel (167000) 


■ HAMBURG 

Staatsoper 19.00 Fabio lulsi 
conducts Oteffo, with Vladimir 
Atlantov in the title role, Franz 
Grundheber as lago and Gabriela 


Benackova as Desdemona, also 
Sun. Tomorrow, Fri, Sat: 
German-language version of 
Bernstein's musical On The Town. 
Sun and Mon in the Musikhaile: 
Christoph Prick conducts Strauss' 
Sintonia Domestics and 
Beethoven's Fifth Piano Concerto, 
with Tzimon Barto (351555) 
Deutsches Schauspielhaus 19.30 
Shakespeare's Romeo and Juliet, 
directed by Michael Bogdanov. 

Sat and Sun: J P Donleavy's play 
The Ginger Man. Next Mon. Wed, 
Thurs: Hamlet (248713) 


■LONDON 

MUSIC 

Covent Garden 19.00 Jeffrey Tate 
conducts a revival of Johannes 
Schaaf’s 1987 production of Le 
nozze di Figaro, with Lucio Gallo 
in the title role, Thomas Allen as 
the Count, Marie McLaughlin as 
Susanna, Felicity Lott as the 
Countess and Anne Sofle von Otter 

as Cherubino Runs till Feb 12, 
with next performance on Fri. 
Tomorrow: Mozart's MEtridate 
(071-240 1066) 

Coliseum 19.30 Adam Fischer 
conducts Richard Jones' ENO 
production of Die Ffedermaus, with 
a cast led by Vivian Tierney, 
Donald Maxwell and Lesley 
Garrett, also Sat Tomorrow: Le 
nozze di Figaro (071-836 3161) 
Royal Festival Hall 19.30 Wolfgang 
Sawaftisch conducts the London 
Philharmonic in Brahms' First 
Symphony and Second Plano 
Concerto, with Maurizio Poll ini 
(071-920 8800) 

Queen Elizabeth Hall 19.45 
Nicholas Kraemer conducts the 
London Bach Orchestra and Holst 
Singers in Handel’s Messiah. 
Tomorrow: MacLannan Dance and 


Company (071-928 8800) 

THEATRE 
National Theatre 

Tonight and tomorrow, the Olivier 
is showing The Resistible Rise 
ol Arturo Ui, Brecht's grim comic 
parable about Hitler, starring 
Antony Sher. Fri, Sat and Mon: 
Alan Bennett's acclaimed 
adaptation of The Wind in the 
Willows, directed by Nicholas 
Hytner. The Lyttelton repertory 
includes Alan Bennett’s new play 
The Madness of George 111 starring 
Nigel Hawthorne (tonight and 
tomorrow), and Edward Bond's 
1973 play The Sea (Fri, Sat and 
Mon). The Cottesloe has Lorca's 
Blood Wedding and a classical 
Indian play. The Little Clay Cart 
(071-928 2252) 

Royal Shakespeare Company 
The repertory at the Barbican 
Theatre currently includes Much 
Ado About Nothing directed by 
Bill Alexander (tonight and 
tomorrow), and David Edgar's 
stage adaptation of Robert Louis 
Stevenson's classic tale The 
Strange Case of Dr Jeckyll and 
Mr Hyde (Fri and Sat). The Pit has 
Sam Mendes’ production of Troilus 
and Cressida and Peter Whelan's 
new play about the conflict of fame, 
wealth and ideals, The Bright and 
Bold Design (071-638 8891) 

• For information about West 
End shows, phone Theatreline from 
anywhere in the UK: Plays 0836 
430959 Musicals 0836 430960 
Comedies 0636 430961 Thrillers 
0836 430962 


■ PARIS 

Palais Gamier 19.30 Opera Ballet 
in Rudolf Nurevev's production 
of Romeo and Juliet Runs till Dec 
31, with next performances 


tomorrow, Fri and Sat (4017 3535) 
Opera Bastille 19.30 Friedemann 
Layer conducts Bob Wilson’s 
production of Die Zauberflole, with 
a cast led by Hans Sotin, 
Hans-Peter Blochwitz and Cynthia 
Haymon. repeated on Fri and Mon. 
Tomorrow. Sat and Tues: Boris 
Godunov (4001 1616) 

Salfe Pleyel 20.30 David Zinman 
conducts the Orchestre de Paris 
in music by Rimsky-Korsakov, 
Lourie and Richard Strauss, with 
Gidon Kremer soloist in 
Gubaidulina's Ottertorium. 
Repeated tomorrow (4563 0796) 


■ PRAGUE 

Tonight's Prague Symphony 
Orchestra concert in the Smetana 
Hall is conducted by Petr Altrichter. 
and includes Dvorak's Suite in A 
and Elgar's Cello Concerto, with 
Gustav Rivinius lu Prasne brany 
2. tel 232 5858). 

Tomorrow and Fri, Gerd Albrecht 
conducts the Czech Philharmonic 
Orchestra and Prague Philharmonic 
Chorus in Mozert's Requiem and 
Dvorak's Te Deum. (231 9i64).This 
week's opera repertory includes 
Don Giovanni tomorrow at the 
Estates Theatre, Marti nu’s The 
Miracle of Our Lady tomorrow at 
the Smetana Theatre, and 
Smetana’s The Secret on Sat at 
the National Theatre. 

For pre-booking and information 
about other events, contact city 
centre ticket agencies (Bohemia. 

Na Prikope 16, 220738. or 
Melantrich. Wenceslas Square 38, 
228714) and theatre box offices. 


■ STRASBOURG 

Palais de la Musique 20.30 Jerzy 
Semkov conducts the Strasbourg 


Philharmonic Orchestra in Mozart's 
Divertimento K136 and Piano 
Concerto No 26 with Maria Joao 
Pires, plus Beethoven's Sixth 
Symphony. Repealed tomorrow 
(8837 6777) 

Theatre Municipal 20.00 Ballet du 
Rhm in a new production of 
choreographies by Claude 
Brumachon. Oscar Araiz and 
Jorma Uotinen. Daily till next Mon 
(8875 4823) 


■ ZURICH 

Opemhaus 20.00 Two ballets by 
Bernd Roger Bienert. Tomorrow: 
Die Zauberflole with a cast 
including Deon van der Walt and 
Hermann Prey. 

Fri: Le nozze di Figaro. 

SaL Eliahu inbai conducts first 
night of Tony Palmer's production 
ol La forza del destino, with a cast 
led by Mara Zampieri. Francisco 
Araiza. Giorgio Zancanaro and 
Simon Estes. 

Sun: Lohengrin with Grace Bumbry 
as Ortrud (262 0909) 

Tonhalle 19.30 Christoph 
Eschenbach conducts the Tonhalle 
Orchestra in Ravel's G major Piano 
Concerto. Gershwin's Rhapsody 
in Blue. Tchaikovsky's First Piano 
Concerto, with piano soloist Tzimon 
Barto. 

Eschenbach also joins Barto and 
orchestral soloists in Bartok's 
Sonata for two pianos and 
percussion. Repeated on Fri (20 1 
1580) 

Fraumunster 19.30 Michela Petri 
is flute soloist in a concert with 
the Swiss Chamber Orchestra (22 1 
2283). 

Fri and Sat: Zurich Chamber 
Orchestra and Concert Chorus in 
a programme of Christmas music 
by Bach and Corelli (252 1737) 


European Cable and 
Satellite Business TV 

(all limes CET] 

MONDAY TO FRIDAY 
CNN 

0730-0800 Money line 
1330-1300 Business Morning 
1330-1400 Business Day 
£000-2030 World Businoss Today 
- a joint FT /CNN production «>;n 
Gram Perry and Cairn Cnapman 
2300-3330 World Business Today 
0100-0130 Moneyline 
Super Cnannal 
0600-0820 Business Vie* 
0630-0700 Business Insiders 
2130-2200 (Tuns) East Europe 
Report - weekly indepth analysis 
from FTTV 

2130-2200 (Weai FT Business 
Weekly - igiob.il business report 
wibi James BeUim 
2130-2200 Uhursi Talking Heads - 
International issues 
Sty News 

1200 international Business 
Report 

1130. 1730. 2130. 0430. 0530 
(Tours) FT Business Weekly 

SATURDAY 

CNN 

G730-0B00 Moneyline 
0000-0930 World Business This 
Week ■ a joint FT/CNN production 
15J0-J6J0 Moneyw&ek 
1300-1330 World Business This 
weak 

SUNDAY 

Super Channel 

1800-1030 FT Business Weekly 
Sky News 

1330, 1830. 2030, 0030. 0230 FT 

Business Weekly 

CNN 

1800-1830 World Business This 
Week 
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A French 


Euro-blockage 


EDITH CRESSON. the French 
prime minister is probably 
hoping it will be third time 
lucky. After the rejection of 
her plan for a MTH-style indus- 
try ministry and her failure to 
stop Japan’s NEC buying a 5 
per cent stake In Bull, the state 
owned computer maker, she is 
now sponsoring a sketchy plan 
to create a sprawling, public 
sector, high-tech conglomerate. 
The aim is to generate “critical 
mass”. It may well turn into a 
critical mess, instead. 

The combine would pool the 
activities of state-owned 
groups in naclear power, bio- 
technology, electronics, com- 
puters and telecommunica- 
tions. The capital equipment 
and consumer goods busi- 
nesses would move on different 
economic cycles, so offering 
the conglomerate financial sta- 
bility. The profitable France 
Telecom could support Bull 
and Thomson's loss-making 
consumer electronics division. 

Such a national rationalisa- 
tion of electronics and engi- 
neering would not Itself be 
novel In the past decade the 
British electronics industry 
has consolidated around the 
General Electric Company. In 
Germany, Siemens and Daim- 
ler Benz have reinforced their 
leadership in engineering and 
electronics. 

The consolidation plan is 
partly the latest twist in Mrs 
Cresson's struggle over indus- 
trial policy with Mr Pierre Ber- 
egovoy, the finance minister, 
who controls the industrial 
portfolios. But there is also a 
European dimension. The 
French returned from Maas- 
tricht smarting over the 
watering-down of clauses on 
industrial policy. This combine 
would be a message to Mrs 
Cresson's critics that her belief 
in an activist industrial policy 
is unshaken. 


Driving force 
The driving force behind the 
plan is the obsession among 
French policy-makers with 
Germany's industrial struc- 
ture. The French public banks. 
Credit Lyonnais and Banque 
Nationale de Paris, are playing 
a quasi-Germanic role in indus- 
trial restructuring, through 
their stakes in Usinor Sadlor, 
the steel producer, and Air 
France. Now the government 


Industrial logic 

The Industrial logic of a 

group spanning bio- technology 
and nuclear power is hard to 
fathom. Siemens was built 
patiently from Its base in the 
electrical industry. Its 
strengths, which follow from 
steady organic growth, cannot 
be gained through mergers; its 
weaknesses, notably a slow- 
moving bureaucracy, can be. 

Above all, this return to 
“national championism” will 
not resolve the strategic dilem- 
mas facing Bull and Thomson. 
The merger of two weak com- 
panies, particularly ones oper- 
ating in highly competitive, 
global industries like semi-con- 
ductors and consumer electron- 
ics. would merely create a 
larger weak company. These 
companies need access to 
resources, technology and new 
products. They would gain nei- 
ther by being lumped together. 

The way ahead for Thomson 
and Bull lies in international 
alliances. In semi-conductors, 
computers and consumer elec- 
tronics that m eans doing deals 
with Japanese groups. Indeed, 
it is not clear that the Cresson 
plan would even find favour 
with the leaders of the busi- 
nesses involved, who are more 
aware of the need for an inter- 
national outlook than their 
political masters. Thomson is 
already linked to JVC. the Mat- 
sushita affiliate, and Bull to 
NEC. Unfortunately, any devel- 
opment of this approach would 
run into Mrs Cresson's irratio- 
nal opposition to the Japanese. 

The danger is that the pro- 
posed grouping could form the 
foundation for a “fortress 
France". It could stand In the 
way of further restructuring of 
ailing industries within Europe 
and hinder the International 
aliianrpw that any electronics 


group needs to survive. It 
would not be an industrial 
dynamo for France, but a seri- 
ous obstacle to European 
industrial progress. 


has come up with a plan for a 
do-it-yourself Siemens. 


Hong Kong 
in transition 


THE important changes in the 
life of Hong Kong are unlikely 
to occur overnight on June 30 
1997, when it ceases to be a 
British colony and becomes 
instead a special administra- 
tive region of China. They are 
taking place now as each of its 
institutions is adjusted - or, 
like Jardine Matheson, seeks to 
position itself - for the trans- 
fer. The manner of resolution 
of the issues raised gives 
grounds for concern about 
Hong Kong’s well-being in 
these years of transition. 

This year has seen the agree- 
ment between Britain and 
China on the buil din g of Hong 
Kong’s new airport. The end 
result of a protracted dispute 
reflected realistic recognition 
that Beijing had to have a role 
in matters which straddled the 
handover - though the Brit- 
ish prime minister said on a 
visit to China made to seal the 
deal that there was “no ques- 
tion of the Chinese govern- 
ment seeking any veto, condo- 
minium or joint 
administration” before 1997. 

Then came the first elections 
to the Legislative Council, 
which will have a rising num- 
ber of elected seats under 
agreements made with China 
- which, however, views 
Legco as an advisory body 
with no relevance until 1997. 

This month saw the first 
expression of partial democ- 
racy: a Legco vote condemning 
an agreement between Britain 
and China on the composition 
of the Court of Final Appeal, 
which is to replace the Privy 
Council as Hong Kong’s ulti- 
mate judicial body. 


cesses have been set in train 
and have raised expectations. 
On the other, the important 
decisions about the territory's 
future are made by London 
and Beijing. Not only do the 
two sides meet in the Joint 
Liaison Group, but as a result 
of the airport agreement they 
now have twice-y early meet- 
ings at foreign secretary leveL 


P resident George Bush begins 
a long-planned trip to east 
Asia later this month with 
two goals. He wants to cor- 
rect the impression that IIS foreign 
policy is tilted toward Europe; and he 
intends to convince his hosts that the 
US will remain a visible Pacific 
power. 

The theme of “America in Asia" 
may not be an easy sell in Japan, 
Australia, South Korea and Singapore 
when Mr Bush sets out on December 
30. Calls for more presidential atten- 
tion to domestic affairs forced Mr 
Bush to postpone his Asian tour in 
early November, sending ripples of 
unease through the region. In the 
run-up to next year’s presidential 
election - and after ceremonies to 
mark the 50th anniversary of the Jap- 
anese attack on Pearl Harbour on 
December 7 - the air is thick with 
mildly xenophobic “America First" 
rhetoric among Democrats and 
Republicans alike. 

Most Asian governments feel that a 
continued strong US presence, and a 
close understanding in Washington of 
the region's problems, are essential 
for its future security. They are 
watchful for any sign that US commit- 
ment might be wavering. 

The US has pushed one regional 
issue to the top of the international 
agenda. North Korea’s efforts to 
develop nuclear weapons - evidence 
suggests that they are far further 
advanced than western intelligence 
had previously thought possible - 
were described recently by Mr Dick 
Cheney, US defence secretary, as the 
“number one threat to security” in 
the region. He postponed proposed 
troop cuts in South Korea. 

But it is not only North Korea that 
arouses unease. While the rest of the 
world is adjusting to the end of the 
cold war, many Asian countries nurse 
animosities and mistrust among 
themselves, stemming from imperial 
occupations and wars both recent and 
long ago. “We’re never sure -exactly 
who the enemy is.” says one experi- 
enced Asian diplomat. The fear is that 
the end of the clear-cut superpower 
divide will create a vacuum in which 
such tensions could grow. 

This has prompted calls from Asian 
academics and some governments for 
creation of a multilateral forum in 
which regional security issues could 
be aired - but there is no consensus 
on how this should be done. 

Proposals for an Asian version of 
the Conference on Security and 
Co-operation in Europe are viewed as 
premature; there has even been resis- 
tance among the Association of 
South-East Aslan Nations (Asean) to 
discussing security at aminai ministe- 
rial meetings with trading part- 
ners - the OS, the European Commu- 
nity, Japan, South Korea, Canada. 
Austr alia and New TefllanH 
Mr Chung Min Lee, a South Korean 
university professor, says: “The need 
for a realistic regional security insti- 
tution will be enhanced in the years 
ahead as economic and tprtinningi«il 
competition both within the region 
and with other blocs such as the EC 
may well be intensified.'* But he con- 
cedes that “the vast expanse which 
Asia represents poses immense chal- 
lenges in the creation of a region-wide 
security mechanism.” * 

Why is it so difficult? Mr Taro 
Nakayama. until recently Japan's for- 
eign minister, said in a speech this 
year that the region did not have a 
clear-cut east-west dichotomy. “The 
alliances are mostly bilateral; the con- 
flict of interest among nations is com- 
plex; their threat perceptions are 
diverse; all of which makes the over- 
all security configuration extremely 
complex." 

The US military presence in east 
Asia has reflected this. It has never 
been shaped exclusively by the need 
to contain Soviet power. Its role as 
“balancing wheel" or honest broker 
remains important, underpinned by a 
network of essentially bilateral alli- 
ances, of which the lynchpin is the 
US-Japan security pact 


Both the French and their 
EC partners should be wary of 
the glint in Mrs Cresson’s eye. 

In part the plan is an 
attempt to escape EC con- 
straints on state aids by divert- 
ing the profits of France Tele- 
com and the nuclear industry 
away from the exchequer into 
loss-making electronics groups. 
Any such move should be 
stamped upon by the EC. 


A continued strong US commitment to Asia 
remains important as tensions linger, write 

Lionel Barber and Alexander Nicoll 


On the safe side 


of a security risk 
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In an article in the winter issue of 
Foreign Affairs magazine, Mr James 
Baker. US secretary of state, calls for 
a new Asian security order built upon 
three pillars: a framework for eco- 
nomic integration to support an open 
global trading system; a push for 
democracy; and a defence structure 
for the Asia-Pacific theatre. 

Even before the collapse of the 
Soviet Union, the Pentagon had 
drawn up plans for a cut of slightly 
more than 10 per cent in its base force 
of 135,000 deployed in Asia: these cuts 
are to be coupled with higher contri- 
butions from Japan and South Korea 
as host nations. By 1993, Tokyo will 
contribute 73 per cent of the non-sal- 
ary costs of US deployed forces. 

The aim Is to beef up mobility, and 
create military stations tailor-made 
for US forces, similar to Saudi air- 
bases which proved their value In the 
Gulf war. In this respect. US officials 
play down the upcoming US with- 
drawal from Subic naval base in the 
Philippines, citing as an alternative a 
new port and air base in Singapore 
which can host the latest F-lfi jets. 

Asian countries see ample reasons 
for maintaining a Strong US militar y 
presence. Asia brings together the 
interests of five important powers - 
the US. Soviet Union. China, Japan 
and India, of which the military might 
of the last two is growing. The rapid 
economic growth of many countries 
in the region also creates the risk of 
discord. They are fiercely competing 
for investment, and their drive to 
maintain their growth rates could be 
at each other’s expense. 

Most worrying to many Asians has 


been the strong military presence of 
the Soviet Union. Mr Kiyoshi ArakL. a 
Japanese diplomat, writes: “While 
unilat eral or negotiated reductions in 
Soviet forces are steadily under way 
in Europe and other parts of the 
world, (the north-west Pacific) is the 
only region left where the relentless 
qualitative upgrading of Soviet con- 
ventional and nuclear capabilities is 
progressing."** 

True, the Soviet Union has had a 
new posture. It hag established diplo- 
matic relations with South Korea, and 
has held talks - not resolved - with 


‘The north-west Pacific 
is the only region where 
the relentless upgrading 
of Soviet conventional 
and nuclear capabilities 
is progressing 9 


Tokyo on the issue of the Kurile 
Islands seized from Japan in 1945. 
Relations with Beijing have improved. 
Moscow has withdrawn its forces 
from Mongolia and reduced its mili- 
tary presence in Vietnam. However, 
the current break-up of the Soviet 
Union and extreme uncertainty about 
the form and identity of future leader- 
ship in Moscow - and control of the 
nuclear arsenal - keeps concerns 
very much alive. 

The US also has strong economic 
reasons to maintain its presence. The 
Asia-Pacific region is America’s larg- 
est trading partner. Two-way trade 


amounts to mare $300bn a year 
— nearly a third more than transat- 
lantic trade. US companies have 
invested more than $61bn in the 
region, and there are more than $9ibn 
of Asian investments in the US. 

The US has pushed successfully for 
a multilateral forum to reflect shared 
urt me imir fri fyiwnts The Asfa-Pactfic 
Economic Co-operation grouping 
included the US and 11 other Pacific 
basin economies when ft was formed 
two years ago; in November, the dub 

grtenfled membership to China , Hong 
Kong and Taiwan. Despite fears about 
its being a regional economic bloc to 
counter the EC anti “contain" Japan, 
Mr Baker insists it will be a catalyst 
for economic integration and trade 
liberalisation. 

US interest in multilateral 
appro a c h es applies throughout 'Asia. 
Mr Baiter, in his article In Foreign 
Affairs, cites the Cambodian peace 
process in which the combined efforts 
of Asean members, Japan, Australia, 
and tiie permanent five members of 
the the United Nations Security Coun- 
cil all pushed the parties towards a 
fragile agreement. 

There are other problems in Asia to 
which such an approach; could be 
applied. The most obvious owmp ip is 
that of the two Koreas, though they 
have recently made striking progress 
with the signing of a pact of non-ag- 
gression pact and T pmncilfatinn , their 
first substantial accord since the end 
of the 195953 Korean war. Both have 
joined the United Nations, and are 
holding regular talks as well as step- 
ping up cross-border trade. 

At the same time, there are signs 


that the multilateral pressure on 
jfortb Korea over the nugrar 
mav be paying off. North Korea 
recently shiftri Its to 

that it would sign 

mitting international mspe^onrf^ 
“dear facilities when the US btfpns 
withdrawing auclear 
South Korea. The withdrawal to 
thought to be nearly 

and South Korea also agreed to work 
toward a nuclear-free . 

But the nudear concerns remain, 
and it is uncertain what wifi happen 
in Pyongyang after the 
Kim II Sung, the communist dictator 
who has ruled the north for43 years, 
dies. There have been suggestion for 
“four-plus-two” discussions involving 
the two countries mid 
the US, the Soviet Union, China and. 
Japan. But South Korea finnly rejects 
any Japanese participation In the 
determination of its future. , - 

Elsewhere, ^ a 
other potential points of fotore insta- 
bility; Burma’s regime has stepped up 
its oppression by closing universities 
in response to student demonstra- 
tions; violence in Indonesia; political 
and economic problems in the Fhflip- 
pinesj and the long-running dispute 
between China and Taiwan. 

Many issues in Indochina -remain-, 
unresolved: the fragility . of Cam - 
bodia’s peace agreement was under- 
lined when Khmer Rouge guerrilla 
leaders were beaten up on their • 
return to Phnom Penh to take part in 
the fT np rfrinw process; and Vi etnam's 
communist leadership, striving to win 
international acceptance and financi al - 
backing for market-oriented economic 
reforms, remains stymied by . a US 
embargo. Washington, still smarting 
from defeat 16 years after the foil, of 
South Vietnam, has made only , small 
- moves towards normalising relations: 

Against this background, the pos- 
ture of each of the region’s main pow- 
ers Is critical. 

In Japan, the close relationship 
with the US is seen as pivotal, and 
mnfj^wwffp in it remains strong. Japan 
itself can wield considerable influence 
over regional security issues through 
its economic clout Japan's defence 
spending has been steadily growingas 
a proportion, of general government 
expenditure, to nearly 12 per cent in 
1990. However, the Japanese remain 
very uneasy about any increased m£tt- _ 
tary role. Mr Kfichi Mlyazawa, the 
new prime minister, foiled to win par- * 
Uamentary approval this year, for a 
bill to authorise the despatch of Japa- 
nese troops for UN peacekeeping 
forces after the legislation stirred 
worries that it would infringe the 
country's peare ocmstitution. 

Perhaps the g re atest unknown is 
the future approach afCWna»by far 
the radon’s largest country. lt has 
established diplomatic links with 
Indonesia and Singapore, signalling 
.its desire for warmer regional ties. 
But it remains a significant seDer-af 
arms to undesirable regimes such- aa 
that in Burma. 

With a multilateral approach to the 
overall security of east Asa still some; 
way off the region's best hope is that 
recent relaxations of tension will fos- 
ter stepped-up bilateral discussions, 
with concentrated international 
efforts to solve pfersistent problems, 
along the lines of the diplomatic 
. efforts which produced the Cambo- 
dian peace agreement ■ 

This will require' sustained US 
engagement, but it may also .demand 
a greater political role for Japan. In 
Europe, the US has shown itself able 
to aqust to the growth of German 
power; the test for President Bush in 
Asia will be to spell out how he sees 
the oft ■mentioned, but still ill-defined, 
global partnership with Japan work- 
ing out in practice. 


* The Asian -Pacific Community in the 
Year 3000: Prospects and Challenges. 
Sejong Institute, Seoul 199L 
** Japan’s Security Policy in the 
Regional and Global Context. KUA 
Discussion Paper No 37 Chatham 
House, London. £5. 


Coutts’ new 
banker 


Observer 


Dangerous divergence 


The arguments over the 
court reveal the huge gulf 
between Britain, which was 
seeking to ensure specialist 
competence and therefore 
some judges from outside Hong 
Kong, and China which viewed 
the issue as one of sovereignty 
and wanted no outside interfer- 
ence. (The compromise, still to 
be approved by Legco, allows 
for at most one out of five sit- 
ting judges to be from over- 
seas). The gulf in itself under- 
lines the difficulties of 
reaching amicable solutions on 
Hong Kong’s future. 

But the issue also reveals a 
dangerous divergence in the 
governance of Hong Kong. On 
the one hand, democratic Pro- 


Democratic processes 

In theory, the interests of 
Hong Kong are incorporated 
into Britain's position by the 
governor, who is appointed in 
London. But the reality is that 
over the coming years, the 
interests of the British govern- 
ment and of the people of Hong 
Kong may well not coincide. 
Britain, after all, had never 
troubled to encourage demo- 
cratic processes in Hong Kong 
until the time came near for it 
to leave. The reality is also 
that the important issues - 
the next thorny one may be 
over the handover of militar y 

facilities in Hong Kong - will 
continue to be decided between 
Britain and China. 

Hong Kong therefore needs 
an effective advocate. Its gover- 
nor should forcefully and pub- 
licly represent its interests and 
views - as expressed through 
the democratic processes - so 
that they influence discussions 
between London and Beijing. It 
is widely thought that there 
mil be one more British-ap- 
pointed governor after Sir 
David Wilson, who is a diplo- 
mat and Sinologist. The 
appointment should be made 
soon, and the appointee should 
be a more political animal, able 
to be tough with both sides. 

A new governor would not 
solve the entire problem. 
Everybody in Hong Kong is 
manoeuvring for 1997, whether 
it is an individual seeking a 
foreign passport or a company 
like Jardine seeking a different 
stock market listing. That can- 
not be prevented. Legco will 
still be a body with high expec- 
tations of itself, but for which 
the future sovereign power 
sees a very limited role. But a 
more open style of govern- 
ment, ensuring that issues are 
publicly debated, would pre- 
vent the kind of bitterness 
which arose in the airport dis- 
pute. The alternative will be 
unhappiness on all three sides 
and a rocky transfer which will 
do no one any credit 


■ Coutts & Co, the Queen's 
banter, prides itself on bring 
terribly discreet So no one 
is malting any visible fuss of 
the fact that a mainstream 
clearing banker from parent 
National Westminster is befog 
parachuted in for the first time 
to replace managing director 
Julian Robarts who is taking 
early retirement 

Unlike his predecessors, 
NatWesf s Ian Farnsworth is 
not an old Etonian, nor is he 
a member of one of the 
founding families. There is 
still a Robarts' office in 
Lombard Street and chairman 
Sir David Money-Contts is the 
great great great great 
grandson of Thomas Coutts. 

By contrast the 53-year-old 
Farnsworth started as a 
humble bank clerk in 
Nottinghamshire. 

But be is clean shaven and 
promises that he will don a 
frock coat when on duty. He 
is also very enthusiastic for 

his new charge Haiming that 
“the era of the private banker 
is making a comeback". 

Although the 4QOyear-old 
Coutts has been under the 
NatWest umbrella since 1919, 
it has always been run at arms 
length and has never been a 
real money spinner. With close 
to 2000 staff and just 45,000 
customers in the UK, its return 
on capital is mediocre, yet its . 
potential is considerable. 

Whereas other UK clearing 
banks, such as Barclays, have 
ditched their famous regional 
banking brand names luce 
Martins, NatWest still has a 
chance to exploit one of the 
great names in private 
banking Farnsworth's arrival 
is long overdue. 


They plan to station fake 
police cars made from it in 
strategic positions, such as 
overpasses, to shock speeding 
motorists into slowing down. 
Costing £375 apiece, the 
full-size models of Vauxhall 
Senators in the Northumbria 
force's livery are made by the 
PPG company, which also 
begets the cut-out cops. 

But motorists in the area 
should be warned that the 
police are not playing an 
entirely dummy hand. Real 
officers with speed-detection 
devices win sometimes be on 
duty beside the cars or further 
along the road- 


Two-card brag 

■ Northumbria police, the 
geniuses who brought us card- 
board cut-out policemen to 
deter shoplifters, are marking 
Chris tmas with a different sort 
of card: vinyl sheet 


Baring plus 

■ Julian Baring's switch to 
Mercury Asset Management, 
along with his £45m gold fund, 
is remarkable. After almost 
a quarter of a century at James 
Capri - including 16 years 
as the number one rated gold 
analyst - capturing Britain’s 
number one gold bug is quite 
a coup for the House of 
Warburg. 

In one respect it can be seen 
as a family reunion. The 
56-year-old Baring, and cousin 
Oliver, both learnt the gold 
trade in South Africa's Anglo 
American Corporation. Oliver 
joined Rowe & Pitman, now 

part of Warburg, and is the 

key man In maintaining 
Warburg's close ties with 
Anglo. Julian says that his 
cousin's presence Is pure 
coincidence. Nevertheless, it 
does mean that Warburg now 
has the most formidable group 
of mining-related talent in the 
City. 

The track record of Baring's 
gold fund is impressive but 
this probably has more to do 
with the fort that the fund was 
not committed to putting all 
its money into the yellow 
metaL Baring has been less 
successful when it comes to 
forecasting the gold price 
itsell When pressed he falls 



court in a Latin tennis 
tournament? 

Who does this describe? He 
was an aradgmir ft ifan- natinnal 

economist, a soldier In the 
Finnish army, an adviser to 
a Wall Street Investment bank, 
involved in one of 1991’s major 
bank scandals, and whose 
initials are a packet of chewing 
gum’s brand name. 

In the event of a tie, the 
overall winner win be the 
producer of the best completed 
limerick the first two lines of 
which are as follows: 

There was a young man 
called George Bush 

Whose economy needed a 
push... 

Answers to David Morrison 
by close of business tomorrow. 
Telephone 071-774-1000; fox 
071-774 1181 


inance 


Improve your 
working capital with 
this free guide. 


“m have to let you go - 
most of my round’s been 


Mind-boggling 


most of my round’s 
re-possessed 


back on his old favourite of 
relating the price of a gold 
sovereign to the cost of dinner 
at the Savoy. 

In 1914, a sovereign would 
pay for dinner for 33 people. 

A decade ago, it would buy 
dinner for six. At today's price 
of £4&25 the ratio drops to L3. 
Baring, has been wrong before, 
but he thinks it means that 
gold is cheap rather than the 
Savoy is too expensive. 


Currency, quiz 


■ For the second year running 
the boss of Goldman Sachs' 
economic research team in 
London has rang to boast that 
no one has yet been able to 
crack his annual Christmas 
quiz. Any reader who can 
answer the following three 
questions is in line for a case 
of champagne: 

Which currency would be 
most audible when the wind 
blows, especially in the US and 
Scotland? 

Which currency would a 
Goldman Sachs economist use 
while running backwards on 


■ Incredible though it win 
seem to anyone condemned 

to mate shortish trips to work 
by British Rail, the cure for 
the resulting stresses may to 
be to lengthen the Journey by 
moving borne farther away. 

Or so it would appear from 

research by Nene College’s 

Dr Tony Cassidy, reported to 
the British Psychological 
Society's London co nferen ce. . 

People working more than 
70 miles from home have “bet- 
ter psychological well-being” 
than their locally working 
counterparts, he raid. They 
are also on the whole physi- 
cally fitter. 

Another trait that might 
mate them attractive to 
employers is that they’re sig- 
nificantly less Interested hi 
material rewards while at the 
same time being teener to win 
promotion to high-status jobs. 


Tills new bashes! (aide will show yon an alternative approach 
to managing ypnr cashflow: H sets out btyir yoa can Mcoess cash within 
48 boon of airing each invoke, to give you extra working capital 
theft Baked to sales, not fixed aasets- 

With a fiilf range of Credit management s e r v ice s, Alex Lawde 
enables yoa to: 

■ Speed cashflow. 

■ Simplify credit management. 

■ Avoid bad debts. 

* Export wffh ease and security 

Discover a more flexible some of finance tint lores «n 
la control of your business. Send for your FREE cony of 
■BUSINESS FINANCE WITH YOU IN CONTROL’ todaxwrcS the 
tuber below. 


FREEPHON E 0800 55 00 22 


Plea*; sendrao a oopjr of you, FREE guide 


Hail fellow 


■ A couple of fanners are dis- 
cussing ways of surviving in 
their depressed industry. *Tve 
taken out hail insurance", 
says one. 

“1 can understand fire 
insurance", says his friend, 
“but how do you mIm it hailT 


Appro mnual numwer. 

orawwiKD rscoK-UMa aM-awo 

Complete amt retina to: Ale* Uwite. FREEPOST 
Stewnom Haase. Beaumont Rod. Bubury OW6 7BR. 


Alex Lawrie 
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Amendment of 
pensions 

From Mr CL& Busk. 

Sir, The recent amendment 
to Article llSof the Treaty of 
Some has supposedly clarified 
the retrospective effect of Bar- 
ber v GRE. Notwithstanding 
the clarity with which the 
amendment is worded it may, 
in the event, not have the 
effect . which it intends because: . 
the right to a pension is a prop- 
erty right: in Barber the Euro- 
pean Court confirmed that 
Article 119 applied and always 
has applied -to pensions; male 
members of pension wflumnes, 
therefore, have and always 
have had. a right to the better 
benefits provided for their 
female counterparts; on the 
assumption that Barber does 
have- some degree of retrospec- 
tive effect, the amendment to 
Article UB, has the effect of 
taking away a pre-existing 
property right. 

The effect of the amendment 
may therefore be contrary to 
(a) Article 1 of the First Proto- 
col of the European Conven- 
tion on Human Rights which 
provides Outer alia) that “ho 
one shall be deprived of his 
possessi o ns except in the pub- 
lic interest and subject to the 
conditions provided for by law 
and by the geraral principles 
of international law", and (b) 
the provisions of the constitu- 
tions of various member states 
against the expropriation of 
private property . 

This amendment may well 
lead both- the European Court 
of Human Rights and the vari- 
ous national constitutional 
courts to consider whether the 
amendment may validly form 
part of national law. 

C E Busk, 

Srnzmons & Simmons, 

14, Dominion Street, 

London EC2M 2RJ 


Letters 

Non-executive directors 
can -have different role 


From Lord Marsh. 

Sir, Sir Owen Green is 
undoubtedly correct in sug* 
Besting that the title “non-ex- 
ecutive" is misleading when 
applied to directors of compa- 
nies. 

- He is, with, as they say, the 
greatest respect, completely 
incorrect in suggesting that 
there is no difference in the 
role of “part time” or “indepen- 
dent" directors and their 
full-time executive colleagues. 

Over recent years I have as 
an independent director of a 
mixture of quoted and 
unquoted companies been 
directly involved in the 
removal of one chief executive 
and two cases where the post 
of CEO was combined with 

that Of r-hafrm«Tj 

In both the latter cases I 
became acting chairman pend- 


ing the appointment of a new 
CEO. 

I have also been a member 
within the past three yean of 
two ad hoc committees of the 
board formed to deal with 
issues from which the fulltime 
directors were disqualified as a 
result of conflicts of interest 

There is nothing particularly 
exceptional in this experience! 
It is typical of the Increasing 
realisation that the role of 
directors not financially depen- 
dent upon the company upon 
whose board they serve can be, 
and increasingly is, different in 
significant respects from that 
of the full-time employed 
director. 

Richard Marsh, 

Laurentian Financial Group, 
Laurentian House, 

Bamwood, 

Gloucesters hir e 


When 20 years of tradition with 
one bank counted for no thin g 


From MrP.K Marks. 

The Financial Times could 
provide a great service to the 
smaller business by publishing 
some of what I suspect will be 
a torrent of letters in response 
to Mr Gary Neville's comments 
on companies' expectations of 
banks (fetters, December 13). 

Twenty years of tradition 
even with one hank was worth 
nothing in our case, at the 
onset of the recession. Is 
Mr Neville suggesting that 
there was no banking relation- 
ship prior to the big about- 
face? Mr Neville’s assessment 
of the fafUng g of gmaii busi- 
ness would also seem to 
describe accurately the short- 


comings of Brent Walker and 
Polly Peck. So what! 

His final paragraph comes 
straight from the bankers' 
standard handbook. Tell ’em 
where to go! 

If there is to be any charity. 
It would take the form of a 
suspicion that the banks shoul- 
dered the rap for an old-fash- 
ioned credit squeeze, the 
antidote to a politically moti- 
vated need for reduced interest 
rates. 

P.E. Marks, 

Crap Link (Agriadture), 

Norton Ferris, 

Kilmington, 

Warminster, 

Wiltshire BA12 7HT 


Stena could have chosen better 
than Sealink to test UK water 


German instincts on Croatia are 
not based on wartime past 


From K M Dawson. . 

Sir, 1 found Richard Tom- 
kins’ article an the crisis at 
Sealink (“The crisis at Sea- 
link”, December 9) very inter- 
esting. One angle not covered 
is how well Stena T-t™» may 
have done if it had spent its 
money more wisely. In my 
opinion “vary well" would be 
the answer, a Stena J.tn« were 
trying to repeat its Scandina- 
vian successes fn the UK, then 
its hopes were already doomed 
by the- acquisition of Sealink. 

As the article made clear 
ferry operators run their 
operations from the UK as a 
mode of transport (albeit not a 
very, cheap or comfortable 
one), and no more. They cater 
for goods and people to get 
from A to B. Consequently, 
they run from a place that 
gives a short crossing, gives 
easy access to roads, and offers 
cheap port facilities; in other 
words the people reside in one 
place and the ferry terminals 
in another. Add to that the 
UK’s geographical location, 
which means crossing an unin- 
spiring stretch of water to 
escape from it, and the result 


matm clear what gpaiiwir 
could offer had u ttip hope of 
fulfilling Stena’s aspirations. 
Such a fresh outlook needed a 
fresh start. In order to succeed 
Stena need only have picked 
new ports offering new routes, 
such as liverpcol-Duhlin, New- 
castle-Gothanburg/Hambnrg or 
Southend- Amsterdam . For a 
toe-hold in the UK a Newcas- 
tle^! othenburg connection 
would have been a good start 
to test the water. 

..Iam sura the. development of 
new routes based on new part 
facilities with the assistance it 
would bring would have been 
km costly in terms of money 
and labour relations than the 
price paid at Sealink. The con- 
cept of taking people to 
“nowhere" (at a far lower price 
and in far greater comfort than 
anything offered in the UK) is 
a successful business in this 
and other parts of Scandinavia. 
All it needs is for one ferry 
operator to know where it is 
going and how to get there. 
KM Dawson, 

Framnasintie 2 A 4. 

Masala, 

Finland 


From Jutta Glockner. 

Sir, Re your article, “Ger- 
mans instinctively back self-de- 
termination” (December 16). 1 
hope that one day even the 
British nation will stop mea- 
suring all political actions in 
Germany by reference to our 
second world war past 

Do yon really t hink that 
Chancellor Helmut Kohl is 
going to recognise Croatia 
because he feels obliged to the 
old “Ustasha” regime for its 
support of Nazi Germany?. Do 
not be absurd! 

I myself was 28 years old and 
bad worked in Croatia for sev- 
eral months before I learned 
about the wartime relationship 
between the two nations If you 
make any attempt to ask an 
average German in the street 
about the meaning of the 
“Ustasha" I am sure that more 
than a few would take it to be 
the name of a new toothpaste. 

All we see at the moment is 
that a republic, which is fight- 
ing for political and financial 
independence from a corrupt 
communist government, is 
being left to stand alone by the 
EC. as well as the United 


Nations. Inactivity or fruitless 
discussions are not a way to 
rescue lives in both parts - 
Serbia and Croatia. 

Fourteen ceasefires were 
signed and afterwards violated 
by Belgrade. Nevertheless, 
many governments (as well as 
your correspondent, Quentin 
Peel) speak of a “one sided pic- 
ture of Serbian aggression”. It 
is really unbelievable. 

Is it possible that the UK 
refuses to recognise Croatia 
and Slovenia because of Its 
own unsolved problem in 
Northern Ireland? 

Please do not criticise Mr 
Kohl’s decision to support 
Croatia. We solved our 
national conflicts and wish 
that Serbia and Croatia had 
been as lucky to do so also in 
the same unbloody way. 

Jutta GHfckner, 

Kirchstrasse 13, 

5241 Gebhardsham. 

Germany 

Fax service 

LETTERS may M on 071-473 503S. 
They shouW M durljr lypod and not 
tiamfrwrtton. naaao ort tax ma cN na tor 
flna raaofenton. 


PERSONAL VIEW 


Heavy hand of regulation 
creates policy dilemmas 


By John Surrey 


a -.**,; — | No one would 
vw.t deny the need 
, .. to regulate 
'. v.r: o privatised util- 
■ '' tries. But it as 
in the British 
/mtfc-l gas industry, 
regulation 
fMMm spreads be- 
yond the original statutory 
intent as approved by parlia- 
ment it can create public pol- 
icy problems. 

The public policy dilemmas 
are starkly illustrated by the 
five-year battle between British 
Gas and the regulatory author- 
ities. British Gas was priva- 
tised in IS86 virtually intact. 
The interests of the I7m or so 
tariff consumers were to be 
protected by a public supply 
obligation on British Gas and a 
price cap formula. For custom- 
ers in the contract market, 
only a “light touch” of regula- 
tion was considered necessary. 
The regulator was to he a mere 
umpire adjudicating between 
the consumer and producer. 

Five years on, government 
policy has changed signifi- 
cantly. In March 1991 the regu- 
lator tightened the pri ce ca p 
formula to encourage British 
Gas to buy the cheapest gas 
available and to prevent excess 
profits. That apart numerous 
regulatory interventions since 
1988 have all sought to “kick- 
start” competition in the con- 
tract market. Yet nowhere 
have the public policy advan- 
tages and disadvantages of 
competition been set out by 
the regulatory authorities or 
the government The regula- 
tion just seems to have spread. 

The initial impetus to inten- 
sify competition was an 
inquiry by the Monopolies and 


Mergers Commission (MMC) 
which forced British Gas to 
publish price schedules of firm 
and interruptible supplies on a 
non-discrimtnatory basis, and 
to publish the information on 
third-party carriage necessary 
to assist competitors. 

To boost the pace of competi- 
tion, the regulator pressed 
British Gas to release gas it 
already had under contract 
British Gas responded reluc- 
tantly with a system of swaps 
whereby It gave up some of to 
contracted gas supply to the oil 
companies which would 
replace it later with an equal 
volume of new gas. The regula- 
tor wanted competitors to 
obtain 30 per cent of the “firm 
gas” element of the industrial 
market by October 1993. 

The effects of these artificial 
props to competition were that 

• Following large reductions 
in British Gas carnage charges 
the regulator concluded that 
these were no longer an obsta- 
cle to competition. 

• The price schedules created 

losers as well as winners. 
When the schedules were 
adjusted to accommodate the 
losers, the schedules become 
inc reasingly complex and diffi- 
cult to operate. . 3 

• The on companies obtained 
75 per cent of the new power 
station market for gas and a 
growing share of the tradi- 
tional “firm gas" market. 

• In the year to June 1991 
contract gas fra power genera- 
tion had risen from nil to 4bn 
therms a year, representing a 
60 per cent increase in the 
whole contract market and 
equalling 20 years’ growth or 
the much bigger tariff market 

Despite these measures, the 


competition authorities were 
still not satisfied. At the Con- 
servative party conference in 
October, Mr Peter Lilley. the 
trade and industry secretary, 
announced that British Gas 
must hive off transmission as a 
separate activity, and must 
alio release more of its con- 
tracted gas. It was also 
ammnnftgrf that the monopoly 
over the tariff market was to 
be abolished and that unless 
British Gas accepted these 
changes the MMC would con- 
duct a farther inquiry. 

Regulation has spread far 
beyond the “light touch” 
intended. Although regulatory 
intervention should wither as 
competition intensifies, it 
shows no sign of doing so. 

Yet there are limits to how 
for the regulator can go. The 
regulator must take account of 
British Gas's legitimate busi- 
ness interest and its statutory 
public supply obligation. The 
government’s own position is 
deiifflte, since it has to con- 
sider the impact of an evolving 
regulatory policy on, for exam- 
ple, share prices and the gen- 
eral uncertainty this creates. 

However, it is important that 
the heat of the battle does not 
obscure the public policy 
issues which have arisen as 
the regulation has spread. 

First, the large volume of gas 
contracted for power genera- 
tion has transformed the gas 
market from one of abundant 
to tight supply and accelerated 
the depletion of North Sea gas 
reserves. Market forces deter- 
mine that most gas that 
becomes available goes to the 
power station market as pro- 
ducers prefer long contracts 
with large volumes. Opinion is 


divided on how long the 
reserves will last and on the 
effects of new gas imports; bat 
prices are likely to rise due to 
competition for the limited gas 
supplies available in the 1990s. 

Second, deciding when com- 
petition would be sufficient 
was always going to be diffi- 
cult. The recently reported sug- 
gestion that British Gas should 
give up 75 per cent of the 
whole contract market is arbi- 
trary, the more so because 
most of the competitors so for 
are oil companies. They them- 
selves are vertically integrated 
and are selling gas into the 
market in which they have a 
large stake as oil suppliers. 

Third, if it wishes to open up 
the tariff market to competi- 
tion, the government should 
show that this is technically 
feasible without excessive 
costs and without compromis- 
ing supply security. 

Fourth, the role of regulators 
is to implement policy as 
approved by parliament Yet 
regulation has spread far 
beyond the statutory intent 
without the involvement of 
parliament. It is therefore 
important for parliament to 
oversee developments in regu- 
latory policy, perhaps through 
a joint committee of both 
Houses given the limited terms 
of reference of the existing 
select committees. 

It is time to stop pursuing 
“competition" as an end In 
Itself and to consider these 
wider public policy issues. 

The, author is a professor at the 
Science Policy Research Unit, 
University of Sussex. This 
article is summarised from a 
book to be published by the 
Max Planck Institute in March. 


Edward Mortimer 


Confronting 

Maxwell 

From Mr William Shtnocross. 

Sir, Bronwen Maddox's 
review (“A mirror on Max- 
well", December 13) of Tom 
Bower’s book, “Maxwell, The 
Outsider", did not do tbe 
author full justice. 

Bower was almost alone 
among Journalists in da rip g to 
confront Maxwell. He did so as 
a freelance, with no massive 
resources behind him. The 
extent of his courage was 
shown by the way in which he 
withstood the fury unleashed 
upon him by Maxwell and his 
men. His book was painstaking 
and serious and it is a shame 
that other journalists, newspa- 
pers and bankers did not do 
more to support Bower and did 
not learn from his calm expo- 
sure of Maxwell's methods. 
William Shaw cross, 

Fristcm Place, 

Eastdean, 

Eastbourne, Sussex BN20 0AH 

Another shunt 

From Mr RJ Hunt 
Sir. Observer’s comments 
("Last word". December 16) on 
Sir Roy Welensky and Harold 
Macmillan, later Lord Stock- 
ton, on hunting and shunting 
are not original - hence why 
not covered by the obituaries 
- and predate their meeting. 
They are ascribed to many; 
usually to Sir Fred Burrows on 
his appointment in 1946 as a 
governor in India via Ross on 
Wye station and the railway 
unions. 

R J Hunt, 

Lloyds Bank Financial 
Services, 

Canterbury Centre. 

Craylaw House, 

Watting Street, 

Canterbury, Kent 


A curious role reversal 


— — A question for 

Zl'l lM k your Christ' 
mas on 
Bp what issue of 

Hr duHT European poli- 
tics in 1991 did 
Mrs Margaret 

FOREIGN 

AFFAIRS Germany, in 
— opposition to 
the British, French and US 
governments? 

Answer: the former both 
favoured early recognition of 
Croatian independence. The 
latter opposed it 

Mrs Thatcher says that had 
she still been in power she 
would have recognised the 
Croats end supplied them with 
arms to defend themselves. I 
wonder. This is one issue on 
which Whitehall her cabi- 
net colleagues would probably 
have talked her into a more 
cautious policy. 

Still, by voicing her gut feel- 
ing, she has drawn attention to 
a curious role reversal between 
Germany and its Nato allies. 
Remember all those column 
Inches you read at the begin- 
ning of the year, during the 
Gulf war, about the fundamen- 
tal difference between the vic- 
tor powers of tbe second world 
war and the defeated powers? 
Tbe former, we said, felt an 
instinctive responsibility for 
the maintenance of world 
older, and liked tbe idee of tak- 
ing action to reverse aggres- 
sion even well outside their 
own borders. The latter, trau- 
matised by defeat and occupa- 
tion, had become allergic to 
any suggestion of intervention 
in other people's conflicts, or 
to sending their armed forces 
abroad even in a peacekeeping 
capacity; and looked for ways 
of solving any conflict by nego- 
tiation anrf compromise. 

In the Yugoslav context the 
line-up is different. Not that 
the German government is 
actually proposing to send 
troops to Croatia: indeed, the 
fact that it would almost cer- 
tainly not do SO RgpTains the 
irritation at the German atti- 
tude so widely expressed in 
Whitehall and elsewhere- But 
German public opinion, includ- 
ing left-wing sections which 
vociferously opposed the Gulf 
war, is insisting that “the kill- 
ing must be stopped” and 
demanding thnr the German 
government, with or without 
its European partners, take 
action to stop it. Meanwhile 
British public opinion seems 
largely indifferent - there has 


Yesterday’s EC compromise 
on the crisis in Yugoslavia 
should be welcomed 


been nothing like the outburst 
of popular outrage which 
greeted tbe sufferings of the 
Kurds in the spring - and the 
British government makes no 
secret of the fact tb 2 t it is con- 
cerned above all to avoid mili- 
tary involvement 

What is going on? One expla- 
nation should he firmly dis- 
carded. This is not a replay of 
the second world war. Between 
Serbs and Croats it may be; but 
between the former Axis pow- 
ers and former Allies it is not. 

Of course certain basic facts 
of European geography do not 
change. Germany and Italy 
will always feel more directly 
concerned by events in Danu- 
be and the Balkans than do 
countries further west. But 
that observation does not jus- 
tify anyone saying, or hinting. 


defend the Serb minority but 
evidently also with the object 
of creati n g a “viable" Serbian 
state with an outlet on the 
Adriatic. The rest of Europe 
has indeed become involved, 
but Germany and Italy feel 
more involved than most They 
have backed the attempt by 
file EC and Lord Carrington to 
negotiate a compromise peace, 
bat that has not succeeded 
either. The rest of us may con- 
clude that “if these people are 
determined to kill each other 
there is nothing we can do 
about it”, but for Germany and 
Italy, doing nothing is not such 
an easy option. 

That Is on the level of gov- 
ernments. On the level of pub- 
lic opinion, something else has 
happened, which in turn (pre- 
cisely because these are democ- 


It is easy to argue that any given action, 
will only make matters worse. The trouble 
is that they are getting worse anyway 


that the present regimes and 
policies in Germany and Italy 
in any way resemble those of 
1941. Hitler and M ussolini were 
actively seeking to expand at 
Yugoslavia's expense, and 
found the disaffection of the 
Croats against a Serb-domi- 
nated centralised state a 
ready-made instrument of their 
designs. 

Tbe situation today is quite 
different. Germany and Italy 
both have unimpeachably dem- 
ocratic and peace-loving 
regimes which for years have 
been aware that civil war in 
Yugoslavia was a possibility, 
that if it came it could be very 
unpleasant, and that it would 
have consequences for Europe 
as a whole but especially for 
Yugoslavia’s neighbours. For a 
long time they tried to deal 
with this problem by propping 
up the federal government and 
encouraging It to adopt 
reforms. 

That policy foiled. Slovenia 
and Croatia declared their 
independence. Serbia and the 
Yugoslav army refused to 
accept it, and have now occu- 
pied about one third of Croa- 
tia's territory, ostensibly to 


racies) feeds into government 
policy. German media coverage 
of the war has been more 
extensive than British, and no 
doubt more uncritically pro- 
Croat (though the British cov- 
erage has hardly been pro- 
Serb). The Croat diaspora in 
Germany is much larger and 
more influential than in 
Britain, the Catholic church 
being one important vehicle of 
its Influence. 

But that does not mean Ger- 
man public reaction can be 
written off as the product of a 
Croat conspiracy. One does not 
need to think the Croats model 
democrats (which clearly they 
are not) to see that they are 
indeed victims of aggression, 
who are being punished for an 
ill-advised attempt to exercise 
their right of self-determina- 
tion. 

It is hard for Germans, who 
after all started the current 
bout of frontier changes in 
Europe by an act of self-deter- 
mination of their own, not to 
sympathise with the Croats' 
attempt to follow their exam- 
ple. And it is hard for them to 
understand, after being so 
roundly abused for their wim- 


pishness in the face of Iraqi 
aggression against Kuwait 
(compared to which Croatia is 
almost a model of democracy), 
why the same people who 
abused them now refuse to do 
anything to check Serbian 
aggression against Croatia. 

Of course there are good rea- 
sons, the most important being 
practical rather than legal. Bit- 
ter experience in Northern 
Ireland and elsewhere has 
taught the British that there 
are no easy solutions to this 
kind of conflict and that it Is 
much easier to get involved 
than to get out afterwards. It is 
also easy to argue that any 
given action. Including recog- 
nition of Croatia and Slovenia, 
will only make matters worse. 
The trouble is that they are 
getting worse anyway. 

The “even-handed” approach 
so for adopted by the EC and 
Lord Carrington is suspect for 
two reasons. First, it is not 
really even-handed to withhold 
recognition from the two 
breakaway republics. On the 
contrary, by preserving the fic- 
tion of a single Yugoslavia that 
approach gives a spurious 
legitimacy to the so-called 
Yugoslav National Army. 
Secondly, It is not necessarily 
right to be even-handed 
between the strong and the 
weak, or between the aggressor 
and his victim. 

Not recognising the repub- 
lics has made it very difficult 
to apply any kind of sanctions 
to Serbia and the army without 
penalising their victims at the 
same time. 

The compromise reached in 
Brussels early yesterday 
should be welcomed. It is cer- 
tainly better for the EC to act 
together in this issue than for 
different west European states 
to back opposite sides (which 
would be dangerously reminis- 
cent, not of 1941, but of 19L4j. 
And It is right in substance for 
recognition to be made condi- 
tional on respect for hu man 
and minority rights and on 
willingness to settle frontier 
and other disputes peacefully: 
a precedent which should be 
followed when recognising the 
successor states of the former 
Soviet Union. 

Whether such conditions can 
actually be enforced in the 
middle of a war is another mat- 
ter. With hindsight, it seems a 
great pity that this approach 
was not tried when Slovenia 
and Croatia first declared their 
independence, before the seri- 
ous fighting started. 
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AN INSURANCE POLICY 


The role of the pension fund trustee has recenlly come 
under the spotlight. More accountability. More public 
concern. More pressure co you. 

More than everbeibie xcis critical that aD trustees know 
bowtoavradanyti^sorpitfensthatini^ircaKiitheinouL 

Thafc^ wbae Penaons Management can h^xAmooffily 
ma garinp., pihfaheri try the Financial Times, and written 
by pensions experts, Raiskas Management cai bdp you 
do your job Professionally. 

For instance, in the December issue of Ibernagazine we 
cany a tiering of all maprtrustee training courses available. 
Strictly to help you and make sure that you know all die 
ins and outs of working fife as a trustee. 

But fliere's more than that We cany features on tbe latest 
news fitxn tbe industry; an iiHfcpdi research feature; and 


a comprehensive suivey on a key aspect of the pensions 
worid. In short, everything the trustee needs io know, 
with tbe impanialiiy and quality of the Financial Times. 
You can see Pensions Management FREE for two 
months to judge for youredfhow much it could help 
youinyourwodc. 

If at anytime during your subscription you decide to 
cancel, you are covered by a Money Bade Guarantee: 
Should you decide to cancel, you just write and tell us and 
we wiH refund your subscription for all unmailed issues. 


pT&fi Pensions Management 
~ is a trade mark of 
■ r./y The Financial Times Group 
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Japan enters the economic unknown 

Robert Thomson analyses the likelihood of a ‘recession’ in 1992 - growth below 3% 


A SOFT landing or hard 
times ahead? Japan's 
research institutes and 
financial companies cannot 
quite agree if the country's 
slowing economy is on course 
for a Japanese- style recession 
- growth of less than 3 per 
cent - in the coming year. 

All are agreed that growth 
will be slower than In the cur- 
rent fiscal year to end-March, 
but the inconsistency of lead- 
ing Japanese economic indica- 
tors has inspired very different 
interpretations of the likely 
severity. 

Officially, Japan is expecting 
3.8 per cent growth in gross 
national product (GNF) this fis- 
cal year, though everyone 
except the government believes 
that this target is out of reach. 
The forecasts of 18 institutions 
fall between 3.3 and 3.6 per 
cent, with the Nomura 
Research Institute (NRl) 
expecting 3.4 and Yasuda 
Mutual Li/e Insurance a more 
optimistic 3.6. 

The differences in outlook 
are far greater for fiscal 1992. 
NRI is particularly pessimistic, 
forecasting only 2.3 per cent. 
The Bank of Tokyo predicts 
growth of 3.3. as does Yasuda 
Mutual. Sumitomo Life 
Research Institute expects 3.1, 
Mitsui Trust Bank 3.0. Daiwa 
Research Institute 2.8 and Hok- 
kaido Takushoku Bank 2.6. 
There is a general presump- 


tion that the Bank of Japan 
will lower the official discount 
rate (ODR) from the present 5 
per cent to 4 per cent during 
the year, but NRI believes that 
the stimulus will come too late 
to revive private capital invest- 
ment. which it suggests will 
fall by l per cent in the current 
year. 

Capital investment is the 
source of much of the disagree- 
ment. Moat institutions are 
confident that consumer spend- 
ing will remain healthy, and 
increase by at least 3 per cent 
and possibly by as much as 3.4. 
But the range of predictions for 
capital investment starts at a 
decline of 0.4 per cent, courtesy 
of Nikko Research, and 
stretches to a 4.8 increase seen 
by the Bank of Tokyo. 

The capital investment fig- 
ure is well down on the 20.8 
per cent reported by the manu- 
facturing sector last year, with 
companies unable to maintain 
the investment pace because of 
higher interest rates, the diffi- 
culties of raising funds on a 
weak stock market, and a 
downturn in profits in the cur- 
rent year. 

Nikko Research says that its 
forecast for a decline In capital 
investment is based on expec- 
tations that companies will 
have no reason to expand pro- 
duction capacity. 

Manufacturing- industry had 
expanded capacity in the hope 


Japan’s household consumption in October 
rose 3, 1 per cent from a year earlier, the sixth 
consecutive month of year-on-year growth, 
according to the Management and Co-ordination 
Agency. The agency said that the personal 
consumption trend appeared firm in spite of 
the slowing economy. 


of ever-rising sales, but 
demand has cooled this year, 
and inventories are accumulat- 
ing. 

“Improvement of corporate 
liquidity is expected to be ham- 
pered by the slow recovery of 
the stock market, lending 
restraint by financial institu- 
tions wanting to meet capital 
adequacy requirements, and 
the massive redemption of 
equity-linked financing issues 
beginning in fiscal 1992, " 
Nikko Research explained. 

Foreign brokers' predictions 
vary as widely as their Japa- 
nese counterparts. Barclays de 
Zoete Wedd (BZW) forecasts 
GNP growth for fiscal 1992 at 
2.5 per cent, having just 
revised down the estimate 
from 2A per cent to reflect the 
“delay in US recovery." 

In line with virtually all Jap- 
anese institutions. BZW pre- 
sumes that growth will be 
slowest in the April-September 
half but will gain momentum 
later in the year. Goldman 


Sachs, the US broker, predicts 
3.1 per cent growth next yean 
“We expect growth to bottom 
in the first' half of fiscal 1992 
and consolidate towards a 
recovery in the second half." 

The forecasts, by both Japa- 
nese and foreign institutions, 
tend to support the Bank of 
Japan's argument that the 
economy, while slowing, is not 
in danger of stalling. Mr 
Yasushi Mieno, the bank's gov- 
ernor, insists that capital 
Investment will remain brisk 
because the labour shortage is 
encouraging companies to 
invest in labour-saving tech- 
nology. 


M r Mieno also argues 
that the economy is 
still recovering from 
the finan cial excesses of the 
late 1980s, though he is con- 
cerned about a fall in business 
confidence in recent months. 
“The current phase of adjust- 
ment for past strong economic 
expansion will end sooner or 


later, and the economy will 
come to show proper growth." 

While growth is slowing, 
Japanese institutions expect 
the politically sensitive trade 
and current account surpluses 
to remain at near-record levels 
next year. Mitsui Taiyo Kobe 
forecasts a trade account sur- 
plus of 5ll3.7bn, surpassing the 
1986 record of $l0l.6bn, and a 
current account surplus of 
$82-9bn, compared with k 1986 
record of $94.Ibn. 

Nikko Research says that 
the current account surplus 
this year is likely to be 874.8bn, 
more than double last year’s 
$33.7bn, but will rise more 
modestly next year to S76J)bn. 
It suggest that the trade 
account account surplus will 
be fuelled by a recovery in the 
international economy next 
year and reach a record 
Si04£bn. 

As for the Japanese cur- 
rency, which closed yesterday 
in Tokyo at Y12&28 to the dol- 
lar. there is a shar ed sense that 
there will be no dramatic 
movements in the coming year. 
Forecasts range from around 
Y125 to Y135 for the average 
yen -dollar rate for the year. 

Mitsubishi Bank says that 
the general trend will be 
towards a stronger yen, with 
an average rate of Y125, depen- 
dent on fluctuations in interest 
rates and the fate of the US 
trade deficit 


Germany to recognise breakaway republics despite EC delay 

US welcomes EC Yugoslavia deal 


By Our Foreign Staff 


London 

brokers 

fined 


THE European Community's 
compromise on the recognition 
of Yugoslav republics is 
unlikely to resolve differences 
in the community over the tim- 
ing and speed of the recogni- 
tion process. 

The US yesterday welcomed 
the EC's decision to postpone 
until January 15 recognition of 
Croatia and Slovenia as inde- 
pendent republics, saying this 
would allow more time for the 
efforts of Mr Javier Perez de 
Cuellar. UN secretary-general, 
and Lord Carrington, the Euro- 
pean Community's mediator on 
Yugoslavia, to find a peaceful 
political settlement 

However, in Dresden a jubi- 
lant Chancellor Helmut Kohl 
announced that Germany 
would press ahead immedi- 
ately with its plan to grant dip- 
lomatic recognition to Croatia 
and Slovenia. He said the EC 
compromise on conditional rec- 
ognition was a great victory 
for Germany’s foreign policy, 
as well as for Europe. 

Bonn's 11 partners (with the 
exception of Denmark), the 
Security Council and - belat- 
edly - the US had all urged 
restraint on Germany. 

In Brussels yesterday, the 
indication was that the dead- 
line for a final EC decision 
would be January 15, leaving a 
one- month breathing space 
which could be used to revital- 
ise international peace efforts 
to halt the fighting. 

EC foreign ministers said in 
their final declaration early 
yesterday that certain condi- 
tions for recognition, including 
human rights and guarantees 
for the ethnic minorities, 
should be met before the Janu- 
ary deadline. 

Lord Carrington said he 
expected Croatia to meet the 
EC's conditions. However the 
chairman of the EC-sponsored 
peace conference on Yugo- 
slavia said Croatia would have 
to accept more rights for the 



Continued from Page 1 


Helmut Kohl tells the Christian Democrat party convention in Dresden yesterday that 
Germany will recognise Slovenia and Croatia 


Serbian ethnic minority within 
Its borders than provided for in 
its present constitution. 

Guarantees for the rights of 
ethnic and national groups and 
minorities, in accordance with 
commitments under the Con- 
ference on Security and 
Co-operation in Europe's char- 
ter. form one of the most 
important guidelines for the 
recognition of states laid down 
by the EC at their meeting on 
Monday. 

Reports from Croatia indi- 


cate that these commitments 
have frequently not been 
respected in practice. But Lord 
Carrington said the Croatian 
authorities had already let it 
be understood that they would 
be prepared to remedy this sit- 
uation. 

In Serbia, thousands of 
Serbs, who have fled from the 
fighting in western Slavonija, 
central Croatia, threatened to 
march on Belgrade, the Ser- 
bian capital, in protest at the 
federal army. 


The refugees said the army 
had failed to protect them 
against a Croatian offensive 
during which Serbian-inhab- 
ited villages were burned. 

Twelve UN military experts 
will arrive In Belgrade today to 
fina l is e whether peace-keeping 
troops will be sent to Croatia, 
and to the central and ethnical- 
ly-mixed republic of Bosnia- 
Hercegovina. 


Ambitions sink. Page 3 
Curious role reversal. Page 13 


est fines and reprimands. 

The disciplinary actions follow 
moves by Fox and five broking 
firms to create a false impres- 
sion about the extent of inves- 
tor interest in a market in 
property futures created by 
the exchange early this sum- 
mer. 

Fox itself traded in the con- 
tract through one broker, Mar- 
shall French & Lucas, in the 
process incurring losses of 
£162,055 (2294,940). Also, Mar- 
shall and four other fir ms - 
Refco Overseas, Sucden (UK), 
Prudeutial-Bache (Futures) 
and Hambros Wank - traded 
between themselves on a no- 
loss basis. 

. Some 86 per cent of all 
i trades in property futures 
were conducted in such “non- 
commardaT ways before the 
market was closed this 
autumn, the SFA said. Just 7 
per cent of business done in 
the market represented genu- 
ine trades for investors, while 
a similar proportion wee gen- L 
nine arms-length trades 
between market makers. 

The five brokers all admit- 
ted to the charges against 
them, and had “agreed a set- 
tlement" of the disciplinary 
actions, the SFA said. The 
fines ranged from £60,000 to 
£80,000. 

The low fines recognise the 
fact that Fox Instigated the 
market-rigging, rather .than 
the firms concerned, and also 
reflect the ability of some of 
the firms involved to pay with- 
out suffering financial hard- 
ship. Mr Mark Blundell, chief 
executive of Fox, resigned 
when the scandal broke. 

The regulators have passed 
their findings to the Depart- 
ment of Trade and Industry, 
the body responsible for bring- 
ing criminal prosecutions 
nnder the Financial Services 
Act for market-rigging. 


Maxwell Communication 
seeks creditor protection 


Continued from Page 1 


into default and could have 
triggered receivership. 

• Although its banks had 
given approval to freeze loan 
repayments until Friday, some 
banks had not signed this 
standstill agreement. 

Banks said yesterday they 
were ••surprised" and “disap- 
pointed” by MCCs decision to 
file for Chapter 11 and go for 
administration. 

The company, which has total 
defat of £1.5bn, was conducting 
negotiations with a steering 
committee of banks, which 
was led by Credit Lyonnais of 
France and included Chase 
Manhattan of the VS, Foil 
Bank of Japan, Union Bank of 
Switzerland, Barclays of the 
UK. WestPac of Australia and 
Canada’s Bank of Nova Scotia. 

Bankers fear that they may 


have to write off up to 50 per 
cent of their loans to MCC. 
The banks hardest hit are 
likely to include Credit Lyon- 
nais. which is thought to have 
a £l50m exposure to MCC, 
Bayerische Vere ins bank of 
Germany, owed £85m, Swiss 
Volks bank, owed £4 2m, and 
Swiss Bank Corporation, owed 
around £60m- Direct loans by 
UK hanks are small. 

The second damaging effect 
of the request for administra- 
tion is that It confirms MCCs 
shares are valueless. Banks 
with loans to the Maxwell fam- 
ily’s private companies 
secured on MCC shares are 
likely to face big losses on 
these loans. Lloyds , the UK 
bank, is believed to have loans 
of at least £5(hn to the private 
companies which are unse- 
cured or backed by worthless 
MCC shares. 


Gatt nations in last attempt 
to agree farm subsidies cuts 


By David Gardner In Brussels 


THE European Community 
and the US will today make a 
last attempt to agree on how to 
reduce form subsidies within 
the Uruguay Round trade 
talks, before Mr Arthur Dun- 
kel, director-general of the 
General Agreement on Tariffs 
and Trade, puts forward his 
“take-lt-or-leave-it” draft com- 
promises on the whole round 
on Friday. 

Mr Ray MacSharry. EC agri- 
culture commissioner, and Mr 
Ed Madigan. the US secretary 
for agriculture, meet in Brus- 
sels today to try to bridge the 
two main remaining gaps. 

The most important con- 
cerns the mix in the planned 
reduction of export subsidies 
for cereals. The US wants the 
broadly agreed 35 per cent cut 


over five or six years to foil 
almost entirely on the volume 
of the EC's subsidised exports. 

Mr MacSharry has said 
merely that a 35 per cent cut in 
budgetary outlays for exports 
would guarantee a reduction of 
at least 25 per cent in export 
volumes. Senior EC officials 
say any larger cut would crip- 
ple the political basis on which 
tbe European Commission is 
trying to sell the reform of tbe 
Community's farm regime 
which would make the cuts 
possible. 

There is also no final EC-US 
agreement on what subsidies 
should be allowed into the Gatt 
“green box” for payments held 
not to distort trade, officials in 
Brussels said. 

But the hardest nut to crack 


remains the volume of exports, 
particularly of wheat. The 
exact figures depend on the 
base period from which the 
cuts are to be made. 

A senior Commission official 
warned that “the Americans 
have a very precise idea of 
what they want, of where their 
bottom line is, and they don’t 
care how they get it as long as 
they get it". 

The US is aiming for a vol- 
ume cut of about 14m-15m 
tonnes of wheat a year, against 
the reduction of XOm-llm 
tonnes the EC believes it can 
deliver. Even so, a number of 
member states led by France 
last week accused Mr Mac- 
Sharry of caving in to the US. 


Anti-dumping deadline. Page 5 
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The gigantism 
of Glaxo 


The inexorable rise of the 
Glaxo share price is becoming 
slightly unnerving. It Is natu- 
ral for a non-cyclfcai company 
with a legal monopoly in its 
products to do well in a reces- 
sion. But Glaxo Is becoming an 
Investment monster. With a 
market value of £24bn, it is not 
only the biggest stock on the 
UK market It is also bigger 
than most UK market sectors; 
bigger, for instance, than water 
and electricity put together, or 
than the entire UK quoted 


FT-SE Index: 2,4323 (-7.9) 


Glaxo 


Share (vice relative to the 
FT-A All'Shara Index 
1 - 200 


insurance industry. Among 
pharmaceutical stocks. Well- 


pharmaceutical stocks, Well- 
come alai did well this year; 
but It did badly in 1990. Glaxo 
has been outperforming for 
three years, with the rate of 
climb accelerating. The risk by 
now is that investors are 
throwing money at a large, 
recession-proof international 
stock without regard to the 

fiinrtamonfafc 

It would be only fair to point 
out that Glaxo’s outperfonn- 
ance In this recession is less 
remarkable than in the last. In 
the two years 1981-82, the 
shares outperformed by 250 per 
cent In the last two years they 
have done little more than dou- 
ble against the market But by 
the end of 1982, Glaxo’s market 
value was only in line with 
other stalwarts such as BAT, 
Id and Marks and Spencer. It 
is now the size of all three. 
And in the following year, it is 
worth recalling. Glaxo went on 
to underperform file market by 
nearly 10 per cent 

Glaxo’s ■ defenders would 
argue that Its valuation is only 
in line with that of its great 
rival, Merck. But Merck too 
has outperformed handsomely 
in the past two years. And as 
Fisons demonstrated last week, 
drug company earnings are 
scarcely riskless. 

Leave aside the odds that 
any of Glaxo's new drugs could 
prove toxic, the arguments 
over Zantac's US patent or the 
huge margin of error in fore- 
casting drug revenues. The fact 
remains that Glaxo's return on 
capital has (alien for five years 
in a row, while its earnings 
growth is a quarter what it 
was in the mid-1980s. At yester- 
day’s 829p, the shares are on 
twice the UK market’s historic 
multiple and less than half its 
yield. There is a respectable 
view that in the long run 
Glaxo is never worth selling. 
At present, it is not worth buy- 
ing either. 



1981 83 85 87 89 91 


Scum: Daeaatream 


November of just £0.4bn. But 
while the figure was an embar- 
rassing £l3bn-£2bn short of 
City expectations, the gilts 
market remained unmoved. It 
will clearly take more than one 
month’s figures to convince 
investors that the long-term 
trend is not deteriorating. 
Even tbe Treasury admits that 
November was distorted to tbe 
tune of at least £0.5bn by 
exceptional tobacco duty pay- 
ments ahead of an industry 
price rise. 

With more than 25 per cent 
of the year’s corporation tax 
receipts due in January, more- 
over. there is stall scope for the 
last four months of the year to 
disappoint. The market is 
already thinking about 1992-93 
and the likely impact on file 
tax base of high unemploy- 
ment ami recession. 


now projecting a figore_of 
some £l00m for 1992-93: The _ 
downside may be greater than 
S^^^cunenflywiffiiig; 

problem is that ft 
is refusing to overpay asd_its 
tactics have tended to cantass. : 
Yet its management is tradi- 
tionally more determined at. 
tackling costs than that of\ 
and should, prove capa- 
ble of squeezing substantially 
higher margins out of the tar-, 
get It would also find, ft easier 
to generate the cash needed- to 
develop the electronics busi- 
ness tiiq p would RacaT after a .” 
Chubb demerger. 

Williams may have under- • 
performed the market by 8 pear 
cent since the bid .was 
launched. That could change if ' 
third time lucky, it finally won 
a contested bid. 


Cable & Wireless - 


PSBR 


There were more red feces 
than red ink yesterday when 
the UK government announced 
a provisional public sector bor- 
rowing requirement for 


Racal/WiUiams 

Institutions who managed to 
sell their Racal shares to Wi- 
liams for cash at 57p last week 
have had an rime than 

those who must make up their 
minds by Sunday whether to 
accept Williams' paper. The 
choice is more finely balanced 
than it looks, even though the 
market currently favours 
RacaL At 4Sp Racal Is some 19 
per cent below its peak, which 
suggests that much of tbe bid 
premium is out of the price 
already. On the basis of recov- 
ery prospects a year out the 
shares look cheap. 

That is all right, however, 
only for those who believe 
Racal’s recovery story. The 
market has been disappointed 
in its expectations of Racal 
before. Sir Ernest Harrison’s 
forecast of £50m in pre-tax 
profits for 1991-92 was made 
without disclosing full-year 
research and development 
expenditure. It is thus difficult 
to tell how durable is the turn- 
round on which the market is 


Now that retail investors . _ 
have received their BT share. 
certificates, perhaps - they. : . . 
should consider using their 
share shop vouchers toeffectar. 
quick switch into Cable 
Wireless. The logic is simple 
enough. BTs growth is slowing. ; . 

. down and the next few years 
will be spent defending its . 
excessive market share against / . 
the regulator and C & W’s Mer- . j . v . 
cury subsidiary. In particular,--' 
there is no guarantee that fee . ' 

relatively light regulatory. - 
regime to date will continue 
next year. While ft wffi .com->;.:-' 
tinue to generate large -v 
amounts of cash, BT will- he . 
struggling to preserve its.- y; 
above-average rate of return. . 

C & W, by contrast, is in the . jk- 
rather better position- of qwtk. H-- - 
mg a spread of assets, not Jedst ... . 
Mercury,. in which other inter- 
national telecoms companies .- , 
are interested. Talk of ah. . v 1 
investment by AT&T iSunreB- : , 
able at this early stage, but is 
doubtless a guide to me future. 
ff a clear value fe placed on the V r 
growth. potential in Mercury, - ,., 
the rest of the group will he r . 
worth more than its present; 
share price implies. Since its 
interim results last mmfli, C & 

W has outperformed the mar- ' 
ket by 10 per cent The trend . 
could continue. . 


Norwich Union 


The cuts in reversionary. \ - 1 
bonuses announced yesterday 
by Norwich Union are slightly 
depressing. Norwich, has 

foA nnhlimhr lafolv Rtr'.'™'! 


Southern Electric divl 


attracted publicity lately fiyV”:;. 
sharply increasing its weight-' ’ 
ing of bonds versus equities. 2t. ~ 1 
now appears it does not expect • 'j 
particularly good real returns • V 1 ' 
in the 1990s from the bond--, .;. 
market either. / 


GENESIS CHILE FUND 
LIMITED 


PRELIMINARY RESULTS 

for the year ended 10th September 1991 

1991 

1990 

(11 months) 

Toral net assets 

USS2 12,948 ,033 

US$74,683,298 

Net asset value per 



Participating Share 

USS32.51 

US$11.40 

Earnings per Participating Share 

USS0.91 

US$0.84 

Dividend per Participating Share 

US$0.70 

US$0.65 

Record Date: 

14th January 1992 


Payment Date: 

20th January 1992 



A STRONG YEAR 

Nec asset value per Participating Share up by 185%. Continued 
economic progress, a favourable balance of payments and domestic 
institutional activity contributed to an excellent investment result. 

FURTHER OPPORTUNITIES 

More emphasis has been placed on the service sector within a well 
diversified portfolio. Further opportunities are expected from both new 
listings and from the additional sources of growth as Chilean companies 
expand into neighbouring countries. 




^ GENESIS 

INVESTMENT MANAGEMENT LIMITED 


_5 Eange s 


21 Knighcsbridge. London SW1X 7LY Telephone 071 235 5040 Fax 071 235 8065 


Iwied an behalf of Genesis Chile Fund Limited br Genesb 
Limited, a member of IMRO. The value of 

b not necessarily a guide to the (untie. C * rfonnHn< * 
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A&P supermarket 

chain falls to $3.92m 

Profits at Great Atlantic & Pacific Tea Com- 
pany. better known in the US as the A&P 
supermarket chain, slumped to $3.92m after tax 
in the three months to end-November, com- 
pared with $32m in the same period a year 
before. The fourth-largest supermarket group 
in the US. with 1,251 outlets, has now regis- 
tered net profits of $54.6m in the first three 
quarters of its financial year, against $11 9.4m 
last time. Page 17 

Hoesch and Maimesmann link up 

Germany's heavy industrial core, which is feel- 
ing the pressure from overseas competitors 
and poor market conditions, was knitted further 
together by .-the announcement yesterday that 
Hoesch and Mahnesmann. two of the country's 
leading steel and engineering concerns, are to 
join forces in the manufacture and marketing of 
precision tubes and pipelines. They will each 
take a 50 per cent stake in the new company, 
which wiH be based near Dortmund and 
employ 4.500. Pegs 16 

Top marks for Mexican market 




Mexico's bolsa, one of the world's top perform- 
ing stock markets, showed relief after a presi- 
dential meeting at the weekend which 
confirmed Mexico's and the US's commitment 
to push through a free trade agreement “as 
soon as possible”. Although the balsa had 
shown steady falls In the past few weeks, it 
remains 1991's best performer, of those mar- 
kets included In the FT-Actuaries World Indi- 
ces, with a gain of 115 per cent in local 
currency terms. Page 38 

Babcock shines through gloom 

Babcock is one of the few companies to stand 
out from the gloom surrounding UK engineer- 
ing companies. After an 11 per cent rise in pre- 
tax profit in the six months to September 30, 
the annual figure is expected to approach 
£50m ($9 1.3m) compared with last year's 
£46. 7m. Page 20 

Oppenheimer taps into tantalum 

Mr Harry Oppenheimer, former chairman of 
Anglo American of South- Africa, is backing a . 
project in Western Australia designed to bring 
long-term price stability to the tantalum mar- 
ket He is investing, through a family company, 
in Gwalia Consolidated, an Australian group 
which owns Green bushes, one of die western 
world's three big operating tantalum mines. 
Page 22 

Southern Electric dividend rises 

Southern Electric, the electricity utility serving 
the south of England, yesterday reported a pre- 
tax profit of £13,7m (525m) for toe half year to 
September 30, against £3-2m on a pro forma 
basis the previous year. The interim dividend 
of 4.9p per share gave a real increase of 8.5 
per cent Page 21 

Japan revises new share sales 

The Japan Securities and Dealers Association 
and the Tokyo Stock Exchange plan to revise 
the auction system for companies offering 
shares to the public for the first time. Page 18 


Market Statistics 

Base landing rates 
Benchmark Govt bonds 
FT-A Indices 
FT W bond svce 
Financial futures 
Foreign exchanges 
London recent Issues 


A&P 

Accor 

Allianz 

Atlantic Resources 
Berisford inti 
Border Television 
British Gas 
Bromsgrove Irate 
Clayhlthe 
Conroy Petroleum 
Do La Rue 
Deutsche Aerospac 
Federal Express 
Fuji Kosan 
GIO 

Hachette 

Halma 

Hoesch 

Kofbenschmidt 


Chief price changes yesterday 


FRANKFURT (DU) 

Aachen Men 815 + 

Cotonia Knzn Bit) + 

lathe* ■ 455 + 
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Arngn 59£ - 
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Federal Express 32V ~ 

hid Paper 63^ - 

Unton Cam 45V " 

PARIS (WO 


34 

London traded options 

16 

17 

London tradlt options 

18 

18 

Managed fund service 

30-33 

17 

Money markets 

34 

34 

New W bond Issues 

11 

34 

Wbrid commodity pflees 

22 

18 

World stock mkt Mkxs 

36 

28-29 

UK dividends announced 

19 

this issue 

17 
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16 

1 
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21 

16 
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16 

19 

Mitsubishi Oil 

17 
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Omron 

17 
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19 
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16 
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19 
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R.H. Macy 

16 

19 

R6my 

16 

19 

SCA 

16 
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21 

17 

Southern Electric 

21 

17 

Telefonica Argentina 

17 

18 

Thames Television 

21 

16 
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21 
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16 
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1 

16 

Yorkshire Television 
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French group’s expansion into Italian market signals new shake-up of industry Warburg 

BSN to control Italian water brands bu y s back 

By William Dawkins in Paris new BT 


By Wiliam Dawkins in Paris 

BSN, the leading French foods 
group, yesterday announced that 
it was poised to take fun control 
of four Italian mineral water 
brands, thereby signalling a fresh 
reorganisation of the European 
mineral water industry. 

The acquisition, from Ifil, an 
Agnelli family holding company, 
makes BSN Italy's leading sup- 
plier of mineral water. 

The deal Is also part of a wider 
extension of B5N*s interests in 
Italy, where the French group 


has been expanding since a share 
exchange in 1987 with interests 
controlled by the Agnelli group, 
its powerful local partner. This 
comes weeks after the Agnellis 
launched a bid for the company 
that controls Perrier, the leading 
French mineral water group, and 
after Nestlfi. the Swiss food mul- 
tinational, bought out the minor- 
ity shareholders in Societe Gener- 
ate des Eaux Minerales de Vittel. 

another French brand. 

BSN said It was to buy the 


50 per cent of shares it does not 
already own in Sifit, a holding 
group it jointly owes with Ifil, 
which controls the Sangemini, 
FerrareUe, Boario and Fabia min- 
eral water brands. There was no 
connection with the Perrier bid, 
BSN emphasised. 

Sifit also owns 8.12 per cent of 
Peroni, which as Italy's largest 
brewer controls 40 per cent of the 
domestic market 

This will lift BSN's stake in 
Peroni to 24J> per cent, with the 


rest in the hands of the Peroni 
family. The French group is 
already Europe's second largest 
beer group, through its owner- 
ship of brands such as Kronen- 
bourg and Kanterbrau. 

In addition, BSN is to buy from 
Ifil 10 per cent stakes in Star and 
Starlux, the Italian and Spanish 
groceries groups, thereby lifting 
the French company's holding in 
both to 45 per cent. The remain- 
ing shares are held by the Fossati 
family. 


BSN’s other main Italian inter- 
ests include Galbani. the leading 
cheese group jointly owned with 
Ifil, and the Panzani and Agnesi 
pasta brands, the second largest 
suppliers with a 12 per cent com- 
bined market share. 

Ifil, which is the second largest 
shareholder in BSN. with 5.7 per 
cent of the French group's share 
capital, will continue to advise 
the French group on how 
to develop its Italian food 
interests. 


shares 


Thyssen profits decline for third year 


By Christopher Parkes In Bonn 

THYSSEN, the German 
industrial and trading group, suf- 
fered its third consecutive profits 
fall to the year to the end of 
September as its steel and. engi- 
neering interests were squeezed 
by low demand and faffing prices. 

Net profits fell by a quarter to 
DMS20m ($329 ,4m) from DMfflOm 
last time and DM825m in 1383-89. 
Turnover was - unchanged at 
DM36.6bn compared with 
DM38 2bn in the previous year. 


Declaring the results ‘'satisfac- 
tory" and announcing an 
unchanged DM10 dividend, the 
group warned that it amid see no 
dear signs of an early upturn in 
its wain overseas markets, and 
that growth was slowing notice- 
ably in Germany. Further steps 
would have to be taken to 
restructure and reduce costs in 
Its steel operations, it said. 

Turnover at Thyssen Edelstahl, 
the special steels division, fell 


14 per cent to DM3.3bn. The com- 
pany said, however, that losses 
would not be as high as the pre- 
tax deficit of DM176m reported in 
1990. 

There has been no discernible 
progress in negotiations over 
cooperation in special steels with 
Krupp, and there have been 
unconfirmed reports that Thys- 
sen Edelstahl plans to reduce 
costs by a third over the next 
12 months. About 10 per cent of 


the division's 15,000 jobs might be 
in danger. 

Sales at Thyssen Stahl, the 
mainstream steel business, rose 
7 per cent to DM10.4bn, bat the 
result was distorted by the inclu- 
sion of turnover from businesses 
absorbed by the division from the 
group's recent acquisitions. In 
manufacturing and investment 
goods, sales rose 6 per cent to 
DM8.4bn. Thyssen Handelsunion, 
the trading and services arm. 


reported a 19 per cent sales 
increase to DMl5.3bn. 

The results were better than 
many analysts bad feared in the 
light of conditions in the steel 
market and Thyssen's role as 
Germany's leading steel manu- 
facturer. Even so, most expected 
the current year’s results to be 
flat at best 

The group's shares rose DM2,50 
in Frankfurt yesterday to close at 
DM192.40. 


When giants 
start to feel 
threatened 

Norma Cohen on what is at stake 
in the row over ‘polarisation’ 
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T o lose one member might 
be regarded as a misfor- 
tune; to lose two looks like 
carelessness. Yesterday, the XJK's 
Unit Trust Association lost its 
second big insurer in two days. 

On Monday Prudential, the 
UK's largest insurance company, 
left the association over the 
group’s public attack on the sales 
tactics of life insurers. On Tues- 
day, Legal and General followed 
suit, and several others say they 
may also leave. 

There is more at stake in this 
dispute than a trade association 
statement. This disagreement 
reveals an increasingly acrimoni- 
ous battle over the future of the 
distribution system for retail 
financial services. "The person 
who controls the distribution 
controls the business," says Mr 
Peter Taylor, managing director 
of Sun Alliance Life Assurance. 

There is a lot at stake; for 
years, UK households have 
become used to buying invest- 
ment products through the big 
insurance companies. Yet the 
insurers’ traditional door-to-door 
insurance sales force is an 
increasingly ineffective tooL So 
the insurance companies have 
rushed to sign up other outlets -7 
such as banks and building soci- 
eties - who will sell their prodr 
ucts exclusively. 

That is where the regulatory 
battle starts, with a rule known 
as “polarisation". As part of the 
reform of UK finan c ial markets 
in the 1980s, the regulators forced 
anyone engaged in marketing 
investments - from solo insur- 
ance salesmen to a 3,000-branch 
clearing bank - to choose 
between tying to a single invest- 
ment company or selling the 
products of all companies on an 
equal basis. 

Recently, the Securities and 
Investments Board reaffirmed 
that principle - but went on to 
ask whether polarisation should 
apply to all investment products 
or simply to those whose lack of 
transparency requires particu- 
larly careful selling. 

This seemingly minor change 
is in fact of great importance. If 


some investment products, such 
as unit trusts, are to be freed 
from polarisation rules, it will 
give them access to far wider 
c hannels of distribution than are 
available for other investment 
products such as life assurance. 
De-polarising unit trusts would 
allow the products of one pro- 
vider to be sold even by an agent 
tied to a competing provider. 

Since polarisation rules came 
into effect, life insurers have 
scrambled to create exclusive dis- 
tribution networks that would 
sell their products as tied agents. 

On average, as much as 12 per 
cent of life insurance sold in 1990 
was sold through tied building 
society or bank agents, and that 
percentage is rising rapidly. 

Insurers Initially opposed 
polarisation when it was first 
broached by regulators in the 
mid-1980s, but now that they 
have built big tied distribution 
networks, they have come to 
embrace it wholeheartedly. “We 
support the retention of polarisa- 
tion because we think it’s helpful 
all around," says Mr Brian Sharp, 
of the Association of British 
Insurers. 

Without polarisation, say 
insurers, consumers will not 
know whether they are receiving 
independent advice or the advice 
of a salesman whose job it is to 
promote one company’s products. 

However, the UTA argues that 
polarisation is a fiction. Yester- 
day, the UTA released a Gallup 
survey showing that 35 per cent 
of all salesmen failed to disclose 
the nature of their relationship to 
the product provider when they 
sold a savings plan to the cus- 
tomer. And only a third of those 
who did disclose their status pro- 
vided the customer with a writ- 
ten statement 

Recent data from the SIB show 
that one quarter to one third of 
all investment products are can- 
celled within the first two years, 
suggesting that far too many peo- 
ple are being sold unsuitable 
products. The UTA argues that it 
is the commission system itself 
which encourages that. 

The insurers flatly deny these 



Iffike Newmarch, chief executive of Prudential, which left the Unit Trust Association 
after the group's public attack on the sales tactics of life insurers. 

arguments. But if the UTA is 

right, there Is little point in argu- _ IlCjS ^ ' 

ing about whether one distribu- 
tion system or another is better 

for the consumer. Implicit in the ' ' 

UTA’s submission to the SIB is 
that something must be done 

about way insurance salesmen ] 

are remunerated. W. \ \ 

Others Join the UTA in arguing HB— 
for de-polarisation. Halifax Build- f s -. . • / ik 

ing Society, currently a tied ( fwi 

agent for Sun Alliance, is also a 
supporter. 

Mr Michael Fearnsides, manag- i T \ a 

ing director of Halifax Financial l \ 1 

Services, says that while the |L — . A 1 

company is very happy with its A \ VHUKfii 

current arrangement, it believes 

it should have the option of sell- \ Ha n vlHBwf § 

ing the unit trusts of other pro- \ V 

viders. Halifax has no plans to • ' L.-. •: • ./ • f i 

start making its own products, ; 

but it is an option that has proba- - 

bly occurred to other building 
societies. 

Whatever the regulatory struc- 
ture. the competitive pressures 
are likely to shift the advantage 

towards those who directly sell iI W S BEMBM 1 - ? Jt'Q-.V' ' 1 . 

the products to the public, parti c- 

ularly the banks and building 

societies. The bitterness of the 

UTA row is an indication of the 

concern with which the big insur- I 

ers view the challenge. A illy , 1 ^ > 


By Roland Rudd in London 

SG WARBURG, the UK 
government’s lead adviser in the 
BT sale, has been buying back 
partly paid BT shares to stabilise 
the price. 

The partly and frilly paid BT 
shares have come under pressure 
over the past week. Yesterday, 
fully paid shares fell 2p to 324fe 
while partly paid feu l‘/ a p to 
123p. 

However, the notional time 
value of money - which takes 
into account the value paying 
the new shares in installments - 
has increased from 20.5p to 
23.5p. 

This indicates that SG War- 
burg has been stabilising the 
price of the partly paid shares, 
as it said it would before the 
sale. The government did not 
want small investors to make a 
big profit, but it does not want to 
see a moderate profit wiped out 

Retail investors paid 11 Op a 
share compared with the I25p 
paid by institutional investors. 

However, both groups are 
already selling. According to Mr 
Laurence Beyworth, telecommu- 
nications analyst at Robert Flem- 
ings, one reason is the stabilisa- 
tion process ends on Janaary 7. 

Small investors today receive 
their certificates, which could 
lead to more selling. 

Government advisers expected 
most investors to keep their 
shares until January 13, after 
which tbe holders of partly paid 
shares are eligible for a divi- 
dend. 

However, some analysts 
believed the shares were always 
going to fall. This was because 
toe government had been seen to 
create an "artificial marker by 
warning institutions they would 
not receive all the shares they 
applied for if they sold large 
amounts of BT shares before toe 
sale. This had the effect of push- 
ing the share price above 400p. 

There are two other main rea- 
sons why the institutions do not 
have much appetite far BT 
shares. 

First, BT*s prices will be scru- 
tinised in January when Of tel, 
the industry regulator, publishes 
Its consultative paper on the sub- 
ject BT has been criticised for 
making excessive profits. 

A recent Financial Times anal- 
ysis showed the company could 
afford to cut prices by £lbn 
($l-82bn) a year and still make 
profits comparable with other 
telephone companies. 

Second, while the opposition 
Labour party has abandoned 
plans to renationallse BT, it 
favours tougher regulation. With 
a general election due next year, 
Labour's policies are increas- 
ingly relevant 


Norwich Union cuts bonus by 9% 


By John Authors in London 

NORWICH UNION, the UK 
mutual insurance group, yester- 
day announced cuts of about 9 
per cent in the payouts it makes 
to policyholders. 

Precise cuts In bonuses vary 
depending on the type of life 
assurance contracts investors 
hold 

Norwich Union is the first big 
life company to announce its 
bonuses for 1992 and the move 
can be expected to set a trend for 
other life offices when they 
announce bonuses in January. 

Mr Hugh Scurfield. general 
manager and actuary for group, 
said that the decision had been 
rntute to take account of the foil 
In equities during 2990, and of 
Norwich Union’s forecasts for the 
next decade. 

The group predicts that infla- 
tion will remain at an average of 
about 3.5 per cent over the next 


decade and that the yields on 
bonds and equities will move 
closer together. Equities are still 
expected to produce a slightly 
higher yield than bonds - 8.0 per 
cent rather than 6.0 per cent In 
toe 1980s equities yielded ISfr per 
cent and bonds only GB per cent 

Fund managers have already 
acted on these projections. The 
group's main with-profits fund 
now has a 16 per cent holding of 
bonds having held none at all at 
the beginning of this year. 

Mr Philip Scott, the group's 
senior investment manager, said 
that these lower returns had to 
be reflected in bonuses paid to 
policyholders. The group was 
out-performing its rivals, but be 
said; “We out-perform in an 
industry where overall returns 
need to come down because of 
the lower inflationary environ- 
ment That, we believe. Is the 


fundamental issue for toe invest- 
ment industry." 

The total sum received on an 
endowment policy maturing after 
ten years of paying regular 
monthly premiums of £30 (S54) 
would drop from £8,241 last year 
to £7,532. This is a cut of 9 per 
cent 

Payouts on 10-year policies 
have not been as low since 1584, 
when the equivalent policy would 
have paid £7,136. 

Endowments lasting 25 years 
- mostly used to support mort- 
gages - would continue to bene- 
fit from the strong gains in the 
late 1970s, but payouts would fall 
5 per cent. Using the same 
assumptions as before, the final 
payout would drop from £63.237 
at the beginning' of this year, to 
£60,073 at the beginning of next 
year. 

Lex, Page 14 


R"Cf the Toshiba GTO Thyristor was meant to run. And run it 
.LrUl does on many European railways. 

The GTO Thyristor is a small, lightweight silicon wafer that has the 
huge task of converting energy efficiently - which it does - on the ^ ^ 

TGV, the ICE and even the Transmanche super trains. 

It is just one way Toshiba semiconductor technology . v . ; ■ 
is helping people keep their ideas on the right track. C J) 

And not just as a flight of fancy. . i JJO, 


Thyristor 


In Touch with Tomorrow 

TOSHIBA 
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Allianz to buy remaining Mac y losses 
stake in east German unit $155^° 


La Cinq losses to deepen amid staff cuts 


,V, 


By David Waller in Frankfurt 


ALLIANZ, Europe’s largest 
Insurance company, has agreed 
to buy the 49 per cent of Deut- 
sche Versicherungs which It 
does not own from the Deut- 
sche Treuhandanstalt - the 
east German privatisation 
agency - for DM440m 
($278 4m). 

The price to be paid for the 
stake in what used to be the 
east German state insurance 
monopoly is significantly 
higher than the DM270. 7m Alli- 
anz paid for its original 51 per 
cent stake in June last year - 
and a lot higher than Allianz 
had said it wanted to pay in 
view of the east German opera- 
tion’s heavy losses. 

Losses at the subsidiary will 


mean that this year the Allianz 
group will report its first defi- 
cit on its mainstream under- 
writing activities. The busi- 
ness, which generates 
premium income of around 
DMl^bn a year, is not expec- 
ted to break even until 1995-96, 
having made cumulative losses 
in excess of DMlbn by then. 

It is estimated that Deutsche 
Versicherungs loses DM30 for 
every DM100 it earns in pre- 
mium income. 

Allianz did not comment on 
the price yesterday, but ana- 
lysts said it had been obliged 
to pay a “political premium," 
given that the sale of the 
monopoly to Allianz was 
hi g hl y controversial in the first 


place and the prices obtained 
by the Treuhand are widely 
scrutinised in Germany. 

Allianz has long made dear 
it wanted to buy the remaining 


Lasmo raises Ultramar stake 


By Deborah Hargreaves in London 


LASMO, the UK oil exploration 
company which has launched a 
£l_2bn ($2.18bn> bid for fellow 
oil and gas group Ultramar, 
could have tipped the balance 
to a closely run offer yesterday 
when it bought 3-55 per cent of 
Ultxamar’s shares. 

The company bought the 
shares for £3 each yesterday 
lunchtime from several institu- 
tions which had offered them, 
leading analysts to suggest 
Lasmo Is quietly confident of 
succeeding in its bid. 

However. Ultramar 
suggested the share purchase 
was the result of a failed raid 
by the exploration company 
which Is allowed to buy up to 
10 per cent of the shares before 
the offer closes today. 

The results of the takeover 
offer, which will be revealed 
later today, are, in any case, 


likely to be extremely close 
after a battle that has seen lit- 
tle credit won by either side. 

Lasmo has offered a one-for- 
one share exchange plus 40p 
which, at current prices, val- 
ues Ultramar at 294p, or 23 
Lasmo shares for 20 Ultramar 
shares. 

Ultramar has mounted a 
spirited defence which 
included the resignation of 
three senior directors and the 
ann o uncemen t of the sale of 
some £35 Om of its assets in a 
bid to reduce gearing below 50 
per cent 

Lasmo has stressed the con- 
fused strategy on the part of 
Ultramar. But its own plans for 
unlocking shareholder value 
by selling off Ultramar 's North 
American oil refineries has 
been called into question as 
some shareholders have raised 


doubts about the market for 
these assets. 

Lasmo said it received inter- 
est from about “eight to 10” 
possible purchasers, but 
declined to specify any further. 

“If the bid fails, it will not be 
seen as a vote of confidence In 
Ultramar' s record, or its vague 
promises Cor the future, but as 
unwillingness among share- 
holders to accept a largely 
paper offer," said an analyst at 
County NatWest. 

Both companies' share prices 
have drifted downwards since 
the bid was announced, in line 
with a $4 decline in the price of 
ooL < 

In addition, the lack of a j 
firm cash offer to counter Las- : 
mo's paper bid has undermined 
confidence in asset valuations 
for the oil exploration and pro- 
duction sector as a whole 


SC A to shed 1,200 further jobs 


By Robert Taylor in Stockholm 


SVENSKA Cellulosa 
Aktiebolaget (SCA), one of 
Sweden's leading forestry com- 
panies, Is shedding an extra 
1,200 jobs from its 33.000-strong 


payroll and cutting its profits 
forecast for this year. It is 


forecast for this year. It is 
now forecasting a drop 
of 40 per cent from the 
SKr2.lbn (US$364m) achieved 
in 1990. 


It was only in September 
that the company announced it 
intended to shed 3,500 jobs - 
nearly 12 per cent of its work- 
force - by 1993. 

The company blamed its 
troubles on the impact of the 
global price war in newsprint 
and other printing paper which 
has already reduced prices by 5 
per cent to 10 per cent 


SCA intends to allocate the 
SKr500m achieved in earlier 
savings to Its 1991 accounts to 
cover the expected costs of its 
expanded rationalisation pro- 
gramme. 

The group’s moves follow 
similar measures taken by its 
big Swedish rivals Stora and 
M0D0 at the end of last 
week. 


J.P Morgan & Co. Incorporated 


is pleased to announce the appointment 
of JP Morgan & Cie S.A. as a 


Specialiste en Valeurs du secteur Public 


by the following agencies 
Credit Fonder de France 
Credit Local de France 
Electricite de France 

Societe Nationals des Chemins de fir Francois 


For more information contact 
Paris: Dominique Mousset 
London: Ignado Cerezo 
New York: HerveHuas 


(33-1)4261 SO 37 
(44-71) 779 3000 
(1-212) 648-2150 


Reuters MGPF/MGPG 
Telerate 20119 20120 
Knight-Ridder 22272228 


JPMorgan 


Dnxmher 1991 


in quarter 


By Karen Zagor 
in New York 


Analysts added that Allianz 
had little room for expansion 
in western Germany and so 
had been willing to pay a high 
price in. the hope of long-term 
growth; premium income in 
the east is expected to rise to 
DM3bn-DM3Jibn by 1995-96. 

The Treuhand said yesterday 
that as part of the deal 25 per 
cent of the shares in Deutsche 
Vetsidienuigs will be listed in 
future. The deal is subject to 
the approval of the German 
Finance Ministry. 


Dasa expects 
return to profit 


DEUTSCHE Aerospace (Dasa), 
the aerospace unit of German 
Industrial group Daimler 
Benz, said it expected 
double-digit group earnings 
this year after a loss of 
DM235m (985m) in 2990, 
Reuter reports. 

Mr Juergen Schrempp, man- 
agement board charraian, said 
the swing into profit was 
mainly dne to a large profit 
from Its Deutsche Airbus unit. 
Airbus lost over DMlOOm last 
year because of currency 
losses. He said Dasa also 
expected the parent company 
to remain profitable this year. 


0 1992 J.R Moran &C& mectfponjm 


By Allow Rawsthom in Paris 


B.H. MACY, the New 
York-based department store 
chain, yesterday said it had 
extended its first-quarter net 
loss to $155. 4m from a deficit 
of $5&5m a year ago. 

Excluding income tax bene- 
fit and e x traor dinar y gaiw? in 
the 1990 first quarter, Macy 
suffered a $99.2m loss last 
year. Retail sales in the latest 
quarter rose to $1.6bn from 
$lJ58tm. Selling, general and 
administrative expenses rose 
to $52&5m from $430.2m. 

The weak results come at a 
time when Many’s bankers are 
nervous about the prospect of 
slow and heavily-discounted 
Christmas sales. 

Earlier this month, Macy’s 
bankers, led by Manufacturers 
Hanover and Bankers Trust, 
agreed to amend covenants of 
a 3587.7m revolving credit 
facility. 

Maty’s problems stem partly 
from the depressed economy 
and from the debt burden fol- 
lowing a management-led 
$3.6bn buy-out in 1986. 

Stacy’s saUk “With one week 
to go until Christmas, our ear- 
lier expectations that this 
would not be a particularly 
robust holiday season is prov- 
ing out. Nonetheless, we 
believe we continue to gain 
market share, and the recent 
amendments to our bank 
agreement provide us with the 
necessary flexibility to keep 
growing our business.” . 


LA CINQ, the ailing French 
television station, yesterday 
announced it was shedding 292 
staff, just over half its work- 
force, in an emergency cost- 
cutting package. 

The station, which is run by 
Bachette, the heavily-indebted 
French madia group, also dis- 
closed that it was on course for 
operating losses of FFrl.lflha 
($207m) this year, higher than 
the worst expectations. 

La Cinq’s future has for 
some months been clouded by 
uncertainty. The station, 
despite being best known in 
France for its late night por- 
nography, has been trying to 
establish itself as a main- 
stream. channel in direct com- 
petition with TF1. the most 
powerful French channel, since 
its launch In 1986 as part of the 


French government's televi- 
sion de-regulation drive. 

Hachette, which has run La 
Cinq since buying a significant 
stake last year, announced last 
week that it was searching for 
new investors to provide addi- 
tional ca pit al 

La Cinq has already gone 
through a number of changes 
of ownership in its short life. 
Originally it was run by Mr 
Silvio Berlusconi, the Italian 
matin magnate who still has 25 
per cent of the equity, and Mr 
Jerome Seydoux, head of Char- 
geurs, the French industrial 
group and a dose associate of 
Mr Francois Mitterrand, the 
socialist president 

Mr Seydoux was dislodged in 
the following year when Mr 
Jacques Chirac's conservative 
government brought : in Mr 


Robert Hersant the right wing 
newspaper proprietor. Mr Sey-: 
doox severed his connection 
with La Cinq when Hachette 
stepped in last year- Hachette 
then appointed Mr Yves 
Sabouret, its vice-president, as 
director-general. 

Mr Sabouret cut costs at the 
station but failed to get to. 
grips with its financial prob- 
lems. La Cinq's share of the 
French television audience is 
believed to have fallen to ll, 
per cent in the first half of this 
year from 1Z5 per cent in 1990, 
at a time when TF1, its 
arch-rival, raised its share to 44 
per cent. This has created a 
vicious cycle whereby it is 
even more difficult for La Cinq 
to attract advertising revenue; 
• Havas, another leading 
French media group, yesterday 


announced it had abandoned 
plans for a merger with Canal 
Plus, the successful pay TV 
station, because of the unsta- 
ble state of the financial mar- 
kets. 

Mr Pierre D&uzier, president 
of Havas, which owns 25 per 
cent of Canal Plus, said on 
French radio that toe two cam. 
names had decided to “dose 
toe dossier for the moment'’,, 
but toe idea of a merger was 
still Interesting" as it offered 
an opportunity to create an 
international media group. 

• Group net profit . at Canal 
Plus is likely to rise by about 
ID per cent 1992, which is what 
it had forecast, said Mr Andre 
Rousselet, chairman, Reuters 
reports. .He said- Canal Plus 
was on track to meet its 1991 
profit forecast of FFrLOSbn.. " 
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German groups in tubing pact 


Kolbenschmidt 


By Christopher Parkes 


HOESCH and Mannesmani], 
two of Germany’s leading steel 
and engineering concerns, are 
to join forces in the 
manufacture and marketing 
of precision tubes and 
pipelines. 

They will each take a 50 per 
cent stake in a new company 
which is to take over the 

E lston tube activities of 
groups. Mannesmann 
specialises in seamless 
products and Hoesch in welded 
precision tube. 

A joint statement issued 


S erday said the decision to 
up had been taken against 
the background of sharpening 
international competition and 
the development of the single 


European market. 

The new company, based in 
Hamm , near Dortmund, will 
employ 4,500. It will also 
absorb Hoesch's production 
facilities and workforce in 
Hamm, currently employed in 
making welded pipeline 
sections. 

Hoesch's pipeline output will 
be marketed jointly with 
similar products made by 
Mannesmann. 

The deal, which has yet to be 
approved by the cartel 
authorities, marks another 
stage in the tentative process 
of knitting together Germany’s 
heavy industrial core, which is 
feeling the pressure from 
larger overseas competitors 


and poor market conditions. 

In their 1990 annual reports, 
Hoesch and Mannesmann 
complained of low demand for 
pipelines and other tube 
products from east European 
and Middle Eastern oil 
producing countries. 
Mannesznann’s tube sales fell 
12 per cent in the year. 

Overall group turnover In 
the first six months of the 
current year, affected by 
turmoil in eastern and central 
Europe and . recession 
elsewhere, was down 6 per 
cent. 

First-half profits at Hoesch. 
which is r esisting a merger hid - 
from Krupp, tumbled from 
DM412m to DM2.4GBL 


to cut payout 
as profits slide 


Remy Cointreau merger approved 


By Alice Rawsthom 


PAVES and Remy & AssociSs, 
the French drinks groups, have 
secured shareholders' approval 
for their proposed merger to 
create R£my Cointreau. 

Rdmy Cointreau, which will 
control a wide range of French 
drinks brands including the 
Krug and Piper Heidsieck 
champagnes as well as Remy 
Martin cognac and Cointreau 
liqueur, will be one of the larg- 
est players in the French 
drinks industry. Its formation 
follows a number of other 
mergers and alliances within 
the international drinks trade. 


Alter the merger, 31 per cent 
of Remy Cointreau’s shares 
will be in public issue. Orpar. a 
company controlled by the 
Heriard Dubretdl family, will 
be the largest shareholder with 
45-5 per cent of the equity - 
Mr Andre Hdriard Dubreuil 
will be president of the new 
group - with Rdmy Martin 
holding 20.8 per cent 

The new company will be 
listed on the Paris bourse on 
December 24 and on the Frank- 
fort Stock Exchange on Decem- 
ber 27. 

Remy Cointreau estimates 


that its combined turnover for 
the ftnpnriai year to Mar ch 31 
would have been FFrfi.Sbn 
($1.2m), with group profits of 
FFrZl4m. It has indicated that 
its dividend should, show an 
increase this year over the div- 
idend paid by R&ny & Assod.es 
last year. 

The group said yesterday 
that the merger would not 
mark a change of strategy. It 
does, however, plan to consoli- 
date its champagne businesses, 
including Krug,, within Piper 
Heidsieck, which is quoted on 
the Paris Stock Exchange. 


| KOLBENSCHMIDT, the quoted 
motor components subsidiary 
of Metellgesellschaft, the Ger- 
man engineering group, will 
have to reduce . its dividend 
after a slide in profits for the 
financial year to September 30. 
It has already cut its German 
workforce, with further reduc- 
tions on the : way, writes 
Andrew Fisher in Frankfort. 

Group pre-tax profits were 
down to DM200,000 (gl25,000) 
from DM72w5m. mainly due to 
losses in the US and restruct- 
uring costs of acquisitions 
there. 

The company also made 
losses in France, Spain, and 
Italy; In Germany, it benefited, 
from the strong demand for 
cars foUtowIrig unification , but 
said domestic profits had been 
harmed by high wage settle. 
wigntg at a time Of Sta gnating 
prices. • ' ; 

Kolbenschmidt did not say 
by how much the dividend 
would be cut from toe previous 
DM8 a share. Parent company 
profits, which do not include 
foreign business, were down to 
DM33 An from DM56m. before 
tax. Group turnover was flat at 
DMl.-fon. Without acquisitions, 
however, there was an 8 per 
cent drop. 

. The parent group has posted 
a 35 per cent drop in pre-tax 
profits to DM31fim due to lower 
metal prices, the worsening of 
the car market and toe weaker 
world economy. 
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Ail of these securities having been sokL this announcement appears as a matter of record only : 


New Issue 


$500,000,000 


GPA DELAWARE INC. 


8 %% Guaranteed Notes due December 15, 1998 


Payment of the Principal of and Interest 
on the Notes is Guaranteed by 


GPA GROUP pic 


Merrill Lynch & Co. 

Goldman, Sachs & Co. 


Salomon Brothers Inc 


Dillon, Read & Co- Inc. 


Wertheim Schroder & Co 

iBcoiponted 



Bank oT Tokyo (Curasao) 
Holding N.V. 

FRF 490,000,000 
Guaranteed Floating Rato Notes 
due 1992 


For (hi [n taen Period from 17 Dcttn*er 
1991 n> 16 Mndi 1991 ocfaNakvOl bear 
inwat «ta talc ci l F u k i nrt puKuM M 
QtaWon V (el cfdc Kbbu. cqtti to 
9,784, per umbl 

Tbs Catpan Anna* tall be HIP HI ,50 
lac adi Kale of PRP IOjOOO unfaal 
mw tod FRF 2/95 b* escb Nob of 
FRF 10Q,0n ratai inania. 

Tte Inacn hymaa Dale whh mpea to 
meh Coupon Aimnm ibdl be IdManii 1997. 


LISTED ON THE PARK AND 
LUXEMBOURG STOCK EJCQ LANCES 
BK BAfrfQt/U INDQSUBZ, ApM Owit 


Notice of Interest Rote 


To the Holden of 


The United Mexican States 

CoOateraHzed Floating Rate Bonds Due 2019 


NOTICE IS HEREBY GIVEN that the interest care covering the interest c 
December 16. 1991 to June 16, 1992 is detailed below: P*™ from 


tele rest 


leter&t Aunevuu 


Series Designating 


DMK Discount Series 10.375 Pet KA. DMK52.74 Per DMK1.000 June 16, 1993 


December 18, 1991 


CmBANK -N-A,A W "> 
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INTL. COMPANIES AND CAPITAL MARKETS 

A&P profits tumble to $3.92m 
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By Nikki Taft in New York 

PROFITS - at Great' Atlantic & - 
Pacific Tea Company, better 
known as tbe A&P supermar- 
ket chain,, slumped to just 
S3 52m after tax m the three 
months to end-November. 

'Hiis compares with the $32m . 
which A&P, the fourth largest 
supermarket group in the US 
encompassing 1,251 outlets, 
made in the same period a year 
ago. The company, 53 per ceo fr- 
owned by Germany's Tengel- 
maim Group, and which stftL 
holds a stake' in Britain’s Isos- ' 
celes group, has now registered 
net profits of only $54.6m in 
the first three quarters of its 
financial year, a gains t 5119.4m 
last time. 


The third-quarter 1 figures 
were .substantially worse than 
analysts bad predicted - one 
circular,, issued at the end of 
October, suggested net profits 
of around sum -. and. trading 
in A&P’s shares was delayed 
briefly by an order imbalance. 
By mid-morning in New York, 
the price had fallen by another 
$1% to S26%. This is less than 
half the 52-week high of $57« . 

Mr An Wood, A&P chair- 
man, blamed the results on 
A&P's “unique geography” 
and “the costs associated with 
absorbing major acquisitions 
during an extended economic 
downturn”. About 60 per cent 
of A&Fs stores are in New 


England, the mid-Atlantic 
states (including New York), 
the mld-West or nmada Some 
of these areas have been partic- 
ularly badly affected by the US 
recession. 

However, A&P has attracted 
criticism recently for the tim- 
ing of its latest acquisitions. It 
spent C$270m (USS239m) buy- 
ing 70 Miracle Food Mart 
stores in Ontario in October 
1990, only to run into adverse 
tax and trading law changes as 
well as the recession. 

A&P said yesterday that it 
had been increasing promot- 
ional spending in an effortto 
lift sales and cling on to mar-' 
ket share leadership in areas 


such Ontario, metropolitan 
New York, and Michigan. Mr 
Wood claimed that these objec- 
tives “have been accom- 
plished.” Analysts in New 
York said yesterday that they 
believed A&P had seen 
“sharply deteriorating" same- 
store sales - one pundit talked 
of a 6 per cent decline in the 
latest quarter - and decided to 
fight back, at cost to its bottom 
line. 

Sales during the three 
months totalled S2.61bn, 
unchanged from a year ago. 
Operating profits, however, fell 
from S74-3m to $24ihn, while 
interest charges eased slightly, 
from $19-8m to Sl82m. 


Argentina completes first privatisation 


By John Barham in Buenos Aires 


ARGENTINA has successfully 
completed its first privatisa- 
tion. The government has 
raised S84&7tn with the flota- 
tion of its 30 per cent stake m 
Telefonica de Argentina, one of 
the country’s two telephone 
networks. - 

The sale now helps dear the 
way for two big privatisation 
issues expected to reach the 
market in 1992. 

In March, the. government 
plans to sell its r emaining SO 
per cent share in Telecom 
Argentina, the country’s sec- 
ond telephone company.-to be 


followed by YPF, the state- 
owned oil company currently 
being restructured. 

The shares were heavily 
oversubscribed due to strong 
local demand in what was 
Argentina's largest-ever share 
issue. 

The bidding system used to 
award the shares meant that 
?L3bn worth of bids, or 60 per 
cent of the total, were rejected 
because they failed, to attain 
the 24 cents-per-share' price 
established in the auction. 

International demand was 
weaker than expected because 


overseas investors felt prices 
were too high. 

But the flotation was marred 
by poor organisation, bickering 
among the underwriters, and 
by government indecision and 
inexperience. 

Some foreign bankers com- 
plained that rYi prift in Buenos 
Aires and poor sales presenta- 
tions scared away potential 
investors. Officials say they 
will avoid repeating the 
mistakes in future flota- 
tions. 

However, Mr Roberto Wer- 
ner of Banco Roberts, a Buenos 


TSE upsets Mitsubishi Oil plan 


By Robert Thomson in Tokyo 

A PLAN by Mitsubishi Oil. the 
Japanese oil refiner, to bring a 
struggling oil refiner. Fuji 
Kosan, into the Mitsubishi 
family of companies was 
clouded yesterday by a Tokyo 
Stock Exchange (TSE) investi- 
gation into the trading of Fuji 
Kosan shares. 

Mitsubishi Oil announced 
yesterday that it would take a 
stake of about 8 per cent in 
Fuji Kosan through the acqui- 
sition of new shares worth 
Y3bn. and that the two compa- 
nies will jointly establish a 
new company, New Rainan 
Refinery Corporation, to man- 
age the refining assets-af a Fuji 
affiliate. 

However, the Tokyo . 
exchange said that it would 
investigate trading of Fuji 
Kosan's shares over the past 
week, for evidence of unfair . 
trading.-TTie trading of Fuji 
Kosan shares jumped sharply 
after December 10, with vol- - 


tune 15 times higher than in 
previous weeks, while the ail- 
ing company’s share price rose 
from Y450 on December 9 to 
Y610 at Monday's close. 

Fuji Kosan, which reported a 
pre-tax loss of Y765m ($55m) 
last year and has forecast a 
loss of Ylbn this year, is listed 
on the first section of the 
Tokyo exchange and deals 
mainly in lubricant Ingredi- 
ents, fuel oil and asphalt 

The company has been crip- 
pled by a debt of YlOObn and it 
is understood that about Y35bn 
will be written off by Japanese 
banka as part of the rehabilita- 
tion plan. 

The plan also includes the 
appointment of a Mitsubishi 
executive as president of Fuji 
Kosan. 

Ties between the two compa- 
nies ; strengthened, in 1969. ' 
when' Mitsubishi 00 consigned 
oil refining work to Fuji 
Kosan, and the two have since 


discussed the purchase of the 
troubled refiner's assets with 
the aim of reducing its debt 
and bringing it bark to profit- 
ability. 

Mitsubishi Oil said that the 
agreement with Fuji Kosan 
and the establishment of the 
joint venture company will 
mean the “more efficient use” 
of its facilities, particularly a 
refinery in the west of Japan. 
The company said that further 
joint ventures will be consid- 
ered with Fuji Kosan, which 
has been in difficulties since 
the late 1970s. 

The deal highlights the close 
relationship between Japanese 
companies and their lead 
banks, which are reluctant to 
allow an important client to 
fall. It also reflects the ability 
of powerful companies, such as 
Mitsubishi Oil, to expand 
greatly their influence by tak- 
ing a relatively small stake in 
a targeted company. 
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Aires bank, said: “There will I 
be plenty of demand for shares 
in privatised companies. Inves- 
tors are encouraged by the 
strong growth possibilities of 
taieffop i Tniintca tinns in Argen- 
tina and by improving eco- 
nomic conditions.” 

Telefonica officials say they 
expect earnings to rise by an 
average of 15 per cent a year 
for the next five years. 

Bankers forecast Telefonica's 
1982 profit at between S200m 
and S240m, compared with 
5117m for the ll months to 
September 30. 

Federal 
Express falls 
to $26.5m in 
second term 

By Nikki Taft 

FEDERAL Express, the 
troubled US express delivery 
service, still stung by losses 
from its international 
operations, has reported a fall 
In second-quarter profits to 
S28.5m after tax. This com- 
pares with a profit of 537.5m 
in the same September to 
November period last year. 

Federal Express said that 
revenues were down by 
around 2 per cent at $lJMbn. 
However, it pointed oat that 
last year's figures included 
revenues from its non-express 
package business in the UK - 
which was pnmed.in the third 
quarter of 1990-1991 - and 
“significantly more” charter | 
business as a result of the Des- 
ert Shield operation in the 
Gull 

At the operating level, prof- 
its slipped from 5125.8m to 
198.9m, while earnings per 
share were 31 per cent lower 
at 49 emits. 

Part of Federal Express’s 
problems stem from its inter- 
national business. This made 
an operating loss of 564-5m in 
the second quarter, on reve- 
nues of 5651. 6m, compared 
with a deficit of $54.7m on 
sales of $719.9m a year ago. 
This autumn, the company 
announced an agreement in 
principle to sell a large part of 
its UK operations back to 
Lfttlewoods, the privately- 
owned UK retailer. 

However, Mr Fred Smith, 
chief executive, also blamed 
the “continuing impact of a 
stagnant economy”. He said 
that the lengthy US recession 
had made customers more 
price-conscious in all its mar- 
kets, putting pressure on 
profit margins. Federal 
Express added, however, that 
international priority and its 
international express freight 
poundages were both up by 
more than 30 per cent 

The company also 
announced that ft has received 
a 556.4m “notice of deficiency" 
from the US Internal Revenue 
Service, as a result of an IRS 
audit of certain tax returns 
Ttmrip between 1983 and 1987. 
Federal Express claims that 
the calculation is incorrect, 
and plans to contest the mat- 
ter. 

Its shares fell 5% to 533 on 
the news. 

Omron bays 
German stake 

By Stefan W&gstyl in Tokyo 

OMRON, the Japanese maker 
of control components for 
machine tools and other indus- 
trial plant, yesterday 
announced the acquisition of 
95 per cent of Schoenbuch 
Eledxonics Hanesch, a private- 
ly-owned German maker of 
sensors and switches. 

The deal highlights the con- 
tinuing Interest of Japanese 
companies in establishing and 
expanding their presence in 
Europe in advance of the 
changes within the European 
Community in 1992. Omron’s 
European operations are based 
in the Netherlands, where the 
company first set np an office 
in 1974. 

Omron said H was buying 
Schoenbuch to strengthen its 
European sales organisation, 
particularly in Germany. The 
purchase price was not dis- 
closed. 

Schoenbuch is a medium- 
sized maker of sensors 
founded in 1975 and employ- 
ing 85 people. 
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Transportation Maritima Mexicana, S A- de C.V. 


7,033,096 American Depositary Shares 
Each Representing 

One Share of Series L Common Stock 


Price US $455 Per ADS 


Yasuda TVust and Banking 
(Luxembourg) SA. 
USS 50,000.000 
Floating Rale 

Guaranteed Notes Due 2000 
with Fixed Rate Option 
Guaranteed by 

The Yasuda Trua and Banking 
Company. Limited 

In accordance with the 
provisions of the Notes, notice 
is hereby given that the rate of 
interest for the interest period 
18th December 1991 to 18<h 
June 1992 has been fixed ai 
4- 962596 pjl The coupon 
amount payable on )8ih June 
1992 will be USS 126-13 per 
USS 5/000 Note. 

4 %#J Tbe Yasuda Trust and 
V Banking Company, Ltd. 
lr London Agent Bank 


Bear, Steams & Co. Inc. Bear, Steams International Limited 


Frnanshuset as 


G8M International, Inc. 


Paribas Capital Markets Group 


Inveriat International Inc. 


Chase Investment Bank Limited 


December 1991 


£5,500,000 

HMD MORTGAGE ASSETS 
102 PLC 

Class B 

Mortgage Backed Floating Rate 
Notes due March 2021 
For The bnarasi Period from 
December 16. 1991 » March IB. 
1992 trie Note Rate has been deter- 
mined at 115875% per annum. The 
hnaresi payable on the relevant in- 
terest payment dale, March 16. 
1992 wtfibe £2,881 .05 per £100,000 
nominal amount 
By The Ctow Mantattin Bank, HA. 

Larina, Afliutt Bank 
December 18. 1991 
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Mitsubishi Trust Australia Limited 

(Incorporoed m Sew South Water, Australia) 

U.S. $50,000,000 

Variable Rate Guaranteed Notes dne 2000 

Unconditionally and irrevocably guaranteed by 

The Mitsubishi Trust and Banking Corporation 

(Incorporated pi Japan ) 

In accordance with the provisions of the Notes, notice is 
hereby given that the Rate of Interest for the six month 
period ending 15th June, 1992 has been fixed at 
4.95% per annum. The interest accruing for such six 
month period will be U.S. $2,502.50 per U.S. $100,000 
Bearer Note, on 15th June, 1992 against presentation of 
Coupon No. 4. 


£135,000,000 

the 


LEEDS PERMANENT BUILDING SOCIETY 

Leeds Permanent Building Society 

Floating Rate Notes Due 1998 


Interest Rate 10.8125% per annum 

Interest Period 16th December 1991 

16th March 1992 

Interest Amount due 
16th March 1992 

per £10,000 Note £268-84 

Credit Suisse First Boston Limited 
Agent 


Umon Bank of Switzerland 
London Brandi Agent Bank | 

12th December. 1991 



Union Bank . 
o< Switzerland 


Mortgage Funding Corporation No.5 PLC 

(Incorrwraied in England and WbIo with limited 
liability under regitcered number 2079671} 

Class A Multi-Class Mortgage Backed Floating 
Rate Notes doe November, 2035 

Class A-I £110,000,000 Class A-3 £ 17 , 500,000 
Class A»2 £ 80,000,000 Mezzanine Note* £18,500,000 

For the interest period 12th December. 1991 to 28th February, 1992 
the Class A-l Notes will bear interest ar 11-0625% per annum. 
Interest payable on 28th February, 1992 will amount to 12.357-58 per 
£100,000 Note. The Class A-2 Notes will bear interest at 1 1.2375% > 
per annum. Interest payable on 28th February, 1992 will amount to 
£2,394.88 per £100.000 Note. The Class A-3 Notes will bear interest 
at 11.3875% per annum. Interest payable on 28rh February, 1992 will 
amount to £2.426-S4 per £100,000 Note. The Mesanine Notes wiU 
bear interest at 11.7675% per annum. Interest payable on 28th 
February. 1992 will amount to £2.51 2.09 per £100.000 Note. 


U.S. $150,000,000 


Formosa Plastics Corporation, U.S.A. 

(Irtcotporama with Bmliad liability In me Stale o t Delaware I 

Routing Rate Notes due 1999 

in accordance with the provisions of the Notes, notice is hereby 
given that lor (he six month Interest Period from December 18, 
1991 to June 15, 1992 the Notes will cany an Interest Rale of 
6.0625% per annum. The interest payable on the relevant interest 
payment date. June 15. 1992 will be U.S. 915,156.25 per g.$. 
$500,000 principal amount 

By: The Chase Manhattan Bank, NA. 

London, Agent Bank ljhase 

December 18. 1991 ^ 


D Bankers Trust 
Company, London 


Agent Bank l 


£200,000,000 

MFC Finance No.1 PLC 

Mortgage Backed Floating Rate Notes Due October 2023 
In accordance with the Terms and Conditions ol the Notes, 
notice is hereby given that the new interest rates and periods in 
respect of the subject Notes are as follows 

Piymari Dms Raw** PsyimriDm Rale V 
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INTERNATIONAL CAPITAL MARKETS 


Treasuries rise on hopes of 
imminent interest rate cut 


By Patrick Harverson in New York and Sara Webb in London 


US TREASURY prices firmed 
at the short end of the market 
yesterday morning after news 
of a decline in housing starts 
buoyed already high hopes of 
an imminent interest rate 
cut. 

By midday, the benchmark 


BONDS 

30-year government bond was 
down ft at 102%. yielding 7.756 
per cent. The two-year note, 
however, was up A at 100%, 
yielding 5.005 per cent. 

The market opened firmer in 
anticipation that the Federal 
Reserve's Open Market Com- 
mittee, which met yesterday, 
would sanction a cut In the 
discount rate from 4.5 per cent 
to 4 per cent, and perhaps a cut 
in the Fed funds rate from 4.5 
per cent to 4.25 per cent These 
hopes, aided by news of a 2.1 
per cent drop in November 
housing starts, were behind 
buying of short-dated securi- 
ties. 

Prices eased later, however, 
after the Fed initiated over- 
night matched sales in the Fed 
funds market, a clear sign that 
it was not easing. Although 
there is still plenty of time for 
the Fed to ease, its message 
was not warmly greeted by 
investors and dealers. 

■ GERMAN government bonds 
made strong gains yesterday, 
with the futures market reach- 
ing its highest level for the 
year. Traders said the market 
was boosted by the strong 
D-Mark, lower-than-expected 
producer prices figures mid the 
announcement that there 
would not be a further bund 
issue this year. 

The March Liffe bund 


futures contract, which opened 
at 66.77, broke through the 
important technical resistance 
level of 86.80 and traded up to 
87.04 on a volume of 45,302 con- 
tracts. . 

The German Finance Minis- 
try said that the German gov- 
ernment's traditional year-end 
bond, known as the “Sylvester- 
anleihe", will be issued in Jan- 
uary 1992 instead of at the end 
of 1991. The bund market was 
also supported by the release 
of lower-than-expected western 
German producer prices for 
November. Producer prices in 
former west Germany fell 0.1 
per cent in November from 
October to stand 2.5 per cent 
above their level in November 
1990. 

■ UK government bonds 
slipped on the day as the 
weaker pound led to a fall in 
the price of short-dated issues. 

Traders said that sterling 
weakness i*»wM*ri the chances 
of a cut in interest rates taking 
place soon. Among short-dated 


gilts, the Treasury 10 per cent 
1996 ended at 10 1%, down & to 
yield 9.69 per cent Although 
traders reported some buying 
interest in medium-dated and 
long-dated issues, the bench- 
mark 11 % per cent gilt due 
2003/07 slipped from its open- 
ing of 11412 to U48 to yield 9.54 
per cent 

Gilts traders said the market 
would be focusing on the 
release tomorrow of unemploy- 
ment figures for November and 
average earnings for October. 

■ JAPANESE government 
bonds ended slightly lower on 
profit-taking, but traders said 
sentiment remained bullish on 
hopes of an —h»g in US inter 
est rates. 

The yield on the benchmark 
No. 129 opened at 5J395 per emit 
and dosed at 5.615 per cent 
Traders said short-term inter- 
est rates remained steady with 
the three-month Certificate of 
Deposit rate at 6.06 per cent 
and the unsecured call money 
rate at 6ft per cent 


BENCHMARK GOVERNMENT BONDS 


AU3THAUA 
BELGIUM 
CANADA * 
DENMARK 
FRANCE 

GERMANY 

rTALY 


NETHERLANDS 

SPAIN 

UK GH.T8 

US TREASURY ■ 


Coupon pm Price 

IftQOQ 11/01 114,6347 

555 06/01 99.9000 

8-500 Q4/QZ 100.16QQ 

8.000 11/00 101.1700 

8300 Tt/96 97.8337 

gjoo own w-ggao 

835 OB/PT 100.6500 

laota own 97.3700 

4.800 08/09 94.1517 

6.400 03/00 104.8414 

BJOP 03/01 8818700 

11.800 07/98 1003000 

10.000 11/88 1014)4 

10.000 Q2/D1 102-18 

ft OOP 10/06 97-02 

7.500 11/01 102-08 

8D00 11/21 102-28 


London dosing. -New York morning session 
Prices: US. UK In 32nds.. others In decimal 


Change Yield ago ago 

-Q.P15 967 8.70 9-81 

4-0250 8-00 9-12 ft 03 

4-0.100 8.47 S-48 a.42 

4 0250 B.BO 8J7 aas 

40074 aoa 8.19 8-87 

40L470 BM 6-33 0.73 

40320 8.18 028 8-21 

40270 12.48 12*5 1P49 

40.028 ftB3 5.94 MB 

-0.088 5.83 5.62 5.88 

40090 8.87 8.78 8.72 

40100 11.89 11.79 11.88 

-Oft/32 9.72 8S1 072 

400/32 9J7 9.70 9.S7 

4 02/32 ftSS 9.49 9.48 

404/32 7.17 7.19 7.37 

402/32 7.78 7.78 7.86 

Yields: Local market standard 
Tecft/Wcaf OmMATLAS Price Sai/mee 


JSDA, TSE to revise share auction system 


THE Japan Securities Dealers 
Association (JSDA) and the 
Tokyo Stock Exchange plan to 
revise the auction system for 
companies offering shares to 
the public for the first time. 
Renter reports from Tokyo. 

The revisions are aimed at 
letting more Investors buy 
newly-offered shares at the pre- 
listing auction, and making the 


method for setting prices at 
auction more flexible. Under 
the revised rules, at least 50 
per cent of a company’s shares 
to be offered to the public 
would be sold at auction before 
its listing on the stock 
exchanges, against between 25 
and 50 per cent now. 

Currently, the reference 
price for a company’s shares at 


auction is based on the share 
prices of other similar compa- 
nies. After the auction, the 
remaining shares are sold to 
the public, based on an average 
of the auction price just before 
the shares are listed Under the 
revised rules, no upper limit 
would be set and the lowest 
price would be set 15 par cent 
below the reference price. 


Japan gives 
warning 
to leading 
banks 

By Robert Thomson 
in Tokyo 

JAPAN’S Fair Trade 
Commission (FTC) has 
instructed seven leading banks 
that they must not collaborate 
on the fixing of commission 
fees for handling corporate 
bond Issues. 

The anti-monopoly body, 
which has been under US pres- 
sure to assist in making the 
Japanese financial system 
more transparent, warned the 
seven banks that they should 
neither formally nor infor- 
mally agree on a set schedule 
at trustee commissions among 
themselves. 

FTC officials have been 
examining a lift in charges in 
the spring of 1989 and another 
earlier this year for evidence 
that there was collusion 
among banks. As a result, the 
commission advised that 
the banks must not swap 
information about bond issues. 

The commission said that 
the fixing of commissions was 
in contravention of anti-mo- 
nopoly laws, and instructed 
that the banks review the con- 
duct of joint meetings of their 
officials. 

The seven banks are Dai-Ichi 
Kangyo, Mitsui Taiyo Kobe. 
Mitsubishi. Sumitomo, Fuji, 
Sanwa and the Industrial 
Bank of Japan. An at 

the Federation of Bankers’ 
Associations said member- 
banks would examine the 
FTC's instructions and review 
Hip flow of information mwnng 
them. 

Underwriters 
for GIO 
flotation named 

THE New South Wales state 
government has announced 
the three underwriters for the 
Agl.75bn (US$1.35bii) flotation 
early next year of its Govern- 
ment Insurance Office, writes 
Mark Westfield in Sydney. 

Mr Nick Greiner, NSW pre- 
mier, said Bain and Co, owned 
by Deutsche Bank, County 
NatWest and Potter Warburg 

Had Wppn fhiwan 

The GIO flotation Is expec- 
ted to double toe capitalisa- 
tion of the insurance sector 

IwHpt. 


Japanese exchanges tighten rules 


By Emiko Terazono in Tokyo 

JAPAN'S three leading stock exchanges 
announced yesterday they will tighten 
restrictions on stock index futures and 
options trading by Increasing margin 
deposit requirements. 

The decision is toe latest attempt by 
Japanese authorities to curb the surge in 
stock futures and options trading. Japa- 
nese investors have turned to the deriva- 
tive markets from the sluggish cash stock 
markets, and for the first n months of this 
year volume in the Nikkei stock futures 
market soared to Y499,400bn ($3,889bn), 
five times that of the cash stock market 

The increase In margin deposits for 
derivatives tra ding , the third this year, 
follows volatile stock movements during 
the past few weeks ahead of last Friday’s 
futures expiration. Japanese authorities 
have become increasingly nervous over 
large volumes in futures and options trad- 
ing “confusing’' the cash stock market 
which has been unable to recover from 
last year's plunge and the spate of stock 
scandals 

Some traders also point out that the 
tightening of rules also reflects domestic 
brokets' displeasure over the foreign secu- 
rities houses' dominance in the derivatives 


markets. For the six months to September, 
the Tokyo operations of Salomon Brothere 
and Morgan Stanley posted increases in 
profits larger than NIkko and Y am a i cni, 
the leading Japanese brokers, t han ks to 
profitable futures and options trading. 

Mr Minoru Nagaoka, president of the 
Tokyo Stock Exchange, yesterday blamed 
the price fluctuations in cash stock prices 
on arbitrage-related trading between 
futures and cash stocks. Mr Nagaoka said, 
tiie volatile market was discouraging par- 
ticipation by individual investors in the 
market and stressed the need to review 
the current system of derivative markets, 
although he said they had no detailed, 
plans. . ... , 

The stock exchanges* decision is likely 
to prompt criticism from the foreign bro- 
kerage c ommunit y, as most houses rely 
heavily on profits from derivatives trad- 
ing. Mr Craig Chudler, equities anal yst at 
UBS Phillips & Drew, said investors were 
turning to futures trading due to the low 
/-nmmTQgjfYrre "Raising the cost of futures 
trading win not provide an Incentive for 
investors to return to the cash marketer 
he added. 

The Tokyo and Osaka stock exchanges 


fISE and OSE) raised margin deposits for 
stock index futures from 25 per cent to 3Q 
per cent, including a 
deposit, as of today. Margin deposits put 
up by brokers to the exchanges were 
Increased to 25 per cent from 20 per cent, 
including 10 per cent to ca&h- * 

The TSE, OSE and Nagoya Stock 
Exchange also announced tha t margin 
deposits on options trading wfil be raised 
to 30 per cent from 25 per cent Brokers 
will be required to deposit at least 25 per 
of the value of toe options contract 
instead of 20 per cent 
The TSE and OSE will also narro w the 
minimum allo wable price-movement range 
for stock-index futures during -the' last io . 
minutes of daily trading. T he OS E wifi 
reduce toe price movement for 

the Nikkei 225 futures from 30 points to 20 
points, while the TSE will cut the .range ah. 
Topix fixtures to two points from three. 
The TSE will also disclose arbitrage cash 
stock holdings against separate futures 
contracts and daily trading volume by - 
arbitrageurs starting on December 2ft The 
TSE releases arbitrage positions against 
the nearest futures contract and the 
namw of active arbitrageurs mice a week. 


European Community invites 
bids for Ecu250m six-year deal 


By Simon London 

NEW issue activity in the 
international bond market 
remained light yesterday, 
although the European 
Community invited bids from 
leading firms for its 
anticipated Ecu250m six-year 
HmI, suggesting toat the deal 
could be launched today. 

Another EC borrowing 
entity, the European Coal and 
Steel Community, yesterday 
increased for the second time. 
its five-year D-Mark bond 
issue, which was launched 
earlier this month. 

The deal, lead-managed by 
Dresdner Bank, was increased 
to DM700m from DM560m, 
buoyed by strong demand from 
Italian investors. 

Coupon payments on bonds 
issued by supranational 
agencies of which Italy is a 
member are exempt from 
withholding 

Proposals for the removal of 
the tax concession were 
included in this year’s Italian 
budget, although they may 
now be dropped. 

For investors outside Italy 
the bonds are less attractive, 
with toe paper priced to yield 
eight basis points less than 


German government bonds, 
although the lead manager 
reported that there was buying 
from German and Swiss retail 
investors. 

The ECSC also raised 
DM96m 10-year funding from a 
private placement of bonds 


INTERNATIONAL 

BONDS 


arranged by Dresdner Bank. 
The paper was priced to yield 
8.17 per cent, the same as 
10-year bunds. 

• THE US arm of Reed 
International, the UK 
publishing company, has 
raised $125m of 12-year debt in 
the US market under rule 
144A, writes Tracy Corrigan. 

The rule, which was 
introduced by the Securities 
and Exchange Commission 
about two years ago, allows 
foreign companies to issue 
tradeable securities in toe US 
market without registering 
with the Securities and 
Exchange Commission, but so 


far this channel has been little 
used for debt offerings. 

The market combines 
features of the public de~bt 
market and the ■ private 
placement market, which is 
not actively traded. 

The Issue was re-offered to 
investors at a yield 120 basis 
points above 10-year Treasury 
securities, which represents, 
according to lead-manager 
Morgan Stanley, a saving of 10 
to 15 basis points for the 
borrower compared with the. 
traditional private placement 
market 

A public debt Issue would 
have been about 10 to 15 basis 
points cheaper, but the. 
borrower would have had to 
meet stringent SEC 
registration and disclosure 
re q uirements in order to tap 
the public market 

The 144A route also allowed 
the borrower to raise long-term 
funds without strict financial 
covenants. 

According to figures which 
were compiled by Morgan 
Stanley, only Jl-6tm of 
publicly-traded 144A fixed 
income offerings have been I 
launched to date. 


Sweden to scrap 
share ownership 
restrictions 

MS ANNE WIBBLE, Swedish 
finance minister, said Sweden 
will scrap the system under, 
which a majority of shares in 
Swedish companies are barred 
from- foreign ownership by 
1993, Reuter reports. 

The. system with restricted 
shares will disappear. When 
tiiis will happen exactly 1 cant 
say. But it will happen before 
the EC demands it," Ms Wlbble 
said. Asked if this meant the 
system would be scrapped by 
1993, Ms Wlbble said “yes". 

Sweden applied on July 1 to 
join toe European Community, 
and hopes, to become a member 
. by 1995. European integration 
and its free capital movements 
is seen as incompatible with 
the system of restricted shares. 

It is not clear if the free- 
trade accord between the EC 
and the European Free Trade 
Association, of which Sweden 
is a member, would require the 
scrapping of restricted shares, 
but Ms Wibble said there was 
no reason to wait. The EC-Efta 
pact is due to take effect in 
1993. 

Swedish legal changes to 
take effect next month will 
allow for Swedish companies to 
convert restricted shares to 
free shares without govern- 
ment permission. 
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LONDON MARKET STATISTICS 


RISES AND FALLS YESTERDAY 
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director resigns 
as losses decline to £20m 


By Peggy Bollinger 

MS MURRAY STUART, the 
man who as chief executive led 
Berisford International from 
the brink of. liquidation, 
announced his resignation yes- 
terday as the once heavily-in- 
debted commodities and prop- 
erty group revealed a sharp 
decline in losses horn £96. Lm to 
£2Q.5m for the year to Septem- 
ber 30, 

The City voiced some disap- 
pointment at the loss of Mr 
Stuart, who would only reveal 
that he was "taking up another 
major appointment, and the 
shares eased 3p to lip. 

Mr Stuart, who joined in 
July 1990, had been closely 
linked with the successful dis- 
posal programme pursued by 
Berisfbrd - more than. 50 busi- 
nesses and assets sold in the 
last 18 months - to pay off the 
£L2bn debt in September 1990. 

The group also yesterday 
announced the sale of 51 per 
cent of its cocoa trading activi- 
ties in a management buy-out 


to BrencrofL The financing 
means that Berisford will 
receive £l7m debt repayments 
through the new joint ven- 
ture’s banking fariiitHw . 

Announcing the results, 
Berisford said debt - includ- 
ing contingent liabilities - at 
- the last year-end was £L6m. 
However, this does not include 
the group’s $115m (S63m) bank 
guarantees for Rayner Coffee 
International, the loss-making 
coffee trading business in 
which it holds 45 per cent in 
light of the difficult trading 
conditions experienced by RCl 
Berisford wrote down to nil the 
value of its investment in the 
coffee business, requiring a 
provision of 223.4m* 

Mr John Sclater, chairman, 
said the biggest problem now 
feeing the group would be the 
restructuring of RCL “We still 
have a nasty problem to sort 
out and we have got to find a 
way to free ourselves from the 
coffee business." RCl incurred 


a loss of £27+tn in the year. 

A sharp fail in Interest 
charges from E7L2m to £ 19.6m 
helped cut losses: The pretax 
return also benefited from a 
lower exceptional revaluation 
of the UK portfolio - £UL5m 
compared with CRfr gnv 
Mr Barry O'Connor, director, 
said the group was not consid- 
ering a sale or the UK property 
portfolio for several reasons, 
not least of which was that the 
group needed an on-going busi- 
ness to retain its quote. 

Turnover fell from £L95bn to 
£69l2m. reflecting the sale of 
businesses. 

Mr O'Connor was up beat 
about the group’s prospects in 
the current year, once the RCl 
operations had been dealt with. 
“This time last year we 
reported a depressing picture” 
be said. “But now we have 
money in the bank and net 
assets of £152m_" 

Berisford reported a net cash 
balance of £i8.6m. 


Purchases help Halma rise 8% 


By Jane Fuller 

ACQUISITIONS AND a drive 
for exports helped Halma, the 
safety and environmental con- 
trol group, to raise pre-tax 
profits by 8 per cent, from 
£6. 23m to £6.7lin, in the six 
months to September 28. 

The share price gained 9p 
yesterday to close at 159p. 

Mr David Barber, chairman 
and managing director, said 
the group had “resumed its 
upward growth path” after a 
small profit reduction in the 
second half of last year. 

Acquisitions accounted for 
the first-half profit rise while 
the other companies in the 
group had “performed well 


defensively". 

Export sales rose by 31 per 
cent to £10Sm, with the Conti- 
nent as the chief destination. 
Nearly £10m more came from 
overseas operations, mainly in 
the US. Almost half the group’s 
£44.4m (£3&9m) first-half turn- 
over lay outside the UK, Mr 
Barber said. 

Memco, a maker of sensors 
for lift doors acquired a year 
ago, exported about 75 per cent 
of its output 

The most recession-resistant 
businesses were those involved 
in safety and fire detection 
equipment, water purification 
and analysis, and gas detec- 


De La Rue raises Garay stake 


De La Rue, the security printer 
and payment manhirm maker, 
is increasing Its stake in Gamy 
to 91 per cent with the pur- 
chase of a 30 per cent holding 
for a total of £31m. 

The consideration is to be 
satisfied by DM52^m (£18.4m) 
cash and the issue of 2.73m 
shares. 

Gamy is a German manufac- 
turer of banking automation 
and physical security equip- 


ment and distributes De La 
Rue products in Germany. 

It made a strong contribu- 
tion to De La Rue’s Interim 
results. 

The £160.3m rights issue 
announced in October at the 
time of the £94.7m acquisition 
of the Swedish-based Inter 
Innovation company was taken 
up by holders representing 
more than 95 per cent of the 
shares. 


THE RANWONIEIN ESTATES GOLD MINING COMPANY, 
WTTWATERSRAND, LIMITED 
Registration Number 01/0025 1/06 
(Incorporated in the Republic of South Africa) 

DIVIDEND 

An interim dividend, dividend no.1 13 of 25 cans per share hss been declared 
in icspcct of die financial year ending 30 June 1992.- 
Last dai£ for registration 10 January 1992 

Registers close (dates inclusive) from 1 1 January 1992 

to 17 January 1992 

Currency conversion dare (for payments from London) 20 January 1992 
Date of payment 4 February 1992 

SHARE WARRANTS TO BEARER 

Holden of share warrants to bearer are informed that payment of the above 
dividend will be made on or slier 4 February 1992 upon surrenderor coupon 
no. 1 15 lo Barclays Bank Pic., Stock Exchange Services Department. 168 
Fcnchurch Street, London EC3P3HP. 

Coupons must be listed on forms obtainable from Barclays Bank Pic. and 
deposited for examination on any week-Jay (Saturday excepted) at least 
seven clear days before payment is required. 

This dividend is payable subject to the customary conditions which may 
be in spec Led at or obtained from the company's Johannesburg Office or 
from theLondoo Secretaries, Bama'o Brothers Limited, 99 Bishops gale. 
London EG2M3XE. 

By order of the board 
Johannesburg Consolidated Investment Company, Limited 

Secretaries 
per M.M.R. Naude 

WESTERN AREAS GOLD MINING COMPANY LIMITED 
Registration Number 59/03209/06 
ELSBURG GOLD MINING COMPANY LIMITED 
Registration Number 65/10 726/06 
(Bah aamperies are Bvapcraed in the Republic of South Africa) 
NOTICE TO SHAREHOLDERS 

The Boards have decided to pass the dividend for the first half of the current 
financial year. 

Head Office and Registered Office: 

Consolidated Building 
Fox and Harrison Streets 
Johannesburg 2001 

P.O. Box 590. Johannesburg 17 December 1991 


Notice to the Holdens of Warrants 
to subscribe for shares of common stock of 

SxL Corporation 

(the “Company”) 

U.S. $70,000,000 

2 % per cent. Guaranteed Notes doe 1992 
with Warrants 

(the “1987 Warrants") 
and 

U.S. $100,000,000 

5 percent. Guaranteed Notes due 1992 
with Warrants 

(the "1988 Warrants") 

,tice is hereby given that the Board of Directors 

S3 resolutions on 22 £ M 
mujanv shall issue on 12th Deeember. 1991, DM LSjmjxu 
’m^ceat. Bearer Bonds 1991/1995 with Warrmtts atracbed (the 
S with Warrants”) for the consideration testbanthe current 

(a) the Subscription Fite of the Warrants has been 
adjusted from Yen 1,982.70 ro Yen 1 .961.40. 

,m the Subscription Price of the 1HE 1 Warrant* has been 
adjusted from Yen 1 ,591 .40 to Yen 1 574 JO. 
ich adjustme. 3 of the Subscription Prices have become effective 
1 13 cb December, 1991 (Japan ame). 

SxL Corporation 
12-1, Sonczaki 2-cbome, 
Kita-ku, Osaka, Japan 
By: The Dahra Bank, Limited 
as Principal Paying Agent 
th December, 1991 • 


tion. Apollo Fire Detectors was 
the biggest company in the 
group. 

Although the group’s mar- 
gins were not as high as they 
had been, they were more than 
15 per cent at the trading leveL 
Mr Barber attributed this to 
the specialised nature and 
strong market positions of the 
34 subsidiaries. 

One business had, however, 
been hit by customers defer- 
ring capital sp ending , Micro- 

phax, a maker of data r eading 

and storage equipment, had 
been dosed. The £500,000 costs 
would be taken as an extraor- 
dinary item in the full-year 
accounts. 

The group continued its 20- 
year pattern of making small 
add-on acquisitions, spending 
W.gm cash in the first half In 
November it bought two com- 
panies that detect water leaks 
and monitor pipe networks in a 
share deal worth £3.4m. 

The group had £lm cash at 
the year-end and Mr Barber 
expected a similar position 
next March. 

Earning * per share advanced 
from 3.09p to 8.25p and the 
interim dividend is increased 
to. 0.863 p, compared with 
0.69p. 


Court hears 
Polly Peck 
adviser 
called a liar 

By David Barchard 

A BRITISR-trained barrister 
who represented a number of 
Polly Peck International sub- 
sidiaries in northern Cyprus 
was described in the High 
Court yesterday as a self-con- 
fessed liar. 

Mr Mente? Aziz, a Turkish 
Cypriot lawyer who acts as an 
adviser to the British High 
Commission, and was paid 
£50,000 for his services to the 
administrators of Polly Peck 
after the electronics and fruit 
group went into administra- 
tion in October last year, is 
challenging an injunction 
freezing his UK assets. 

Mr Aziz is one of six defen- 
dants chaDengfug an applica- 
tion on behalf of Pony Peck's 
administrators for an injunc- 
tion freezing their assets to be 
continued until the c»ca comes 
to triaL 

Mr Asil Nadir, the former 
Polly peck chairman, and his 
mother, Mrs Safiye Nadir, are 
nlf to among the defendants. 

The court was told by Mr 
David Oliver QC, representing 
the administrators, that Mr 
Art? had received over £lm 
since 1987 for work purport- 
edly done for the company, 
and £755,000 in foes for the 
sale of the Sal amis Bay Hotel 
in July last year when he 
acted for both parties In the 
sale, charging a 15 per cent fee 
from each - a lower sum than 
he actually appeared to have 
received. 

No fee notes, invoices, or 
other documentary evidence 
for the foes had been received 
from Mr Aziz. A sum close to 
SlOm was supposed to have 
been remitted to Polly Peck 
from a second sale of the hotel 
to the Turkish Cypriot govern- 
ment. but Mr Oliver said that 
the money which arrived 
might have been Polly Peck 
funds held by the Turkish Cyp- 
riot central hank in London. 

Mr Mark Blackett Orde, rep- 
resenting Mr Aziz, said the 
mate question was not about 
tiie facts in the case, but about 
the inferences to be drawn 
from them. 

There was laughter in the 
co ur troom when, after hearing 
from Mr Oliver that Mr Aziz 
had a propensity to remove 
funds from the UK, Mr Justice 
Vmelcrtt said: u Yes, and in a 
suitcase." Judgement is doe 
thin morning. 


DIVIDENDS ANNOUNCED 




Currant 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

fioftfar TV § 

—int 

1.1 

Mar 2 

0.68 

- 

Z1 

Brasway 

—int 

0.24* 

Mar 6 

0.24 

- 

0.51 

Broimgravt tnds 

— Int 

ist 

Feb 28 

1.45 

- 

3.9 

CtaytiHhto 

Int 

0.75 

Feb 3 

1A 

- 

6 

EFU tncoma Trust int 

13. 

Feb 14 

- 

- 

- 

Faupef Trading § — fnt 

1^5 

Jan 31 

1A5 

- 

4.9 

For/Coi Smaller . 

— Ini 

0.® 

Jan 30 

0.6 

- 

1.65 

Gotd Gnwilses - 

—int 

3.3t 

Apr 6 

3.3 

- 

03 

GWR § ._ 

tin 

3 

Apr 6 

3 

4 

6 

Halma 

Int 

O.B63t 

Feb 10 

0.69* 

- 

1.755* 

Lm (Arthur) 

— fin 

435 

Feb 21 

4.25 

5.9 

5.9 

hMvflla Street _ 

Int 

1.5 

Jan 24 

1.5 

- 

4.5 

Sanderson Elect Int 

5.4 

Feb 10 

5.4 

- 

8.7 

Southern Electro. 

—Int 

4.9 

Mar 24 

- 

- 

10.12 

Thornton (GW) 

— fin 

3.25 

Mar 2 

2.75 

5.5 

4-751 

Trimoco — 

—int 

0A 

Jan 31 

0.6 

- 

1.4 

WBdlng Office — 

fin 

nil 

- 

nil 

nil 

1.8 

Yorkshire TV 

—fin 

8.7 

Mar 20 

8.7 

12 

12 

Dividends shown pence per share net except where otherwise stated. 
‘Equivalent after allowing for scrip issue. tOn capital increased by 
rights and/or acquisition issues. SUSM stock. * Sc rip option. {Special 
33-75p also paid. 
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1834 

1594 
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1932 

19 17 

2145 

0130 

22.00 
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2333 

0200 

2200 

2100 

2332 

nwn 

18.62 

19.17 

21-42 

0300 

16.92 

1917 

21.42 

0230 

1988 

1807 

1557 

0400 

1781 

16 51 

1551 

0430 

17.51 

16.49 

1548 

0600 

17S1 

1547 

1547 

0530 

17.45 

1548 

16.48 

0600 

17.48 

1561 

1551 

0830 

17.38 

1549 

1549 

0700 

18J4 

1937 

21.82 

0730 

18-48 

2007 

2205 

oeoo 

2027 

20.70 

2300 

0830 

20.73 

21M 

23.77 

0800 

21.10 

21.47 

23.79 

0930 

S3J8 

22.02 

2438 

1000 

2330 

2Z12 

24.49 

1030 

2328 

2405 

27-41 

1100 

2125 

3406 

27.41 

1190 

ZS27 

3007 

3270 

1200 

2130 

30 09 

3272 

1233 

2328 

3008 

3209 

1300 

2323 

30.09 

33.83 

1330 

21.04 

2401 

27.31 

M00 

2043 

1538 

19.38 

1430 

20 71 

1727 

1737 

ISO) 

2073 

17.27 

1707 

1330 

2033 

17.16 

1718 

1600 

3560 

T7.72 

17.72 

1830 

115.19 

4835 

5007 

1700 

211-83 

9137 

10544 

1730 

229.11 

9557 

111.70 

1800 

161.71 

7905 

9054 

1830 

6 i34 

3578 

4422 

1600 

MSS 

HS2 

3138 

1630 

24.4J 

2520 

27.82 

2000 

22 W 

2259 

2402 

2000 

20.46 

2557 

2204 

3100 

20.44 

2057 

2205 

2130 

axis 

2057 

22-65 

2200 

1989 

2003 

2231 

r ' <■ 1 

iara 

2003 

2231 

2300 

17A5 

1551 

IS 61 

2330 

1788 

1847 

1547 

2400 

17.38 

1546 

1540 
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LAC Minerals Ltd. 



LAC Minerals Lid. Is pleased 
to announce that Neil DJ. 
West oil, BSc, Ph.D. Geology 
(Edinburgh), has been 
appointed to the position of 
Vice President. Business 
Development For Ihe 
company. 

Dr. WestaJl has 22 years of 
experience in exploration, 
development and acquisi- 
tions in the mineral industry 
and will be responsible for 
the technical evaluation of 
mature projects for acquisi- 
tion and development 
worldwide. Dr. Wes loll first 
came to Canada in 1968 on a 
NATO post-doctoral fellow- 
ship. He is a member of the 
Association of Professional 
Engineers of Ontario and the 
Canadian Institute of Mining 
and Metallurgy. 


Deadline set for Trachtenberg disclosure 


By Richard Gouriay 

MR LARRY Trachtenberg, a 
former director of Bishops fate 
Investment Management, was 
yesterday ordered by the High 
Court to provide information 
by Friday about transactions 
that might lead to the where- 
abouts of £427ra missing from 
Maxwell company pension 
funds. 

Mr Justice Hannan refused 
Mr Trachtenberg's plea for a 
longer extension of the disclo- 
sure orders obtained earlier 
this month by the provisional 
liquidator to BJM. which man- 
aged the pension funds. 


Mr Trachtenberg will now 
have to face the provisional liq- 
uidator on Friday having 
signed an affidavit disclosing 
the background to transactions 
that led to unauthorised trans- 
fer of funds to private Maxwell 
companies. 

Mr Michael Hill QC, for Mr 
Trachtenberg, who was not in 
court, argued he would need a 
further two weeks to provide 
the information. The Serious 
Fraud Office and BIM's legal 
department were still holding 
copies of documents he needed 
to make the affidavit. 


The provisional liquidator 
opposed the plea on the 
grounds that though Mr Trach- 
tenberg might not have access 
to the documents he had the 
report of the private Maxwell 
company finances, prepared by 
Coopers & Lybrand Deloitte, 
and an affidavit from Mr Tre- 
vor Cook, the manager of Max- 
well pension funds, to help pre- 
pare his statement. 

Mr Justice Harman said that 
allowing a further 14 days 
would cause “unreasonable 
delay" in a case in which Mr 
Trachtenberg must have know- 


ledge of “remarkable, substan- 
tial transactions" with BLM 
money. It was necessary to try 
to trap assets that were dispos- 
able, the judge said. 

“Mr Trachtenberg must be 
able to give some information 
which will be useful now" the 
judge said. "What is wanted 
from him is not an argument 
but facts as to what he person- 
ally knows." 

Mr Trachtenberg was given 
until 4pm on Thursday to sup- 
ply a sworn statement to the 
liquidator prior to the meeting 
arranged for Friday. 


Pensioners showed concern 
before the Mirror flotation 

By Bronwen Maddox and Richard Gouriay 


MIRROR GROUP pensioners 
wrote to Samuel Montagu, the 
me rchan t bank, before the May 
flotation of the newspaper 
complaining of the Investment 
policy of the Mirror Group Pen- 
sion Fund, a House of Com- 
mons select committee was 
told yesterday. 

Instead of receiving a reply 
from Samuel Montagu, an 
adviser to the Dotation. Mr 
Robert Maxwell replied saying 
lawyers had advised that the 
Association of Mirror Pension- 
ers’ claims were unsustainable. 

The committee ordered two 
of Mr Maxwell’s sons, Kevin 
and Ian, to testify before it on 
January 13 after they turned 
down an invitation to testify 
yesterday, saying they were 
“otherwise engaged". The 
demand has the force of a 
court order. 

Mr Giles Orton, a lawyer rep- 
resenting the pensioners, told 
the Social Security select com- 
mittee that he was concerned a 
company buying Mirror Group 
Newspapers might not have to 
repair holes in the pension 
fund - over £250m Is believed 
to be missing from the Mirror 
Group Pension fund. 

Trustees of the pension fund 


told the select committee that 
Mr Maxwell had slowly 
increased his control of the 
pension fund trust from the 
time he bought the Daily Mir- 
ror in 1984. 

“Even in the beginning, 
when there were seven man- 
agement representatives and 
seven employee representives, 
Mr Maxwell had the fifteenth 
mating vote,” said Mr Brian 
Chapman, a director of the 
MGPT. 

Mr Chapman said he 
believed the pension trustees 
lost effective control of the 
funds in 1988 when Bishops- 
gate Investment Management 
took over day to day 
management of the pension 
funds. 

Mr Michael Gallemore, 
another MGPT Trustee, said 
the first indication he had that 
something was wrong was a 
routine management meeting 
on November 15, this year, ten 
days after Mr Maxwell’s death. 

It was only at this meeting 
chat trustees discovered there 
was a stock lending pro- 
gramme which became a mech- 
anism through which some of 
the funds were spirited out of 
the pension funds. 



British Gas signs Czech deal 

By Ariane GenIHard in Prague 


BRITISH GAS yesterday signed 
a cooperation agreement with 
the gas company of the Czech 
republic, placing the UK group 
in a leading position to invest 
in Czechoslovakia's gas sector 
when it is privatised. 

The cooperation agreement 
will include scientific projects 
with an aim to extend and 
modernise the gas distri- 
bution network in the Czech 
republic and implement the 
conversion from environmen- 
tally damaging fuels to natural 
gas. 

British Gas said that joint- 
venture opportunities will be 
examined once the sector is 
privatised. 


CONROY PETROLEUM, the 
USM-quoted Irish company 
under siege by its two biggest 
shareholders which want to 
replace the entire board, will 
hold an extraordinary meeting 
to deal with that issue, proba- 
bly in late January, said Mr 
Richard Conroy, chairman. 

He admitted his board would 
find it extremely difficult to 
win the battle against the two 


Both the gas distribution 
computes in the Czech ianH< 
and In Slovakia, and Transgas, 
the company supervising the 
only gas pi peline in the coun- 
try, are scheduled to be priva- 
tised by the second half of 1992. 
British Gas, which was priva- 
tised in 1986, will be advising 
the companies in tbe mean- 
time. . 

The agreement was signed 
between British Gas and Cesky 
Plynarensky Podnik, the gas 
company which holds a 
monopoly in the Czech repub- 
lic, but the British group said 
it was also conducting negotia- 
tions in the Slovak republic. 

Both Czech and Slovak 


shareholders. Outokumpu, the 
state-owned Finnish group, 
and International Corona of 
Canada. 

The confrontation flared after 
Conroy made an agreed I£7m 
(£6.5m) offer for Atlantic 
Resources oil and gas com- 
pany. The two shareholder- 
swant Conroy to concentrate 
solely on developing its zinc- 
lead deposit at Galmoy. County 


authorities have been fighting 
over control of the sole gas 
pipeline in the country which 
supplies gas from the Soviet 
Union to western Europe. 
Both privatisation and joint- 
venture prospects are in the 
balance until tbe issue is 
resolved. 

British Gas has recently 
increased its investment in the 
region. 

It holds 24 per cent of Gas- 
versorgung Sachsen Anhalt 
and a 25.5 per cent stake in 
Erdgas West Sachsen, two new 
gas distribution companies in 
the former East Germany. 
Negotiations are also under 
way in Poland and Hungary. 


Kilkenny. Mr Conroy said 
there was nothing to stop the 
Atlantic deal being completed 
before the meeting. However, 
even after the Atlantic acquisi- 
tion, Outokumpu and Corona 
would own more than 40 per 
cent of Conroy's issued equity'. 
The board controls less than 15 
per cent The directors could 
be dismissed by a straight 
majority vote. 


GPA venture 
expands range 
of services 

By Tim Coone in Dublin 

Shannon Aerospace, a new 
company dedicated to jet air- 
craft overhaul and mainte- 
nance. and jointly owned by 
GPA, Swissair and Lufthansa, 
has announced “a strategic 
decision" to add maintenance 
services on both Boeing 757 
and 767 aircraft to its range of 
products. 

This brings tbe company’s 
plans forward by several years 
to inclnde wide-bodied jets 
within its marketing frame- 
work. Construction work on 
the I£80m (£74m) maintenance 
hangar at Shannon airport in 
the west of Ireland, is well 
advanced, and is on target to 
begin overhaul operations 
next September. In tbe first 
two years of operation it was 
originally intended to concen- 
trate on servicing Boeing 737s 
and McDonnel Douglas MDSOs. 

The company said: “This 
decision . . . represents the 
next logical step for Shannon 
Aerospace on its way to 
becoming Europe's leader in 
independent airframe mainte- 
nance." 

The move will put it in 
direct competition with Team 
Aer Lingus, a subsidiary of the 
Irish national airline. 


Conroy prepares to fight shareholders 

By Kenneth Gooding, Mining Correspondent 


PIONEER ELECTRONIC 
CORPORATION 

Notice is hereby given to hol- 
ders of CDR.’s issued by Carib- 
bean Depositary Co., N.V. 
evidencing shares in the above 
company that the "46th semi- 
annual business report" of 
Pioneer Electronic Corpora- 
tion for the six months period 
ended September 30. 1991, 
prepared on a parent-only 
basis, may be obtained from: 

N.V. Nederlandsch Admini- 
strate- en Trnstkantoor 
Herengracht 420 
1017 BZ Amsterdam 

and 

The Bank of Tokyo Ltd. 

established in Tokyo. Brussels. 
London, DOsseldorf, Paris and 
New York 


Pierson, Heldring & 
Pierson N.V. 

Amsterdam. Dec. 11, 1991 


Notice to ibe HoUler* of 
TOACOSEI CHEMICAL 
INDUSTRY CO„ LTD. 

I tbe “Companj-j 

Warrants to Subscribe for S bares of 
Common Slock of tbe Company. 
Issued in Conjunction mth 
■ be Issue or 
U-SSI<MUKMUW0 4'/,<% 

Guaranteed Bonds 1993 
You arc hereby notified that the Board of 
Directors of ibe Company have resolved 
lo nuke a stock iplil on 2Wi February. 
1992. Japan time, to it» shareholders of 
recort as of 3 1 A December. 1991, Japan 
time, ji a rate of 1 f Shares for each Share 
held. As a result, the Subscription Price of 
the captioned Warrants will be adjusted 
pursuant in Clause 3 of the Instnimeiu 
doted 20th July, 1988 H follows: 

Current StibwnpMxr 

Price per Share Yen 740.60 

Adjusted Subscnpnon 

Price per Share Yen 673 JO 

Effective as from 1st January. 1992, 

Japan lime. 

Tflogwei Chemical Industry Co. Lid. 

1 4-1 Ntthl-StiimbashJ I-ctame 
Minalo-ku. Tokyo. Japan. 

I7di December. !■»! 



for innovative products in the area of 

PHARMACEUTICALS 

OTC 

TOILETRIES 

Our company is the right partner for you. 

We are the leading independent 

DISTRIBUTOR 

in Switzerland with competent specialised salesforces 
to cover doctors, hospitals, drug, department stores and food outlets. 

We represent over 20 important international companies and are proud 
to have secured market leadership or No 2 positions for most of them. 

We are the right partner to take care of your brands 
to make them successful in Switzerland. 

Please write or phone to 

DOETSCH, GRETHER &CIE AG 

Steinentoretrasse 23 ■ CH-4002 Basel ■ Tel. +41 61 281 66 11 - Fax +41 61 281 6613 
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COMPANY NOTICE 


UK COMPANY NEWS 


tydall Australia limited Making the most of a power base 

A.C.N.000 015 949 A. 


NOTICE OF MEETING 
OF OPTION BONDHOLDERS 


Jane Fuller on Babcock’s struggle to maintain its standing in the City 


Take note that on 10 January 1992 at 9JJQ a.m. at Level 22, MIC 
Centre, Martin Place, Sydney, Australia a meeting of holders if 
Option Bonds issued under the Deed made as of 27 March 1987 
between Tyndall Australia Limited (formerly Clayton Bobard 
Limited) (the ’Company') and Guardian Royal Exchange 
Assurance pic (the 'Option Bond Trustee') will be held. 


A. Business 


The following resolution will be considered at the meeting and, d 
thought fit. passed as an Extraordinary Resolution of the Option 
Bondholders: 

"l. That the Option Bondholders consent to the modification oc 


(a) clause 2(A) of the deed (Trinorpal Deed") made as of 27 
March 1987 between Tyndall Australia Limited (formerly 
Clavton Robard Limited) and Guardian Royal Exchange 
Assurance pic by substituting '17 January 1992' for "27 
March 1997; 

(b) the Principal Deed by deleting dause 5 in full; 

fcj Condition 4(A) of the terms and conditions (Terms') of the 
Option Bonds on issue under the Principal Deed by 
substituting '17 January 1992' for 27 March 1997; and 
(d) the terms by deleting Condition 6 in fulL 


B. Convening of Meeting 

Thb meeting has been convened at the request of holders of 
approximately 95 per cent of the principal amount of the Option 
Bonds presently outstanding. The Option Bond Trustee has 
approved the convening of the meeting. 


C. Voting 

Option Bonds may be deposited with or to the order of any of the 
Paying and Conversion Agents referred to below until 9dX) «un. on 
8 January 1992 for the purpose of obtaining voting certificates or 
block voting instructions. 

The Paying and Conversion Agents axe: 

• Chase AMP Bank Limited. 33rd Floor, Qantas Inter- 
national Centre. International Square, George Street, Sydney, 
NSW, Australia. 

• The Chase Manhattan Bank N.A., Woolgate House, 
Coleman Street London EC2P 2 HD. 

• Chase Manhattan Bank Luxembourg S.A., P.O. Box 240 
47 Boulevard Royal, Luxembourg. 


Voting certificates and block voting instructions will be issued in 
respect of deposited Option Bonds. 

Certificates and Instructions will remain valid until Option Bonds 
are released os set out below. 

During the validity of the certificates and instructions, the holder 
of any certificate or the proxy named in any instruction will, far all 
purposes in connection with the meeting, be deemed to be the 
holder of the Option Bonds to which the certificate or instruction 
relates. 

The Paying Agent or the Conversion Agent with which or to the 
order of which Option Bonds have been deposited will be deemed 
for these purposes not to be the holder of those Option Bonds. 

A voting certificate issued by a Paying Agent or a Conversion 
Agent will entitle its bearer to attend and vote at the meeting or at 
any adjournment of the meeting in respect of the Option Bonds 
represented by the certificate. 

Option Bonds relating to the voting certificate will not be released 
until the first to occur of. 

(1) the latter of the conclusion of the meeting and any 
adjournment of the meeting: and 

(2) the surrender of the voting certificate to the Paying 
Agent or the Conversion Agent which Issued it 

A block voting instruction issued by a Paying Agent or a 
Conversion Agent will authorise any person named in it to vote, in 
respect of the Option Bonds listed in the block voting instruction, 
either for or against the resolution. 

Between 9:00 a.m. on 8 January 1992 and MX) am, on 10 January 
1992, voting instructions may not be revoked or amended. 

Options Bonds relating to the block voting instruction will not be 
released until the first to occur of 

11) the latter of the conclusion of the meeting and any 
adjournment of the meeting; and 

(2) the surrender, not less than 48 hours before 9:00 a.m. on 10 
January 1992, erf the receipt for each deposited Option Bond 
which is to be released to the paying Agent which issued such 
receipts, coupled with notice of the surrender being given by 
such Paying Agent or Conversion Agents to the Company of 
the necessary amendment to the block voting instruction. 

D, Quorum and Majority 

The quorum at the meeting will be two or more persons present 
holding Option Bonds or voting certificates or being proxies and 
holding or representing in the aggregate not less than three- 
quarters in principal amount of the Option Bonds for the time 
being outstanding. 

The majority of Option Bondholders required to pass the 
resolution as an Extraordinary Resolution will consist of not less 
than three-quarters of the votes cast on the resolution. 


O NE OF the few compa- 
nies to stand out from 
the gloom surrounding 
UK engineering companies has 
been Babcock International 
Group, which recently 
unveiled increases in both its 
interim profits and dividend. 

After an 11 per cent rise in 
pre-tax profit in the six months 
to September 30, the annual 
figure is expected to approach 
£50m compared with last year's 
£4S .7m. Tlie dividend is fore- 
cast to go up by 5 per cent, 
giving a 7 per cent yield, which 
is the main reason for the 
shares being held. As for cash, 
the group had £57m in the 
bank in September of which 
nearly half is free for acquisi- 
tions. 

Yet on a prospective p/e of 
less than 9 Babcock's shares 
trade at a significant discount 
to the engineering sector. Yes- 
terday's closing price of 59 /a p 
is only 2Vip ahead of the plac- 
ing price in July 1989 when 
Babcock was demerged from 
FKI, its unlikely electrical 
engineering partner. The one 
consolation is that it is way 
ahead of the 36p that it sank to 
in January. 

So why is it that the post- 
FKI management led by Mr 
Oliver Whitehead, chief execu- 
tive, and Mr Erik Porter, 
finance director, has had such 
an uphill struggle to restore 
the 100-year-old company’s 

credibility? 

The answers range from its 
emergence from an “unhappy 
home” - referring to the two- 
year marriage to FKI - to gen- 
eral doubts about contractors 
that have been all-too amply 
Illustrated by Davy Corpora- 
tion's ill-starred oil rig and 
Howden Group's expensive 
embroilment in tunnelling 
machines. 

There Is also a lingering 
worry that the length of some 
of Babcock's contracts - up to 
seven years - means that it 
will simply be very late going 
into recession. 

To allay these concerns, Mr 
Whitehead and Mr Porter have 
had to reassure the City about 
the traditional power station 
side of the business and show 


that the group's heavy engi- 
neering skills can be applied to 
other markets. 

Last year, the breakdown of 
profits showed that 30 per cent 
came from energy and manu- 
facturing, roughly 20 per cent 
each from construction/process 
plant contracting, facilities 
management and Africa, and 
nearly 10 per cent from the 
Claudius Peters operation in 
Germany. 

The main themes of making 
the most of the power-related 


desulphurisation plant, to 
clean up emissions from 
the Drax coal-fired complex 
in North Yorkshire, includes 
a double decker bus looking 
like a ladybird beside a large 
shrub. 

Outside the power sector, 
Renfrew is handling a wind 
tunnel, Tail bogeys, ships' pro- 
pellers and ground support 
equipment for missiles. - 

Profitability is far better 
than it used to be. Babcock 
Energy now looks Cor pre-tax 


Babcock International 


Share price relative to the FT-A Engineering-General Index 
125 





anti of applying the drills 
to other sectors are being ham- 
mered out at Babcock Energy’s 
134-acre site at Renfrew, near 
Glasgow, which used to be 
mentioned as Babcock’s achi- 
Des' heeL 

The question was how could 
the three groups of factories, 
each like a football pitch in 
floorspace and a cathedral in 
height, be filled? 

Mr Gordon Law, a Babcock 
Energy director, says the busi- 
ness, which used to be synony- 
mous with boilers, now speci- 
alises in "anything big”. To 
enable huge components to be 
towed from the site to King 
George V dock in Glasgow, bus 
shelters have been relocated 
and bendable traffic lights 
have been installed. 

A diagram of a flue-gas 


margins of 6 to 7 per cent, it 
used to be happy with 3 per 
cent 

It hpg to be admitted that 
this owes something to the par- 
ing to the bone carried out 
under the FKI regime, notably 
at the hands of Mr Jeff Whal- 
ley, who remains Babcock's 
deputy chairman as well as 
heading FKI. Lord King, 
Babcock's chairman, points 
out that acquisition account- 
ing also helped the pro- 
cess. 

Yet the 1987-& FKI Babcock 
purge had its limitations. Mr 
Law says: “We were screwed 
down on capital investment to 
no more than depreciation.” 
The sale and leaseback of the 
site sti ll ran kles and the ques- 
tion of FKTs long-term commit- 
ment to Renfrew was ques- 
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tioned as potential buyers 
came traipsing round the 
place. 

Just as important as the 
cost-cutting has been the 
brin g in g in of new orders, par- 
ticularly short-term ones. 
While the wmbtoed-cyde gas- 
fired power stations involve 
Babcock in only a tenth of the 
man-hours per mega-watt of a 
coal-fired station, Mr Law says 
the modules for steam genera- 
tion are the nearest Babcock 
gets to mass production - one 
a day. 

Renfrew’s present order 
book runs for the rest of this 
year and for 60 per cent of 
next The mixture of weak has 
reduced the need to ask what 
was formerly a burning ques- 
tion: “What will fill the factory 
the year after next?" 

While credit is given for the 
progress at Renfrew, two wor- 
ries persist about the group. 

One is over the joint venture 
with Thorn EMI to ran the 
Rosytb Royal Dockyard for the 
Ministry of Defence. This con- 
tract accounted for 23 per cent 
of pre-tax profit last year, but 
the flow has since been dis- 
rupted, the ministry's Options 
for Change document increases 
fears of cuts and the contract 
may not be renewed beyond 
April 1994. 

The second concern is the 
one about Babcock being slow 
to go into recession rather 
than being genuinely recession 
resistant 

Mr Whitehead's answer to 
the first is that the worst that 
can happen at Rosyth is that 
the profits disappear. As the 
ministry owns the place, Bab- 
cock's investment is negligible. 

The gap would be difficult to 
fill because earlier hopes of 
managing other government 
faculties have diminished with 





/ 




\ i' . <1“ ■ 


-S’ HF- - 






.« J» .90 . H 

1 ; 




fir. C'\. 


K*r:: 


* •5 s '...- 

; - 


The Drax coal-fired complex in North Yorkshire ; 


the contracting-out pro- 
gramme, which was much live- 
lier in the Thatcher years. 
However, 10 per cent of the 
facilities management divi- 
sion’s work is commercial. 
Incl uding the recently acquired 
Tickford rail business. 

He gets a little more exasper- 
ated when answering the sec- 
ond question. He reiterates his 


faith that much of the work 
will not fall off and that tap- 
ping new markets will cover 
any gaps. 

Just as Renfrew has been 
filled, so the construction and 
process plant contracting side 
has proved adaptable. “We 
have already been affected by 
recession, but we have looked 
for work in other sectors: refin- 
ing-, steel chemicals, plantre- 
patr anti maintenance.” 

Yet to make progress, even 
as a yield stock, he says the 
group needs to make an acqui- 
sition that is more than just a 
small extension to current 
activities. 

Possible targets include man- 
ufacturing businesses with 
annual turnover of between 
£5Gm and £100m - a tenth of 
last year's £760.6m group total 
The aim would be to reduce 
dependence on the UK - 
which accounts for 62 per cent ■ 
of spies — and on contracting. 


which has an 80 per cent share. 

Even though Babcock 7 haa; 
cash, it would prefer-'to make ' 
part of any payment in shares 
- hence the dose attention to ' 
Its stock market rating. 

The messages the. company' 
has received man analysts are- 
mixed. While some are calling' 
far a quick move, others 'are ' 
. worried about the prospect of 
extra paper ana counsel 
patience. -Their reasoning !is 
that if Babcock's performance'- 
continues to outshine other 
engineering stocks, its buying 
power will be lncreaaed by a 
re-rating of its shares, and its* 
recession-weary targets- will be 
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Whenever the deal comes, if 1 
will be of paramount impor- 
tance that it enhances earn- 
ings. While it would be nice for 
Babcock to have a growth ele- 
ment to its image, it cannot; 
afford to jeopardise its yield 
status. 
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UK COMPANY NEWS 


Southern Electric surges to £ 14 m 
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By Juliet Sychrava 

SOUTHERN Electric yesterday 
reported profits before tax of 
£13. 7m for the half year to Sep- 
tember 30, against £3 An on a 
pro forma basis for the corre- 
sponding period of the previ- 
ous year. 

Earnings per share emerged 
at 33p <2p) 

and the interim dividend of 
4-9p gave a real increase of &5 
percent - towards the top end 
of City expectations. 

“It’s not a question of how. 
much we can pay," said Mr 
Duncan Ross, chairman, “It is 
more to do with what is accept- 
able to shareholders and the 
regulator." Southern expected 
to sustain real dividend 
increases of 5 to 8 per cent a 
year over the long term,* he 
said. 

Turnover rose from £650-3m 
to £745 .5m as unit sales in the 
main distribution business - 
rose &9 per cent, with a strong 
7-3 per cent increase in sales to 
domestic consumers. \ 

Industrial sales fell 0.9 per 
cent. Unit growth should 
be 2.7 per cent for the foil year. 

In the supply business, vol- 
ume sales- increased 7.6 per 
cent. The business should 
make a small prefit at year- 
end. Retail turnover was 
up- 



__ _ • . Timor Humphries 

Du n ca n Ross; expected to sustain real dividend hw rww** 


The company cot controlla- 
ble costs, mainly purchasing 
and manpower, % about £8m, 
or 3.7 per cent, with 80 jobs lost 
over the half year, boosting 
operating mar gins horn L8 to 
Wper cent. 

Capital expenditure was also 
down, at £U6m. But the reces- 
sion brought more bad debts, 
and the company set aside a 
provision of £5m for the first 


half - double last year's fig- 
ure. 

Net current assets were 
£154.1m against 1104.3m the 
previous year as short-term 
creditors fell Gearing fell from 
38 to 29 per cent 

•COMMENT 

Southern Electric is a City 
favourite, for the good reason 
that it is one of few regional 


electricity companies with a 
strong and articulate m a nag e - 
meat team. The company 
reported late in the 
results season, and thus reaped 
the benefit of the others' expe- 
rience: generous dividends 
have not attracted media or 
regulatory odium, Duncan 
Ross’ view that if service to 
customers is good, and price 
increases fair, Southern’s good 
rate of return on capital will 
not incite regulatory wrath 
seems reasonable when the 
company is achieving sensible 
cost cuts and managing its cap- 
ital efficiently. The company's 
strategy of looking for 15 per 
cent of profits from unregu- 
lated business by the end of 
the decade is hard to judge 
today, as is Its investment in 
generation. Less risky and 
more potentially rewarding is 
its decision to stick with sup- 
ply, as a way of keeping cus- 
tomers who might switch to 
gas, sharpening its market 
wits, and preparing for any 
opportunities brought by the 
future extension of that com- 
petitive market to cus- 

tomers. Analyst's full-year 
forecasts cluster round a £155- 
£i60m range, giving a mid- 
range prospective p/e of 7.4 and 
a yield of 63 per cent 
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By Peggy Holllnger 

FIERCE PRICE competition and a sharp 
decline in demand combined to cat pre-tax 
profits at Arthur Lee & Sons, the steel and 
plastics maker, from £532m to £861,000 for 
the year to September 30. 

Nevertheless, Lee - which is 22 per cent 
owned by GM Firth, the mi ght por — main- 
tained its final dividend at 4J25P, making a 
total of 5.9p. 

Mr Peter Lee, chairman, said the group 
was determined, to “remain loyal” to its 
shareholders, even in had times. 

Sales fell by 13 per cent to £105.601, 
although Mr Lee said turnover had 
dropped by as much as a third in 


some divisions. 

Margins came under heavy pressure in 
both the plastics and steel divisions. 
Export margins were hardest hit, with 
sales in Europe and North America “not 
remunerative, if we could get them at all," 
said Mr Lee. 

Operating profits in steel and related 
products fen by 63 per cent to £L8m an 
turnover down just ll per cent to £90-9m. 
Plastics saw a 67 per cent decline at the 
operating level to £511,000 on sales down 
21 per cent to £14.7ta. 

Several of the group’s subsidiaries 
incurred losses, which amounted to a total 


“well in excess of £lm H during the year, 
Mr Lee said. 

Costs had been cut throughout the 
group, resulting in redundancy payments 
of £478,000. the loss of 195 jobs, and a 
squeeze on working capital. 

“We have cut out the fat,” he ■m<h j “and 
now we are cutting Into the bone.” 

flaming* per share were given a hefty 
boost by the release of £990,000 in tax 
credits, arising from the group’s capital 
expenditure plan. 

Earnings fell from 11.04p to 5.52p, 
although excluding the tax credit, they 
would have dropped to £52p. 


Market share 
up as Border 
leaps 63% 

ALTHOUGH advertising 
revenues showed a marginal 
decrease, Border Television 
lifted pre-tax profits by 63 per 
cent from a restated £312,000 
to £509,000 for the six months 
to October 31 19SL 
Turnover slipped to £5.87m 
(£6. 04m), bat Hr Melvyn 
Bragg, chairman, said Border 
achieved a 3 per cent increase 
in market share. 

Local advertising revenue 
rose substantially, but revenue 
from programme sales fell by 
£167.000 to £502,000, as I7V 
continued with revised com- 
missioning and scheduling 
arrangements brought about 
by provisions within the 
Broadcasting Act 
The interim dividend is 
lifted by 25 per cent to l.lp 
(0-SSp), payable from earnings 
per share op from 2 -SJ> to (L3p. 


Recession 
puts Trimoco 
into the red 

Trimoco. the motor vehicle 
and property group, was badly 
hit by the recession in the half 
year to September 30 and 
incnrTed a pre-tax loss of 
£254,000 against a £L7m profit 
last time. 

Turnover was down from 
£133m to £115m. 

Although the group turned 
in a trading profit of £l-99m 
(£L83m) the pretax figure was 
hit by a £680,000 exceptional 
item resulting from the loss on 
disposal of premises occupied 
by a former subsidiary. 

Automotive trading profits 
fell from £2. 66m to £857.000 
while the property side held 
up comparatively well with 
profits of £L13m (£1.17m). 

Lasses per share were 0-29p 
(earnings l.Olp). but the 
in terim dividend is maintained 
at 0.6p. 


Yorkshire TV down 29% but 
shows gain in network share 


By Raymond Snoddy 

YORKSHIRE Television, 
producer of programmes such 
as The Darling Buds of May 
and Emmerdaie, yesterday 
announced a 29 per cent drop 
in lull year pre-tax profits from 
£18.4m to £13.1 hl 
T he company said, however, 
its performance compared 
favourably with that of other 
ITV companies, “the majority 
of whom reported si gnificant ly 
greater profit reductions or, In 
some cases losses." 

hi the year to end-September 
the company paid £l0.9m in 
Exchequer levy compared with 
£11.6m last year, although this 
amounted to 45.5 per cent of 
pre-levy profits compared with 
38.7 per cent last time. 

Advertising revenue fell by 
4.85 per cent, although this 
re fl e c ted a slight gain hi net- 
work share. 


Total costs rose by l per cent 
from £98.5m to £99.&m, includ- 
ing a £900,000 increase in con- 
tractual payments to the ITC, 
National Transcomm and 
Channel 4. 

Earnings per share fell from 
32.5p to 22.9p. The recom- 
mended final dividend of 8.7p 
makes an unchanged total of 
I2p. 

Yorkshire re-emphasised yes- 
terday that next year and in 
the early years of the new 10 
year ITV franchises that the 
directors intended to take “full 
account of the longer term 
prospects of the company as 
well as the then trading condi- 
tions." 

The company added, how- 
ever, that although it intended 
to maintain the current level of 
dividends this would only hap- 
pen if “the trading prospects 


and financial position of the 
company are satisfactory-” 
Yorkshire Television bid 
£37.7m a year In the competi- 
tive tenders for new franchises. 
The only other qualifying bid- 
der, White Rose, bid £17.4m 
and is now seeking permission 
for a judicial review of the 
decision by the Independent 
Television Commission- 
White Rose trill argue that 
the Yorkshire business plan is 
unstainab le. 

Yorkshire has insisted that it 
will remain in profit through- 
out the new 10 year f ranch 
ise. 

Yorkshire, in which Pearson, 
owners of the Financial Times 
has a 20 per cent stake, had net 
cash balances at the end of 
September of £ 12.9m- 
The share price rose 2p to 
I54p on yesterday's results. 


Poor share performance 
rules out Thames payment 


By Raymond Snoddy 

MINORITY shareholders of 
Thames Television are to lose 
out os a deferred payment of 
20p per share following the 
company’s loss of its television 
franchise. 

In February, when Thorn 
EMI bought oat BET’S 26 per 
cent stake at 250p per share 
and triggered a bid for the 
whole group, an extra 50p per 
share was on offer depending 
on performance. 

The company said yesterday 
that the first of the deferred 
cash payments of up to 20p per 
share would not now be paid. 

h was to become payable if 
the average share price in the 
10 days up to December 13 was 
330p or more. 

Following the loss of the new 
franchise, which starts at the 


beginning of 1993, the average 
share price was in fact 178p. 
The shares closed at I75p yes- 
terday. 

A second deferred payment 
of up to 30p depends on 
Thames Television's advertis- 
ing revenue next year to talling 
at least £24 lm. 

Given the current state of 
the advertising recession this 
target looks unlikely to be 
met. 

Thames is currently direct- 
ing most of its energies into 
cutting costs and planning for 
a future as an independent pro- 
duction company. 

It is expected to sell its most 
popular programmes such as 
The Bill. Rumpole, Minder and 
This Is Your Life to other 
broadcasters. 


£241,000 loss 
at Clayhithe 

Clayhithe, which earlier this 
year implemented a capital 
restructure and reverted back 
to active investment, returned 
a loss of £241,000 pre-tax for the 
two months to September 30 on 
turnover of £2.89m. 

Pro forma results for the six 
months to end-September pro- 
vided for comparative purposes 
showed net assets per share 
fell to 87p from 105p six 
months earlier. A pre-tax loss 
of £487,000 compared with prof- 
its of £2.51m. 

Fully diluted losses per 
share emerged at 0.26p (earn- 
ings 9.1 lp). Directors intend to 
pay a dividend of at least 2J>p 
for the year and meanwhile, 
they are paying an interim of 
0.75p. Taken together with 
November’s loan stock interest 
payment this is a small 
increase on last year’s interim 
of 1.8p. 


Bromsgrove falls 15% to £3.5m 


By Paul Cheese right, Midlands Correspondent 


BROMSGROVE Industries, the 
specialist engineering conglom- 
erate, yesterday announced a 
15 per cent fall in Interim pre- 
tax profits and signalled its 
expansion into a new sector 
with the acquisition of the 
Twihanh Group at a potential 
cost of £2.8m in cash and 
shares. 

Pre-tax profits for the six 
months to end-September were 
£3 -5m compared with £4.1lm in 
the same period of 1990. Earn- 
ings per share slipped to 6J4p 
against 6.83p folly diluted, a 
result which, according to Mr 
Bfian Sedght chairman, was “a 
reasonable achievement given 
the very difficult economic di- 
mate which has prevailed." 


Bromsgrove’s four existing 
divisions bad mixed fortunes. 
Overall turnover increased by 
4 per cent to £39.4m, but oper- 
ating profits were down to 
£4.6m compared with £5.Slin. 

Pressure on marg ins caused 
problems in the materials and 
plastics divisions, but both the 
automotive and the aerospace 
and offshore divisions 
increased operating profits. 

The interim dividend is 
raised from i.45p to L5p. 

The Imbach Group speci- 
alises in the reclamation of 
damaged capital assets. It is 
being bought from Re-Tech 
Imbach erf Switzerland for an 
initial price of Elm, payable 
by £600,000 cash and 308.404 


new shares. 

Further payments totalling 
£1.8m, again in cash and 
shares, could be made until 
June 1993, but the precise 
amount depends on the ability 
of the Tmharh Group to meet 
specified profit targets. 

Mr Sedghi said that Imbach 
would form the base of a new 
environmental engineering 
division within Bromsgrove. 
The aim is to offer environ- 
mental services to companies 
- foundries, for example - 
needing to clean up their 
operations. The new division is 
expected to grow organically 
rather than, as has often been 
the case with Bromsgrove, by 
acquisition. 


Margins affected as Sanderson 
Electronics slides to £2.4m 


By Alan Cane 

PRE-TAX profits at Sanderson 
Electronics, the computing ser- 
vices group, fell 27 per cent in 
the year to end-September 
despite a 44 per cent rise in 
turnover. 

The company blamed the 
‘Tack of confidence" in most of 
the economies In which it 
trades including the UK, US 
and Australasia. 

Sanderson, which joined the 
main market in January this 
year, made pre-tax profits of 


£2.4m (£3.3m) on turnover 
ahead from £14-3m to £3L5m. 
Earnings per share fell 23 per 
cent to 19-2p. 

The company’s dividend pol- 
foy is unusual, paying two 
interim dividends. It paid a 
first interim dividend of 5.4> in 
February and a second of &3p 
in July. A first interim divt 
dead for next year of 5.4p will 
be paid next February. 

Sanderson specialises in 
“open" systems software based 


an tiie Unix and Pick operating 
systems, but it is a broadly 
based computing services com- 
pany with interests in 
maintenance and support 
services. 

According to Sanderson, GA 
made a "modest" profit on 
sales of £26dm. The group also 
holds a 27 per cent stake in 
SGA Pacific which operates 
through subsidiaries in Austra- 
lia, New Zealand, Singapore 
and Hong Kong. 


t 


1991 


This announcement appears 
as a matter of record only. 
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DEMINEX 


DEMINEX UK OIL AND GAS LTD 

US$ 100,000,000.- 
7 Years Revolving Credit Facility 

for the development ofDeminex Share of the Scott Field in the UK North Sea. 

Arranged and Provided 
Westdeatsche Landesbank Girozentrale 
London Branch 





SOUTHERN 

ELECTRIC 


SOUTHERN ELECTRIC pic INTERIM RESULTS FOR THE PERIOD I APRIL 1991 TO 30 SEPTEMBER 1991 

“GOOD RESULTS REFLECTING THE FUNDAMENTAL 
STRENGTHS OF THE CORE ELECTRICITY BUSINESS.” 


CHAIRMAN'S STATEMENT 
FINANCIAL RESULTS 

I am delighted to announce pre-tax profits of £ 1 3.7m (HCA) for the 
half year ended 30 September 1991, well ahead of the equivalent figure 
for the previous year of £3.2m. Turnover for the six months was 
£745 Jim. up by 14.6% over the comparable period last year and 
earnings per share increased by 65% from 2.0p to 3.3p. 

These are good results given the length and depth of the current 
recession and they reflect both our sound management and the 
fundamental strength of our core electricity business. 

DIVIDEND 

The Directors have declared an interim dividend of 4.9p (net) per 
share payable on 24 March 1992 to shareholders on the register at the 
dose of business on 31 January 1992. 

ELECTRICITY BUSINESS 

The impact of recession was most keenly felt In the industrial and 
construction sectors with units distributed to industrial customers 
down by just under 1% while the number of new houses connected 
fell by some 13% compared with the same period in 1990. Despite 
this, overall demand for electricity in the region continued to grow 
supported by our active marketing of energy efficient processes and 
applications. Units distributed Increased by 3.9% overall with strong 
growth in both the domestic and commercial sectors. 

In the first six months of the last financial year our underlying 
weather corrected increase in units distributed was 2.4%. The 
weather corrected Increase in the first six months this year was 2.7%, 
a welcome rise. 

Our positive approach to the competitive supply market has 
secured additional profitable contracts and sales volume increased 
by 7.6%. 

We maintained our emphasis on reducing costs and further 
enhancing customer service as key routes to profitability. We will 
reach our target of reducing controllable costs by 3.7% compared 
with 1990/91 and reductions have been achieved in our capital 
expenditure. Through our Quality initiative we have established the 
basic quality systems to ensure chat we fulfill our commitment to 
continuous improvements in customer service. 

TRADING BUSINESS 

Following our decision at die end of last year to rationalise our trading 
activities, we have made good progress towards establishing our 
contracting business as a separate stand-alone subsidiary. We have 
also reached agreement in principle with Eastern Electricity to 
combine our shops and servicing businesses to create a major new 
force in electrical recalling. These moves were made to enhance 
profitability and secure the future of these activities. 

The general slump in retailing continued but, despite this, we 
lifted retail turnover and increased our regional market share In white 
goods to over 23%. Following the opening of our first “superstore” 
outside our region at Guildford, our expansion in out-of-town retailing 
has continued With the acquisition of premises within our region at 
Chippenham and two outside our region at Blecchley and Bristol. 
GENERATION BUSINESS 

In October we announced our involvement in three major generation 
projects — Thames Power, Medway Power and Derwent 
Cogeneration. These are being developed with experienced partners 
and gas contracts have been secured subject to project financing. All 
these projects are planned to be operational from (995 and will 
provide good equity returns and competitive power contracts for 
the Company. 


OUTLOOK 

Our strategy is to ensure that the electricity business makes increasing 
profits and at the same time provides high levels of customer service. 
The success of this strategy is showing through in additional sales and 
profits during the first six months together with - a reduction in 
customer complaints. In addition, we have taken positive steps to 
rationalise our trading activities and to ensure generation projects are 
pursued only when satisfactory risk/reward ratios can be achieved. 
We are confident that these activities will produce secure profit 
streams into the future as Southern Electric strengthens its position as 
a major utility providing a broad range of energy related services. 

Duncan A Ross, Chairman 
PROFIT AND LOSS ACCOUNT 

Period I April 1991 to 3D September 1991 



HCA Cm | 

HCA dm 

1 CCA Cm 


Yew to 
31 Man* 
1991 (note 1) 1 

Half Year HaHYear 
to 30 Sept to 30 Sept - 
1991 (note 1) 1990 (note 2) 

Half Year 
to 30 Sept 
1991 (note 1) 

HaHYear 
to 30 Sept 
1990 (note 2| 

Turnover 

1.546-0 

745.5 

6503 

745.5 

6503 

Operating profit/floss) 

119.2 

18.9 

110 

(6.7) 

(I3.9| 

NGH dividend 

153 

53 

5.1 

53 

5.1 

Gearing adjustment 

- 

- 


3.9 

3.5 

Net Interest 

5.1 

(10.7) 

(13.9) 

(10.7) 

(13.9) 

Profit/floss) 
before taut 

139.6 

13.7 

3.2 

(8.0) 

(19.2) 

Tax (note 3) 

(313) 

(«-7) 

23 

(AT) 

23 

Profid(lon) 
after tax 

1073 

9.0 

S3 

(1X7) 

(16.9) 

extraordinary Items 

(59) 

- 

(3 5) 

- 

(3.5) 

Profft/(7oss) attributable 
to shareholders 

101.9 

9.0 

2.0 

OX7) 

(20.4) 

Dividend 

(273| 

(13.12) 

(11.68) 

(13.22) 

(M68) 

Retained profit/ (loss) 

74.6 

<4.2) 

(9.7) 

(25.9) 

(32.il 

Earnings/ (loss) per 
ordinary stare 

3l.6p" 

33 P 

2.0p 

(4.7p) 

<63p) 

Dividend per share 

I0.l2p 

4.90p 

433p 

4.90p 

4.33p 


BALANCE SHEET 

Period I April I99| to 30 September 1991 



HCA Cm 
At 

31 Mirth 
|991(nore () 

HCA Cm 

Ae At 

30 Sept 30 Sept 

(991 (note f) 1990 (note 2) 

CCA Cm 
At Ac 

30 Sept 30 Sept 

1991 (natal) 1990 (note 2) 

Fixed assets 

6093 

626.3 

565.1 

1.226.0 

<312.6 

Current assets 

•M2 .9 

3443 

356.6 

3443 

356.6 

Creditors - amounts falling 
due within one year 1273 0) 

(190.2) 

(25231 

(190.2) 

(2523) 

Net current assets 

169.9 

154. ) 

“ID4.3 

154.1 

1043 

Total assets less 
current liabilities 

779.2 

780.4 

669.4 

1380.1 

1316.9 

Creditors - amounts tilling 
due after more than 
one year (184.0| 

(184.0) 

(184.0) 

(184.0) 

(I84.0J 

Provisions 

(50.8) 

(S6.S) 

(253) 

(56.5) 

(25 3) 


5+4.4 

S39-9 

460.1 

1,139.6 

1.107.6 

Called up share capital 

134.9 

134.9 

134.9 

134.9 

134.9 


4095 

405.0 

3253 

i .004.7 

9717 


544 4 

539.9 

460.1 

1,139.6 

1.107.5 


MOTESi 

I, PREPARATION The interim result*. which ire mudited. have been propped on the Bam of 
the accounting pobdes adopted ter dm year ended 31 March 1991 as let out in the Company's 
•nmol report and accounts. 

TV trend*] Moninitai In respect of the year ended 31 March 1991 u shown in the tncenm 
statement does not conxdtuea saaitory accounts within che meaning at section MO of the 
Companies Act 1985. This Information hat been =Vn from the HCA accounts upon which the 
auditors haw irerfa an unquafiSed report and which hare been delivered to the Pegtunr ol 
Co mpan i es . 

J- COMPARATIVE RESULTS Comparative results lor die half year to 30 September 1990 are 
presented on the bait of pro forma accouits. which provide die most appropriate comparison 
with current tradbig, having regard to die aileei of die injection of debt Into the Company at 


flotation. The pro forma adjustments relate to interest cha r ges on Government debt and tax which 
reduce die HCA profit after tax by L 1 33m {and after a tearing adjustment by 69.8m CCA). Actual 
figures far the poried l April 1990 to 30 September 1990 are- 



HCA Cm 

CCA Cm 

Interest receivable 

6.6 

66 

Profil/{lou) before tax 

23.7 

03) 

Tax 

(4.9j 

(4.9) 

Profid(lcrtJ) after n> 

18 B 

(7.1) 

Earrtngt per stare 

70p 

(2.6p) 

3. TAXATION Twaue tax been ealrubtad 
the year ending 31 March 1992. 

on die basis of die estimated effective tax rate (or 


Copies of the results can be obtained from the Head of Corporate Relations. Southern Electric pic, Unlewiclc Green. Maidenhead. Berks SL6 3QB. 
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COMMODITIES AND AGRICULTURE 


Platinum price plunges as 
Japanese cut their losses 


By Kenneth Gooding, Mining Correspondent 


PLATINUM'S PRICE plunged 
by $7.75 a troy ounce yesterday 
to close in London at $346.65. 
The drop was triggered by Jap- 
anese investors cutting their 
losses on Tokyo Commodity 
Exchange (Tocom) contracts to 
buy the metal for future deliv- 
ery. 

Even though gold fell again 
in London yesterday - hy 
$2.35 an ounce to $357.30 - 
platinum is now at a substan- 
tial discount to the yellow 
metal. Platinum for some years 
has usually traded at a pre- 
mium to gold of up to $100 an 
ounce. 

Japanese dominate the plati- 
num market and since the 
begining of August have been 

liquidating their contracts in 
response to a series of bearish 
developments for platinum. 


which is primarily used in 
automotive anti-pollution cata- 
lysts and jewellery. 

Sales volume on the Tokyo 
Commodity Exchange yester- 
day was the highest since May 
30 when platinum fell about 
$30 an ounce after Nissan, 
Japan's second-largest car 
maker, suggested it had devel- 
oped a catalyst based on palla- 
dium rather than on platinum 
and rhodium. 

However, analysts were puz- 
zled about yesterday’s sell-off 
because there was no obvious 
reason for it Mr Andy Smith, 
analyst with Union Bank of 
Switzerland, said the best 
guess was that General Motors 
of the US, the world's biggest 
vehicles group, had promised 
an announcement today about 
bow it intended to return to 


profitability. It was widely 
expected GM would announce 
more plant closures. 

"What's bad for General 
Motors is bad for catalysts,” 
Mr Smith pointed out 

Sentiment in the platinum 
market has been bearish for 
some time because the reces- 
sion has taken a severe toll of 
the car industry. Johnson 
Matthey, the world’s biggest 
platinum marketing company, 
forecast recently that there 
will be a supply surplus of 
2 40,000 ounces of platinum in 

1991 - an 8-year high. 

Other suggestions about the 
cause of the sudden Japanese 
sales yesterday Included the 
fact that negotiations between 
Russia and the Japanese about 

1992 platinum supply contracts 
are going on at present 


Iran taps 
into world’s 
largest 
gas field 


Oppenheimer backs tantalum plan 


By Kenneth Gooding 


Chile’s biological copper project 


By Leslie Crawford in Santiago 


COMINCO, THE Canadian 
mining group, yesterday 
announced a decision to invest 
5300m to develop the Quebrada 
Blanca copper deposit high up 
in the Chilean Andes. 

The open-pit mine, 4,300 
metres above sea-level, is 
scheduled to start production 
late in 1994 with an output of 
75,000 tonnes of pure copper 
cathodes a year. Cominco will 
be employing a novel mining 
technique patented in Chile in 
which the copper is extracted 
from the ore with the aid of 
bacteria in a weak solution of 
warm sulphuric acid. An 
organic solvent gets rid of the 
acid, which is recycled. The 
pure copper is obtained by run- 
ning an electric current 
through the solvent 

Cominco has tested the new 
production method at a pilot 
plant at Quebrada Blanca and 
believes it is more cost effec- 
tive than the traditional pro- 
cesses of smelting and refining. 


LMB WAREHOUSE * 100(9 

(As at Monday’s dose) 
tonnes 


Aluminium 

Copper 


+ 0,425 to 916.625 
+ 1,275 to 315.725 
+ 1.050 u 122.600 
+ 1,308 to 11222 
-350 to 164,825 
+ 25 10 0205 


It estimates that its production 
costs, including debt-servicing, 
will be a modest 62 cents a lb. 

The biggest problem Com- 
inco has yet to face is the accli- 
matisation of miners to such 
high altitudes, where lethargy, 
breathlessness and height-sick- 
ness are common ailments. 
Other high-altitude operations, 
such as the ChoquDimpie gold 

mm/» on the Chflaan- RnKvian 
border, suffer from a very high 
turnover of staff! 

Cominco's partners in the 
venture are Enami, the Chilean 
state metals refinery and Sode- 
dad Min era Pudahuel, which 
patented the bacteria heap 
leaching technique In Chile. 


Teck Corporation, another 
Canadian mining group, is 
shortly expected to join the 
group. Teck and Cominco will 
be contributing $llOm of their 
own capital towards the ven- 
ture; Union Bank of Switzer- 
land led a syndicated credit for 
the remaining hinds. 

The Quebrada Blanca project 
is the latest in a series of mul- 
ti-million-dollar copper invest- 
ments in Chile. These are 
expected to raise Chilean cop- 
per output by at least 800,000 
tonnes in the second half of the 
decade - a 50 per cent jump 
over current output 

Mr Bryan Morris, Cominco’s 
financial vice-president in 
Chile, said he did not believe 
the wealth of projects would 
depress copper prices. “There 
are many mines around the 
world which are closing or 
which are suffering from 
declining ore grades. We are 
optimistic about the price of 
copper,” he said. 


IRAN ANNOUNCED yesterday 
that it had tapped iiito the 
world’s largest gas field, find- 
ing reserves worth US$200bn 
where its Gulf waters meet 
Qatar’s, reports Renter from 
Nicosia. 

It said its section, called the 
South Pars Field, holds 100 tril- 
lion { milli on million) cubic feet 
of gas, phis gas liquids and off. 

The gas lies beneath shallow 
waters in the Gulf. Qatar, 
which calls the reservoir the 
North field, began producing 
in August. Reserves on the 
Qatari side are estimated at 500 
trillion cu ft. 

Mr Gholamreza Aqazadeh, 
the Iranian oil minister, was 
quoted by the Iranian news 
agency as saying that field was 
“the largest ever discovery of 
its kind”. 

He said the reservoir also 
held between 2-Sbn and 3bn 
barrels of gas liquids. 

“While drilling, oil layers 
were found at a depth of L20O 
to 1,400 metres the capacity 
and vastness of which are yet 
to be determined. However, it 
is remarkable," Mr Aqazadeh 
said. 

He put the value of the 
recoverable gas at $200bn, Teh- 
ran Radio said. 

Iran has the world’s second 
largest gas reserves after the 
Soviet Union. 

Gulf oil industry executives 
said in September that file Ital- 
ian firm Technologic Pregetti E 
Lavori had started drilling 
three appraisal wells into the 
field in July under a $37m con- 
tract 

Mr Aqazadeh said that Iran 
was talking with several 
unnamed foreign firms on 
developing the Sooth Pars 
field. 

Tehran hoped to secure fin- 
ancing by advance sale of part 
of gas liquids from the project, 
the radio station quoted him as 
saying. 


MR HARRY Oppenheimer, 
doyen of the mining industry, 
is hacking a project in Western 
Australia designed to bring 
long-term price stability to the 

tunhalnm market. 

Tantalum is a heavy metal 
with a high melting point and 
excellent resistance to most 
farms of chemical attack, its 
most important use is as a 
powder for the formation of 
anodes far capacitors. It Is also 
used as the caiMfle in cutting 
tools and, as a pure metal, is 
fabricated for use in chemical 
plant and aerospace applica- 
tions. 

One of Mr Oppenheimer’s 
family companies is investing 
in Gwalia Consolidated, an 
Australian group, which owns 
Greenbushes, one of the west- 
ern world's three big operating 
tantalum mines. Greenbushes 
needs A$29m for construction 
of a new tantalum processing 
plant and crushug.inrcuit 
development of hard rock 
reserves. 

Work on this will start soon 
after Christmas and Gw alia 
believes that in five years time 
the Greenbushes mine will 
account for about 20 per cent 
of world tantalum supply, esti- 
mated by then to be about 3m 
lbs a year. 

Some A$2Qm (£8JJm) of the 
necessary cash has been raised 
by the issue of convertible 
notes to two groups: Dunstan, 
a European company that rep- 
resents Mr Oppenheimer’s fam- 
ily interests, and Rockefeller & 
Company, the i n v e st m ent arm 
of the New York banking fam- 


The catalyst for this intrigu- 
ing association w as Mr Jim 
Ainsworth, a director, of Gwa- 
lla and one of the principals in 
Warrior International, a small 
London-based merchant bank. 
Rockefeller owns 40 per cent of 
Warrior and brought in the 


Funds managed by Rocke- 
feller will take A$l5m of the 
notes which, on conversion, 
will give them 15£ per cent of 
Gwalia, while Dunstan has put 
up A$5m. 

. Tantalum prices were 
extremely volatile in the late 
1980s and Mr Peter Lalor, G wa- 
lla's managing director, sug- 
gests that this damaged the 
metal's prospects by encourag-- 
ing substitution in the capaci- 
tor market by ceramics and 
aluminium. So, when Gwalia 
absorbed Greenbushes in 1990, 
Its strategy was to stabilise the 
market 

To this end it recently signed 
five-year contracts to supply 


more than 2m lbs of tantalum 
oxide (Ta 2 Oj) atafixedpnreof 
about US$40 a fa for the first 
four years with the wood s two 
biggest tantalum processors - 
Hermann C. Starch of Ger- 
many and the Cabot Corpora- 
tion of the US. Gwalia is also 
supplying Metallurg in New 
York and Triebacher of Aus- 
tria. Between them these tour 
account for about 85 per cent 
of the tantalum processing 
market. 

“We’ve been able to convince 
our main customers that the 
industry will be better off in 
the long term by taking the 
volatility out of the. market," 
says Mr Lalor. 

To fulfil its contracts, 
Greenbushes 1 output will rise 
from about 300,000 lbs of con- 
centrates (containing about 35 

r r cent of tantalum) to 400,000 
in the fi nawmai year to June 
1992 and to about 650,000 lb In 
the 199445 financial year. 

This production increase is - 
expected to be mainly at the 


expense of tin pro duce rs In 
Thailand and Brazil who ^ sup- 
ply tin slag, from which tanta- 
lum is recovered. Processors , 
say that it costs about U S$45 a ■ 
lb to produce tantalum in fins 
way. Moreover, they expect the 
cost to rise as environmental . 

pressures increase because tin . 
slag contains uranium. 

Gwalia estimates . that : 
demand for tantalum was/, 
about 3.4m lb last year cont- 
pared with output of 2L5m BL : 
The deficit was made up; from ... 
stocks and from production ’ 
from tin slag. 

Greenbushes has about 80 
years of reserves. Mining is by : . 
open pit methods at present, 
but in five years time further 
investment will be needed to 
go underground. Mr Ray 
Lynch, Gwalia’s chairman, . 
says that constraction of the ; 
new plant should be completed 
by October next year and the 
mine will operate normally . 
while the project is being; com- 
pleted. 
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MENTOR METALS PRICES 


Prices from Metal Bulletin Oast 
week’s In brackets). 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne. In warehouse, 1,640-1^680 
(same). 

BISMuth: European free 
market, .min. 9999 per cent, $ 
per lb, tonne lots In warehouse, 
2 .8 0-3.20 (same). 

CADMIUM: European free 
market, min. 99.5 per cent, $ 
per lb. in warehouse, L65-2.10 


(same). 

COBALT: European free 
market, 999 per cent, $ per lb, 
in warehouse, 29.50-30.50 (2890- 
29.50). • 

MERCURY: European free 
market, min. 9999 per cent, $ 
per 76 lb f la s k , in warehouse, 
110-120 (95-120). 

MOLYBDENUM: European 
free market , drummed molyb- 
dlc oxide, $ per lb Mo, in ware- 
house, 29O&30 (2.15-2.19). 


SELENIUM: European free 
market, min 999 per cent; t per 
lb. In w areho use, 490-5.40. : 

TUNGSTEN ORE: European 
free market, standard miiL GS 


A J) 


per cent, $ per tonne unit <16 
kg) WO*, at 5M7 (same).' / 
VANADIUM: European free; 


VriM* 
*- pci i 


market, min.-96 per cent, $ a lb 
V 2 0,, cif, 290-2.45 (same). 

• URANIUM: Nuexco 

exchange /value, $ per lb, U 3 0*. 
7.40 (same). - 




SA miner studies mineral sands deposit 


■i&tm 


By Philip Gawfth in Johannesburg 


Australian commodity earnings to drop 


Paris milling 
wheat futures 


By Emilia Tagaza in Canberra 


AUSTRALIA'S COMMODITY 
export earnings are to drop in 
1991-92 for the first time in a 
decade, according to the Aus- 
tralian Bureau of Agricultural 
and Resource Economics, the 
official statistics agency. 

The drought and weak com- 
modity prices will combine to 
push the value of commodity 
exports down 5 per cent to 
A$39.8hn f£15.5bn) in 1991-92. 

The bureau's chief commod- 
ity analyst, Mr Michael Kirby, 
said that despite considerable 
cost cutting, the net value of 
farm production was expected 
to fall by more than 75 per cent 
to AS215m in 1991-92, the low- 
est on record. 


“The income slump will be 
particularly concentrated on 
wool enterprises and those pro- 
ducers located in the drought 
affected areas of northern New 
South Wales and south-east 
Queensland," he said. 

Mr Kirby added that signifi- 
cant falls are expected in 
export values of wheat and 
sugar. In contrast, the value of 
wool exports is forecast to 
increase moderately, with 
strong growth in export vol- 
umes more than com pensating 
for lower prices. 

In terms of production, the 
bureau estimates 1991-92 wheat 
production at 992m tonnes and 
wool at 841,000 tonnes. 


Export earnings from the 
mineral resources sector are 
forecast to decline by 6 per 
cent to A$259bn in 1991-92 as 
export volumes rise only mar- 
ginally, after many years of 
strong growth. 

Large drops in export earn- 
ings of crude oil. liquefied 
petroleum gas, petroleum prod- 
ucts, uranium, copper and zinc 
are forecast to outweigh rises 
for iron ore, gold and xdckeL 

Gold production in 1991-92 is 
estimated at 232 .8 tonnes, iron 
ore at 12 lm tonnes, nickel at 
67,000 tonnes, copper ore and 
concentrates at 340,000 tonnes 
and refined copper at 270,000 
tonnes. 


FRANCE’S FUTURES and 
options exchange, Matif, plans 
to launch a milling wheat 
futures contract in 1992, Mr 
Gerard Pfauwadel, the 
exchange’s chairman said yes- 
terday, reports Reuter from 
Fkzis. 

He said Matif had convinced 
elements of the French wheat 
trade, including co-operatives, 
millers and traders, that 
futures could provide a useful 
complement to their activity 
rather than a threat to the cur- 
rent system of European Com- 
munity food subsidies. 

Mr Pfauwadel declined to 
say precisely when this or two 
other plann ed new products - 
options on currencies and a 
European stock index future - 
would be launched. 


ANGLO AMERICAN, South 
Africa’s largest mining bouse, 
has announced that it Is eval- 
uating a R820m (£L60m) heavy 
mineral sands project on the 
west coast of the Cape and 
aims to mak e a decision early 

next year on whether to go 

ahead 

The Namakwa Sands project, 
about 350 km (220 miles) 
north-west of Cape Town, 
would consist of three separate 
facilities: 

0 Mining and preliminary 
concentration of heavy min er- 
als from a sands deposit; 

• Further processing of the 
primary concentrate to pro- 


duce the metals zircon, rutile 
and Umenite; 

• And smelting of the Amen- 
ta to produce a titania slag 
and a pig iron. These products, 
as well as the zircon and rutile, 
would be exported from 
Sal danha Bay. on the west 
coast 

Anglo says that a decision 
on whether or not the project 
will proceed will be influenced 
by the availability of tax and 
other concessions from govern- 
ment, which recently 

annonVirari that It was offering 

special tax relief to mineral 
benefication projects where a 
high proportion of the finished 


product was exported. . . 

The Namakwa Sands project 
would be heavily export ori- 
ented with more than % per 
cent of the revenue being gen- 
erated hy export sales which, 
at full production, would be 
about R360m a year in 1991 
money. 

The volume of annual 
exports at full production, after 
2001. would be: zircon, 120,000 
tonnes; rutile, 34,000 tonnes; 
slag, 212,000 tonnes; and pig 
Iron, 130,000 tonnes. 

The available reserve is in 
excess of 400m tonnes of min- 
eral sands, which should sus- 
tain the envisaged mining 


operations for at least 35 years. . 
.Milling would grtend froin a 
line 300 metres Inland of the 
high water mark to about 14 
km inland, over a width of 
about 5 km. .. 

If it proceeds, the project win 
be developed in three mining 
Stages, Jnmmwiw'ng - hi " 1994, 
and twu smelting stages, 
commencing in .1996. The esti- 
mated capital cost of the com- 
pleted project Is RSIBm.for the 
mhw and se paration faculties , . 
and R350m for the smelter, in 
1991 money terms, infrastruc- 
ture costs and a fresh water 
pipeline would cost a further 
R54m. • 
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Occidental spending $120m on Peruvian drilling 


--••r 


By Sally Bowen in Lima 


OCCIDENTAL Petroleum is to 
invest at least U5$120m in new 
drilling operations in Peru ova: 
the next two years, following 
resolution of a long-running 
dispute with state oil producer 
Petroperu. 

An agreement signed 
between the company and the 
Peruvian government commits 
Occidental to drilling a mint 


mum of 20 wells in the north- 
ern jungle during 1992 and 
1993. ff results are favourable, 
12 additional wells could be 
drilled in the following two 
years. 

- Mr Jaime Yoshiyama, the 
mines and energy minister, 
predicted that the agreement 
would convert Peru from a net 
importer of petroleum to an 


exporter. 

Discrepancies between Occi- 
dental and: Petroperu had 
hinged on a dual tariff system 
enshrined in a 1966 contract 
Occidental was to receive one 
rate for “basic" production, 
another fin- “excess” Occiden- 
tal had claimed some *84m 
owing from the Peruvian 
government During the dis- 


pute, oil output has fallen 
sharply 

Both parties hailed the 
agreement as another indica- 
tion of increasing investor con- 
fidence in Peru. It followed just 
a week after the announce- 
ment that Southern Peru Cop- 
per Corporation is to invest 
$300m in mining operations 
over the next five years. ' 
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Investors 


WORLD COMMODITIES PRICES 


MARKET REPORT 


COCOA - London FOX 


Aluminium prices closed ahead 
on the LME yesterday on short 
covering prompted by market talk 
of overnight physical demand in 
the US. Traders said that although 
a technical bounce in prices was 
always possible they doubted 
there would be any significant 
fresh long-term buying interest 
with stocks at such a high level. 
Yesterday's LME stocks rise of 
6,425 tonnes took the total to a 
record 916,625 tonnes. Capper 
prices closed just ahead following 
the relatively steady New York 
market opening. However, dealers 
said that copper should now fully 
respond to the sluggish economic 
background that has been 
depressing other metals for most 


of the year. News that LME 
warehouse stocks of nickel were 
up by 1,398 tonnes put the market 
under early pressure and 
three-month metal quickly fell to 
$7,150 a tonne before meeting 
good trade buying and short 
covering Interest to dose ahead. 
London cocoa closed down after 
a bout of profit-taking, in Chicago 
December wheat futures again 
set contract highs before midday 
on tight nearby supplies, keeping 
the chart picture bullish. Further 
forward prices were unable to 
hold gains because of continued 
problems the Soviets are having 
with shipments of previously 
booked wheat, dealers said. 

Compiled from Reuters 


Previous High/Low 


Dec 748 
Mar 785 
May 007 
Judi 832 
Sep 857 
Doc 887 
Mar 818 


WOM —WL axcHAiwn 

Ctaaa Previous 

Afaaidnhaw, 807% purBy (8 per tonne) 
Cash 1110-11 10B6S-7.5 


(Prlcwi Mgpllag hy Amalgamated Metal Trading} CHUDE OL (Light] 42JOOO US golki SftMiral 


Chicago 


AM Official Kotto chaw Open Interest 
Total dally turnover 23 .971 iota 


3 montha 1135-38 1121 

Copper, Grada A (2 par tome) 


1108 

1187/1127 


Ctuh 1191-82 
3 months 1218-8J 


119471104 

1218/1109 


Tumovar 5707 {2955) lots of 10 tonnes 
ICCO Indicator prtern (SORs per tonne). Dolly 
price for Doc.18 9BBS4 (989.90) io day average 
tor Doc.17 989.51 (964.01) 


Cloeo Previous Hlgh/Low 

Jen 1013 1038 1025 1004 

Mar 1008 10Q2 1010 993 

May 1002 1008 1005 898 

Jul 1009 1015 1010 1008 

Sep 1020 1021 1019 

Nov 1044 1029 


Lead (£ per tonne) 

Cash 2885-605 285&G 

3 months 301-1 £ 267-7.5 

Wcfcel |> per tonne) 

Cash 7120-28 7100-10 

3 months 7185-80 718S-70 

TVi (3 per tonne) 

Cash 5480-80 5485-75 

3 months 5540-45 562M0 

gnc. Spado! High Oreda (3 per tonne) 

Cash 1154-55 1188-7 

3 months 1111-12 111142 


1131-1.5 1134-35 132J09IOtt 

Total dally turnover 28^86 lots 

1184.84&0 

12ML5-1Q5 1218-85 107,782 km 

Total dally tumovar 2J80 Ma 



Latest 

Previous 

Hlgh/Low 


Jan 

1929 

1878 

1808 

1827 

Fab 

1928 

1874 

1880 

19.38 

Apr 

18,44 

1881 

1880 

1829 

Jun 

1841 

1823 

19.48 

1828 

Aug 

19.43 

1847 

1844 

1838 

Sep 

1844 

1848 

1926 

1838 




lift 


8QVASEAM8 STOP b*i min; canto/60B> bushel 
CJoerr Previous Hlgh/Low 




HEATMQ 08. 42,000 US galls, centsAJS galls 


300-01 15^73 IOCS 

Total dolly turnover 4,830 Iota 


7085 

7180/7150 


718088 19^07 lots 

Total dally turnover 1/470 Iota 



La toot 

Previous 

Hlgh/Low 

Jan 

5820 

8884 

5845 

Fab 

8710 

5783 

3725 

Mar 

5845 

5712 

5880 

JU) 

5216 

6232 

5225 

Aug 

6280 

5802 

5278 


Jen 550/8 

Mar 858/8 

May 883/2 

Jut 670/4 

Aug 573/4 

Sep 573/4 

NOV 578/8 

Jan 587/0 

Mar 588/0 




H-refci 

iKjSpfc 
fJ* t* 


SOVaheam oh. 60JXX) Um; cents/H> 




COCOA 10 eonnemS/tonnea 


88*0-48 4 414 tots 

Total dally turnover 13.885 lots 


1163 

1128/1110 


1162^3.0 

1112-13 


London Markets 


SUOAR - London FOX (I per tonne) 

Raw Close Previous Hgh/Low 


SPOT MARKETS 
Crude ol (per barrel FOB) 


+ or - 

Dubai 

St 490.-4. 96c 

I -.375 

Brent Blend (dated) 

$1815-830 

■0.30 

Brent Blend (Feb) 

$1815-820 

-.375 

W.T.l. (1 pm est) 

St9.50-9.60q -0.30 

08 products 



(NWE prompt delivery per tonne OF) 

+ or- 

Premium Oasoilne 

5198-201 

-0.5 

Gas Oil 

$177-6 

-3 

Heavy Fuel Oil 

$88-71 

-3 

Naphtha 

5187- 189 


Petroleum Argus Eat Imams 


Otter 


+ or - 

Gold (per boy ozMh 

S3S720 

-2.36 

Silver (per troy <n)4^ 

385.4c 

-1.1 

Platinum (per troy or) 

$34805 

-7.75 

Palladium (per tray oz) 

$82.00 

-125 

Copper (US Producer) 

tOl.Bc 





Tin (Kuala Lumpur market) 14.65r 


Tin (New York) 

2542c 


Zinc (US Prime Western) 

62.0c 


Cattle (live weight)) 

104.09p 

-527* 

Sheep (deed welghljt 

147.15p 

-1.08* 

Pigs (live welghOt 

saoip 

-M.85- 

London daily sugar (raw) 

$2302 

+ 3.8 

London dally sugar (white) $273.5 

+ 12 

Tale and Lyle export price £234.5 

+ 80 

Barley (English teed) 

£1262u 


Maize (US No. 3 yellow) 

E147.75 


Wheat (US Dark Northern) 

eioi.oo 


Rubber (Jan)V 

4820p 

220 

Rubber (Fnb)T 

48TOP 

•020 

Rubber (KL R3S No 1 Jen) 2180m 

+ 12 

Coconut o<l (Philippines )5 

seso.oz 

+50 

Palm Oil (MaleysianK 

5380 Ou 


Copra (Philippines^ 

$410 1 


Soyabeans (US) 

£1422 

-12 

Cotton ‘A* Index 

82.40c 

+ 0.45 

Woo tops (64a Super) 

41 7p 



Turnover; 1217 (754) lob of 5 nrmes 
ICO Indicator prices (US cants per pound) lor 
Doc. 1ft Comp, dally 6SL53 (B3JJ8) is day aver- 
age 84 SB (84.85) 

Starling claam January 2982 . March E 581 


LME Closing C/3 rata: 
SPOT: 1.8210 


3 months: 1.7848 


6 montha: 1.7683 


8 months: 1.7483 


Mar 182.40 183.00 18320 190.40 

May 190.00 182X0 191.00 

Aug 194.00 104.40 192.00 

Oct 184.00 192JM 191.00 


WhOs Class Previous Hlgh/Low 


Mar 273.0 2740 

May 273.3 2754 

Aug S77JS 278.7 

Oct 289.9 2622 

Dec 2S8S 

Mar 25BJI 

May 259.8 


275.0 272JJ 
2745 273.0 
Z7B£ 277.8 
2605 2S9.0 

299.0 

260.1 259.5 
280 j0 


POTATOH - Uadca FOX I 

Close Pttrrioua Wgh/Low 

Apr 115Ji 117.B 117.0 114.8 

May 13R5 137.0 13S5 

Turnover 300 (7) lots of 20 tonnes. 


Turnover Raw 21S (+91)krt» ot GO tonnes. 

Whits 338 (491) 

Paris- White [FFr per tonne): Mar 150026, May 
1514.64 


SOYAMKAL - Load c m PQX 

Ctesa Pravloua Hlgh/Low 

Feb 122.50 122.30 

Turnover 18 (0) lots ot 20 tonnes. 


LOUDON BULLION MARKET 

(Prices supplied by N M Rathstfilld) 

QoM (Itna nz) 9 price E equivalent 

Close 357.10-357.50 

Opening 357.00^57^0 

Morning ft* 357.19 195.778 

Afternoon (he 357.40 185568 

Days high 357 70456.10 

Day's low 3S6JIO-357.10 

Loco Idn Mean Ookt L mW u g RaMe (V» US$1 


Now York 


dose 

1313 

Previous 

1383 

Hlgh/Low 
: 1337 - 

1304 

1350 

1366 

1372 

1346 

1877 

1383 

1400 

1874 

1408 

1421 

14Z7 

1405 

1446 

1482 

0 

0 

1474 

1480 

1486 

1489 

1488 

1612 

1518 

1518 

1518 

1634 

1540 

1537 

1542 

1658 

1580 

1559 


Close Pravloua Hlgh/Low 

Doc ig.17 19.14 1827 

Jan 1822 1820 1827 . 

Mar 1881 1950 1926 

May 1920 18.77 1828 

Jul 20 JOB 20JB 2020 

Aug 2022 2022 2026 

Sop 2033 2022 20.45 

Oct 2028 2Q.40 2045 

Dec SOBS 20.66 20.65 




tT;.... _ -- 


S ' 


SOYABEAN MEAL 100 tons; SAon 


-- • 
liSi- — - - 


• ’• ”■***:, 

■i&xm 

tiw 


SOUP 100 troy Mrey ca. 

Close Previous tflgh/Low 


COFFEE -C 37^00D>a; oantsnbs 


Dec 3572 380.0 38 BjO 3582 


1 month 422 6 months 321 

2 months 4.14 12 months 3.76 

3 months 320 


Jon 3572 3582 0 0 

Fan 368.1 3802 3SB.7 3572 

Apr 3812 3632 3822 380.3 

JWI 383.7 3855 384.1 3822 

Aug 308.0 307. B 0 0 

Oct 3682 370.1 0 0 

Dee 370.5 3722 3712 370.7 

FM) 373.1 375.1 0 0 


CRUDE OIL - WK 


Close Previous Hlgh/Low 


1822 1828 
18.10 1827 

1825 1829 

1829 1821 

1822 18.17 

18.64 1824 


IPE Index 18.64 H 
Tumovar 14621 (24306) 


18.47 1104 
1828 1821 
18.18 1726 
1820 17.65 
18.02 1728 


WMPOWT - Uredoo TOX 310/1nde» point 
aose Pravloua Hlgh/Low 

Jan 1548 1683 1666 1546 

Bab 1583 1670 1563 1680 

Apr 1562 1588 1560 

Jul 1348 1370 1350 

BFI 1534 1543 1534 


Silver Bk p/flne ag 

Spot 21120 

3 months 218.85 

8 montha 222.15 

IS months 23325 


US cte egulv 

38520 

388.45 

393.85 

40225 


PLATINUM 60 tray ox; S/tray ox. 


Turnover 521 (IBS) 


OASCHL - tPK 


17820 17825 
178.75 17420 

174.00 172.00 
18020 18820 

167.50 188.75 

107.50 187.00 
18825 168.75 

171.00 


Whsel Close Pravloua Hlgh/Low 

Jan 12426 12425 125.10 124.70 

Mar 13820 128.50 12820 12925 

May 13220 13120 133.00 131.73 

Jun 133.75 13320 

Bartsy Clow Previous Wgti/Low 

Mar 12220 12X30 12220 


1 Prices suppflad by 6ngamard Matala) 

S price E equivalent 

Krugerrand 357.50^5820 18550-196.00 

Maple leaf 368.0M66.00 20120^02.00 

New Sovereign 37.00-88.00 47.75-4825 



Close 

Previous 

Hlgh/Low 


Deo 

3462 

3552 

0 

0 

Jut 

3472 

387.1 

3502 

3462 

Apr 

360.4 

368.1 

area 

3482 

Jul 

352.4 

381.1 

3542 

gyp.O 

Oct 

358.4 

387.1 

3602 

3682 

•lu 

3892 

3882 

0 

0 


_____ 

Oase 

Previous 

Hlgh/Low 


Doc 

7040 

7425 

7000 

7000 

Mar 

7026 

7080 

8020 

7090 

May 

81.75 

8120 

82.78 

81.80 

Jul 

84.15 

8420 

85.15 

84.10 

Sep 

8820 

88.80 

8720 

8820 

Doc 

8020 

8026 

9020 

80.00 . 

Mar 

8425 

8420 

0 

0 

May 

96.78 

9000 

0 

0 

SUOAR WORLD *11" 112200 toe; osnW/lbs 


Close 

Previous 

Hlgh/Low 


Mar 

8.74 

OBI 

081 

088 

May 

824 

070 

6.70 

080 

Jul 

828 

824 

824 

825 

Oct 

053 

B2B 

828 

8/48 

Mar 

048 

821 

8j48 

048 

May 

820 

048 

0 

0 



Close 

Pravloua 

Hlgh/Low 


One 

1712 

171:4 

172.1 

1702 

Jan 

188.4 

160.4 

1704 

1882 

Mar 

1682 

1606 

1682 

1S72 

May 

1682 

1892 

1704 

1806 

Jul 

1707 

1712 

1724 

1702 . 

Aug 

1712 

1722 

1732 

1712 

Sep 

1722 

173.1 

1732 

17Z0 

Oct 

1882 

1882 

1862 

1892 

Doc 

1807 

1800 

1882 

1882 


'-tmi 

**) 

***$,.. 


•MtZE SM0 <ki min; cants/SBSi bushel 



Close 

Previous 

Hlgh/Low 

Dec 

248/8 

248/2 

2404 

Mar 

283/2 

263/4 

.254/4 

May 

ZSBfO 

268/4 

260/0 

Jul 

284 re 

284/6 

285/0 

Sep 

2600 

2600 

2606 

Dec 

257/4 

256/4 

357/8 

Mar 

264/0 

2638) 

264/0 


Tumovar Wheal 170 (387). Barley 25 (200). 
Tumovar lots d 100 Tannos. 


TWAMD ONIIOStt 

Coflee Jon Mar Jan Mar 


Turnover 18088 (10254) lots of 100 tonnes 


L ondon WX (Cash Sadiamaoi) p/fcg 
dose Previous Hlgh/Low 


U S3 20 5 

65 31 30 20 

62 12 40 51 


SHYER 8,000 troy ac cenM/troy 02. 

does Previous Hlgh/Low 

Dec 383.1 3823 384.0 3822 

Jan 3842 3833 3882 3812 

Feb 3862 384.6 0 0 

Mar 3872 3862 3880 3882 

May 3902 3882 3822 389.0 

Jul 3932 3832 3850 382.0 

Sep 3972 386.6 3972 3972 

One 402.4 4012 4042 4012 

Jan 404.4 4032 0 0 

Mar 4082 407.7 4092 409.0 


■ COTTON 80200; osnNflbs 

Cloae Pravloua Hlgh/Low 

Mar 8004 8006 6100 60 l48 

May .8223 8207 8220 81.75 

Jut 6325 8300 G32S 6225 

OCt 6400 8426 6422 8428 

Dae 6408 84.70 6420 84.71 

Mar 08.10 0520 6820 0820 

May 6828 8826 0 0 

OAAfMK JUfCE 15000 ft*; canta/Bw 


WlttAT 5000 bu min; cants/BO tb-bushel 
Clese Previous Hlgh/Low 

D»C 405/8 402/6 

Mar . 388/2 387/4 390/4 

May 368/0 364« 367/2 ' 

W 338« 334/4. 337/4 ' 

Ssp 342m 388/4 342/4 

DBC 3B3m ■ -351/0 38am 

UYB CATTLE 402 00 lbs; cartsHba 
Cloaa Previous 


'AlUdft. 

Ifr ; 
wnwii 


Previous High/Law 


Mar May Mar May 


18100 168.75 18100 

183.19 16150 16320 

18135 16525 16420 

183.15 18520 18420 

180.15 0 0 

15020 0 Q 

14800 - 0 0 ■ 

14800 ft 0 

14820 0. 0 


DSC 

7023 

7070 

7020' 

7040 

Fat) 

7126 

71J72 

72.12 

71 .45 

Apr 

7327 

7222 

7022 

7225 

Jun 

8926 

8007 

8SX6. 

8820 

Aug 

6722 

6723 

87.77 

6726 

Oct 

8022 

6006 

8820 

8720 

Dac 

6820 

6820 

6020. 

anas ' 



LW HOPS 40.000 tbt eantaflba 

CtdSa Prevtoua I ggh/Low 
Ooe 4T2Z 4Q2i 


C and F Dundee; BTC USS380. BWC USSn/e, 
BID USSSfSL BWD US$403. C and F Antwerp 
BTC USS380, BWC US$360. BTD US$360, 
BWDUSKH). 


Jan 105.5 

Fab 1062 

Mar 108.0 

May 1082 

Jun 1082 


1052 1052 

106.7 1062 

1072 

1082 

1082 


55 68 20 5 

40 31 30 20 

30 12 45 51 


HN3H ARAM COfVBt 23,000 ftSl Mftts/lbS 


E a tonne unless otherwise stated, p-ponce/kg. 
e-oents/lb. r-rmggiwfcfl. i+Feh vFeb/Mar u-Jan/ 
Mar y-Jan/Feh z- Dec/ Jan. tMeat Commission 
average latstock prices. - change from a week 
ago. VLondon physical market. 5CIF Rcttardam. 
4> Bullion market dose. n+Malaysuut cents/kg. 


UVERPOOL-Spot mid shipment sales lor the 
week ending 13 December amounted lo 408 
tonnaa sjalnji 330 lomes in the previous 
weak. Business was on narrow lines. High 
cost 0! raw cotton deterred users from 
Increasing their purchases. 


r35 (0) lots o> 3290 kg 

I teuton POX 

Close Ptev. High 
12820 120.78 


Fob Mar Fab Mir 



Close 

Previous 

Mgh/Low 


Dec 

9015 

9725 

9040 

9720 

Jin 

9000 

97.70 

9010 

9735 

Feb 

9000 

97.75 

9725 

07.75 

Mar 

6720 

9725 

8010 

37.20 

Apr 

87.70 

9720 

0 

0 

May 

8725 

9720 

97.70 

9620 

Jun 

9726 

9720 

0 

0 

Jul 

8720 

97 JB 

9720 

8820 

Aug 

97.10 

8095 

0 

0 

Sep 

9096 

8000 

8720 

86.70 


reJTBtt (Base; Septamber 18 1981 -■ 100) 
Dec.17 Oea 16 tnmh ago yr ago 
1803.1 1589.1 itana 17162 

DOW JONES (Base Dec, 81 1874 w 100) 

Doc.18 Dec. 13 mmh ago yr ago 


<127 

4120 

4127 

3002 

3840 

3052 

4423 

.4420 

4423 

4427 

49.02 

45.12 

4320 

4326 

4322 

4022 

4056 

.4026 

42.10 

42.10 

41.75 



Spot 113.00 113.11 11228 123.69 

Futures 120.17 12027 .12122 13721 


PQ*m BBJJES «UKX) Bte ; ceras/fti 

PrevJotai WgttfLow 

55 »20 3&M 3827 

MV . 3927 4020 ' 4US ~ 

Jld . 4067 4020 - 4120 

*<fl 39.67 39.65 4020 
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OIL AND GAS INDUSTRY 

- Wednesday December 18 1991 




new forces 

The Organisation of Petroleum 
Exporting Countries has become 
more pragmatic in the aftermath of; 
the Gulf crisis. But it is no longer 
the only force in the market; 
arguably the Soviet Union today 
h^s more bearing on oil prices, 
writes Deborah Hargreaves 


T HE GULF war earlier 
this year altered the 
political balance in the 
Middle East which is 
still in a state of flux: it also 
changed the politics of ofl. A 
more pragmatic Organisation 
of Petroleum Exporting Coun- 
tries (Opec) emerged in the 
aftermath of the Gulf crisis 
and is still dictating oil policy 
today. 

The one great surprise- for 
industry observers was tbe 
market's reaction to the out- 
break of fi ghting in the Gulf — 
oil prices dropped by $8 a bar- 
rel, confounding predictions 
that a war would cause prices 
to soar. 

But current moderate oil 
prices and a pragmatic Opec 
mask some of the more conten- 
tions issues faring the industry 
□ext year. The world oil mar- 
ket is finely-balanced between 
surplus and shortfall and 
should demand rise faster than 
expected over the western win- 
ter, world capacity could be 
severely stretched to cope. 

Declining Soviet production 
continues to cast a shadow 
over world markets and the 
announcement by the Russian 
republic last month that it was 
suspending export licences 
made traders extremely jittery. 
However, this has yet to result 
in any disruption to supplies 
and it appears unlikely that 
exports will be halted. 

At the same time, markets, 
fear that a return of Iraqi ofl to 


the world stage, along with 
.increasing Kuwaiti production 
next year, could precipitate a 
major row within. Opec over a 
resumption of production 
quotas. 

A seasonal drop in demand 
by March next year should see 
producers cutting bade if they 
do not want to risk a sharp Ml 
in prices, but as yet the frac- 
tious cartel has' appeared 
unwilling to reduce its produc- 
tion. 

Opec has, in any case, lost 
its dominant influence over 
world markets now that ofl lg 
traded internationally on 
futures exchanges across time 
zones. Sophisticated hedging 
techniques are available for 
rampanfaq wishing to insulate 
themselves from wild price 
fluctuations. Traders still look 
to tim organisation for indica- 
tions of policy which can 
swiftly affect prices, but Opec 
is not the only force in the 
market any more. 

Arguably, the Soviet Union 
today has more bearing on oil 
prices than Opec, and its 
importance could mnHnnp to 
increase, depending on politi- 
cal arid pwinninie events in the 
vast continent - 

Soviet oil production has 
been in decline for the past two 
years as its oil industry has 
faced technical fltffinflHpg and 
equipment shortages, but, with 
a production level of 10m 
barrels a day (b/d) it remains 
the largest producer in the 
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The Shell production platform and loading buoy on the Kltthvafce oilfield In the North Sea 


world. This is no mean feat for 
a continent so close to eco- 
nomic collapse and suggests 
how strong an industry leader 
the Soviet Union could become 
if it had access to western tech- 
nology. 

Almost every western oil 
company is looking for a way 
into the USSR, either through 
joint infrastructure projects or 
for virgin exploration. But the 
negotiating process is tortuous 
and few deals have success- 
fully been concluded. 

Hie planne d signing of the 
European energy charter this 
week could improve access for. 
western companies to the 


abundant resources of the 
USSR, but the way it will work 
is still unclear. The energy 
char ter is tbe brainchild of Mr 
Ruud Lubbers, the Dutch 
prime minis ter, who has per- 
suaded 35 countries to sign up 
with the aim of making west- 
ern technology available to the 
energy sector in the USSR and 
eastern Europe, and of encour- 
aging foreign investment 
designed to help regenerate the 
countries' economies. 

However, the disintegration 
of the USSR and moves by the 
republics to extend their con- 
trol over local energy produc- 
tion have made it uncertain 


whether tbe charter will even 
be signed by the USSR as a 
Whole. More concrete measures 
in tbe charter such as treaties 
on hydrocarbon use, nuclear 
safety, energy efficiency, *md 
the environment as well as a 
procedure for solving disputes 
may have to wait some time 
before being implemented. 

The USSR supplies the west 
with between 1.5m b/d and 
L7m b/d of crude oil and deliv- 
ers about 15 per cent of west- 
ern Europe's gas consumption 
- excluding the UK. Gas sales 
have not dropped off in the 
way that those of oil have, and 
the USSR's importance as a gas 


supplier is set to become as 
great as its oil market clout. 
Tbe Soviet Union contains 40 
per cent of the world's proven 
gas reserves and, along with 
Algeria and Iran, will be the 
major supplier to western 
Europe in coming years. 

Within Europe, the UK, Nor- 
way and tbe Netherlands hold 
the bulk of discovered gas sup- 
plies and some deliveries are 
made across national borders, 
but the European Community 
is still far from liberalising its 
internal gas market. Mr 
Antonio Cardoso e Cunha, the 
EC energy minister. Is keen to 
promote competition in the 


European gas industry, but 
faces entrenched opposition 
from established suppliers. 

Few countries - tbe UK is a 
notable exception - have 
introduced any measure of 
competition into gas supply 
which remains the domain of 
large established monopolies. 
The EC has now adopted a 
piecemeal approach to try to 
prise apart the market power 
of the monopolies which could 
result in ftili third party access 
- the opening up of the Euro- 
pean gas transmission grid to 
all-comers - by late in the 
decade. 

P rivatisation of British 
Gas in the UK five years 
ago opened up the mar- 
ket to a certain amount ol com- 
petition , but the government is 
still trying to encourage more 
rivals into the industry. It is 
currently negotiating sweeping 
changes to British Gas’s busi- 
ness in a round of talks due to 
be completed by Christmas. 

Tbe future of the European 
gas industry is crucial to the 
Community’s overall energy 
policy - above all its environ- 
mental objectives. Gas is fast 
becoming the fuel of choice in 
many European power station 
projects because it is such a 
clean fuel 

With the European Commis- 
sion debating the introduction 
of a carbon tax by 1993 of at 
first $1 a barrel of oil. rising to 
$10 a barrel by tbe end of tbe 
decade, gas is set to retain its 
pre-eminence. 

Oil producers have, under- 
standably. fiercely resisted the 
imposition of a carbon tax. but 
companies will have to face 
increasing calls for cleaner 
fuels as the environmental 
lobby gathers pace around the 
world. For this reason, many of 
the multinational oil compa- 
nies are stepping up their 
efforts actively to explore for 
gas as well as for oil - gas was 
traditionally viewed as a waste 
product of oil exploration and 
was flared to get rid of it 
While there are few major oil 
discoveries left to be made in 
the UK sector of the North Sea, 
Mr Chris Fay, managing direc- 
tor of exploration at Shell UK, 
believes there are still large 
amounts of gas to be found. 
Discovered reserves in the 
North Sea now split half and 
half between ofi and gas. 

In their quest for oil and gas, 
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the majors are moving away 
from more mature areas such 
as tbe North Sea and into more 
far-flung comers of the world. 
This so-called frontier policy- 
sees Big Oil operating in Viet- 
nam, Colombia, Pakistan and 
other relatively undeveloped 
regions. 

Indeed, many observers are 
heralding a new era in the oil 
industry which will see the 
majors being invited back to 
some of the Opec countries 
which nationalised oil assets 
more than 10 years ago. Opec 
producers desperately need 
western capital to complete 
ambitious capacity expansion 
programmes in tbe next three 
years. As a result they will 
need to turn towards the big 
oil companies again with the 
offer of Joint ventures and part- 
nerships. 

At the same time, producers 
are looking for secure outlets 
for their crude, which has led 
them into discussions about 
allian ces with downstream 
comp anies over the use of their 
refineries. 

The Gulf war also led to 
unprecedented talks between 
producing and consuming 
countries over market techni- 
calities. While these are 
unlikely to produce concrete 
results, since so many diverse 
interests are involved, they 
have created more of a cooper- 
ative environment than the 
industry has seen for a decade. 


Anthony^RdbihsonrEWtern^ 'European' Editor, ^ on how' thelSoviet 
oil and gas industry is adapting to market economy conditions 

Investors get the red carpet 


ONE OF the greatest 
absurdities of the old Soviet 
economic system was the way 
it discriminated against the 
producers of real wealth - par- 
ticularly the oil and gas indus- 
try which has long been the 
source of ham currency 
earnings. 

By the same token, however, ' 
liberalisation of internal prices, 
decentralisation and tbe devel- 
opment of markets should 
increase the purchasing power 
of producers and ope a the door 
to greater foreign investment. 

Thus for, confusion over the 
shifting locus of political 
authority, fundamental legal 
and contractual difficulties,' 
the breakdown in did supply 
relationships with monopoly 
producers of pumping, drilling 
and other equipment and 
the increasing difficulty of 
providing food, housing and 
other basics to oil and gasfield 
workers has led to a 
con tinuing decline in oil 
production and exports and 
frustrated expansion of the gas 
industry. 

In the first quarter of 1992, 
however, the Russian 
parliament is due to examine a 
new draft law on the oil and 
gas industry which is currently 
at an advanced stage of prepa- 
ration by 22 working groups of 
Soviet and international oil 
and gas industry experts, 
lawyers, financiers and banks. 
Announcing this at an oil and 
gas seminar in London last 
week. Mr A.S. Tishchenko, 
director of the leading industry 
research institute, said tbe new 


legislation would “est ablish a 
legal basis for the functi on i n g 
of the oil and gas industry 
under market economy condi- 
tions".' ‘ 

The new legislation has been 
prepared with a careful eye on 
foreign practice and Is 
designed to attract large-scale 
foreign investment This will 
be needed to modernise pro- 
duction of oilfield equipment. 
Introduce and operate the lat- 
est technology, especially In 
geologically or chemically com- 
plex formations and generally 
repair the ecologically disas- 
trous and wasteful practices 
which have severely damaged 
many, if not most, Soviet pro- 
duction areas. 

• There remains a danger, 
however, that a tax regime 
designed to attract foreign 
investment will face populist 
amendments in parliament 
from those deputies who still 
equate foreign investment with 
colonial exploitation. 

Without such foreign invest- 
ment, however, there is little 
chance of reversing the recent 
sharp decline in - oil output 
which. fell from a peak of Sftm 
tonnes, or 1 9. Ji m b/d in 1988 to 
an estimated 10.4m b/d in 1991. 
Production over the last quar- 
ter of the year alone has been 
running at around 10m b/d, 
according to estimates by Mor- 
gan Stanley. 

In volume terms official 
Soviet figures put 1990 ofl pro- 
duction at 570m. tonnes of oil 
and condensate from 169,000 
wells, together with 748b n cu 
metres of gas. 


While oil production fell an 
estimated 9.6 per cent in 1991, 
domestic consumption dropped 
by an unexpectedly low 35 per 
cent The sustained level of 
domestic demand was partly 
because' ofl was used as a sub- 
stitute for coal during a coal 
strike early In the year, partly 
because domestic oil prices 
have not kept pace with infla- 
tion and partly because of 
hoarding. 

Under these circumstances, 
file burden of lower production 
has fel lm on the export sector 
with a decline in exports from 
3m b/d in 1990 to an estimated 
Z2m b/d in 199L . 

' Given a ftirther sharp 
contraction ot around 15 per 
cent in domestic economic 
activity next year, domestic oil 
consumption should fall 
sharply as production at' 
energy-intensive defence and 
other plants is scaled back and 
higher prices take effect. But 
production is also expected to 
fell by another lm b/d next 
year, so the exportable surplus 
is likely to define further to 
between 1.6m and 2m b/d, 
Morgan Stanley predicts. 

According to Soviet experts, 
the main reason for the decline 
in oil production is the increas- 
ing proportion of production 
from fields with complex geo- 
logical and geographical condi- 
tions. 

Production from the bigger, 
simpler but older fields has 
been steadily dropping. 
Between 1975 and 1990 average 
well production rates dropped 
from 22 tonnes to 10 tonnes 
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while the average production 
rate of new wells has fallen by 
a third from 58 to 17 tonnes a 
day, according to Mr Valentin 
Bykov, from the Ministry of Oil 
and Gas. Meanwhile, however, 
investment costs have quadru- 
pled from Rbs7.8bn to Rbs28bn. 

Investment needs are expec- 
ted to continue rising fast as 
output switches increasingly to 
more distant, deeper or off- 
shore sources. At the same 
time, heavy investment is 
required in the oil engineering 
industry which not only pro- 
duces technologically obsolete 
equipment but does so in 
monopoly plants in places like 
Azerbaijan which have been 
vulnerable to ethnic and other 
conflicts. 

In theory, many military 
plants should be capable of 
conversion to civilian produc- 
tion of oilfield equipment on a 
large scale, including urgently 
needed tubes of all diameters. 
Until now, however, little such 
conversion has taken place. 

The next few years however 
should see a dramatic increase 
in foreign participation in the 
oil and gas industry as author- 
ity is transferred to the repub- 
lics and greater initiative is 
given to producers. In London 
this month Mr Gam Onge- 
makh, bead of power mechani- 
cal engineering at the Soviet 
ministry of ofl and gas, singled 
out several specific areas for 
future foreign co-operation. 
These Include the Tengiz field 
in Kazakhstan and projects in 
the Okhotsk sea and the Stock- 
man gas field. 

“It is envisaged that a whole 
set of problems could be 
addressed jointly with foreign 
firms - including the deep 
processing and utilisation 
of gas, production and deep 
refining of heavy oils, tbe 
development of the Okhotsk, 
Barents and Caspian sea 
shelves as well as the oil and 
gas fields of western Siberia. 
Kazakhstan and the north 
European part of the country," 
he said. 

In the oil technology field, he 
added that the Soviet ofl indus- 
try, in its new republican form, 
hoped for the involvement of 
foreign firms in tbe production 
of sucker rods, ball and steel 
valves, hydro-electric drives, 
bottom hole safety valves for 
production wells, Christmas 
trees, turbo drills and a long 
list of other products to be 
manufactured in various forms 
of cooperative ventures rang- 
ing from joint ventures 
through leasing to compensa- 
tion deals or straight licensing 
agreements. 



The largest oil 
refinery in the 
Mediterranean 
at your service 

SARAS has always advanced technologically to process 
crude ofl on behalf of third parties with tbe highest added value. 

With a processing capacity of 18 million metric tons 
per year (360,000 BSD) and 5 million Urns 
per year of conversion capacity, SARAS refinery 
can receive crude oil from tankers of up to 
260,000 DWT, store into its huge tank farm 
(4 million cu.rm_) and deliver the entire range of 
refined products according to customer requirements. 
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OIL PRICES 


Michael Bond on the growth in capacity 


‘All eyes are on Boris Yeltsin’ 


AS WAR broke out in the Gulf 
in January this year, world oQ 
prices experienced their larg- 
est-ever daily fall of $8 to $20 a 
barrel for Brent North Sea 
crude oil, confounding predic- 
tions that the fi guring could 
push oil over $60 a barrel or 
higher. Since then, the market 
has remained at more or less 
this level, with a few 
short-lived gyrations upwards 
and downwards. 

Since the Gulf war. 11 pro- 
ducers in the Organisation of 
Petroleum Exporting Countries 
(Opec) have been pumping oil 
flat-out to cover any shortfall 
that could arise from the lack 
of Iraqi and Kuwaiti oil In the 
market Producers have been 
stretched to meet demand 
which - albeit stagnant in the 
west - has been rising in 
south-east Asia and this has 
kept prices fairly buoyant 

In addition, output from the 
UK sector of the North Sea has 
been depressed while compa- 
nies perform major mainte- 
nance work and production 
from the Soviet Union - the 
world’s largest oil producer - 
is in decline. Soviet output has 
dropped by some 2m barrels a 
day (bid) in the past two years 
as the sector has experienced 
technical difficulties and is 
currently around 10m b/d. 

Indeed, in the past six 
months the market’s focus has 
shifted from Opec policy to the 
situation in the Soviet Union. 
Declining Soviet production 
and a drop in exports to the 
west, or even a halt in exports 
altogether, has obsessed the oil 
market - particularly In the 
wake of the August coup. 

When Mr Boris Yeltsin, pres- 
ident of Russia, announced the 
suspension of all export 


Brent bl end crude oil price 
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Beenes for oil in mid-Novem- 
ber, traders, fearing the worst 
pushed oil prices up by about 
$2 a barrel. But the market stall 
remained confused about 
exactly what the action meant 
and prices later slipped back. 

If exports from Russia - 
which produces 90 per cent of 
Soviet oil - were to grind to a 
halt prices would soar since 
other producers are currently 
stretched to frill capacity and 
would find difficulties in pick- 
ing up the slack. The Soviet 
Union exports some 2.7m b/d 
with about 1.5m b/d destined 
for the west and the rest 
directed at eastern Europe. 

Russian exports have slipped 
in recent months - the Inter- 
national Energy Agency, the 
west's oil watchdog, estimates 
that they fell by 800,000 b/d in 
the first eight months of the 
year after output dropped from 
10.65m to 10m b/d. The IEA 
expects production to fall fur- 
ther by 9 per cent by next Feb- 
ruary to 9.7m b/d. 

Over the longer term, Mr 
Brian Sweeney, at the manage- 


ment consulting group, Arthur 
D. Little, believes the Soviet 
Union will play a much greater 
role in oif pricing. “In two 
years' time, the Soviet Union 
will be much more sophisti- 
cated about the market and 
over a decade, it could prove a 
moderating force on prices.” 
Meanwhile, prices are likely 
to rise this winter. “AH major 
markets are well stocked with 
winter beating fuels,” says Mr 
Joe Stanislaw, oil consultant at 
Cambridge Energy Research 
Associates, "hut now the mar- 
ket is looking to the winter 
weather - will it be friend or 
foe? And all eyes are on Boris 
Yeltsin, god of incremental 
Russian supplies. The market’s 
anxieties are further height- 
ened by uncertainty over Iraqi 
and Kuwaiti supplies and eco- 
nomic growt h , or more accu- 
rately, tha lack thereof.” 

It is stfll not certain what 
will be the effect of Mr 
Yeltsin’s November decree. 
Loadings are so far taking 
place as usual at Soviet ports 
and it would, in any case, take 


at least three weeks for any 
halt In exports to take effect 
But the market remains 
extremely anxious about any 
disruption. 

The weather this winter In 
the west will be an Important 
factor in directing prices over 
the next couple of months. Mr 
Stanislaw believes that Novem- 
ber oil prices, artificially 
buoyed by fears over Soviet 
production, were at least $2 a 
barrel higher than dictated by 
market fundamentals. 

He expects prices to rise by 
$1 to $2 from the current level 
of some $32 to $23 a barrel for 
Brent this month as the colder 
weather sees companies draw- 
ing down their oil stocks. 

However, If the weather this 
winter were normal or warmer 
than usual, that could keep 
prices low. Many observers are 
fairly sanguine about price lev- 
els until February next year 
when - barring unforeseen 
circumstances - they could 
weaken substantially as 
demand moves into a seasonal 
decline and producers continue 
to pump oil fiatouL 

By the second quarter of 
next year, production from 
Kuwait will be higher and Iraqi 
crude could start to reach the 
market Kuwait's oil minister 
said recently the emirate is 
currently producing 500,000 b/d 
and plans to increase output 


by 5Q,ooo b/d a month up to a 
level of between 1.5m b/d and 
L7m b/d by the end of next 
year. 

At the mma timp Tran baa 
said it could export im to iJSm 
b/d if sanctions were lifted and 
Baghdad is confident it will be 
capable of producing its full 
Opec quota of Just over am b/d 
by the second half of next year. 

Ba ghdad is currently resists 
tag a plan agreed by the United 
Nations to allow it to export 
$L6bn-worth of oil to earn cash 
for humanitarian needs. The 
regime believes the plan to sell 
the oil through UN auspices 
will give the body too much 
influence over its internal 
affairs and there are even 
reports it has been burning 
crude rather than agree to the 
plan. 

But the uncertainty over 
Iraq’s return to the market and 
the internal wrangling it will 
create inside Opec is a worry 
hanging over the market for 
early next year. 

Opec faces some tough nego- 
tiating if it Is not to see oil 
prices eroded next spring, hut 
disruption in the Soviet Union 
could come to the organisa- 
tion’s rescue if exports drop 
enough to buoy prices and 
make way for a return of Iraq 
to the mar ket- 


Opec aims to slake 
the world’s oil thirst 


Deborah Hargreaves 


MOST EXPERTS agree that 
the world’s thirst for all will 

S substantially in the next 
e. Many mature fields 
will sotm run low, unleashing 
an Intensified scramble for 
new fields aw d to improve the 
yield of existing ones. Most of 
this grow t h will occur in Opec 
countries, because costs are 
lower and Opec nations have 
the largest reserves. 

Opec today produces about 
22.5m barrels a day (b/d), only 
38 per cent of the world's 60m 
b/d; the Opec Middle East con- 
tributes barely 25 per cent 
But of the world’s proven 
reserves of one trillion barrels 
(45 years at present consump- 
tion), 77 per cent lie in Opec 
countries, and 65 per cent of 
these are in the Opec Middle 
East 

“Oil resources have never 
been scarce and are unlikely 
to be so in the next decade at 
least,” says Sheikh Ahmed 
Yamani, now rfiairman of the 
Centre for Global Energy 
Studies In London. “What usu- 
ally causes concern is the fact 
that capacity [maximum 
potential production] is either 
Inadequate or too great.” 
Capacity should be, be recom- 
mends, about 10 per cent 


Deborah Hargreaves on the mood inside Opec 


Moderates hold sway 
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An outline of the Scott field on the same scale os central London. 


The name that is developing 
the biggest North Sea oilfield of 
the 1990s may come as a surprise 


When yuu aim to be the 
best, you set yourself ambitious 
targets. With a crack record like 
ours, you have a lot to live up to. 

The successful develop- 
ment of the lvanhoe and Rob 
Roy fields put Amerada Hess 
Limited firmly on the map as a 
North Sea operator. These two 
fields are producing a 


And there's more. 

By the mid 1 990s, the Scon field 
alone will be supplying around 
10% of the UK's oil, and at the 
same time making a major con- 
tribution to the UK economy. 

With safety of paramount 
importance and excellence the 
keynote to everything we do, 
aiming to be the best has 


valuable 62,000 barrels 
of oil per day for rhe UK. 


HES5 


made us the fastest growing 
force in the UK North Sea. 


RMERRDR HESS LIMITED 


2 Stephen Street, London W1P 1PL. Telephone 071-436 7766 
Scott Hniue, Korcoeu Rd, Allens, Aberdeen AB1 4LE. Telephone (0224) 243000 


THE GULF War did much to 
change the fragile balance of 
1 politics In the Middle East - it 
also shook up the shifting 
coalitions inside the one of the 
world’s most political bodies: 
the Organisation of Petroleum 
Exporting Countries. 

In the aftermath of the Gulf 
war, Opec has emerged as a 
more conciliatory body than it 
was before as Saudi Arabia has 
Increasingly asserted Its domi- 
nance over the oil producers’ 
cartel. While Iraq remains 
muzzled and internationally 
ostracised - it will not agree 
to a United Nations plan that 
would allow Baghdad to export 
a limited amount of oil while 
sanctions remain in place - 
and Kuwait is still getting its 
oil industry back on Its feet, 
Saudi Arabia is exerting mod- 
eration over the fractious 
organisation. 

Opec policies have, for the 
past few years, been dictated 
by the constant attrition 
between Iraq’s notorious price 
hawks and the furiously over- 
producing Kuwaitis. The Iraqi 
military threat became increas- 
ingly pressing in meetings run- 
ning up to the Gulf war when 
delegates accused Kuwait of 
over-production which was 
depressing prices. 

The Gulf war changed all 
that - prices soared overnight 
when Iraq invaded Kuwait, 
touching $40 a barrel in late 
1990. But the ability of the 
or g a n isation to pull out all the 
stops to meet consumer 
demand calmed the market 
and meant that prices actually 
experienced their largest ever 
drily fall at the outset of fight- 
ing. 

It was chiefly Saudi Arabia's 
ability to boost output from its 
Opec quota of 5.4m barrels a 
day (b/d) to over 8m b/d that 
quelled market fears of a sup- 
ply shortfall. Most producers 
managed to raise production to 
close to capacity - this 
brought about another impor- 
tant change in the balance of 
power within the organisation 
since most countries had previ- 
ously been coy about peak 
capacity levels. 


I OILFIELD EQUIPMENT FINDERS LTD 


All of a sudden, more light 
was cast on the negotiating 
process and, more importantly, 
the smaller countries recog- 
nised Saudi Arabia’s massive 
market clout. At the same 
time, Saudi Arabia’s military 
partnership with the US in the 
Gulf war made the kingdom 
more sensitive to President 
Bush's need for moderate oil 
prices to pull the US out of 
recession. 

The first Opec meeting after 
the war confirmed the body’s 
new moderate direction: pro- 
duction levels were kept infor- 
mal and producers were all 
asked to cut back by 5 per 
cent. Mr Mehdi Vam, Opec 
watcher at Kletawort Benson 
in London, remarked: “For the 
time being, the US is the 14th 
member of Opec.” 

One of the nations to gain 
most from the new direction 
inside Opec is Iran. Mr Gho- 
lamreza Aqazadeh, Iran’s oil 
minister, had long been 
looking for a bigger say Inside 
the organisation as well as to 
escape its historical parity 
with Iraq in production quotas. 

Tehran's neutral stance in 
the Gulf war allowed Mr Aqa- 
zadeh, a traditional price 
hawk, to eqjoy a closer rela- 
tionship with Mr Hlsham 
Nazar, the Saudi oil minister. 
This was cemented in May this 
year, when Mr Nazer became 
the first Saudi oil minister to 
visit Iran in 10 years. Key pol- 
icy decisions have often been 
decided in closed meetings 
between the two ministers. 

But the relationship has not 
been totally harmonious as 
Iran’s pressing economic prob- 
lems are forcing Mr Aqazadeh 
to continue to speak up for 
higher prices. His key concern 
is for the second quarter next 
year when he fears a price 
collapse may be precipitated 
if producers do not restrict 
themselves to their production 
quotas. 

Saudi Arabia favours a more 
informal approach to produc- 
tion and has repeatedly called 
for voluntary cuts in output In 
addition, it insists that the 
quota system is not based on 
realistic levels and should be 
much closer to actual capacity 
figures. 

Mr Nazer has not been shy of 
repeating his intention of 
never cutting back to 5.4m b/d 
again - Saudi Arabia’s Opec 


quota - and his insistence 
mat Saudi Arabia will not be a 
swing producer. This caused a 
row at a recent Opec meeting 
when Mr Nazer threatened to 
leave the organisation - 
in tensely anno yin g his Iranian 
ally. Noone takes his threat 
seriously, hut It does highlight 
a possible row that could be 
brewing over next year’s pro- 
duction levels. 

Saudi Arabia bas tradition- 
ally bad a more rosy view of 
the Tnarfrpt outlook than some 
of its fellow producers and its 
demand forecasts are always 
optimistic. However, if produc- 
tion from the Soviet Union 
drops fhrther thin winter and if 
the weather is colder than 
usual, the organisation could 
be saved from some tough 
negotiations over production 
levels. This is clearly what the 
Saudis are banking on. 

But other smaller producers 
such as Nigeria and Algeria 
could back the Iranians in 
pushing for a return to produc- 
tion quotas which essentially 
mean a large cut for Saudi 
Arabia and only moderate 
reductions for other countries. 

Saudi Arabia could be will- 
ing to cut to about 75m b/d, 
but is unlikely to accept any 
further reduction. The king- 
dom will, in any case, face a 
major maintenance programme 
next year which could affect 
some production. 

Five producers - Algeria, 
Nigeria, Indonesia, Libya and 
Gabon - have formed a 
splinter group within Opec to 
discuss the {trice differential 
between their sweet, light 
crude ail and the heavier 
oil produced by others in 
the organisation. They insist 
c urr e n t talks are focused 
on co-operation between 
themselves and are largely 
technical, but there are feats 
they could form a break-away 
group. 

Nevertheless, Opec's hold 
over the world oil market has 
diminished now that Ml is 
traded on international futures 
markets and would be 
weakened even further If It 
were to split apart 

The diverse coalition has 
weathered many storms in the 
past and baa usually emerged 
unscathed. Its future is 
probably as an important 
fca tiring shop rather than as a 
dictator of world oil policy. 
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above expected production. 

During 1991, with Iraq and 
Kuwait out of production, 
Opec nations have been oper- 
ating at 97 per cent capacity, 
that is to say with only 3 per 
cent spare capacity rather 
than the 10 per cent recom- 
mended by Sheikh Yamani. 
“This tight situation,” says 
Opec’s Dr Ibrahim Ismail, *is 
bocnmhig farming, stW* any 

supply disruption may load to 

a crude shortage and conse- 
quently a sharp rise in crude 
prices,” And Opec’s producers 
have learned the inverse side 
of supply and demand; that 
rising pries shrink d e m an d. . 

By 1995, however, Dr Is mail 
estimates that Opec will pro- 
duce 26m b/d, with a spare 
capacity of 24 per cent. By 
2000 it will produce over 29m 
b/d, with a spare capacity of 
2&s per cent — similar to its 
20-26 per cent range during 
1988-89. But here the similar- 
tty ends: whereas total Opec 
capacity was about 27m b/d 
from 1984-90, it Is expected to 
rise to 34m b/d In 1995 and 
38m b/d in 2000, increases of 
26 per cent and 41 per eent 
respectively. 

To provide for this enor- 
mous capacity rise. Dr Ism a il 
notes that “ambitious expan- 
sion programmes" will be 
undertaken by Opec members. 
This additional spare capacity 
“win be adequate to stabilise 
the oil market and keep prices 
at a moderate level,” he adds. 

"When there was a lot of 
capacity, no-one wanted it,” 
says Mr Philip Starting, head 
of the ail industry division at 
the International Energy 
Agency. “Still, we remain con- 
fident there’ll be enough to 
meet demand." In fact, he 
adds, there may be “a ten- 
dency to overinvest”. 

Mr Robert Esser, a senior 
consultant at Cambridge 
Energy Research Associates, 
also predicts that “supplies 
will increase rapidly, most 
notably in Opec and Golf 
countries.” The biggest surge, 
he says, will be the return to 
capacity in Kuwait and Iraq, 
but pnllkfl Opec, he feds there 
will be a 3m b/d Increase in 
non-Opec countries from 1993 
to 2000, principally in the UK, 
Norway, Brazil and Mexico, to 
the UK alone, he adds, the dis- 
covery of “larger than expec- 
ted fields such as Nelson Pet- 
rol and Scott, with , over 400m 
barrels each,” will tramp up 
production. 

Among Opec members, only 
Ecuador will not add to pres- 
ent sustainable production 
capacities by 1985. The largest 
single increase will be in 
Saudi Arabia: with a present 
sustainable capacity of 8.16m 
b/d, it wffi add L85m b/d by 
1995 and another lm b/d by 
2000, an overall 35 per emit 
rise. 

As with most countries, 
Saudi Arabia’s increase will be 
based on new discoveries, and 
water pumping and other 
“enhanced recovery" tech- 
niques to augment production 
of existing fields, to Iraq and 
Kuwait it will also include res- 
toration of oil installations 
and wells damaged during the 
Gulf War. Of the investment 
needed, $12-I7bn alone would 
go to Saudi Arabia, and 
another $10-I5bn to Iran, pri- 
marily, says Opec, because the 
cost per barrel to increase 
capacity is lowest there. 

“It is sometimes more eco- 
nomic,” Dr Ismail says, “to 
develop new oilfields rather 
than invest in mature fields, 
in order to maintain or reduce 
the rate of decline in produc- 
tion. to other cases, it may be 


“The problem of raising the 
required finance," says Dr 


Ismail, “is a major' task for . 
Opec member countries, 
almost all of which aria av«a> 
burdened by external debt."; 
The heavy investment needed 
to bring' new ' oilfields on 


Producers are making 
overtures: to 
cash-rich companies ' 


stream la fnrtiwr cramped by: 
the $100bn necessary to repair 
Knwalt and the even, greater 
amount needed for Iraq. . . 

There is not enough money 
in oil-producing countries, 
says gneiWi Yamani, to pay 
for the exploration, drilling 
and fodlity.aiid pipeline con- 
struction to bring new fields 
on stream. “It 4s a vicious cir- 
cle that can be broken if the 
oil companies art ' willing to 
provide Investment funds.” 

But since the catastrophic 
oil nationalisations of the 
1960s and early 1979s, the 
major oil companies are justi- 
fiably reluctant to place them- 
selves twice in the same trap. 
Aithong b the dismantling of 
the concessionary system *was 
a historical inevitability,” the 
skeikh notes,. BP lpst over . 70 . 
per cent of. its. crude supply,- 
Gulf and Mobil about .60 per 
cent; and Shell nearly half. 

Caught in a sqneexe between 
the prospects of lowered pro- 
duction and the lack Of Hwh to 
expand it, fiercely nationalis- 
tic Algeria has reluctantly 
offered for sale part of its 
Hassl Messaoud fields; other 
producers as diverse as Vene- 
zuela, Nigeria, the Soviet 
Union, and even implacable 
Iran are making overtures to 
cash-rich companies. 

Sheikh Yamani says for a 
company to invest in produc- 
tion ventures “It most have 
considerable faith in the politi- 
cal stability of the producing 
country and the willingness of 
Its government to honour 
agreements.” If that exists, 
says Mr Alfred Decrane, Tex- 
aco chairman, “there need be 
no conflict between the oil 
operator’s control of his busi- 
ness and the host nation’s 
responsibility for its resource 
patrimony.” 

With both Opec and non- 
Opec producers hustling to 
increase capacity, will the 
world face another oil glut, 
forcing down prices, and lead- 
ing to later constraints on pro- 
duction? It is unlikely, gay the 
experts, but they acknowledge 
it is easier to expand capacity 
than to ensure it will be sold. 
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more beneficial to maintain a 
mature oilfield using enhanced 
recovery techniques or addi- 
tional drilling, rathe* than 
develop a new o ilfi e ld , espe- 
cially when tie latter la in a 
remote area, smafi in size and/ 
or relatively deep.” 

But “aggressive reservoir . 
management,” says Mr Esser; 
will also Increase production 
totals. Not only were some 
fields postponed due to low 
erode prices in the mid-1980s, 
but total recovery in others Is . 
likely to be higher than was 
once expected. 

Expanding capacity . In- 
expensive: it eosts about . 

$10,000-15,600 for every barrel/ j 

day that is added to sustained- 
capacity. Thus,. Opec esti- 
mates, enlarging 1995 caparify 
by 4.95m b/d will cost $50- 
77bn- The Centre for Global 
Petroleum Resources hassimi- 
larly estimated that <5alfpra- 
ducera alone need about $70tm 
to increase their net capacity 
by 5ta b/d. 
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OIL AND GAS INDUSTRY 3 


The threat to the monopoly power of British Gas 

Therm wars loom 


THE UK gas industry is 
currently in a state of flux as 
nascent competitors to British 
Gas seek to expand their cus- 
tomer base and the govern- 
ment tries to break the monop- 
oly power that the dominant 
utility still retains over large 
parts of the market. 

The UK industrial gas mar- 
ket has been open to compa- 
nies competing with British 
Gas since the utility was priva- 
tised in 1986, but few real alter- 
natives to British Gas have 
emerged. Now, the government 
is planning to throw open 
household gas supply to Brit- 
ish Gas rivals by 1996. 

Industry changes have pres- 
ented key opportunities for 
British Gas competitors to 
come forward - these tend to 
be _ the large oil companies 
which have access to gas as 
part of their oil discoveries. 
But some foreign gas suppliers 
have shown an interest in the 
UK market and a couple of the 
newly-privatised regional elec- 
tricity companies are diversify- 
ing into gas supply. 

However, one of the main 
drawbacks to the development 
of real competition has been 
the lack or available gas sup- 
plies for rivals. The long-term 
nature of investment in new 
gas Gelds means that British 
Gas has bought up most of the 
available supplies up to the 
middle of the decade. Even the 
large oil companies have con- 
tracted whole new Gelds to 
British Gas, 

This has meant that competi- 
tion has developed more slowly 
than the regulators and gov- 
ernment would like. An inves- 
tigation by the Office of Fair 
Trading this year found that 
new suppliers are unlikely to 
achieve more than a 4-5 per 
cent share of the market in the 
next few years. 

In a bid to free up some gas 
supplies In co ming 1 years, the 
government ruled in 1988 that 
British Gas could buy no more 
than 90 per cent of gas from 
new Gelds. At the same time, 
Mr James McKinnon, director- 
general of gas supply, the 
industry regulator, called on 
the company to free up some of 
the supply it had already con- 
tracted to take. 

British Gas last year intro- 
duced a series of swap deals 
which allocated gas to rivals in 
return far them swapping gas 
back in two years' time when 
their own supplies become 
available. But Mr McKinnon 
criticised the plan, saying it 
did not go far enough and dis- 
criminated against companies 
without supply to swap hack at 
the end of the two years. 

In a sweeping report pub- 
lished in October, the OFT has 
now recommended that British 
Gas sell off large amounts of 
gas to competitors which it has 
already contracted to supply to 
industrial customers. In effect, 
it means auctioning off some of 
British Gas' supply contracts. 

The OFT wants British Gas 


to auction off some 7.5bn 
therms of gas to competitors in 
the next four years compared 
with the 500m therms so far 
made available under the gas 
swap scheme. This would 
reduce the company to a 25 per 
cent share of the industrial gas 
market - the OFT has pointed 
out to British Gas that the Fair 
Trading Act classifies any com- 
pany with more than a 25 per 
cent share of a particular mar- 
ket as a monopoly. 

British Gas is now Involved 
in tough talks with the OFT 
over this recommendation and 
over the proposal to hive off its 
pipeline division into a sepa- 

“WhaS happens if 
customers go without 
gas because of a 
glitch in the system?” 

rate company and open up the 
domestic market to competi- 
tors. 

The company has to agree 
on a method to implement 
these recommendations by 
Christinas. Otherwise, it would 
face an inquiry by the Monopo- 
lies and Mergers Commission 
which could impose even more 
stringent measures on it. 

When he released the report. 
Mr Peter Lilley. trade and 
industry secretary, said: 
"Increased competition backed 
by early release of substantial 
supplies by British Gas would 
have major benefits for indus- 
trial and commercial custom- 
ers." 

The government has since 
passed legislation that lowers 
the threshold at which compet- 
itors can supply gas to the UK 
market - opening up a much 
larger part of the industrial 
and commercial market to 
rivals. Up till now, industrial 
customers have been required 
to use 25,000 therms of gas a 
year before being able to 
choose a rival supplier. 

The new legislation, how- 
ever. reduces this threshold to 
2,500 therms, meaning offices 
and commercial premises could 
now have a choice of supplier. 
Large household customers use 
about 600 therms a year and it 
will not be until 1996 that this 
lucrative section of the market 
is open to competition. 

British Gas is arguing force- 
fully that many of the conse- 
quences of the OFT report 
have not been thought 
through. Mr Robert Evans, 
chairman, recently warned 
about the dangers to gas sup- 
ply if British Gas is forced to 
implement them. 

He said that hiving off Brit- 
ish Gas' 260,000 miles of pipe- 
lines into a separate company 
could mean customers are 
charged more for gas If they 
live in the south of the country 
rather than in the north, 
nearer the North Sea gas 
fields. At the same time, he 
questioned British Gas’s con- 
tinued investment in research 


3nd development m its UK 
home business If it were not to 
preside over it in the long 
term. 

Mr Evans' negotiators are 
currently trying to convince 
the OFT of these arguments, 
but the OFT has indicated it is 
prepared to accept a certain 
amount of disruption to the 
market if true competition is to 
be achieved. 

However, competitors them- 
selves were almost as sur- 
prised by the OFT report as 
British Gas was - oil compa- 
nies are extremely cautious 
about buyers for their gas and 
have preferred to sell it In 
large loads to British Gas. In 
addition, the rise In demand 
for gas from UK power stations 
has increasingiv tied up sup- 
plies. 

Observers say that it is not 
enough for British Gas to relin- 
quish marker share: rivals 
must also take a more imagina- 
tive approach to marketing 
their gas. 

Mr Jonathan Stern, gas 
expert at the Royal Institute 
for International Affairs, is 
sceptical of competition for its 
own sake and says there is a 
real danger for supply if Brit- 
ish Gas' domestic monopoly is 
eroded. 

"These issues are social and 
political dynamite. Can you 
imagine what happens if 
domestic customers go without 
gas for even a short amount of 
time because of a minor glitch 
in the system?" 

Deborah Hargreaves 


THERE IS a case for declaring 
October 29 an EC-wide public 
holiday - European Gas Day. 
perhaps - which would 
probably be celebrated by- 
natural gas consumer* and 
greeted with curses by the 
Community’s big gas monopo- 
lies. 

On October 29 1990, Mr 
Antonio Cardoso e Cur. ha. the 
EC energy commissioner, 
announced in Luxembourg 
that ministers had agreed in 
principle on the gzs tr j.isfr 
directive, which should make 
it easier for gas utilities in one 
country to transport their gas 
through pipelines in neigh- 
bouring member states. 

It was a long mu axle for :he 
Portuguese commissioner. A 
parallel electricity transit 
directive was voted through by 
energy ministers in May 1990. 
but the gas measure was ’.*iru- 
lently opposed by Germany 
and the Netherlands - home, 
respectively, to P.uhrgas and 
Gasunie, two of the EC's most 
powerful gas companies - and 
in the end adopted against 
tbeir will. 

In the process, according to 
the industry, the commissioner 
won support for the- proposal 
by indicating that the directive 
was not the first step towards a 
European "common carriage’ 
system, which would grant 
all-comers access to energy 
networks. 

Exactly one year later - 
October 29. 1991 - Mr Cardoso 
e Cunha again addressed the 
EC energy ministers in 
Luxembourg. The Commission 
was proposing a three-step- 
approach to the completion 
of the single market in gas and 
electricity and third party- 
access to energy networks. 
Step one. he told the ministers, 
had already been unveiled: 
three directives on price 
transparency, electricity 


EUROPEAN COMMUNITY 
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A combination of 
cajolery and sleight- 
of-hand characteristic 
of Commission tactics 

the free market. 

Hardly mentors ir. 
or.rina! single m.-.'k-e: yr:- 
gramme - perhaps ar. ir.i.-.-j- 
tioa of its ?eriS.::-.T:;. - !::-sr:-J!- 
isarion jf the energy s»ev. :r .£ 
vital to the c-fish m.er.: o: a 

genuine internal EC mark*;, 
accord in g to mo r.y C- rr.miss . 
officials.. As ■: r. e -u:« :v Hr" 
cor. you my you have- an ir.: re- 
ducer tr. the UK ce-esr. : rate 
access :c a ros feeds:::!: :>r. 

procurer in Italy - ^vi-n :: 
you vs ir:fcer. dc-wn ;he earn- 
ers to the supply fertilisers 
between member stf/.-isl" 

But Mr Cardoso e Cur. ha 


. _ ci-r/.r- r«pry*cr.:a*.iv?s me 
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f-.T fits tt i cn entiCOf 
:r.cas:ry - a rta’or energy 
user - sa.-s gas prices will fall 
-f rev. cis companies or-. 
ent'fu raced inf> th-r 0 per. mar- 
ries. v.'i'.n otvi-j'-i benefits fsr 
Eurt petto tnaursry and the EC 
economy. 

Faced with iuch a lack 0 ; 
consensus, the European Com- 


mission decided to follow its 
original instinct on libereiisa- 
liuh of the gas market and 
push ua towards eper. acc-tv? 
inoevd. to the angsr of the 
industry, v.-hict claimed Its 
technical objection* were m - mg 
ignored. Sir Leon Britten. the 
competition commissioner. 
tWKf. to suggest mat sp-.-eiai 
•ega! powers -foufd be 
employed . which would alio.. 
Brussels to adopt legislation to 
break up energy ;uonopcli*.-s - 
a so-cai ic-d Article SC dirc-rrive 

Britain backs the EC's 
strong line, but 
Germany and France 

want the status quo 

nM^aaB Wj«awr-«uaff’rr-"T" 1 -rrt aa 

- without having to ask mem- 
ber states' approval 

Since the summer, however, 
the rur.-up to bs: v/rtk's c ra- 
cy*! Maastricht summit of EC 
Leaders has made the- European 
Com mission nervous aoout 
upsetting the member states-. 
Or. this occasion. Britain, 
w hich has already introduced a 
measure of open a eyes A 
through privatisation of its 
energy utilities, is :n favour of 
the Commission's strong line, 
but Germany. France, the 
Netherlands and Spain all 
v.ar.t to maintain the energy 
status quo. 

So. instead of submitting for- 
mal directives to the energy 


ministers on October 25. Mr 
Cardoso c- Cunha ??nto::vely 
outlined hif three-stage plan 
for opening up the market. 

It v.'iil have dii£ppcir.:&d the 
liberaliianon zeaioia- In itage 
two. which should coinaae 
with the opening rt - f th-:- :r.tsr- 
as! r.iarket‘ir: i&93. i&rg-- hvius- 
trial users tail be- granted 
access to Hi--- networks. But 
full liberalisation ■■ill •have ;o 
wait untti !t9o at the earliest 
and the actaa! details will 
depend on the -ccc-.-n :: ritc- 
seccmc phase 

Forma! m=a.turei wii! he 
submitted oy the end of :h:a 
year, but t: svem.: unl.kely that 
an arritie threciivs v.ill be 
among them. Tna: may not 
matter. Tile gas mduitrv has 


•ids h-.-e:- ra::icc zy 
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threat S. a cre-a:-:- jo. and that 
may be snoayn to ma.-:e it. 
come quie ii. -ee.r.a inevi- 
table. the Com.n::s!:cr. suc- 
ceeds in pusr.ci? through an 
ordinary directive enrourweing 
open access as one su.t.or 
Comma-slon -tnerg:. - official put 
it. before October's meeting of 
minis ters. "You car. firht ioct- 
bo'.l liooli&r.s by Inare-asing 
the number of poiicerr.er. Ln me 
stadium. Or you car try to con- 
trol hooliganism through social 
pressure - bat it 'a still useful 
that the hooligans kr.ow :he 
police exist/’ 

Andrew rill! 

SnLzztis 
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added each month. 
To help you under- 


US GAS INDUSTRY 

Clean air laws 
may be vital 


NATURAL GAS producers in 
the US are hoping that new 
clean air legislation will do 
what low prices were never 
able - convince American con- 
sumers to use gas. 

The US. in many ways, is an 
energy company's dream - a 
vast land mass with far-flung 
cities and an intemperate cli- 
mate with a large need for fuel, 
both for transportation and 
heating'. Its citizens consume 
more energy on a per capita 
basis than other industrialised 
nation. 

But the gas industry has 
never been able to convince 
American consumers that nat- 
ural gas is clean, inexpensive 
and safe and that supply can 
hold up during cold winters. 

In recent years, the indus- 
try’s fundamentals have been 
driven by the deregulation in 
the early 1980s which created 
conditions conducive to cost 
undercutting. Competition 
among interstate pipelines 
blossomed after the creation of 
an open access transportation 
system. And the monthly bid- 
ding process for 30-day spot 
natural gas supplies left prices 
extremely volatile and gener- 
ally very low. 

The last year has been 
particularly hard on wellhead 
producers. Exceptionally warm 
weather last December 
combined with surplus gas in 
storage to drive January's 
price down by 30 per cent and 
the erosion continued through 
the summer, when spot prices 
hit historic lows. July prices 
averaged just over SI per mil- 
lion British thermal units 

Furthermore, according to 
Mr Thomas Driscoll, an analyst 
at Salomon Brothers, the 
industry had expected to 
return to long-term premium 
price contracts but it has not 
been able to revert to that. 
“There’s no need to buy 
at premium price because you 
can buy any quantity you want 
on the spot market It would be 


difficult for any buyer to prove 
it was prudent to pay 25 per 
cent above the spot market” 

Mr Driscoll expects spot nat- 
ural gas prices to average only 
$1.30 to $1-35 per million Btu in 
1991. This compares with an 
average of $1.46 in the second 
half of 1986 and throughout 
1987. 

Producers contributed to the 
pricing problem by maintain- 
ing production levels as they 
tried to push sales higher in an 
attempt to soften the impact of 
plunging prices. 

The price collapse has not 
yet had the anticipated deplet- 
ing effect on natural gas 
reserves. Partly as a result of 
technological advances, lower 
drilling levels have not 
resulted ln a significantly 
lower level of available gas, 
although many analysts expect 
a supply shortage in the long 
term. 

Mr David Biegler, president 
of Enserch, a Dallas-based 
diversified energy company, 
hart harsh words for the 
industry at a natural gas 
conference in Dallas in Octo- 
ber. He said the changes in the 
years since deregulation bad 
led to a lack of pricing disci- 
pline. infighting, instability, 
uncertainty and lack of cohe- 
sive support. 

“This is not a fragmented 
industry but an undisciplined 
one. It too often views 
itself as the innocent victim of 
external forces when in fact, it 
would benefit most by constant 
reminders that it is the victim 
of its own collective misjudge- 
ments and actions," said Mr 
Biegler. 

The depressed prices have, 
in effect, driven most 
independent players out of the 
industry. Ten sellers now 
control about a third of produc- 
tion and 20 control half. But 
the damage has been far-reach- 
ing, Value Line rates the diver- 
sified natural gas industry at 
the bottom of its list of 98 
Continued on Page 4 


/•' ! - 

• aging competition 

' r ; 

;; the fcorrtrapt gas ' . 

MnV: : - ' ■ 

market. • ? \*v . 

■ 

4 .i i l- , .) . : ’ : 

So much so* that by 
<£>,199 3 W© ex pact 'that 
aro und one third-., of 
firm gas contract 
^^lictSrjket wiif be svpplied 
v>-by': our competitors. 

To help increase the 
'j’.rftaw of competition, ... 
; we've made, pur pipe-., 
litis network available 
to everyone, so they 
-.can; enter into a con- • 
• .v tract for transporting 
:>-■ .•••■their own gas.>> . 

jRight now more than 
i r 240 sites are being : 

... cornpetftars V using -our 
V pipelines arid around 
iSO neW sites : are being 



stand how to make the 
best use of our facili- 
ties we've produced 
a new edition of our 
Gas Transportation 
brochure. 

It describes the 
services we offer and 
also enables you to 
estimate the cost 

If you would like a 
copy or more informa- 
tion, dial Freephone 
0800 220358 cr write 
to British Gas pic, Gas 
Transportation Services 
Dept, 22nd Floor, 
Miltbank Tower, London 
SW1P 4QP. 
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NORTH SEA OIL PROSPECTS 


Sweep of a dustbin and brush 


UK OIL output from the North 
Sea peaked late this year at 
over 2m barrels a day (b/d) 
from depressed levels earlier in 
the year as a heavy burden of 
maintenance work shut down 
oil platforms for longer than 
expected. Mr Colin Moynihan, 
energy minister, predicts a sig- 
nificant increase in production 
by 1994-95 as several new large 
fields come on stream. 

But the recovery in oil pro- 
duction masks longer-term 
realities in the North Sea 
where oil is becoming harder 
to find and more difficult to 
produce. 

"It would be a very big suf 
prise to discover another Brent 
or Forties field now," says Mr 
Chris Fay, managing director 
of oil exploration and produc- 
tion at Shell UK, referring to 
the giant oilfields discovered In 
the 1970s. "It's like breaking a 


ae of glass: you pick up the 
pieces first ana then you 


get out the dustpan and brush 
and sweep up the shards." 

Oil companies are having to 
become much more innovative 
and flexible in the way they 
exploit the small , dispensed oil- 
fields they are now discover- 
ing. And Mr Fay's dustpan and 


brush represent the satellite 
installations which are set up 
to link in small accumulations 
of oil to a much larger, maimed 
mother platform. 

But although companies 
have intensified their efforts to 
find oil, cash restraints this 
year have curbed some explo- 
ration programmes. Explora- 
tion drilling hit a record last 
year when 171 wells were dril- 
led in search of oil in the UK 
sector of the North Sea and the 
government confidently pre- 
dicted that this hailed a new 
boom for the province. But by 
late August this year, explora- 
tion drilling had slipped behind 
last year’s rate. 

The decline in production 
this year, as a result of many 
companies' large maintenance 
programmes, curbed cash flow 
nriH Hur t many had to 
cut their exploration and 
appraisal budgets. In addition, 
fierce storms swept the North 
Sea late in the year, forcing 
d rilling activity to a halt. 

By the end of November, 
companies had drilled 130 
exploration wells compared 
with 152 last year, according to 
Mr Simon Roper at Arthur 
Andersen Petroleum Services. 


"There is still a lot of interest 
in a few specific areas," he 
says, "but the difficulty this 
year has been an upset in pro- 
duction." 

Oil output has been 


depressed this year as North 


Sea operators face a double 
burden of maintenance on 
their existing production plat- 
forms. These were built in the 


A new boom was 
predicted. But by late 
August, exploration 
drilling was behind 
last year’s rate 


early 1970s and were designed 
to last about 15 to 20 years. 
That is how long most compa- 
nies expected their fields to 
last However, since then, new 
technology has Improved oil 
extraction which means plat- 
forms must continue to oper- 
ate, while many of them are 
literally wearing out 
"The harshness of the 
weather offshore is much 
greater than anyone had antic- 
ipated," Mr Fay says. “Corro- 
sion has been a big problem, 
and although these platforms 


are in great shape, structur- 
ally, the working parts are 
wearing out” 

In addition, in the wake of 
the Piper Alpha oil disaster in 
1986 when a platform blew up, 
killing i67 people, companies 
are being forced to improve 
safety procedures and equip- 
ment In the North Sea. Many 
must install separate accom- 
modation modifies to provide a 
safe haven for workers in the 
event of a rig disaster. 

The safety work culminates 
this year and next since com- 
panies must prepare a safety 
case for the Health and Safety 
Executive, laying out details of 
their safety measures and pre- 
cautions. The government also 
requires all companies to 
install emergency shutdown 
valves - cited as crucial in the 
Cullen report on the Piper 
Alpha disaster - by early next 
year. 

Shell’s four platforms on the 
Brent field were shut for much 
longer than expected this year 
as the company completed a 
major overhaul. Analysts 
reckon Shell must spend some 
£1.2bn over the next seven 
years to maintain its North Sea 
infrastructure. 


"We made the fundamental 
decision this year to start phys- 
ically replacing .things that 
were worn out instead of just 
maintaining them," Mr Fay 
explains. 

Around 80 per cent of the 
men working in the Brent field 
are devoted tO maintaining ffie 
equipment But since saving 
money on maintenance is the 
key to lower operating costs, 
many companies are seeking to 
reduce manning levels. 

With today’s know-how, Mir 
Fay believes that almost the 
entire North Sea industry 
could be controlled from 
onshore if it were to be set up 
anew. Modem technology Is 
making it possible to cut the 
workforce on existing smaller 
platforms while new satellite 
installations, which produce oil 
via a large platform, are faQy 
automatic. 

Shell plans to take the work- 
ers off two out of every three 
platforms in the southern sec- 
tor of the North Sea in the next 
two to three years. "In 10 
years, I can see the whole of 
the North Sea down to Just a 
few manned platforms,” Mr 
Fay says. 

The move towards deman- 



Cro marly Firth’s wellhead protection structure for Texaco’s Palronalla subeea flaW 


platforms can also Tn fl kr> 
severely depleted fields eco- 
nomic to ran again, giving 
them an extra five to 10 years’ 
life. 

While many of the older 
fields in the North Sea are 
reaching maturity, smaller 

fields nnntalning up to 100m 

barrels of oil - as opposed to 
over lbn in the giant fields - 
are still being developed. 

County NatWest, the Edin- 
burgh oil brokerage group, 
estimates that <L8hn barrels of 
ail have been discovered in dis- 


persed fields across the North 
Sea which will probably result 
in the development of 52 new 
fields in the next three years. 
The group points out that 
these overall reserves are more 
heavily weighted towards gas 
than previously with 50 per 
cent believed to be gas. 

If a 3P«»n new field is discov- 
ered close to existing' infra- 
structure, very small accumu- 
lations can be developed and 
linked into pipelines and a 
nearby platform. Mir Fay reck- 
ons that within five kilometres 


Deborah Hargreaves 


THE VOLATILITY of oil 
prices, whipped up by the Gulf 
War, has finally convinced 
many oil consumers of the 
validity of hedging their expo- 
sure to oil prices. 

Many companies have tradi- 
tionally viewed derivative 
instruments as speculative, 
while bankers have argued the 
reverse position: that not to 
hedge exposure - to be totally 
at the mercy of changing oil 
prices - is actually the more 
speculative position. 

The number, and range, of 
companies making use of 
derivative products to hedge 
exposure to the oil market has 
increased substantially. 

"Most hedgers are transpor- 
tation companies,” says Mr 
Neil Bresolin, head of deriva- 
tive sales at Phibro Energy. 
"But the profile is changing. 
Even companies whose fuel 
costs are not so large a part of 
their budget have realised they 
can avoid a nuisance factor.” 

Nearly all European airlines 
and a few US airlines now use 
the market European airlines 
were led by British Airways 
and kt.m, which both success- 
fully used the market in the 
late 1980s. But US airlines have 
been held back by fears of 
worsening their competitive 
position. No single airline is 
keen to hedge prices while its 
competitors do not, in case the 
market moves in favour of 
unhedged competitors. 

In the US, tracking fleets 
have become active in hedging 
exposure to diesel prices, while 
some European shipping com- 


Tracy Corrigan on reducing price volatility 


It’s safer to hedge 


pantos also use market. 

But few industrial compa- 
nies are active. For example, 
an industrial company which 
burns fuel oil to turn alumin- 
ium into widgets is far more 
likely to hedge exposure to alu- 
minium than to oil. 

Historically, most companies 
would budget according to eco- 
nomic forecasts. 

"When companies set a bud- 
get for tbe next fiscal year, 
including forecast fuel costs, 
we re»n often sell them hedging 
below their budget level," says 
Mr Bresolin at Phibro Energy. 

The growth of the market 
has also been assisted by the 
greater enthusiasm of US 
banks, among the main inno- 
vators in the market, which 
are now able to manage their 
risk on an open, rather than a 
matched basis, allowing tham 
to increase the size of their 
books. Mr Brian Ford, head of 
risk management at Continen- 
tal Bank, says they are now 
"allowed to hedge in a dynamic 
fashion, which has made pric- 
ing finer”. 

There are three main mar- 
kets available for companies to 
hedge commodity prices: 
futures, swaps and options. 
The futures market offers stan- 
dardised contracts listed on 


such exchanges as Nymex, the 
New York Mercantile 
Exchange, and the IPE, the 
London-based International 
Petroleum Exchange. Their 
greatest advantage is their 
liquidity; their greatest disad- 
vantage is basis risk, which is 
the exposure to variance 
between similar, but not identi- 
cal markets. 

Basis risk is particularly 
high in the oil market, where 
there are many varieties of oil 


vide them with specially tai- 
lored products which suit their 
needs and do not require active 
day-today manageme nt. Ranks 


and some oil companies, 
including BP and Shell, offer 


Swaps have boosted 
— not undermined — 
the futures market 


and only a few exchange- 
traded futures contracts. There 
is no contract in jet fuel, for 
example, so a proxy like gas oil 
is used. Jet fuel trades at about 
325 a ton more than gas cal. 
with a high in early 1988 of 
around $50. During the Gulf 
crisis, that spread ballooned to 
an average of $65 and a high of 
$186. Airlines, banks and oil 
companies all suffered as a 
result, with one oil company 
believed to have lost SlOOm. 

Most companies prefer to 
hedge exposure in the over-the- 
counter market, which can pro- 


oil swaps which allow compa- 
nies to offset their exposure, 
including basis risk. The banks 
then manage the risk they 
have assumed, largely In the 
futures market Consequently, 
the growth of the oil swaps 
market has boosted, rather 
than undermined, the oil 
futures market 

Technology devised in the 
interest rate derivatives mar- 
ket is also being applied to 
commodity derivatives, for 
example options, swaptions, 
caps and floors. 

"Commodity markets are 
ideal for caps and floors, 
because there are long periods 
of price stability interspersed 
with sharp price movement” 
says Mr John Coulter, head of 
commodity swaps at J.F. Mor- 
gan. There is a greater bias 
towards options than interest 
rate derivative markets. He 
estimates a 50-50 business mix 
between commodity options 
and swaps at J. F. Morgan. 
When companies hedge inter- 
est rate exposure, he says 
around 85 per cent of business 


is channelled through the 
swaps market and the rest 
through the options market 

There is also increasing use 
of range-forwards or participat- 
ing forwards, so structured 
that there is no upfront pre- 
mium, anil exposure is limited 
to a range. 

Meanwhile, the market in 
gas derivatives is still in its 
early stages. In the US, where 
it is most advanced, Nymex 
launched a natural gas con- 
tract in April 1990, which after 
a slow start Is becoming 
increasingly actively traded, 
with average daily volume in 
November of 2,351 contracts. 

But the number of potential 
users is smaller than In the oil 
market hecgmw of the “greater 
synergy between producer and 
consumer,” says Mr Ford. 

With gas, the greatest risk is 
location risk, because the 
method of transportation is 
through pipelines. There have 
been casualties, and dealers 
say the market has some 
growth potential. 

The size of the OTC market 
in energy products is not easy 
to measure, since transactions 
are not recorded by a central 
body. Mr Ford, of Continental 
Bank, estimates that the global 
market grew from $3bn in 1988 
to $l5bn in 1990. He believes 
the market has doubled this 
year to around $30bn. 

The global swaps market, 
dominated by interest rate and 
currency swaps, is thought by 
the International Swap Dealers 
Association to total around 

$3,000bn. 
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The Commodity 



The Exchange 


OU is the world's largest cash commodity, traded round tbe clock around the globe. As price 
volatility of crude oils and petroleum products Increases, the financial risks inherent In the industry 
ate becoming Increasingly difficult to control. 

Managing this price exposure efficiently has become essential in today’s highly volatile markets. 
Participants are now turning in ever-increasing numbers to London's International Petroleum 
Exchange to protect themselves against adverse price movements in the undertying physical markets, 
which affords them greater control of business risk. The growing acceptance by the oil Industry of 
futures as an invaluable hedging and pricing vehicle, and the Im p o r t a nce of the Exchange's co n aa ct s 
in meeting these needs, arc reflected in their continued growth. 

The IPE provides contracts for Brent and Dubai crude oils, gas oil and naphtha futures, as well 
as Brent crude oil and gas oil traded options. Already, you can access IPE's futures and 
options contracts from 9.15 a-tn. to 8.15 p.m. London time - non-stop trading 
Sat 11 hours every day. In addition, the Exchange Is pleased to announce tbe 
advent of [he unleaded gasoline futures contract early in the New Year. 

The International Petroleum Exchange has built up a solid reputation for 
providing a secure and regulated environment with quality of service, efficient 
execution and price transparency. In recent years, die IPE has experienced 
significant growth in both trading volumes and open Interest, confirming Its 
position as the world's frunesi growing energy futures and options exchange- 

The IPE is a Recognised Investment Exchange under tbe UK Financial 
Services Act, and its contracts are d eared and guaranteed by foe London 
Clearing House. 


Tbe imernuionil Petroleum Brlangt of Lai., 

ImemnJofuI He**, I s«. KartMrfcW* way, London El 9UN 
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US gas industry 


Con tinned from Page 3 
industries ranked for timeli- 
ness. 

Meanwhile, a national 
energy strategy Is still evolv- 
ing. 

After a wide-ranging energy 
bill was derailed last month, 
several senators said they 
would press for legislation that 
would concentrate on conser- 
vation and the use of domestic 
resources, such as natural gas. 

There is an other glimme r of 
hope on the horizon for US gas 
producers, The industry may 
be an unintended beneficiary 
of the 1990 Clean Air Act. 
Under the terms of the act, US 
cities with the worst air 
quality must enact alternative 
fuel measures in the next 

Accordlng to Mr Driscoll, 
and many other observers, the 
two most significant opportuni- 
ties for the industry are for 
Increased use of natural gas at 
electric utilities to meet the 
acid rain provision of the 
dean Air Act and higher use 
of natural gas as a dean burn- 
ing fuel in vehicles. 

The growing US environmen- 
tal lobby tends to favour gas 
over coal and nuclear energy 
as a cleaner, cheaper source of 
energy. But it will still be up to 
the gas industry to stimulate 

rlpmanH- 

Compressed natural gas is 
receiving more attention as an 
alternative to petrol as local 
governments and businesses 
start looking at ways to 


comply with increasingly 
stringent regulations. In 
California, which is implement- 
ing some of the strictest clean 
air rules, car exhaust is held 
responsible for about half of 
the smog in the state’s cities. 
From 1994, new cars must be 
only half as polluting as cur- 
rent models. 

It is expensive to convert 
cars from gasoline to com- 
pressed gas, but the big auto 
makers are developing cars 
built to run on compressed gas. 
A more serious problem is the 
lack of facilities at US filling 
stations despite the need for 
these cars to be refuelled at 
relatively short intervals. 
Substituting compressed gas 
for petrol in vehicles will 
probably become a viable 
option in the future, but it Is 
unlikely to be of much benefit 
to the industry in the short 
term. 

For the next few years, Mr 
Driscoll expects cut-throat 
competition to continue, with a 
gas surplus continuing to 
depress average year-round 
prices. However, he expects 
tighter sapply/demand rela- 
tionships to develop in the win- 
ter months which will allow 
peak prices to move gradually 
higher. 

“In the long term, the supply 
won’t be there because people 
simply aren't drilling,” he says. 


THE ENVIRONMENT 


Risk of energy taxes 


THE OIL Industry has an 
impact on the environment at 
every stage of Its operations - 
extraction, r efining , offshore 
activities, transportation and 
sale at the pumps. 

Globally, 680bn barrels of 
oil are burned each year, prod- 
ucing 40 per cent of the carbon 
dioxide which is emitted into 
the atmosphere through the 
burning of fossil fuels. 

The industry faces mounting 
pressures for a reduction in 
the use of oil to combat global 
w a r mi ng , the to-called green- 
house effect. OIL coal and gas 
are the fossil fuels producing 
carbon dioxide which is the 
main greenhouse gas contri- 
buting to climate change. 

Mr Jeremy Leggett, director 
of science for Greenpeace 
International, the environmen- 
tal pre ssu re group, says that 
the great oil companies have 
to face np to difficult ethical 
questions. 

“Nobody - not even oil 
companies - will be able to do 
any serious business in a 
world faniug apart as econo- 
mies implode in the face of 
rapidly escalating global 
warming,” he says. 

There is now a big drive 
towards energy conservation 
in the industrialised countries. 
In June 1992 heads of state 
meet at the Earth Summit (the 
UN Conference on Environ- 
ment and Development), in Rio 
de Janeiro to draw up an inter- 
national convention on global 
warming. 

In the US, California has 
already adopted severe restric- 
tions on vehicle emissions. 
These require progressive me 
of electric cars and alternative 
feels in order to reduce petrol 
consumption and help solve 
the severe smog problems that 
plague major cities in the 
state. 

The European Community 
has the objective of stabilising 
emissions of carbon dioxide, 
the main greenhouse gas, by 
the year 2000. This will be 
achieved by energy saving and 
discouraging the consumption 
of fossil fuels. 

The EC Commission is 
actively considering the possi- 
bility of a carbon tax on fossil 
feels. That could put $10 on 
the price of a barrel of oiL 

Europe’s oil companies have 
pointed out the danger of 
Europe going U alone If the 
rest of the world does not take 
similar action. Such measures 
would have little effect unless 
the US, which burned film bar- 
rels of oil In 1990 and Is the 
world's biggest producer of 
carbon dioxide, participated. 

The European Petroleum 
Industry Association (Europia) 
says higher taxes on energy 
use would have a wide range 


of economic and structural 
effects on the economies of EC 
member states including out- 
put, employment and prices. 

“Any unilateral actions and 
measures by the Commission 
could jeopardise the competi- 
tiveness of European industry 
and have serious repercus- 
sions on national trade bal- 
ances,” it states. 

Without wide international 
agreement on energy taxes, 
there would be a large risk 
than unilateral measures 
could force energy-intensive 
indugii-toc within the Commu- 
nity to close down, says the 
association. At the same time, 
energy-using industries out- 
side the EC could raise produc- 
tion to satisfy demand and 
thus increase total global 
wntawinng of carbon dioxide. 

Europia emphasises its 
“strongest reservations” about 
any new tax on off. It believes 
that research should be. pur- 
sued to reduce scientific uncer- 
tainty about climate change 


Unilateral actions by 
the Commission could 
Jeopardise the 
competitiveness of 
European Industry” 


and to broaden the scope of 
possible policy responses to it 

Tbe transportation of oil is a 
big environmental danger 
area, lids was underlined by 
the Exxon . Valdes disaster in 
1989 when 267,000 barrels of 
oil were spilled off the coast of 
Alaska. However, according to 
the International Association 
of Indmwndent Tanker Own- 
ers, total oil pollution was 
reduced from L5m tonnes in 
1981 to 600,000 in 1988 and 45 
per cent of this was connected 
with tanker operations. 

International action has 
been taken to minimise oil 
spills at sea and to take swift 
and effective action should a 
spill occur. The International 
Maritime Organisation has 
agreed an International con- 
vention on oil preparedness, 
response and co-operation. 
Ships will be required to carry 
emergency plans for dealing 
with oil pollution accidents 
and national and regional 
plans will be drawn up. Coun- 


tries will help their neigh- 
ills by 


hours deal with off spiffs 
providing technical advice and 
equipment 

The North Sea and the 
English Channel are among 
the busiest in the world and 
tankers carrying 250,000 
tonnes of crude off are com- 
monplace. 

A repot by the UK National 
Audit Office warned: "This 
volume of traffic and the 


director of the Internatton 
Association of Independent 
Tanker Owners, says this 
requirement can be counter- 
productive and actually 
increase the risk of pollution. 

The International Petroleum 
Industry Environmental Con- 
servation Association Juls dis- 
tributed its own guide to con- 
tingency p lanning for. ..oil 
spiffs. The General Council of 
British Shipping; representing 
120 companies, has published 
an environmental code which 
covers off. The UK Offshore 
Operators Association has pro- 
duced its own set of environ- 
mental guidelines. 

The oil companies have their 
own detailed environmental 
programmes which operate 
with the backing of the chief 
executives and boards to 
ensure compliance and " g re e n 
awareness” throughout their 
organisations. 

Procedures are laid down to 
ensure protection of the envi- 
ronment over a wide range of 
operations - emissions from 
refineries, laying pipelines, 
tiie Impact of new plant on. 
Mirnmiidlng areas, flaring of 
oil and the cuttings which, 
spread on the seabed as a 
result of offshore drilling. 

Conoco, a subsidiary of Du. 
Pont, has announced a pro- 
gramme of nine environmental 
initiatives. These Including 
reducing toxic air emissions, 
and hazardous solid waste by 
one third by 1998. With South- 
ampton University ft has pio- 
neered a method of cieanWig 
oily water from drilling cufe 
tings In its offshore 
operations. 

Mr Constantine Nlcandros, 
presid ent of Conoco, recently 
warned that unless top man- 
agement gives priority to the 
environment the Initiative 
would pass to “green” pres- 
sure groups. 

“This could lead eventually 
to a threat against the contin- 
ued viability of our lmaWw 
and a threat to economic 
growth and improvement in 
the standards of living of the 
world’s population,” he said. 


John Hunt 


Karen Zagor 

New York 
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Aurals 

Vmockba 


URALS, Moscow, the first Russian 
Independent oil company can offer you 
MOCKBA the following services: 


assistance in various projects for reconstruction of refineries - 

storage facilities/transshipment and loading facilities for petroleum, 
petrochemical and chemical products in Russia and the Baltic states, 
assistance in obtaining orders for a wide range of equipment for refineries and 
ports, as well as for consumer goods; 

arranging transportation and transshipment of crude oil, petroleum, 
petrochemical and chemical products In Russia, Ukraine an d 
the Baltic states; 


URALS, Moscow heads a group of Urals companies, including five 
companies in Western Europe. (Cyprus, Finland, Sweden, Belgium, 
Great Britain). 


Address: "Urals" , Moscow, Aigounovskaya stn, 2 
Tel: 215-40-01, 217-27-56 Telex: 414791 URALS SU Fax: 975-21-75 
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of an existing idatfornt, an oil 
find as small as 20m barrels . 
can be exploited by the use of 
subsea technology. The farther 
the distance, the more oil a 



field must contain if fcte to be 
economic to develop in. this , 
way. '• . 

The fixture of the North Sea 
probably lies' in these small, 
disparate find* as wp .11 as the 
development of new technol- 
ogy to squeeze tbe most out of 
existing 
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Inc reasing age of many- tank- 
ers represents a significant 
risk. of a ma jor pollution Inci- 
dent occurring." 

The Department of Trans- 
port strengthened aerial sury 
veillance in these areas but 
there was difficulty in produc- 
ing hard . evidence of . oil 
offences, particularly at night 
Double huffs are required on 
new tankers US Off- 

Spill Act of 1999 to minimise 
the risk of spiffs when a vessel 
la holed. But this has aroused 
considerable controversy. Mr 
Tonnod Bafgard, managing 
lonal 
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l^ANC^j^TIMES WEDNESDAY DECEMBER 18 1991 


LONDON STOCK EXCHANGE 



B*t^ ftrtand. UK Stock Market Editor 

DEEPENING gloom mnnug 
building -and store shares 
summea up the mood of the 
UK stock market yesterday. 

Share juices continued to drift 
lower across the broad range of 
equities as worries about the 
crisis iu. the. domestic housing 
market and apparently slug- 
gish pre-Christmas trading on 
Britain's high streets under- 
mined hopes of an early recov- 
ery. from the' UK economic 
recession. 

Trading .volume, as mea- 
sured by the Seaq electronic 
network, showed a marked 
increase but traders said that 
much of this reflected a host of 
tax-related deals; the early 
morning list of deals showed a 
number of repurchases of stock 
sold at the close of the previ- 
ous session. 

The FF-SE Index was in neg- 


pnees continue to drift lower 
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stive territory thoughont the 
trading session and would 
nave suffered a more severe 
setback but for the firmness in 
the blue chip internationals 
which benefited from the 
steadier tone on Wall Street 
overnight With the Dow only 7 
points off early in the new ses- 
sion in New York, London 
tided to rally from its p*»rjw 
fall of 14.4 on the Footsie scale. 

However, with the institu- 
tions still largely absent from 


the UK market, the FT-SE 
Index ended 75 down at 2.4323. 
Traders and chart specialists 
still see the FT-SE 2,400 mark 
as a very important bench- 
mark. If this level is aban- 
doned, the market is believed 
to be vulnerable to a heavy set- 
back down towards the 2,300 
area. 

Seaq volume for the day 
totalled 5©m shares, compared 
with only 358,7m on Monday 
when the stock market, like 
the rest of the City of London, 
was severely handicapped by 
problems with commuter rail 
networks. 

More than loom shares were 
traded across Seaq by 9.00am. 
twice the level for the «sme 
period on Monday and confirm- 
ing the presence of the tax. deal 
buyers. A large deal in shares 
of British Steel provided a fea- 


ture of trading yesterday, 

Hopes that Wall Street will 
be encouraged by an early cut 
in US interest rates brought 
gains in Glaxo and Reuters but 
there was not much activity 
behind modest gains in the 
other dollar stocks. 

The building and construc- 
tion sector, already battered 
this year by interest rate pres- 
sures, suffered a further blow 
on reports of alarming 
increases In the repossesion of 
UK dwellings from mortgage 
payers unable to continue fin- 
ancing their loans. Nervous- 
ness was fuelled by reports 
that pressures are being 
brought to bear on Britain’s 
building societies to convert 
some mortgage interest pay- 
ments into rents. Some of the 
leading mortgage lenders were 
reported to be strongly critical 


of such plans. 

Barclays de Zoete Wedd, one 
of the largest players in the 
sector, told cl ien t s last night 
that it saw no shares to recom- 
mend across the entire con- 
tracting sector. There were 
widespread falls in construc- 
tion issues yesterday, with 
Mowlam particularly hard hit 

Store shares remained 
depressed by fears that pre- 
Christmas sales are sustained 
largely by heavy price dis- 
counting, which have cast a 
cloud over the rise in retail 
sales for November which was 
reported this week. The Cen- 
tral Statistical Office (CSO) 
warned that the November 
retail figures could have been 
inflated by as much as 50 per 
cent by factors connected with 
the method of compiling the 
data. 
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latest Share index: 

Tel. 0898 123001 


Heavy 
setback in 
Mowlem 

A SUBSTANTIAL downgrad- 
ing by Hoare Govett of its prof- 
its forecasts for John Mowlem, 
the contracting group, pro- 
duced another steep decline in 
the shares, which retreated to 
their lowest level for more 
than five years. Hoare is Mow- 
lem's broker. 

Hoare 's building team low- 
ered its current year estimate 
from £15m to ElO^m and that 
for next year from £20m to 
£15m, blaming very weak scaf- 
folding prices in the UK mar- 
ket for the cut in estimates. 

Mowlem shares dropped like 
a stone, closing 19 off at the 
day’s low of I57p; turnover 
came to 883,000 shares. 

BZW also reduced its fore- 
casts for Mowlem, shifting the 
1991 number from £l7.5m to 
£10m and that for 1992 from 
£l6m to £8.5m. The broker 
described Mowlem as "particu- 
larly late cycle; this influences 
us much more than the strong 
balance sheet”. 

Glaxo wanted 

Pharmaceuticals- group 
Glaxo rose sharply to end the 
day as the best performer in 
the FT-SE 100 Index yesterday. 
The shares, firm in the morn- 
ing, ran up q uickly in the after- 
noon to close 19 ahead at S29p 
on turnover of 2,9m. . • 

For once, the interest was 
not sparked by US investors. 
Marketmakers said the tradi- 
tionally strong US interest bad 
died away but one house was 
very active in the London 
traded options market and was 
trying to pick up shares to 
cover its position. 

The shares also benefited 
from expectations, that an 
article critical of one of Glaxo's 
principal competitors, Astra, 
would be published in the 
Swedish press. 

Lasmo strikes 

Lasmo's battle to win control 
of Ultramar reached fever 
pitch ahead of today’s deadline 
for its takeover bid. The preda- 
tor acquired 12.3m shares yes- 
terday at 3<HJp apiece via a 
series of agency crosses. The 
300p price paid was roughly 
equivalent to the one-for-one 
share swap plus 40p cash deaL 

The Lasmo move, carried out 
by S.G. Warburg Securities, 
brought the bidder's stake in 
Ultramar up to some 855 per 
cent and was interpreted by 
some market specialists as poo- 


FT- Actuaries Indices 


Percentage change 
25 



Aa economic gloom settles over the London market, 
investors have drifted into glawrfr. defensive areas, »iin 
the ever popular BwiHh and Household sector hn« once 
outstripped the FF-Actuaries All-share Index over 
‘ three months. The gap has been widened by the 
enthusiasm of US investors for a number of 



SmlfliKHne Beecham and WeUcome — have produced 
positive news and statements over recent weeks. 

sttly tilting the finely balanced 
bid in lasmo’s favour. 

As the deal was befog struck 
there was some confusion as to 
the possibility of a counter-hid- 


der befog in the market Ultra- 
mar shares moved up to 267p 
while the trades were being 
recorded, before closing a net 
14 higher at 266p; turnover 
reached 29m. Lasmo dropped 
23 to 255p. 

Some dealers suggested the 
Lasmo move represented a 
foiled market raid, but others 
said Lasmo's brokers h«d been 
offered the Unp of stock from 
an Institution which previ- 
ously .bad signalled -its inten- . 
turn to reject the bid. 

Mfrring and industrial group 
RTZ gave one of the poorest 
performances in the FT-SE 
Inrfm, with the shares coming 
q piter strong wiling pressure 
after reports of a substantial 
profits downgrade and news 
that the company’s 49 per 
cent owned Australian associ- 
ate CRA said it was cutting 
prices for iron ore sold 


to Japanese steel miTia 
UBS Phillips & Drew was 
reported as having cut its 1982 
profits forecast for RTZ by 
£50m to £370m. CRA said it 
was reducing its prices for var- 
ious grades of iron ore by 45 to 
6.36 per cent 

RTZ ended a net 14 down at 
479p, after touching 476p. Turn- 
over reached 23m shares. 

Blue Circle (BCE), the cement 
and aggregates group, was one 
of the worst performers in gen- 
erally depressed building mate- 
rials/contracting sectors after 
<me of the City’s top agency 
brokers was said to have 
crossed a large line of Btock in 
the market at a price well 
below the ruling market level 
The block of shares, believed 
to have been 3.1m, was crossed 
at 21 Dp and was said to have 
b een bought by one institution. 

BCI shares settled a net 13 
lower at 212p, with turnover of 
7.5m mostly accounted for by 
the agency cross. 

Building tnatgriaig and con- 
tracting shares were given a 


thorough shaking by market- 
makers anxious to avoid tak- 
ing on some very large lines of 
stock being touted around after 
a welter of profits and dividend 
downgrades by many of the 
leading broking houses. 

Kleinwort Benson was said 
to have alerted its clients to 
the increasing possibility of 
wholesale dividend cuts in the 
sectors, while brokers such as 
Charterhouse Tilney, BZW, 
Credit Lyonnais T-airig and 
Robert Fleming Securities were 
said to be reducing lumb ers 
across the board. 

BZW, In its latest review of 
the construction sector, chop- 
ped profits estimates for Amec, 
Costain, fflgg* and Will, Laiug, 
Mowlem and Wlmpey, and said 
it saw “no pick-up in new work 
until 1994”, and that it now has 
no buy recommendations 
among the UK contractors. 

Among the individual stocks 
Taylor Woodrow fell 15 to ll3p, 
easily its lowest level for more 
than five years, as one securi- 
ties house was said to be 
attempting to find a home for a 
line of 6m shares. Some 4^m 
shares were traded yesterday, 

FT-A All-Share Index 
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indicating an overhang of 
stock. 

A line of Costain was said to 
be on offer, with the stock 
price closing 5 weaker at 58p. 
George Wlmpey dropped 10 to 
122p, again the lowest for over 
five years. 

News of the sale of its Kfog- 
sworthy Court office building 
to the Independent Television 
Commission for £2 .39m cash 
boosted Conder to 27p before a 
close of 25p, a net gain of 2. 

Money market moves by the 
US Federal Reserve, which 
appeared to role out an imme- 
diate cut in US interest rates, 


APPOINTMENTS 


Mario steps up 



Ernest Mario, 
chief executive 
of GLAXO. 

Europe's larg- 
est pharmaceu- 
ticals group, p 
was yesterday ■ 
appointed dep- 
uty chairman. - — 

Although the chairman Sir 
Paul ramiami, who is 6 5, h as 
no frrmuvtiflta plans to retire, 
according to the c o mpan y 
be bas four years of his coo.- 
tract «hh to run - analysts 
say Mario's promotion is a 
itive step towards the nr" 
one position. 

Mario, 58, will continue in 
his present rale, according to 
the company, but will work 
closely with Sir Paul on 
long-term strategy. 

Glaxo also announced that 
Jeremy Strachan, the group 
director for corporate affaire, 
has been appointed to the 


board. While 

fra: legal affairs, he will also 
oversee intellectual property 
matters and in particular 
Glaxo's vital battle to d efend 
its patents on Zafran and Zan- 
tac, the world’s best-selling 
drug. 

■ Meanwhile, SM1T H KLINE 
BEECHAM, the Anglo-Ameri- 
can pharmaceuticals group, 
ann ounced yesterday that 
Henry Wendt its 57-year old 
r-hairrnan, will reduce by half 
his time with the company 
next year. Wendt says he will 
be looking after bis other busi- 
nesses; he has a winery in 
northern Californian. 

He will continue to m a i n t a in 
offices In London and Philadel- 
phia and to serve on the Smith- 
gHn a Beech am's corporate 
executive committee and cor- 
porate business development 
committee. 


■John Edwards has been 
appointed finance director of 
RAM BATHROOMS and not 
of Spring Ram, as reported m 
the FT of December 17. 

■ Following the move ctf 
Edward Duke from William . 
Cook to become chief executive 
of BEaUFOKD, David Buhner 

has resigned as chairman and 

chief executive and Sir Trevor 
Holdsworth, chairman of 
National Power, inter alia, has 
been appointed non-executive 
chairman. 


■ HIGGS & HILL announces 
that Sir Brian Hffl becomes 
non-executive chairman and 
will retire at the end of 1992. 
John Theakstou. joint md, 
becomes group chief executive. 
David Hill, formerly jomt md. 
becomes md of ffie overseas 
construction division; he 
PTnaiiB gTOUP deputy 
chairman. 

■John Clark has been 
appointed chief executive of 
Stermin (England); he moves 
from Ciment Frangais. 


Non-executive 

directors 

There are fresh signs that Sir 
Boland Smith, arguably 
Britain’s busiest non-executive 
director, is starting to take 
life easier. 

Having stepped down as 
chairman of British Aerospace 
a few months ago, the 
63-year-old emeritus professor 

is now retiring from the board 
of BRAMMER, the industrial 
services group. 

He has been a nonexecutive 
director since 1977, and 
Brammer says that earlier this 
year he indicated that he felt 
he should step down “in order 
to have more time for his other 
business I n t e rests’’. 

Meanwhile, the 59-year-old Jan 
Foulds, a former chief 
executive of Si and chairman 
of Brammer from 1988 and 
1390, is also retiring after 11 

years on the board. 

johu Beckwith, the co-founder 
of London & Edinburgh Trust, 
the property company, has 
stood down from his post as 
non-executive chairman of 
RUTLAND TRUST, the 
fi nancial services group. 

The job will be taken by 
Admiral Sir Raymond Lygo, 
who was chief executive of 
British Aerospace until late 
1989. 

Beckwith has resigned as 
chairman to spend more time 
on the international property 
interests of LET. He has 
continued to run the company, 
with his brother Peter, 
following its £S00m agreed 


takeover by SPP, the Swedish 
group in April 1990. LET, 
which has half Its portfolio 
overseas, is seeking investment 
and development opportunities 
in Europe, the Far East and 
the US. 

SPP owns 35 per cent of 
Rutland Trust, which it 
acquired with LET. Rutland’s 
profits fell in the year to June 
as a result of fewer 
opportunities in property 
fVnunco and Md* and deal*. 

Other appointments are: 
■Henry KnoUl to 
WORTHINGTON. Knobil’s 
career has been spent in the 
textile industry, after eight 
years with Marks and Spencer, 
he founded Textured Jersey 
in 1964 and sold it to 
Charterhall in 1989. He is a 
director of Strong & Fisher 
owrl and associate of the 
Central Trust Co. 

■Sir Gordon Jewkes to the 
HOGG Group. He has retired 
as consul-general and 
director general of British 
trade and investment In the 
US. Sir John Greenborough 
Is retiring. 

■ Tan Inglis, a partne r with 
Shepherd & Wedderbur, 
Edinburgh lawyers, and 
Andrew Irvine, senior partner 
of Jones Land Wootton, 
Edinburgh, to CLYDES DALE 
INVESTMENT TRUST. 

■Paul Holden, of Finandfere 
Indceuez, replaces William 
Kerr, who bas resigned from 
Banq ue Indosuez, at 
WENTWORTH 
INTERNATIONAL. 

■ Bob Morton retired from 
FAIRWAY fLONDON). 


came to late to affect underly- 
ing strength In internationally 
traded stocks. Reuters stood 
out, gaining 10 to 945p, end 
RmitiiKHna Beecham rose 5 to 
84 Op. Id, Hanson and Grand 
Metropolitan all held up 
against a weak market. 

Reckitt & Column found a 
level after Monday's forecast 
cuts. The shares continued to 
sUrjp in the mor nin g but buy- 
ers came in to pull the stock 
back from a fell of 10 to a net 
gain of 6 at 619p. 

More bad news about hous- 
ing repossessions did nothing 
for BAT Industries. The shares 
fell 12 to 604p with a line of 
1.2m dealt at 5S8p. 

Commodities and property 
group Berisford International 
was 3 off at I8p, after failing to 
16p at one stage. 

BOC picked up 7 to 590p, 
with one securities house said 
to have placed the company on 
its buy list. 

Distribution, storage and 
engineering group Powell Duf- 
fryn rose 8 to 285p after 
announcing that a consortium 
it leads, Teesside Holdings 
Limited (THL), had made a 
successful £180m bid for the 
Tees and Hartlepool Port 
Authority, the first big port to 
be sold under UK privatisation 

plans. 

MARKET REPORTERS: 
Pater John, 

Steve Thompson. 

■ Other market statistics, includ- 
ing the FT-Actuories Share Indi- 
ces and London Traded Options. 

Page IB. 
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EQUITY FUTURES AND OPTIONS TRADING 


DERIVATIVES markets 
continued to trade cautiously 
as underlying securities 
drifted towards the Christmas 
break. Volume in traded 
options remained low, with 
the total of 23,035 contracts 
below even the 24,093 recorded 
in the previous session. 

Interest in the FT-SE option 
contract fell sharply, and only 
4,055 contracts were recorded 
against 7,397 on Monday. 
Among the individual share 


options. Midland headed the 
list of actives, with 1,958 con- 
tracts as bank stocks contin- 
ued to trade nervously 
beneath the shadow of the 
loan problems at the leading 
houses. Glaxo (1,892 con- 
tracts), also attracted some 
attention on the back of the 
continuing US interest in the 
ADR stock. 

The Euro FT-SE contract 
was also active (1,748) and 
Ultramar (1,142) traded busily 


ahead of the dose today of the 
bid from Lasmo. 

In the futures sector, the 
December FT-SE contract 
established a modest premium 
of about 8 points over the 
underlying market, but 
slipped back in after hours 
trading. Dealers said that the 
market had been fairly quiet 
with the futures playing a sub- 
dued role in leading a stock 
market which is now lacking 
genuine investment support 
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EUROPEAN COAL AND 
STEEL COMMUNITY 

US $ 50,000,000 GRADUATED RATE BONDS DUE 1999 

The Commission of We European Communities informs herewith l he 
holders of the above mentioned issue that the annual redemption 
Instalment due January 15, 1 992 covering a nominal amount of US $ 

1 500,000 has been entirety satisfied by drawing by loL 

The bonds so drawn bear the fallowing numbers: 

3803-3826; 3831-3833; 3837-3989; 3992-4138; 4142-4161; 4 187-4 179; 
4232-4535; 4551-4671 ; 4696-4724: 475tM756; 4760-4789: 4771; 
4773-4947; 4368-5017; 5047-5068; 5072-5117; 5137-5152; 5155-5165; 
5178-5205; 5208-5525 

The bonds are redeemable at par plus incrued interest on January i5. 1992. 

The bonds selected by tot vrfl be reimbursed avor after January 1 5, 1992 
with coupons on January 15, 1 992 and lotovring attached in accordance 
with the terms oi payment mentioned on me bonds. 

The principal amount of bonds outstanding after the Bmortftaoon of 
January 15. 1992 will be US S 38.000.000. 

Luxembourg. December 1 8. 1991 
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Hotline 
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The Traders Workshop 

27th January 1992 - Hilton Park Lane 
Key seminar for Investors and Traders 
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DG BANK LUXEMBOURG SJL 

Luxembourg, The Grand Duchy of Luxembourg 

AS 754)00,000 U% Notes of 1989/1992 
FSIN; DE 0004859905 

Notice of Final Redemption 
on 9th January, 1992 

in accordance with paragraph 3 ill of the Terms and Conditions 
of the above-mentioned Notes (the « Notes »). the Notes will oe 
redeemed at par on 9th January. 1992. 

Repayment of the Notes will be made as from 9ih January. 1 992 
at the offices of the paying agents listed below 

Principal Paying Agent 

MedieibanV: S A Luvembourgeoise 
43, boulevard Royal. L-2955 Luxembourg 
The Grand Duchy of Luxembourg 

Other Paying Agents 

DG BANK Deutsche GenossenschaftsbanJ- Kredretbanlr N V 
Am Ptatz der Repubfik Arenbergstraet 7 

D-6000 Ffanfcfun am Mam B-1000 Bru-eDes 

Royal Bank of Canada 
71, Queen Vciona Street 
UK- London EC4V4DE 

m accordance with paragraph 4 of the Terms and Conditions of 
the Notes. 

The Notes will cease to bear interest from 9th January. 1992. The 
interest coupons due on 9th January. 1992 will be paid separately 
m the usual manner. 

Luvembourg, in December 1 991 
For and on behalf of 

DSBAhK^ernhoteB&A.. Kr&Betbank 

Luxembourg Luxembourg 
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ij" <eas Earning-, .. 5 260 7 260 7* 277 4 
Totmology . 5 123 8 123.8 131.8, 

UK Special 9u 5 326 0 326.0 S47.ll-4L<0l271 
Artartfaaot Unit Tst Mgmt Ltd UMQIF 

31- 45 Gresham St. Lontfoa EC2V 708 071-6003831 

ArtsUHtGwihlnc. rs|9355 9548 101_5| . fl 40 
DoAecum . 3 133.7 1385 147J ... 140 

4n*hn*»,i,lae9 sl3b41 J6.91 39.121 ...I - 

Arkwright Management U400JF 
1 KlagSt. MaachetterMbOJAH 061-83282*2 

Gmwth . . .5194 99 10220 108.701-0 21(2 64 

Ineome 5 50 05 5150 55 11 -03216.09 

Irtemaucmal 5G 0062 40 62*43 ]4MUllJ2 
■beamy ■■ . 5l8bb2 8897 94 bC Ml Ml 1 35 

Asset Unit Trust Mngrs Ltd (1M0IF 
20RwertS«ei.Lo«toiiSWlY4PZ 0714395688 

Crawl" 5T7B.69 78 69 83 981 - 

Income Si 104 fa 104 fa mjl. ..(4 4* 

B & C E Unit Trait Mngmt Ltd (1000IH 
JtenorBwjl ftriater RH10 2QP 0293 5»9U 

CMO*SehMB ilbbH 67.40 70 31) luTa.o 
FOTHWFhOTlIW 3147 50 4750 50 00 1 url 4 0 
BL Untt Tst Managers Ltd UOOOIF 
PO Boa 128. &edeWajsi. Keel BR34PN 06 -6633030 
Ert^CrtwUi . 56 7758 77S4d8294 u) 1.66 
L9«EinS*K0pi . 56 57 91 57 91 61 92 03 1.43 

WBSiUoeal lee- 56 67 J4 67 43* 71 73 (a) 2.96 
MihAmtrtcaaGui . 56 4426 4626 49 47 lit 1*3 
PadtWGrneU .56 6420 4620* 70 79 lei L17 

UK Growth Ace _5 6 74.83 74 83 80 02 u' 200 

UKGnowU Dm . 56 65.46 63 66 70 £2 (J> 3 53 

Ul Income. 5 6 35 52 35 52 5957 1*17 55 

■n-TtamhlU Unit Trust Mgrs Ltd a200)F 

ZSSlJebt'tSq. LandaaEClM 4AE 071-2516767 

Cwm * 5153 06 53*8 56*91.. . 031 

OWWM .. 5l*3 94 4453 47.151 . IT 91 

Baillie Gifford & Co Ltd (1400JK 
lR^CME«rihnbEH3gpr 031-2Z24242 
BGAmskaV 5Tlt5.4 175 9 187 1 ,0 5 0 00 
BGBrHMGwU 5| 35 37 36 12 38 43 *flM2.0« 
’ 40.19 40 19*4298 006 9 32 
264.5 2665* 287.2 -17 L13 
1533 133 J* lb3 3 <0.7 3 88 
248 7 248 7* 264 0 -14 6.93 
, 240 0 240 0 2355 -0 2 3 00 
5 54 66 5500 5851 411*1 97 
2 543 1 543 1 559 5 
hi 123 9 123 9 132.2 
Baik Pi Ireland Fund Ugn Lid UOOOIF 
36 Oku Sc Canaan. EC4R IBM 071-4698673 
Bm A O' teas 5|I75 7 175 7 184 9l-L4apU 

J»Tiubi. ... 5I92J5 9215 97 OOl-J 70M 97 

Capital Gwlh .5187 30 39 Ml 92 42l-O90bl2 
w macOoet 5 1 95.74 95 76 ioo8Ueion99 


viiii ■ not lui tAAwvfr 

ote'lSq. LendmiEClM 4AE 071-2516767 

5153 06 53 40 56*91.. . B51 

s .. 5143 94 44 S3 47.151 . IT 91 


BG Carn&Gen 
K |«9r9 
BG Earape 
BC lacomc Gwlh 
BG Japan 
BG Pacific 
Jaaae Fd Dec 11 
■MPaDec L6 


LwODtlMbwih. SlfaLlT 61.52 64 761... toOO 
EeCBMEoehyGmA. 5157 09 57 80 60.841 fooo 
Bartlajs Unicom Ltd (1000IH 
UHcarn Hu. 252 Ham fort Rd. E7 08 -514^.„ 
Unlmn America 36 79 71 79 74* Be 78 «0 06^21 
HiAamneawoTta. 3fa 43JJ8 43 64 4b43*MUb2 
4“ 5U lbRl 168.2 17B7-04UJ1 
DaAeUlK 5'. loss IDS fad 113 4 -o zb J1 
DaCaplUI .. 59 85 69 85 69 91-93 -03413 80 

Da Cadi Int IDO 9 100 9 100.9 . ,B*4 

Do Cadi Ace . . . . 100 9 1009 1009 3 as 

Do Earn Cwth ta ,39 92 37 92.47 90.27 -0» 213 
DaEwoGwtMrt.. 3>H 88 00 88 10 9357 <53 2.LJ 
DaErenpt . 3 60 84 61J9 If J8 -0*5 6 25 

Da Eatra Income . 3V, 87 44 08 b7 94 83 -« 71 7 06 
DoFliuntUt 5 >a 46 81 46 81*50 06 -UI 5 97 

OeMO - ■ »*. 311.9 3112 341.2 -03 4 54 

DaSeww* . 5U 1910 19L4 3J5 2 -1 3 4J3 

Da Gill & Fid Hi Jfa 5JL42 32.42* 5451 <01S 1024 

Si. 232-4 2324 249.8 -26 3.75 

„ . „ 39 393 8 396 J 426.0 -13 ,78 


De Income BMMer. 5i< 48 62 49.08 97 IS 

OolDiHoame S<e 44 24 44 26*47 16 

Da Jew A Gee Act 5U 140.9 141* 1495 

Da JpaACalac . Si. L39J Uofa 147 8 

DfaJpaSpeaSHl-S 1 ; 5L31 51 J7 54.47 

DoLOturr I* 51, 8963 9125 9759 

Do Proobrty .. . 59 237 J 237 J 259 7 

Da Proem .51. 254 1 254 1 Z7LB-2.4I58 
De Snell, Cai Aa _ 51. 32J1 32J1 34 65 4013.21 
DaSnhb Cis Inc . 59 29 88 29*8 32 0* <01 3 21 
Do special Sin .5^ 165* 1633 177 0 -0 6 4 57 

De Trades 5L 128-5 12&5* 137.4 -4.2 4 J9 

DaUahTtchAu 39 48.92 48 93 52 14 < 01 2 00 

Do Unit Tech Me . .5 >> 47.80 47.83 50.96 -0J6 LOo 

Do Worldwide . Si, USJ 1154 122 7 «0.1 1 7B 

B'ut Im Pt) An 3 457 2 457 2 476J -2.9 4.92 

But In. Fd Inc . 3 249 1 249 1 2595 -L5M 92 

Baring Fund Managers Lid (1200IH 
POBaUfa. BeatihM. KmBR34Xq 06 
AirtHun Growth 5165.10 65.10 6893 

AarfeanSWRCfe...* 73.24 73J4 78.03 


Aunralia . 
CashTitmg 
Cbwertiblei 
Eadera ..... 
EaritylmnnK 
Earanan Growth . 


5891 58 91 63JZ2 
SO 13 5043 50 U 

4191 43 404 46 69 

UtJ U4.3 03 
..4659 6703 7130 
3871 00 1710 1817 


Lena at F 
CenUJI Growth 
Global Bond 
GMalCrawU 
J4taa Growth 
Japan SmbHe 
Portfolio 
PeetfniiaAee 
UK Growth 
UK Smaller Co, 


sSmUrC*. ifUSfa 135 6*145 2 


65 68 65 68 67 81 10 4 1 

43.93 4S 93 46.93 <42 LI 
52.43 32 4J 5521 422 7J 
77.79 7779*8329 4«7 1.5 
1474 1«74 157 7 -10 00 
119 4 119 4 127 1 -1 0 0 0 
2|95 08 93 08 99-Ifl -<UD 3b 


162* 162-5 169.4l-0.bl 3.6 
53.12 U9« 57 43 M JD 4 1 


UKSma |l "&», .3 6635 68 76 73.54MAJ 2.2 
SeHci Maaagwi 4 F 3I5L4S 51 93 55 24l<0jl 23 

Bril Court Find Mngt PLC (ldOQ)F 
11 BknafTeld Si, London £C3M 2LB 071-3742«3/4 
AmertaV . SMI U 189 18 163 40| |L84 

Ui. A Ertopean . 5B25 58 32358 363 45 1 IL37 
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Blshuisgate Pragressive H^nt Co Q2MJF 


totcro*. Bid Offer* a« YWd 
Ckrit Price Prttt Price * fir's 


Ahtoej Unit Tst Magis (lOOOIH 

8Q Hbl fleriw n Pj BatrmwaQi 0345717373 

Site A nua In* blllbS 116 8 LZ3 9|-0.l|9 ZB 
High Int EohIif ...6 122.2 125.4*1377-414^38 
Worldwide Bc*l falill 7 2il 7* 224 dl+O 7lfa.ba 


15 Si Janus' Place ' 

Aagreurmlhc. 

PrawcBheAcc 

laienuHaaal me ...5 
tnnsiatloaaiAcc. 

Can A Fo r eig n tac 
Ean&FdrenaAcc 
Special 5hs Ik 
S pecial SlU dec 

PEP Ik 

PEP As . . 

Growth Ik .. ... 

GrawUtAcc. .. 

Brewin dolphin Unit Tgt Mgrs Ltd «»fl5IF 
5 Gil WSL Lsufew EC1A9DE 07 

WdwSuStJ. S6U15J U5J L2JJ -0 
DripUaMde*l....5t 5689 59 77 *0 lfe.43 

0**8hsteiia-S6 U52J 1527 U3J -J5H.B0 


onSWlAlHW 07 
7.41 17.41* 18J7 
59 26.59 28.06 
44 U.44 194b 
02 25 02 26.41 
214 7 214 7 226 6 
256.6 256 6 270.0 

196.9 146.9 207* 

213.9 233 4 223.8 
133 3 136 4 144* 


CMunertlal UtrionTrtMm-Corfd. 

ppTUK b|4j 14 45,14 101.21 -82" 224 

PPTftMh America* 6198 24 9824 104 31 -Oil 
mS^cESn-* 42-36 4238 45 09 -Old loo 
PPlSwC riaUjI. b fa7 00 67 00 7128 <-U 1.00 
PPT Global E09d .. 6162-00 62. IB 66.15 >008 S 17 

wa.-.- -.aainss foSm 

^m u &%ku 

EaeMplSwJhCm. 3>, B4L47 2047 261 48l . Il 40 


O! *** ** 


_ .,wm 74 02 rau 
5174.78 74.78 78.92 


MitteUKACro 55134*3 35.04 
gaLMCM. _56l4512 47 12 5039H0RU S7 


Sritutdia Llfi Unit Managers Ltd UMOif 


Global Gwth A Sec fa 1 32.41 52*5 56 22MSl3*9 
Aherfurth Unit Trust Mmagert Ltd (lMOJF 


16 CbelerSt. Ediaborrii EH3 7 HA 031 2200733 

UK Small Cm ODL0b2.a 1062.0 U 15 01 I - 


B*«32Ptt 04 -3323132 
..51 7518 80.41 W 
79.16 80 52 BbJ2 U3 2.71 
63 73 63.73 68.16 Id 1« 
67.68 67.68 72.39 ID 1 « 
38 03 38.03*40 t* U) iJJ 
54 77 54.77 58*7 WS|4 
30.48 30.98 33 U UJ ;.40 
wwv ,, . „ 34 68 39*6 42.44 Id f 90 
AnencroGM Ik ...6 32.64 32*4 34.41 LU 1 ffl 
DatAceam) . ... 6 33.26 33 2b 35 57 (a) LOS 

EffOpsa Grtirih -.6 23.69 23 69 25-W 111 L40 

OoUcaoJ. . 6 2435 24JS 2605 u) 1.40 

GWfllBoadMc- .6 22.33 2260*24.17 u> 603 

OpUEoml. 6 26 73 26*2 28*8 $dp<D 

lliril nnln Sr fr 24 60 2468 26-39 Id 

tOuSeoml . 6 24 60 24 68 2639 U> 


ISO Wet George St, 
Balroeed Growth. 6 
DgMcDamt . .... 

Serna Cat 

DaUkxun) 

Ipcamc Growth . .. 

Do (Axurii 

Higher YWd... . 

DdUecnml 


Brawn Shtplo & Co Ud UOOOIF 

9- IT Permrawit RS HaywB 


9-17 Perrrtrawrt Rd H 
Magd PTalloNc ... 6 


HU. 04444 

60 75*0 00*1 


Magd P-foHo Acc...* U9J 139* I48 6 
UKGaunl 6 U3* U3.6 121* 


Chnr&Geerral . 6 1611 16.11*1716 

Euwailnc.. . b 18.73 KB.73 

BnoSiAa .. b W.24 1924 31 71 
FHiaaclal ...b 42.00 92*8 98.07 

FMriaUan 6 5903 WJ 5.1 6430 

German 6 33 29 3329* 3567 

Growth Ik H 5-1) . S 22.72 22.79* 24^7 
Growth ACCK5-U...5 2S.49 2557 27 23 
High Income . . ...6 5555 5456 405J 


taw 6 8440 B4.40 95 21 

Emoranw ... .6 70.42 78.42 8352 

I nl Growth g 6 26*6 26 86* 28 61 

Monthly lane . 6 53.02 54 92* 58 *9 

Barth Amu lean 6 72.88 73.4 7 78 25 

amah 6 87 69 87 69 94 35 


He un w r 6 28 29 2829*3013 

Smaller Gat Ace... ".6 185.7 185 7 1978 
Smaller Cat ft* 6 1105 UOJ 117 5 


Brjnurt Untt Tst Mgmt Ltd U400IF 


aSfiKBf 


Bucknvuter Mangmt Co Ltd (1200IH 


15 Si BotoWSuiec umdoa EC3A7JJ 07t-247,45« 
FellowMloSt4-Sl.T48.W 48 84 SL77’ 


Meant Unlul 9 Si, 53.28 53.28 57.71 


Income 
lAccam Date) 
Smaller Ca t 
McesmUnlui 
larPmtfalioW 
Mam Units)* 


^|U68 120 5 128-2 1-0.1 {3.25 


CCFSHIatTM .5‘) 4b99 49.44 52.66H)14|l 77 
CCFMMrTOAcc 5^ 


CCFMMrfOAcc 5>j 4841 50.90 54Z4MHe i 77 
GCFSbOAVsCat . 56 59 47 bl 10 65 Olt-OOIM 83 
arsnl>5*C*acc.56l6006 bl_71 6567>-906»83 
CCL Unit Trasts Ltd U400IF 
74 Soepfaenb Bath Grtei W12BSD 081.7407078 

UK Goner* Tw 5M4h.05 50 17 S3J7f-0 «LC.8fa 
Global T* .. 51j 3874 J92S 41.7bRoiC^ 
ftcowryTit S>|l47 62 4876 51*7MI2JU.92 


For OBC Unit Tit Han tee Brawn Supley A Co 
CIS Unit Haugen Ltd (100D)F 
PC Boa 105. M ancteier M60 OAH 0618375060 

Eoriroa .. . bllOO * 102 7* DW jl . . C 48 

UK Growth hUll 1128 1200 -05&QO 

UK Income - . bl9753 9898 105 ji-0 &ibJ4 


For CS Faod Mngn im Cit* FUucul UT 

Conda Life Unit Tst Mgrs Ltd (1200IF 

Hhgpi St. Poturt Bar. Herts EN65BA 0707 5U22 
Cm Gen DM . . 4 LWO 14ZI 150* -0.9&^ 

Do Gen Amu* _ . 6 249.6 254 5 269 8-L5U-32 
Do home Dm .. b BL94 84 20 89 25 <506,74 

OofiKAmim 6 21bJ 222.4 ZJ57-15to7* 

UK A Fad IK 6 37*0 37 06 39.2aLaal7.43 

Cannon Fund Managers Ltd (M30JH 
1 Olympic Way. Wembley. HA9 WIB 
081-9020876 Onltaj 

Growth . ..Si 37.85 38-23 40. 

Income . . . 5’ 43 40 44 74 47.90 

FaEanfa ...S’ 36 22 36 45 38 99 
BorU Araenow f.- 5 59.1* 60 10 6428 

GhHulp 5 , 6088 61J6 6563 

Eampeu 5 , 53-15 53.45 57.1fa 

Japan* .. .5' 8b 09 86 09 9226 


bttj Currency D< . 59 47 29 47 29 50.14 


American A Gen 
lAeoim Untts) 
Ciropnl* .. 
Mcoatt Llalts) . 
FarlatcAfian 
'Aeon* Unltll . 
GHdMart . . 
UcoanlMisl 

Growth 

Mccmn Udul 

Income A Growth ....5 
MoailhUtri 
Manor PorthVto 
lAcewn Units) - 


9ZJJ7 92,37 9827H 
53.74 S3 7* 56.96 
55-33 5533 58*7 
45J9 45 59 4850 
1 45 59 4559 48.50 
■00 206 00 21920 
ITU 224 90 239 JO 
[IQ 29310 31350 
■ «*>J0 520 20H 
30158 320*0 -1H) 
■00 48050 -350PMP 
^■dd 0375 m -aua(2-93 
8C0M 893000 9MOOO -Bfl|2.93 
66-51 67 16 71.45 810)^.99 
174 41 75 64 00.47M6fal2.99 


..2&MJ0 94UQd976*Dj-BMlb 33 
.zlkoeiBumu uxiaoi-duglbjj 


Junes Capri Unit Tft Mngt Ltd U400IF 
3 Harim Eachangc SoaaM Lonrt* Q4 9AJ 


071-955 5050 
American GrawU - 5 

S it 

firamb .51, 
Crawth-5k 




Gfobtl Bond . ... 
GO* A General . 
Hoag Kong Gwth 


7*4 faai2* 7270 

m sr ss 

, 59 23 59 86 63*8 

Hoag Kmg fiwth - Die 39*1 39*1 421 

Income 5k 40QJ 404 6 43L 

Inti Growth 5k 57 65 57.65 61.52 

J*an Growth.... 5k 396.0 196 4 ZD9.6I-06 
Japan Smllr Cos. 5k 27 71 Z7.79 29.65 
FmlWinU —5k 3225 3225 3441 

European hide. . 5k 107* 107 7 U49 

Japan laden »k 59*8 59 62 63 42 

IwlPder Sk 05*8 U*7 92.71 

. . fa* In Pet _9k 04 62 Bfa*4 9235, , 

UK laden . . -Sk 1027 1034 U03l-0 7l4 14 
Capital House Untt Tst Mgrs (1200IF 
Capital Hoo*. Feahal Squre. Edlrimr#. 

031 22B4477 , __ Deallm ' 

“ ' ' -’50 J2 5032*50 

54*1 54*1*54*1 
27.91 27.91 2985 

21-57 2177 Z3.28 

2336 2336 24 SBl-On 2J7 
19J4 19.42 20 77 

25 99 25.99 27 79 
6134 fal J4 *5 60 
61.95 61.95 bb-25 
2B.99 29.47*3151 

26 JO 27.19 29 07 
.20-15 20.15 21*51-015 


Cash Ik 
C ash to 
EaropseGwch 
Income A Gwth 
hurt Gwth 


2005 20.15 21351-015 . 

b 36 64 36.64 3918 -0 11 6 lb 
bl 3b Jb 3636 38.7BHU2DJ* 


HU Arab Gwth 
OricstalDpps. 

Oriental ObpiAcc .6 

Property Shares 
Smaller Cm. 

UK Growth Tit 
Global DppiApc 
D oloc gnie . 

:SkT5026 50.64*53 87 j-SJJll. 18 
-.MafallleJ 5168 52 07* 5539 1-0-33 [3- 18 
U SaUUi 16)060 31)153.87 54 23 57*91-0 JBJ6 
Cazenore Uott Trust Magrat Ltd (2200IF 
16 Toherdnce Yard. Loritn EC2R 7 AN 07 -6060700 
Guerarr Portfolio .5 56.42 56.75 60 70 4118 3-33 
amwfcaaPptMa. -5 56 19 56 2" 60 21 4LM 1*1 
Europom Port fal to . 5 56J* 56.18 59 74 4102 132 
fapamPartfalls.J 43 06 43*6 45 75 -OOa 0 00 
Pacific Portfolio.. 5 60.98 6138 66.00 410 304 
UK Mine A Growth ..5 53 J8 53 49 57.52MZ7I7.26 


For OCHA Unit ra Msgrt see BL UnR Ta Mngrs 
Chartered Asset Mngmt Ltd (1700IF 
LSI FarringdM Rd. Larisa EC1R3AD 071- 8377667 

UK Growth... . 5187 60 87.68 92071 p.lb 

UKIacmne 5 84 34 8434 88-501. ... KjJ 

MU Growth ..J 1 9152 9152 96 lot — 0.21 

City Financial Urdt Trast Mngrs Ltd Q100IF 
lWWttHartY*rf.LonSoaBrUge,5El 071-4075966 


to*jbnw4A**««r-RCa Fhaadal . _ 

antonar UiUO . . jjfcLMfapJft 6S15k0J»bjO 

&KSriteb j{4a»S>*3 S24bkA«|302 
Ot» Fir PtJtoCu .6144.49 0427 4a 71 1 *011234 


Friars Hie C»*. 5 k 1 199 8 199 8 21L70I 
Fri ars HM,l K||,^WaB^MS«dM^ 


BKUn Waul 
hi mt ir e i 4 M 


Cta/ Fla Anwrica 
UtyFlclotl ... 
CUrFla Jana 


Ob 96*8^431092 


SSTbiSf ^3 97 -4. *6 to. 10 
5191 5191*55*2 -2*21104 
U30 113 8 120.B-5Jm.00 


9520 9721 10233 

8927 9 225 971lkibiM06 

CteFtnPrftalir. 1 faSSSSefl.TS 502fak095lb 

City of London Unit Tst Mgrs Ltd (1M0IF 


Saddlers Hs. Gatter LP.Londn EC2V 6BR 0392413144 
Eem^l MhHDwli-Jl 17 08 1010 19211.. MOO 
Clerical Medical Untt Tst Mgrs Ltd tUOOIF 
Harrow Plain. Bristol BS20JH OBnaiTraro* 

Amertcai Gwth 6 30*8 3139 3339 

Ailm Mage Gwth.. .6 24.08 24.08 26.06 

Dragon Growth 6 33 fal 33*1 3652 

EflalQHIghlK 5 57.71 58*0*6222 

Do. Accam 5M 25 69.54 73 59 

EaraoauGwih . . .fa »J4 33 70 3604 
E reryeen 6 19.60 20.00 2150 


GIHAFSlnlK 5 23.79 33.79 25 00 
J*ms G rowth. ..fa 3676 3738 39.76 
Preiwrr Gwth - . S 37-38 J7 75 4037 
IfartironentlK fa 19 65 Z0*5 2144 

BrilronceAcc 6 23.71 24.14 25*7 

Special Sits fa 26 01 26*7 20*2 

UKAOMHM! 5 2954 3023 31.72 


CM Cron* h|4J*3 44 45 47.55]- -. ^ 

CM Imam. . ...6141*5 42.46 4542M.Or7.33 
Commercial Union Tst Mgrs (lMOIF 
l Uadenhaff. EOP 300 DUMB 081-4869818 


CU AracricM GI6 . _ . 6 7269 72*9 7733 
CUEmEaplPros. O 4996 5130 52*0 
UEarHBMGik ...fa 7101 7L01 75*9 

CU Fsr East Gtfl 6 (ri 05 48*5 7239 

Ol Honemiher fa 5260 5260 56 9b 

CU Japan Gib Acc 6 3283 32.83* 34 93 
CUMthlylKPIa .6 39.77 40.93 4334 
CU Uaioged . ...fa 50.25 S0.7fa 59*0 

Si?*-, 6 SB 78 59 ja 63.17 

CU Smaller Cos 6 27.47 27.97 29 22 

PSfSFSV— ■ ;-6 29 47 29.47 31JB 
CUUKAGonl...* 56 J2 5632*59.9! 
DbAcom . _ . 6 to fab M*fa 69 (S 
CUyrwkriBd. .6 99J2 wa 5258 
S?2S?, 6 M.05 5937 62.95 

OlWwrieSiSte - 6*) 40 45 40.45 43*6 
SffS!?, - v 61 1 4197 4197 44*9 
CUQnawCaMl|. I jb 


M AUfcri ^ dW. rY9fi I* 

■os IO0OS 114.95 1-0 46 li 84 


- - . 7 -— - 1 ‘ - a iwm unin iie.-o 

OllliBerlwawel .6 75*4 7fa8JW 81.74 
Da Aetna T. 6 0958 ROSA 95 JO 
CU Olrtlter (nut ..b96J6 U lSil 
DpAOpni.. . 6 9725 97.25 103.46 
CU UtrUK Spec Sts 6 tb 76 63176 6996 


CoafedvatiM Funds Mngt Ltd O200IF 
lj»l»Way,SW«ia«H»BSG12HH Dl»7; U- 
Crowui Fact] . . * 4CL23 90*6 43 TOl-OJO 6 2 
HWhlwjgme .. 6 2460 24M 3617MU B9 

bom .... _ . -ft 2263 22.63 244IW.03 0* 
Prawtj3aro . .6 19*5 1955 2L79M10 6.0 
SShf&t J 6 2141 2141 23 06 MOi S.9 
Mi-atom' 3 46.25 47 J4 48 80 -0*1 22 

SISSeSSpJ ::3 um sjuKi 3.3 

Rjd^fc LrcfT«. _ 3 37 42 37. W 39.06MI3 !•« 
UStSEtT 7. 3 47M 4813 «.t3 «CC 3^ 
HorS&a. ,.:..6 2197 &.« « 

Enreai - 6 2220 2220 23.61 MW 3 4 


Conbill Unit Trait Mhis Ltd HOOOIF 
POBo Ufa. Bcdcm8un.Ke*W3«W. 081-6589611 
UKErollllrK. . . .6 4279 43 J* 46 32 
UKcStyAa. —6 *9.96 50.83 59.06 
Ulrrn^uIlK. .6 59*9 59*1 hi 
bnoiBUoaalA «... 6 62B 63^ 67. 

Property Sa lac . .6 1892 1B« 20*7 

PnatraSfaAtt 6 21.00 2108 2325 

OhAFtadtelK -fa 38.52 38 79 4127 
Glh A Fired he Ate — 6 «.U 4886 5198 

KUSSSEacc-. ^ 1&G3SX 


Crown Unit Tst Services Ltd O200W 

fi5ST!21BI 


(JcatUiGwa 
Casa 9 F. 
Eorapna 
Growth 

High lacome 
tee Trust Fd 


21*9 2189 23.54 
2585 25 85 27.40 
120 J 120-3 UB6 
327Z 1325 355 7 
306 7 313-1)833 ’ 
34.19 34J9 36 
..215.7 215.7 91 8 
4 1 29.96 29.96 J222 


Dhnemionat Tst Mangmt Ltd (0900IF 
L3 Oariai II Slnet lariM SW1Y 4flU 071-8398711 
EwromaSromCoa . 001154 11154rilJM9z] f - 
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fagon 2«,l47.n 4771 5057 


'JO 175 10-W2 b6|-15([5 . 
54 147544156001*32 


North Anirtt*! —Ikt 
Global Tech . — 21 


Hill Saimel Unit Tst Mgrs O280JH 


British 
Capital 
Doll* 9 

Empwf 

Fir East*. 
Fiaaodaf 


1215 1235 131 Bl-* 65.10 


316882 68.82 70961*10 


OdAcmri - . 
OmanWitetee 
Emily Incoose 
Mccara Units) 


64-89 84 09 9051 


MagmtUddi 

fUTJb 124.74 


Fki APnawter 
HtefaV^W^ . . 
UkcmmUrilsl 


(AcamUriUl 
Find & Cora 
UcmnUpfui 
PFl£wt*e- 
PPTHapq Kaag 
PPI Japan - . 


J 148 U 170 BB 
, ,77 -n T7.77 82.73 
‘Eg 95.72 102-33 
^55 33786 359.43 
■W27 39.Z7 4LTB 
18]^ 1BL22 1*2 79 
33-05 31 U 
7923 79 23 84 29 
U6 U llfa JO 123J1 
.50 73 5L69 54.99 


Friends PmUent Unit TtttttS UOOOIF 
Castle Stmt. SalUero. wite 

taAcam -Sfi3ahb5» 09*569 03 

^BnfiDDH. .5]£.« S2® 00 

- ' '‘830b B4J8 8977 

,823 11836*12329 
_ 4 U IBS 62*19528 
57 15 57.41*6107 
$881 99 07*62*1 
24 12861 136*2 
50 13707 14582 
10 174 Jb 18549 
7424 17652 187 79 
.79 238 03*254 10 

- Ill 276.11*29373 
4B6A 5058*33.91 


2067 20S2 222. b 

149 5 2495 1595 
190 6 1506*1610 

Ftetefi* b 455 4 4554 «75 

GIKAFadiittec -4 2368 2350 24 « 

HMlYlete - fa 7834 78 34* 83 78 

Incaae A Growth - M 102.9 104 J 1115 

MenuUsnil 9 b 158 2 15BZ 169 J 

JjbuTk 69 . 6 5324 5324 3594 
JSatseCroer* V.4 130 7 1307*1397 
An Resourac f - ...fa 4b 75 *>.73 50.00 

Portfolio ♦ — b 3012 5812 5360 

SkwIU - - -6 236.9 236 9 Sfl3 

Samite Cos- .6 84JB B«J8 90 24 

SoecialSsts b 112.4 112.4 UOJ 

UK&raSfwCe-l.-fa 38.91 18.91 
U5 Smaller Cm V- 6 46.09 4609 49.29M4lD.00 


619559 9559 IDI wI^-HB oO 


FfFMMOtt 

Do Acorn 

FP mucin out 

Do /I tBH l .saw,.. 

FP Hth Amee DM _. 5 
DoAnan— - - 1 
FPPk bate DM ...5 
Do Acorn.--.— * 

StfwarMlpDfcl 

DoAscaoi . 
StwrdnlncDid 
Da Aeon . 


INVE5C0 WM UT Mngrs W 

H US wg 

SuSSr..Skl24U24ia 25.MK26EK 


57.12 5951*63511*34(552 


d 4m Shadshp Obt l|63 66 64.07 6836 *15 10. 29 
- - 5167.13 675 5 71 87 1* 14 lO 29 


SttAUronm 5k 59*9 39.09 «.78[-;^U67 
mi. 5k 66 75 66.73 70.92 -0J1 3.67 
CwJEamiB '5k 38 49 3B 44 62-24 -8U 4.65 
4k 40 19 «-14 43 10 *10 3 00 
■SmriML-Dk 6604 6*04 70 50 *04 114 

ClM 9*lte-Sk 61*5 51 85 6612 313 

UK Growth 5k 4254 4254*44 901*29 3.4 




pffi ft*.- 1 ® 


***£,& arm 


ut Chew. Kse Mpewl 
Chw P>ta Price Price : 


IMVESCOHTMUT 
HlriilK — Freds 

Ctehhaa'O .... 

Cairo Lacomc ..—.Ik 

cm.. 5k 


Mngn Ud -Contd. 


AGra**.-.5k 

MtemjrGmAFI .2! 
Prtowce Shten .. 5k 
UK teewne . .5k 


5L37 5157 5L37 . 
66-36 fafajfa 71.76 *» 
23 07 25 071126 41 *S 
30J8 3DJ8 3171 *32 
69.40 6940 71 U *05 
14 60 14 AD* 15 51 *01 
243 J 2433 ZblbLzJS 


CenarritrSW- ,5k 33.09 
FlaocUSasUB ..3k J9 98 

Gold 5k 34*0 

Acorn Uths. _ 5k 57 M 

IrtILcfsvre 5k 1967 

Praperty SAuvs 5k 49. ID 


33D9ri3U5 *16 ».« 
3998* 42 47 -4U 315 
34*3437.16 *28 L« 
37 05 3956 *23 1*» 
1967*20*9 *_m 0J3 
49.70 52- BO -4MC-67 


M &G Securities -Contd 
JmaiGrtfOO-U.. 5 36.71 3600*38 90 -0 -1 
SwiWDhSMI.S 3959 59.60 4LB0 
Jim Smaller Cm .5 11370 1143 120.9 
(Asm* Unto) 5 11450 115.1 1218 

%nn 

, ^ 38 02 39.10 41.40 

SdsuGoBrilCB-U - S 46.01 46.10 4B*0 

fiasaantjuffii 
tssmz.ia«s SHSi^iur 

«SteOhBs)lOD-U.MS«.?9 104* LL0.9I-4L2B67 


NFU Motuat UnH MagnU d_a4flW r c 


anmcrefiraett..Sk 3142 
1/5 Soulier Cos _ 3k 76.93 
lAeoan Units) ...Jk 77 74 
BwopePerf .. 5k 81.12 
lAccufll linltd. - 5k 8215 
&» Sorter CDs— 3k 16*9 
FreKh Growth. 5k 4750 

Acoen Units 5k 4954 

Son IfatetfaDM— Sk 36.05 

KJ Growth Sk 3759 

JaSfflPtrf Sk 27.90 

AcmlMIb. -..Sk 27 90 
J**i5a*lerQB .Sk 26 96 
Soamwe ASEAN. _5k 51.49 

Accum Units 5k 51.74 

SE Asia 5 k 140.4 


5k 1 140.4 

. . Lsuror Faaes 
Gkbal lacome . .-5k] 5951 

teU Bond 5k>45JJ 

EnaptFM 

EaraMtei Din .. -Sk S3.B3 
EiragsnAcc — 5k 86.15 
Eactam 3k 1 109.9 


32.42 J450 4n{l54 
76.93* B171M7*“ - 
77 74 8259 
802 6590 
8215 8699 
16.29 17J3 
4750 5047 
4954 52.69 
36.05 38.29 
37.69 4ft04 
27.90 29.62 
27.90 29.62 
26.96 2855 
5141 58 TO 
51-74 5605 
1404 1508 


UGH Unit Huagtis Ltd UOOOIF 
HEM Beix, Ham U. WenUq 

5^Z22J 2255 ^Sl. 
oSoUate). 51X66 365.4 3992, 


MsEoalV bio® ' 1 " 

NM JbH T«*t 

The BUMP Cddrt ftert Hartom. Pwwww 
hMotete- 0785 3722. 

liuicteV 5k 

SSnUBlBIF- 5k 

ssssfev i 
SS«:.i 

SSSSto-S 

Eatrhteeame - 5k 

Ucain Ihil u) - 5k 
F^nfCthAcc.Sk 


UKGrawfh 5 2725 275.9 2945 

UcnaUria) 5 3295 3345 355.6 

lelEqiltjGthf 5 46.44 4644*4954 

IdU Band. 5 52.47 32.47* 5511 

Special SlBGwth— 5 15.43 15.98 17*0 
SteMBfeMCnh 5 63.79 6A04 66-12 
Earege*i Growth fa 6 4557 45.79 48.71 


59*1* 63.71 1*0 [4 .08 
45,13 47 551*571759 


MW Investment Manage** Lid (0659)F 


safterg 

SSluSblriTt 

Ma w — 5k 

UnaUriu). -3k 
hstdl. 

(AMI (Mild 

Jag Soulier 0».. 5k 
SMAHaterJM-5k 
lAcssra Units) .Ms 
^wCo'tV- 5k,- 



] 83.83 8850 [ 
) 8b 15 $L»[ 
I UH.9riU6.sl 

AoeoaiRne 


MaMau Untt Trust Managers Ud a 40 OIF 


BSHBSfc" 

47.93 51-52 
232.0*20 1 
1425 
9751 

43.45 5151 

SfElfiwi ..5k «61 C01 «57 
UfetaUSd* —9k 3814 38.14 40.16 
SrtKto. -3k 72.43 7342 7954 

fSP^-^staS ^ 

9256 9940 


Bnvgl Londn Unit Tst Mgrs Lid UOMIF 
Rp^Udi Hse, CBWte)*rCDl IRA GT “ 


kM 

i&gr 

IK O wl-- 

_fctetD*T — Sk 


M 

M 
1 


.00 Anenun Growth-. Sk 


Grant- Sk[« 


03 FartS Growth. SklSL 


[93.46 99.42 
16656 70.60 
S257 55,40 


00 S«Gro«ih_.Sk 1K6 105.6 U23 


9k 120.0 124 0 131.9 
Jk S3J1 33-11*56.72 


r S SKd*su 

« l^nSaenU --'.9ki 1468 ■ Xd&8 1384 
J? SO. Investment Mnagemcni Ud (S830ff 
oo lUhMrtuftraA'” 

» i —< BDf d*(L 

99 SwAiurSnRrCti. 

Sea* Mb Gwlh i. 




ShbBri-Sk 
GtabilEg .■ 

tepUhwEq. 


Key Fund Menagtrs Ltd Q2D0IF 
35 Feudate St, Moadelrt M! 2AF 0 

EMtrAGa- .-.5 S5JJ6 $5.08 58 60 

I penal* S 7752 7752*8259 

UK A FM tel .5 6651 66J1 70-17 

Hlriterlacaae _3 137.00 143 00*152 U 

MBimJdAil.- 9 67.41 67.41 72.49 

5AUlter0ri 5 3AJ9 5651 60.44 



Maradifc M»as«meiri Ltd 0200IH 
stecaninw«~ 

Growth Uolti.— 


5k 135.1 1565 1461 

*_ Sk «-31 9251 99.46 

Fir E*tt 5k IM J 1MJ 122.1 

UKSoaltorCdS-Sk 1035 1035 1095 
Gmgna . 9k SO- 14 30.14 53.44 
J i»*M Growth. Sk 3561 5361 3565 
P-folla Sk 4601 4643 4U9 


uaanunroiT-aw “-ts srs kha 

eBa=BHUB| 

te“-'!iSSSS>StS 

SsSS.'.-stRi “SiSnWd..— 

Nstional PravUent Inv Mgrs LWU4MJH Wem 

i®-USIS , K 


44.47 4751 
4SJ6 *825 


firoig M900IH 
RontW RM1 3LB 


A** lKAG da.-3»i 
Anm SmJir Cm — 5 
Ortui 


Klrimvwt Hcnsaa Unit Trtots (14MIF 

10 Frocfuch Sues Lrtn EC3 

Dealers: 071*56 7364 Adeite.-071-b238000 


NPiO’HMOW — 5 w 1 6«5 

N PI UK Acc -5 462.7 455.U no./ 

NP.UKDW^-,9 gLO 3 U* 


Earaincemc. Sk 

(Actum UshO.-.S 1 ] 
GiHVleM Sk 

lAcran Uelta) .. . Sk 

CtaOif income Sk 

(AxomUam) Sk 

High Yield . 5k 
lAccun Units! .. ,.9k 
SmJir Cat Dir . _5k 

Utocuai Units). Ski 

Cadi Acwa* I* 

Capri* GnwDTlHte 
AaerSmilrCn.-Sk 1 

(Accam Uiits) Sk 

North Anmttaa „Jk 
lAcncoi Units) ..Sk 
EwcOTiSpecbl — Sk 
tAccan Units) — Sk 
Ehwp nn . — - Sk 
iAczamUrild.—Sk 
Fwid of tov Tas-.5k 
lAccra Units) . . Sk 

Geomal — 5k 

lAeoan Unftl) - .Sk 

toll Recurwy Sk 

lAcwnUioul —..Sk 

Jopaa . Jk 

lAcooh Units) . - Sk 


4258**552 

52-83 3650 
108.7* 114.7 
280.4 296.0 
132-1*1615 
311-1 m* 
1025 1OT.0 
2fal5 277* 
19.27*41.78 
45 56 48-2S, 
6146*63.77 1 


Marts & 
PQBa 
its 


Untt Trast Ltd GL2001F 


U K Sri P wig— 5 


"Skte 25:3 S250 

Newton fnnd Mngrs UK 02M* 


•n EWOFNid Grth — 

m Earoteci. Gwth -SklP 
-fay EOTS mJVCo-s .S 
ExtamMam 


Martboroagl) Fnnd Meugtrs Ud U630IF 


B5Srt»5SRn« 


^t47 62 13134 1H.OOVUDB.78 too Dead 

fa jzawmCT 22 -6DQ52 mi—-. 

ESSl£Si-“b&^ iSUs So 70 437617 JapaaGrow 

NMtop bmym..— .„ - myji [1024 - Japan Swat 

BSSteSVi 9654 104.PLiMI7.47 BaSeriiari 

Norwich (Mm Tst Ifa Mgero Q20ft>H 
PO Baa 124. _ « 

UK Smarter CoS- -fa 91.79 9bM 10109 
UKEaahrGro*th...fa fbU 9819 10* 44 


Gat&FMhttee 

16 (riiera 
High Bern 
HJgfYlfM 
507.44M Irtont... 
-4JW5.79 tall Dead 
-021052 mi ..- 
-B37Q 17 JroutCrowlh 


63.77 liUBl 10.75 


Japam Special Sk 
(Accwh Uritsl — Sk 


Matter Accum .. ,5k 

Pacific Sk 

CAcoea Ualte) ..... Sk 
S m e lte r Cm Sk 


UAEteril troth -5k 
lAcamUnhs) . -Ski 
’frienawteu 


6X83 6253 6654 40 057 
63 1C as 02 69.17 *21 057 
51_34 5L 14* 34 62 -Oil 159 
6254 6254* Mr 51 -614 L5S 
6b b8 66.60 70 94 *02) L40 
fan 7* 68.28 7254 DM L40 
1045 1045 LUO ^70 1H3 
L333 133 3 141_0 *000 383 
2350 2350 26.91 -Oil) 252 
1b 19 3619 1050 -013 2 32 
,2305 2305 24S 0 -23S 3 88 
3S6 8 3Sb8 379 6 -BtO 90S 
97.4 97. 4M 2036 -1* 197 
100.9 108.9BI11S9 22B197 
3195 3195 339.9 «20 )J» 
3231 323.1 343.7 4)8 0 00 
170 2 17112 1011 -Oie 0.00 

171.0 1710 IB1.9 -CIO 0.00 
1795 179 J 190 7 -43D116 
1818 18*6 196.4 -d JO 043 
2115 2144 2281 -4 SO J43 
8359 83.59* 88 93 411 4.M 

110.1 UQ.l U7 1 -420 4.14 
27.06 27.06 28 79 -A2S 179 
48.26 40.26 5 154 K1 46 6.79 


Martin Currie Unit Trusts Ud (0965)8 

SriUn Crt. 20 Conte bract EHl 2ES Cl 229. 
FtettetfFKdkhd- Hi 88 07 MOT 93,« 
ImMeACrawiA- .Sk $857 59^1*62.90. 
Cqrnwaaalc) - .3k $121 SI h2 S4.79 *01U_I4 
hSrSSSaM 5k 1653 3653 »■ 77^5^69 

hMCiwnhTfg-D| Jk 64 00 6312 M52 1 17 ~ 

UK Growth ....* Sk 55.69 5650*59 97 

tell tame-.. 5k 44-93 4336* 48.13 

sBEi^assaaa- 

&l?«SSh8« 


TKhhweF. - b r _ 

whrimfncdmF. 


10X27 102.41 109 4® 
97 U> 9850 104.79 
D053 13178 16X47 
fix 11353 12X691 
BOO B95M95J19 


MayflowD MAnageraant Cn Ud 0200IF 
PO 8o 249. Bechenhn. Kern 8B4WA 031-66351 


tame 5 31*2 314-2 334 2 -35B.48 

MliKl-: . 5 *s5c 43 24 4852 -Ufa 3 56 
BrAUrim . 5 278.4 Z78.4 2960 -2.7 US 

XX) Luton S 1394 139.4 142 *0 40-01 


Intanmtiaoal . 

PMiSrMmr 

ShtasSteQd fa 1 9653 9853 
jSSS " .6 fafa.l* 67.06* 
iSfk 6 15930 12150*128 

7*'uSn^ 

Prart Uret Tracts Ltd ClWOiH 


U5 Growth ■ 
bate Growth I 


I Sq.. Edfibergti EH3 «* 
ortEAs.) 031-2 


mm 49.02 52.14 
$6.2 37.79 61.47 
1096 U9.MU6D 
108.7-5087* Kiel 
7489-74® 79.61 


96.73 5758 6155 
70.48 70.48 74.97 




CMC 70. 48 74.97 
IU5.4 1164* 1235 
Mm $356 5656 

[35.24* 37« 


4751 49.92 
3920- *170 
2D2.4 2142 
1882 2002 
9051 9660 



Unit Traits Ud CM80IF 


M 33 GetttT Lan. London JLC2V faAS. 

PimteDteTOTl-faOfaSqMBrohar Dig: 075-606 0033 


CARfContpomri Aamal Reurn) 


LAS Unit Tst Msgis Ltd UOOOIH 

113 OndasSl EdH6mrtEH3SCB C 

Earopean Sk &12 S212*SS45 

Ertralncame.. Sk 19-60 19.68* 20 94 

Far EOT Sk 17 62 17.62 18.74 

IncomeA GwtA Sk SS.99 55 99 3956 
Inti Growth -Sk 3752 3767 40 07 
Jaoo* _ 5b 4552 «522 48 11 

Mirlmcn Dkt* . .2 98.97 98 97 lOl.Oi uww 

HttArocfEeSte Sk 2755 2738*21 J4tt»p5S 
UK E*H» - sk 64 80 tsS 90 70.1lK*jK 01 
•CA.R. -Comnaud Aaoaal Roe 


Mercury Fnnd Managers Ltd Cl MOW 

35B0 3300^3 $51 
4753 4753 5056 


UdBBIUUHl _ 3l9f 55 M r 

ArowlOnSalCas 5|33.19 S3.40 $696 


lAaum Data) — 
SmbfaBtoeCteri 
lAenan Dolts) 
Cash»_ .. .. 
CAccwaUritSl 
Earaom* Growth 
lAtton UateJ) 


SS.9Z 545 4 37 75 
.5)5919 5927 63-23 


L & C Unit Trt Mngmt Ud C0905IF 
Brood-all Hsc. 5 Ad^&EOA ZDA 071-98B|Wp 
kwsnw - . . . . ,)|«43J 467.0 476 51-101852 
I atl & General 3I269.L 2821 S87 8laOJlI.il 


Lauretct Keen Unit Trust Mngmt CL300IF 

^^^44 09 4. 70 47.SWS 19 


Laarentlan Unit Tst Mnpnt Ltd U200IH 
Loamtted Hie. SarowoocC G te uta l cr GL* 7HZ 
Dwalrte 0452 371300 Deri I « 0452371623 

Growth rrast ... .5(160.9 lM^tod 179 7 
Hlghteorae ..S KJfa 83 00 8b® 
IntematloaAl .S 99 27 59X7 63 05. . _ 


UgdemlucdAims -Sk 48 64 40 tetri 3174 -8.0 
EriOTirariOTAMS-h 33.10 S3.10 $6 <9 (-90* 
JaartoriUO- -fa 36 71 36.23 3854l-eJA 
Auer U-rOterd Awns -fa 39 52 J9.S2 4204 
Managed ... - . 6 44.25 45 07 47.93, 


•• • *'6754 6725 7173 

1012 1012 101 2 
U85 1185 1181 
1465 1465 155 1 
1335 1355 164.7 

50.02 50 02*6149 
71.43 7L43*75 71 
375 6 377 * 402.6 
6875 6914 73b* 

105.4 105.4 UO-8 
.,109.4 109* 153 0 
3 9550 8550*89 67 
5 140.7 140 7*148 0 
5 43 99 4*56 47 11 
S 34 69 $4 90 5B56 

1® 7 1099*1173 

150.5 151 Qd 1610 

269.2 2692*2860 

354.6 354.6* 376 0 
1495 1495 1385 

153.2 1535 16X5 
5124 5140 SSJ23 

..5358 S3 97 5757 
S S&23 SBJS 62.00 
6358 63-38 67.47 

219.7 214.7* 234.4 

■-—y— 3.267 B 267 8* 233-7 

UK Samite Co 1 1 5 4080 *159 44. 

(Acorn, Unfa) 514438 44.99 47. 


EnqalrlOT 
1745 177JW1U5 
345.1 3S05 37X9 
UL4 1134 U9J 
tratt 1918 2018 
167 7 170 1 1817 
164.4 165.6 176.1 
178-1 179.4 1905 
4650 *703 SO.® 
3257 5X91 36.29 
- 4905 3L54 54.61 
6 [49 15 4957 5X32 


tAcan Untts)! 
Gan Srcari Urn 
<ActsraUtsttt)| 
Klghhwaror. 
tAcoenUate)l 


(Amro Usltu 

taunaUanil 

(fctattMtri 


PsBbrafee AdmUUstraUBB Ltd QMOff 

Bsaa^Wff^gt.r * 

Rotate Date 4 k - fal 41.03 41.99 4451 
Peraetmal Unit Tst Mngmt OttWIF 
48 Hart Street. Heofej oP names 

taOTtafGwtfa 55 DO JO 33( 
jtaWM tahwm.gti g-S tVi '7 22607 

gr-rieRrooiCR Sk I94tefa 19466 208X0 

tarfcOTb«ra._9k 12422 12422 IJXBfa 
latlEawrVro D»_ Sk 44.» 10b2fa US 

Far EOT Garth Sk L1710 11758 123- 

EoroamnGwtk _5k 8156 8156 07.02 

UK Growth 5k 5253 53 00 56 

High lacpBW Sk 9929 60-20 6*. 

moeCwth....Sk [4329 14329 13X90 
Gath A tec 4. Sk 65 14 6623 70.84 

AdaaSnar IDts Sk 4406 4406 47.98 

AnSAiflrCM -..Sk 5D.Q8 5016 5357 


5k 164J 164JM17S.7 
5k L7fa.fi. 1773 . 108.9 
Sk 1075 10.2 L1S.4 
Sk 1Z35 124-6 13X9 

Sk 1473 1492 159.1 

UeamlMOtf Mr 1A32 1695 176. 

CcrapraaGwth $k 4702 4852*517 

(ACCM uma)._. 5k 4894 4966 SX97 

Earo Srrilr CBS 5k 4529 4605*4954 

Utan UnH* — 5k 45.99 4655 49.7b 
Sk 4401 4327 4828 
5k 4505 45.91 48.97 
Sk «71 46.71 5154 
5k 5534 53.14 3051 

5k 5651 9651 1010 

(AOCHP Uhhs) .... 3k 1ZL0 1210 1285 

I mot Sk 227.2 2292 24*4 

«CB« Units) _...3k 625 B 6314 67314 
u JtaSflilteOK-Sk 3433 3469 3700 

(Aeon Units) .5k 344.0 347 b 370.7 

Japan Edtsnvtrt. 5k 4622 4650 4959 

(AeomUattS) 5k 0622 4650 4959 

Pacific Gath Sk « M 49.95 5327 

(Aoaaa Until) 3k 4906 50.74 54.12 

Staler Cate Sk 104.14*01159 X 

lAhtamlMts) . ..Sk 16X4 lftO-O -1802 

07 Tokyo Jk 7655 7726 8X41 

55 UtamUaRs) Sk 7732 7H-04 03 24 

99 UKEdotts 3k 1595 1604 1710 

(Acorn Units)-.- 5k 28X5 2045 303.4 
, USSaslIrCKh.-.Sk 6046 6402*69 14 
.7 (Accra Ltoltri t .. Sk 63.46 6402 69.14 

.73 World Fd Sk S3-78 5420 5701 

16 (Accum Data) 3k 33.47 55.90.5902 


UKEPBigA* 5ktp9J3 14154 13096, — __ 

0mtaEaaael*.3kU197 11220 120.01 irO 44 iO-13 

Phil llgi & Drew UnH Mraagas Ltd Q400IF 
14 Ftetwiy Smart LopiK EC2A IPO 071-6286070 HpgdBalaaced 

UKEaetaDsU- k 19*02 9802 100 2Sj Kfafa uSmUBHsl- 

OtnkslriJ Die 13 -V 80904 10904 U1811 1X88 OtasnErtty' 

Pfirnfai Unit Trust Mngmt Ud (8830IF 


Ctottr*. 

EterPSMtrCdl0...S. 
(Acona Uoltri V 


015513 5313 S3 uLoOlW.ra 


Lazatd Unit Tst Mngn Ud (1200IF 
21 MoorfWitt. umdoa ECP 2HT 071-374 0916 

'’“27b 4 Z7S 4 2805 *50 1 1S 

288.9 238 9 29«.l *U0 4 02 
197 2 1972* 200 4 *110 5 54 
157 6 157.6 1642 *00 3.62 


38X6 3882 3982)- 
6875 697.4 7135 1- 
,53.91 5556 56.78]- 
2(5454 5501 5724 h 
■G arapaw* Aorta Rnr 


Mpgd Balsaced] 
(Accra Units) J 


r-.Rhr fcrtt .fj 
* ' -Ah* C-ICW) 


121.7 123.2*1310 
128.4 129.9 138.1 
1155 116.9 1245 
70.43 7154 7389 


PM. Umt Trust Mngmt Ud (M30IF BSfuSSw I‘S tS .66 wm tS 

39 PBgrjai Strata N ewcastly ag ed Tyro . RElfaMl Ftectft-lr I ios.6 1070*113 8 

AdesMsratter A DraHag-. CAccam UafaJV..— 5 1114 112.9 1201, 


UKCasiUI Dec 17 
Ilf he (bah Ok 17 
UK toconw Dec 17 
UKSaCosBhDsU 
r*nari fialhpr I7T 

■hAnw(awDKl7f 0|S6 20 55 20 $5hb 
JrtfaPgcBhDKl7_.B S603 5b 63 57 SI] 
■hawteotelDKAV- dI ICB 23 1O20Z1 UD.Q23I 


Legal & General (U.T. Mgn! Ltd 0200IF 
ASribr S RayUft Road. Hutton. Bramraod-Eta 
EaoaMes 0277227300 Dal 

Esaltr OH fa 343 8 349.5 . _ 

Earity Arrow h 6270 6375 6702 

Earity Incarae b 73J8 75JJ 79.93 

Eieaphar ... 6 73 02 75.02 7901 

Far Eastern 6 118 0 1100 125 J 

Flitd Interest ... 6 4407 44 87*47.73 

Gift - -fa SI 53 8153 fib® 

GktaCroatfa 6 4703 47 03* SO.MWia 

mu Band _ 6 43 97 43.97 4fa.77M4ll4.9Z 


Merlin Jupiter Unit Tst Mgrs Ud (0905IF 
197 Kalgbohridge. Laedon SW7 IKS 071-56X50211 
nmnh airii 5 13L2 1312 159J *15 - 

Start 3 8X91 8520 90.63 -073 6 48 

taerrabGroa* ..5 1D9 1 1B9J 116.0 -0.4 - 

UKGtafi^-r-lS 3206 3X86 54.95 -0.1 165 
latemouarwl Z .. 5 47.64 4704 $068-033 3.17 
FtaS 1 ”- 4 54.46 $5 64 S9.19 KMC L® 
Era t£m . .... » 64.93 66 JB 69.87 KMC - 
Fwfctaw 511464 1517 1590-102- - 


Unit Trail 
1 WWW Hart Yard. 


6[55 16 55.91* S9.WI 
fa] 40 .95 4152 43 ta 
■ 4XS1 4319 *$ ■ 
38-44 IB .91 41.33 
46.99 4854 5143 
4800 S3e SXSlI 


- UK Ik A Oath Ak. b 1 4800 


UKSnwil-- 
USSndkCta* 
(Aoan Units) fa 


■1114 11X9 1201 <046 HP 
1131 1203 -700 4.90 
125 4 1334 -080 4 *5 
Hill. 9* 1190 -8 JO 4.45 
■0051 8X68 8793 411 3.92 
j] 21.74 2X12*2353 1 922 147 
15 1 2204 2X44 23071*02215.47 


Metmpalttaa Unit Tract Mag n Ltd (1M0IF 

4357 43 70 4649 

-.58-16 38.72 6X47 

UK Growth Act .6 57 28 5806*6177 

UKhoereAcc ...51, 6696 67J9 7109, 

Dotaort . ._ 5k >56X9 36 65 60X71-031 


51.68 510adS4.98M3Sk)0O 
1 65 J9 6559 6*36 [-0 17 1 108 


UKRTOtory. — 6 56.09 S7 13 60 78 
UKStaSSu. 6 8402 BbJ4 9217 


Midland Unit Trusts Ud O20QIF 
192 Em Stnet. StaffleM. SI 3RD 
Deri lop 0742 
Brtthh Tst - 
lAcrom Units) 


Far SdOTUr UT see SWada* Owtand 
gr rohra Li fe Untt TstjP gm sorftWi AmlcMdeUt Tst Mgrs Ud OMOIH 

s,!S?a ftt _ H ass , ^0 ra-tSW^fs nX 1 ** 

Principal Unit Trust Mont Ud OMOIF p^Tna^l)~fa^M «3 jo *653 

»B«srtka ® issBtm 

Prolific Unit Tst Mngn Ud Q1MIF SiSStoi 

Writetxto Hse. 23 Wakrook, EC48 8LD JeptaiV. 

Enroteo: 071-2803700 Dealing: OOM 262443 AsUPadfic 

AnwtataK-.5k[9.95 5095 6i7l|-0»M.gB Aptaanf. 

W»“£teS5aSSteSp SctrtteJi Dj.ttaif. Fd Mgrs Lid aOOGlti 
(Accum Units) 5k M05 1001 lObeRaiS 2B St AhdrtwSq. ahtmjh .031-558.1061 


47 49 47.49 5058 
98.49 55.79 99.42 
37.76 3951 4X08 
100.12 10052 10X72 


^■5144 5144 5404 
SU5XM 3X04 5308 


Era CU Accra. 9 V 44 91 49.79 48X0 

Enro l tame Sk lli.7 11X7*119.9 

(Accra Uaft0_.Sk 1105 1105 1261 

Far EOT Sk 205.4 205.4 2190 

(Accra IMftt) — Sk 20B.B 2080 22X6 

Sk 7901 7901 84.90 

Sk B3.60 8360 88.93 
Sk W05 14X3 1514 
" 1410 1440 133X 
1400 1600 170.6 


tea ...5 46 05 47.40 50 03 
.5 1 30. TB 31.04 3X76 


Worldwide .fal 59 62 60J7*642ZM2Jl3 J7 


Ueyds Bk Unit Tst Mgrs Ltd (lMWIF 
FD Boa 63. OuthOT. Kent IIE4 4YB 

DobOmM 

Balanced . . 5 157.70 25770 271 JO 

DatAccaoi) 5 *000 54000 569 JO 

COitl Earape Gwth .5 30.03 *03*40 04 

OolAcroad. 5 39.74 39.74 4L84 

6 50 05 5005 54.10 
61.03 fal 03 6403 
93 70 197 200707 60 
5130 459 00 404 10 
8100 0180 86.11 


[Actojb Uwtu) . _ 
Erapeaa Growth 
lAoaroUnttD 
Ertra HWitac 


Earalml ... 
Da (Accra) - 
Extra tasne 
Da (Acand — 
Gemun Growth 
Do (Accum) 

tome..... — 
Do (Accra,..- 
tetl T^eotogr 
Da (Accra) ... . 


Gilt 8 Fad let 
(Aero* UnH* 
HlgbYIrid..-. 
(Accra Units) 


(AmmUnteil 

rmanuthta. 
lAcrom Unh*l 


160.1 UOJ 170.7 
37 J0 37.10 3909 




Da (Accra}. 
Master Tract . 

DoMccantl.. . 


60 37100 39060 
.40 90490 95X60 
79.40 179 .40*188.40 
41® 191® 201 90, 

7702 77 90 BXOBM) U 0.02 
6177.79 78 V 8317)<PU»m 
4X46 4246 4468 
45 19 45 14 4705 
If Aawrta&GCP -b035® 13580 14450 

Da (Accra) .bSSfalD 15610 166.1D 

R*niSaiCai88K .-5193.00 93 08 97 96 
Oa (Accra) . ... 5|95.44 96 M 10190 
Pacific BOTc .. bB46® 147.W 157^$ 

Do (Accra! bfsiiO 15400 164 70 

Snail Cos 8 Dq ... 0&O JO 25030 26350 
Da (Accum) . . SB14 90 31990 DUO 
UK EaaityGwth . .fapiibTO 10BJ0 11550 
-- film 11 85 11 90S 

70 44 70*4 7415 
7888 7808 83 04 
.00 209.00*220.00 


UK Eoehrloc 
UK Growth. .. 

Do(Aftad 

MforMw Ids Gwth 


(Accra UritaJ. 
loti High St UT 
(Adam Uelta). 
Japan Growth 
(Accum Units) 
MtamiaTx 
(Accra Uatta) 
Mogd PftdkiAcc . 
Hoaro Market UT 
(Accra Units).. 
North Ancrkaa 
(Accra Unttt) 
Smaller Coa.. 
lAccra Ualta, 
hkrtdlan Growth 
MroWUslacwne.. 
(Aeon Units) 


50X8 53.49 

0407 8407*90X7 
86.92 86.92 9X66 
$1,1560 1560*166.0 
Sk 1560 1560 1660 

5k 4707 47.60 3051 
5k I «7 45 47.99 3X92 
tty Unit Tmst M preat Ltd 0200IH 
- ‘ HtaeMEMlXX « 

38-71 39-37*4108 
6507 (007 M-76 


I 32X50 1 <d 10 1 L 17 


London & Manchester Tst Mgmt UOOOIH 
WhBiadc Part, ErtWEXS IDS Q1W»2673 

Americjn. . .. . 6 4001 40 76*43 73 *0J3 1.4 

Geronl 6 bX 72 63^*67.0 4JB 4 1 

Inane 6 40 24 49X9 5209 -041 68 

MenuUOUl . .. . 6 40-V 40 96 43 95 -801 IB 
Jrae- ■ • 6 3679 37 15 39 Bb -073 0.0 

Tu of bn Trans . .6 4021 4102 44011-4U X7 




57.47 38 46 62-26 kl 21, 

0155-36 S6.08 59.72IDala.74 


|3k|I77J 177 J* 1B4.6I 
■■291-1 2911 3031 
*0-32 00-55 43X6 


3700 3700 40J7 
5X06 5X46 55.96 
5442 54.42*5802 


60-54 U04 64J1 
2X92 23.42 25 05 
.24X7 24.79 2651 
_ 012606 2006 260b 

SSSKSm— $ k|as» 3L97 33 95 (-4 oh- 07 


S'.fVlr .J- 


FarEslPSrf 5k 9701 38.02 40.5SI 

KtohtocPofacc — 5k 3X63 33.00* 35-20 
hSiIk Peri tac .Jk 2652 2bB2*2B.61 




UKBtaaOlptaC.Sk 25.38 2531 27 29 
UKCtabUAec. 0k 2540 25.44 27.21 
UKGtaW Ik .... 5k ??.57 24 01 26J3 
WaMenctrtrf— 5k 4000 4002 4X80 


.... 


.04 53 04*5043 
35.01 35.01 37 24 
35-17 33-17 37.41 
3019 3619 3050 
1908 aoJi 2101 
2200 2X00*23.40 
26.98 27.40 29JS 

is Ud Q000IH 


Scattbh Lift liwBlui a its U2MDH 

— -■ — c 031-ZS2211 

,, 1 274J 293X -20 Nil 
165 J 1653 1750 +O0U-2O 

.,2310 235.4 2510 -0.7 E3 

■S EararortlOaVVmlJF 5 3» J 3421 365.9 4X0H09 
UhrtKietDratalF-SlfalXB 6X21 6053MIMB.K 


Scottish ktatra) In* Mrwrs Ud aOPOIff 
109 St V tarwiT S t. Gl lP Wrt C2 $HM 04 

UK Equity tac 5k §46 2171*2310 

- Aecnri 5 k 2470 250.4*2604 

SOTrOssEttec- Sk 167 J 172 6*183 7 

,_Acara 5k 1880 1940*207.0 

UK Growth IK. 5k OT04 49.62 53.08 

Da Accra. Sk 53-34 53.97 57.73 

... StkctOBPtPtTtaC_5k OT.19 90X1 53.71 

00 Do Aram Sk 5X93 53 00 $6 69 

Jo taStectalK-.Sk 4X67 43.14 46.14 

17 Stam*.. -Sk 46.92 <7.44 S0J4 

UK SpK Sits lac. .5k 5104 5XhB 56 05 

1 00 09*«OT Sk 35.43 5b bb 60X8 

00 tacraePtastac. ,5k 50.97 51.78 55 09 


-•*»- -c-.. [\a 

9-“Wte«rcto» 


Japan Growth 

Maraud J 

Mores Maraetl 
North Anrtfoa 


i 5704 58J0 6109 
b 3604 36 67 39.01 
h 49.91 5062 5305 

6 bbJ8 66 M 70 J6 


5388 54J0 57JSMUU0O 


B rtumll 

btrst 


M & 6 Sccrirtties (0915IH 
Ttate than. Tower Hill EC3B 6BX 


Clot Sen Ices 071 -626 4$8B Umt Deal tog 

278 6 ta7 


Arocr&Gaml ._S 
(Accra Units) 

Amw Kronen 

(Aram Units) 

Amtr SralhCn 
(Accra Until) 
AwstraLatow 
(Accra Unns, 

Capital 
(Accra Dims) 

Ourtfia* 

(Accra Units) 
Coronsdlty 
lAeaonUnn* 


3232 341 7 +0.9 
69 246 7* 260 9 (00 
03 281 1 297 J *0 7 
77.88 790 0 83.90 «0 6 
79 57 81 00 85.70 (0 6 
•t 1004 106.7 -OX 
55 1186 1254 -0J 
43$ 474 4 501 7 -20 
77 500 8 529 6 -2.7' 
.0) 481 9 4860 -4.7 
1191* 1829 0 1847 J 
U 224 2 07 1 

36 3204 mi 


6405 65.48 69.66 
5b 21 56.29 59 80 
6 50 72 58.72 6X32 
57.40 5806 6X30 
37X2 1706 39.74 
53 IS 51 90 57 34 
64X6 64X6 68 II. __ 
b 5704 5812 61 03 Ufa IS 
1. writs will he HsoedathW price 


MnEroulH 
«r wide Bond) 


■119 6449 6936 
EX72 6X72 68X3 
1 57.72 57.72 6179 
3306 3306 35.96 
33X8 33X8 3566 
63J4 63 J* 6741 


2A Do Accra.., 
S ErtopcUhK 
B2 Da Accra _ 
» Far Eastern 1 
11 DbAcdpii.- 
181 Jwntssta* 


-59 *Tta0W*tec~Sk 5308 5308 5709 


aS r^;- 


178X3 78X3 84 531 
78.04 7804*8403 
6206 6X06 63031 


UK Money Mlo. toe ..2 [50.4b 90.45*5. _ 
Thai lead fee S«jl«2-T$ 4X75 46.00 


5k 59.70 60 65 b4 S3 

5k zaa 228.0 24X6 
Sk 242 9 246X 26X0 
5k 8X10 8300 8903 
5k 8946 9000 9609 
Sk «« *7 82 50 88 
Sk 40 42 49.19 5X39 
he- Sk 1630 163.9 174 4 
Sk 174 9 1750 1874 
Sk 1346 1360* 3450 

H.W., 5k 2417 14$ M 154.9 

■TtaVtaete — Sk 98 58 59.16 6X94 
Do Accra 5k 6*J8 6501 Ml) 


*%*£?*•*- -V 


*T-bh 

, ■TC'. -Ji cW te 


.70 WJ 
71 D#l 
71 taUGrowUitac 
09 Do Accra 


>/. . 


For MIM BHroama see INVESCO MIM 


CttiweacS Growth .561418 6142 6440 
Drtkyrvjnro-ii 


iAeraHteBDTHO-11 
Eerily Inca me 
(Accra Untea) 


Gtanfell Invest Fdt Ltd U00»H 
Circes. Lowdro EC2M 1UT 

Em ten 07 -026 DID 
163.9 163 9 175X *14 
185 7 185 7*1902 +13 
18fa 4 See 198.4 +LS 
1310 1310*140 0 -0.1 
107.4 107.4 110.7 -0 4 

1X3 8 1230 133.4 -0.5 

1160 1168 124.9 -0 5}3.94 
127 0 127.0 135 0 -00 


Thailand ire mow 

MgEro grata 

SMI 

GdMTiOTtocI 


hdHaprnPAcc. 

tetMtaPEPtad 


Scottish Ptnv W at l Inv Mqt Ltd aOOfliF 
6 St *«*«■ Sq, Edlabrtg D12 2YA 03 

Etatr Growth An _b SB25 2030 21-94 

01 Ed*ty Growth Ik _.b 1709 18.11 1408 

57 tatlfirowlfeAK 6 2109 21.48 2X99 

_37 to3 Growth Inc - _ 6 20 1$ 2032 2) 96 

41.49 4L49 44 X0 -0 7|2.54 Gto) tone Acc.. 6 2XZ 2X44* 24.02 

4008 4008 43X3 -0(9609 CWritaBtatac-.b 1823 1809 i960 

43 73 43.71 47.14 -0X3JX9Z Matort UB*nAm_.6 20.63 7081 2227 

43.73 43 73 47 14 -0216.92 Martat (tarn tac 6 10.04 18X1 19.49 

£2 £Sfa «IS«Slix9 Sca^wndows-Fw* Mngmt (0659 Hi 


42 70 4X70* 45.W 
33J4 3314 35-34 
33.07 33 07 35X6 
40.66 40-66 43.76 
4041 40.41 433dMR 


^S. - ' I ' 1 - ■ 




48 246X 260 3 -2 1, _ _ 
294 1 313XfO.7I.fab 
36X9 386 4 4O.9U06 
Eiropeca DWfaw* .51*550 45.90 4X50 -0 26 98 
■ 48 00 49 JO 52.10 -0 IB9B 
J2 236X 3QX7 -*XgJ3 
J» 7730 818 0H1X[7J3 
77 JS 177 9 190.4 

*7 230 1 246 3, -u— >11 w 
85 37X9* 39X 2 -0.90.17 
Jfa 054 4 69X01-1. 6P. 17 

4X63 4X70 *5 20 -0 3B45 

lAdOTlhraHOB-U- 5 1D54S 105 5 UU ■■ 

GlklnuBir S 58 41 5850* 6L*0 

(Accra Uatta) . .5 L31X8 UL5 USD 

Gold.. - 0 34X1 34 90 56.90 

(Accra uonal . .5 19 25 40.10 4X40 

HOTIOTWW920-U...5 18 09 IF *0*1950 
Ocan UricAtt2D-ll . S 64 42 b450 68J0 -Q4 
tat I Growth K2U-U 5 50 53 50.60 S3 50 *0 1 
(AccwwUriuMZMJ 5 8bl4 9620 4110 *0.1 
tairarota**! tac. 5 6403 65.10 MOT|-oita-l4 
lAeoim umul 3 8408 8520 9O0OM)XlbJ4 


lAcrom Urits) 
Ericoe*. DirMa* .5. 
lAcnmi UrilaJ 
XaUaVteld . 

(Accra ItaHt) 

Far Eastern . 

(Accra uaiis) 

Fori of In Tats 
(Accra UntU) . 
Oreral K20-L> 


57 95 5795 6146 
Sk 78.23 78X5 B4J9 
. Jk 94 72 94.73d 101 9 

CtaAK ...O^^grtjXTS 

9X65 9260 99.49 


1390 139 6 1490|*a2|3 U 

107 
'.07 
.07 


P08a90Z “ 
Edrity Acc 
Eaairotac 

UK Hm Inc Acc 

PravMentMntnal Unit Tst Mgrs Ltd (t90 S)H ^Sa? 
25-01 MoprgplX lddtairC2R68A 07 -588 1963 E*SeOT.:„ 
PU Equity 6* - ...8 103-1 103.) 109.6 „.. X93 RthAnirAee 
PM lacaraakGril _5 8703 87 U 93.11 -0(0 * 17 HthAnerkc 
PM Nth AnerGM ... S 6149 6149 63.41 rtJJ - JmoBaAtt 
PMEanpraG«h..S 5706 57.93 6162 -4.13 1 2b UotariAcc 
PMJsunGd) . J 7X63 7108 76.46 -4£B - CtahallK 


515068 3008 S5.91Mff7la.67 UK Spec Sts Acc 

Pmdattlaf Neikam Unit Trts Ltd (U3IDH 

51-69 mart HIH. ItfoTO. Ban Kl 2Dt 081-4783377 

□tori Ejxj«Pr obi -470 3377 Semper Eadem Fund Mnnt Ltd tli 

to ^2S^ 5 pS^ Qia “ ! ' 

i dta rath d e B r n ri a _6|Sj6 S8.79 6207k jgixsfa Starp (Albert EJ & Co UOMIF 


'EJjttSBU 03 
401.9 rt7.7 434 8 -20 
?9b.7 301 0 321 0 -17 
1770 180 fa 19X6 -1.2 
USJ 140 9 ISO J -0.9 
206.4 208 8 22X7 -ttS 
1W-5 2010 215X -00 
M7.7 148 8 158-7 
1408 1410 151 X 

212.0 21X9 22b- 9 
1*33 1430 153.0 


Si,-- 




S'.T-V- 


-'r-,-.-; ’S— 


Far Graffrey Money see Coeanritl* Urieo 


inn r iota 
.,90 99 9X0$ ij£S 
6186 79 8708 9351 


Murray Jotetune UT Mgmt (1M0IH 
7WOTN.ta S LCMWr«»>X 7Jo ^ 

llfab 68 fab 68 *8 67 

1Z1*0 123.49 130 70 


4983 4903 53.14 


4551 4501*4806. 

3k 1*3 99 *3 99 46.9* 

Sk 41X2 41X2**3.99 
317000 7125 76 OS 




Hothorn EoaKi h>e .falblJl 6331*67. 71 pHH 
HataaEririU — 66*4-33 S44J3 S8X171-14ZD07 
HotooroEriraa*.. btoB uKEwidTikHUi 


M7* 70.74* 75.65 

^WWWffSrth fa L1SJ9 USJf K3.4JI 
Mother* loti SmCa 6 49.02 99.02 3242 
Hotbon Jarara _ b 3990 130.66 139 74 
HribsnMiAmr,.,fa 0807 8837*9951 
HritnPJd7iclUu.6 48X9 4807 52ra 

Hrihor* Premier b*-« 4401 44 41 4b 
Ho8)oniSmCK__, fa 6704 6704* 7ZH 


S Malta. 5 R ayleigh W Hatton. Brstnta Ebb 

Ht Bsae^JiNiH mSSLn 


.‘’tet-m ■ 

■j.'Z\y* r 


9? F*jW0nder.UT Mgmt Ltd QDOOIF 
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RellOTCt Unit Mgn. Ud UOOOIH fjLWEarJta. ; 

Rellrocr ttaax Tstanrtor WtfbKeri 0892510033 SiWFarEwtni 

BHUsbLH* bTS3.9 228J 2426[-17ta4S 

BaOjaceQro) 6 130 4 138.4 147 1 -ox[z06 

taHaralAcri -.^.JlzuiS S*0 X170H)2KJ6 5&WMjp«n 

iWfiSBfci-.siao HH nr; 

fBSg^SSSmm « 
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L* LriTOi pec* Howwrar. lha tod pact right be 
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nel be tn an«v droHg Knb aeewa « « 
htaraotea BOMB MkaOrn at a vmBi h a 
tame Mtai hrote. He vronen out am ■ e 
taeisd nrtto m rotas*, and say more te tenral 
ptagatrahm 

FORWARD PRICING; The ktaFtams 
ten n nroogns deri at tee pfed Id n B« op dto 
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tee tei mad nM p*dd ay fet rateQits. 
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9656 9786 1035 
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,215te 220.4 233.2 
. 5itU80 1080 1168 
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c; 
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S*’-. 
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IKUKEqsmtac ...b 
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PC Maur Urcoi„b 
PCSm(taUK0ri. M 6 


1 ECS DiatatOT 
18 32L93 34464 
1 95 371.9S 348 16 
9.79 119.79*129X6 
SXJ 183X9 148.74 
6.49 76.49* 8X38 
8.41 TOO 210 OS 


071-2481238 
5204 sSSIhL** * 


EwSpStlAct ,0k 34.72 34.72 J697 
Sr35»“»F- Sk MX7 33X7 3S 43 


■C.SBvallrr Era 96.0 190.43 i 
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V* test eokron to tee 
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Mriti-GctcciSenBl - 1506 

Barmy _ . ... 91 6 


Pro Kona smart ran 

Pro Gill Plus.. 
PmSurllpp 
Pm Prootrtr . 

Pen Managed _ . 

ProMUaMicd- 
FMFnMndp - 
PeePworuil 


Pro Suwan hrarj . 
Pros OefaSOat Brel 


Asslmraziofil GENERAU SgA 
117 FmOonJi SL Lbb4m EC3W 5DV 071+ 
Hanaro CennliUKGa . 137 < lfa.7 1 

Harared fitre rOlftW- 127 4 
HambrotCaullas.. 112-0 
Naeibras Edblla Lx. 124 6 

HiDWts Ereapean LHJ ... 

liCTrae 1252 1318) 

■ Eaft . 1288 1356 
149 0 157.7 1 
143 6 ' 


Harare* Sraalkr Cos. 
GaranlllrealMxwapri 



!«) 

JxJQ 1 

157 1 




149 2 


1306 


1269 



iu.* 

1184 





416 

465 


477 J 






224 9 


2286 


?Z2J 



2S2.9 

766 J 

175 4 


1627 

1714 




145 0 

128 1 




U&2 

K«6 





916 

963 


CBMlilftMadFsa 


Gnstam Untt Assurance Ud 
2-6 Plfwof WalnfB BosniCTOaUi 
6f Bt u a SsIqID 

UaopMUIelll - 532 3 560. 

Maaapm Pwalo* III ..lll*« MO 

Cnmare ten D 

Managrf Lift fl — . (527 t 555 
Uanapm Pinsroi II . <631 3 6b5. 


Guardian Royal Excbtnte 
Ibj* I Ercaaogt EC3 
Fimdlia Inremn 

Prosrm Boa 660 4 

SnonatPAislMB _ 132.4 
CsmWdr-PlA St-94. 124 1 
CtoHB nuim 147 I 
Cntriccs Eaaicr . 1509 

‘Teamans Pfture-iE- 107 7 
'« *aFft3rei-In U6 7 
Ferodom UraM . . 87 9 
rnwdore Cd*.0* 8*6 

ER Lrekdd Uft Asarncr LM 
Itrauperi bMtref . 338 7 

!b koiir . 4318 

Ccmi Icltlxl 50a 4 

la team 673 3 

F-xe-llnlxrxts Acc 450 B 
i/cfnuuaulAc: 428 0 

HUltirwunto.. 1481 
fts’eto . . ZU2 
Luntttr Aft . 81 B 

fnnni 4a 212 9 

h»ei-l>ekrtl<i. 1614 
Dw.KOH 243 7 

&RE Pgwltm ftmftntoLtt 
Pens MaMWdFnitkxl 40! 0 
her. lAmpxdAcc 125 5 
Fret Eire ill Uunal . . 3528 
Penn E«Jt| Act 720 7 


Hearts ef Oak Insurance Group 

warn pi Cat K«sr 9 Pnacm K W n 
UMeVH LE bTH ( 

HOklUfrFmds 

PrtertJ 59 9 623 

f-anxprd _ 233 5 2482 

TaxEimm. - 1159 izzj 

•roe* Mixed.. 94 7 100 b 

a»HawnSneil. 999 206 1 

6o<* EurewJxft . 95 7 101.7 

Area Celt EMM 10)4 104 9 

AAFrod 1811 1811 

f eirMAC r '■• r~ ■ — 

Eantr 11319 140.il 

Eam»irata2 483 M3 

irroiacol .1*7 1 49 9 

DraeMt . . >60 9 64 61 


*0 1 
-09 

-08 169 


irsnaeml 

Otpnut— 

HOPS Ptmftw Fra 
Preraratr Penree 

FrouabMiMBid 

P P Managed 
muwro .. 


Heodnua Admbtistratleab) 


SftnawrAw Londa 

UKEuD 

Fixed iraxrare . . 

IS Amenta 
For Lass 

CWal Mulb l . 
DegitlL 
Pxmrbn 
IlXM W X 
Pnwfoa From 
UK EC*'!} 

Fiiefl tretemt 
SmxiSiu 
kArowUb 
Fartaa . 

Vxragro 
P*im*ftn 
SrasuL . . 

(urasxao PtraaenFuod 


Hill Samuel Ufe 

NLA Towtr. AddiSCSM 
SeurxiFiid 

Brrtroi Fbbj 

tfdiroauseulFrod 

Dollar Fund 

faretal Fred 

I occur* Fired 

Pro«rty Sene A 
ProOralr S«« S 
rmanciil Fond. 
MxnadM Serbs A 
tlarreard 5*rm C . 
Lfjfupre Sena s 

Hdpi Yirtd Fred 
MancrSwMsA. 

Money Unu 
Caulie Fans . .. 
F >xed InU F an 
laaexrcScc. Fe . . 
LoTO«infnnd 
Njiroai tots Fd - 
For Cast Freed. . . 

Snu/lcxCro 
Sore SiuFtnd 
Manga Crazy Fnnd 
JnnTtdt- 
Cloeal Bead 'ore . . 
US Smaller Cot 
Pewrixn Fxrel Prtcax 
Prodxrtx Acc 
PronratrCxp . 

Propren Sex 4 
Hi n a re d Acc 

UartrowCae 
KanapeaSreA . 
GoaranurdAec. . 

Gore am rad Cap 
GiUfimrodScr A 
Carets Acc 
Courts Cap . 

Carets Srr a . 
FiiMbnAcc 
Flxidlrnfap . 
FlxxdlDiSer A. 

Indexed S«cs Acc 
beJc.ro 5*a Cap 
lareroSraSerA 
InU Scr A 
Dollar Scr A 
Enrooxwn Scr A 
Far East So A . . 

MxaCnrrSre A . . . 
BmldHe«S«SreA. 
Snalire Ca <Srr A.... . 


EC2U 2PA 071-638 

287 4 303 4 -0 7 

67 0 70 8 

234 4 2686 *24 

7313 370 7 -OS 

104 6 322 6 -07 

1993 2J0 0 _ . 

136 * 143 9 

169 7 179 J -0 7 

322.1 3405 -0 1 

22b3 234 J -0 1 

2473 ail -0 1 

156 6 1653 <15 

241 B 308 0 -OB 

278 S 2940 -0 1 

234 8 2472 *05 

2408 2535 

147 7 208.7 -0 6 


Assist. Lid 

I Rd Croydro ,081^064365 

S3b 0 376 8 -2 4| - 

38a 9 405 0 -2 8 

359 ! 3802 *02 - 


4682 4955 -53 

382 5 404 8 

6153 646 1 

336 B 356 5 -2 0 

3455 41ft 6 -1 0 

238b 2525 -0 8 

702.5 7395 -1 8 

4405 466 2 -2.6 

2502 2648 *0 1 

327 3 3446 ro 1 

438 7 4645 -1.7 

283 J 299 8 

1419 150 2 -OJ 

501 0 530 2 *2 6 

1972 208 7 -1 0 

41eo *40 3 -OS 

312 3 330 3 -0 7 

332-6 352 0 -12 

217 1 229 8 

204 Q 215.4 -0 J 

136 2 144-2 *0 2 

152 0 IbO 9 *0 4 


Homeowners Friendly Sodety 
PO Bo* 94. Sonagfhld lee. Hanooatc. 0423 ! 
HFS M looped F4 1 133 1 lJo.l 

H FS Managed Fd 3— . 134 3 1467 

ISSlnCxTOOtolFi) — 143 7 13L5 

HFS Graen CbiD. . 1115 117.4 

HFSTa>EiGmaCb» 100.6 105.9 

MaacrFreMEcrrapt Oftb 93 2 

Gram ere lOLunwl-.. 90 4 951 

Ml hUtmrel Exempt . 853 B98 ... 

Maner Fmd.. 45 o 100.0 

GratnCaipQ} .. 95 0 100.0 

MIMRnpert... - 923 97.1 

WllPUL 94 2 991 

MaetcMiaftra ManapTOSaetea Plan 
HFS Manned Fd I.. ISlT 140 1 . . 

HESInEmmltoftl - 1359 l*4ll . . 


- Ideal Insorance Ca Ltd 

- More Gtcp Uae. Blnntabam B138NG 021 4494101 

: SWSnxim ■ -IBH BIS! • : T : 


- Interllfe Assurance Co Ud 

- 149-151 Hto Rd. Oeadwril Hl6 RM66PJ Q81-S97 7566 

- ManxgroFemd .TTll69 1233) . f - 

- Pension Mn*dFJ ll20J 12671 I 


Irbta Ufe Anno 

VlctreU St. Sl Alban. 
Global Mn*aSer3 
Globa' EoaitjrSreS 
Global Fid lot Scr 3 
Global Pro Sre 3 
Global fade Scr 3 
Global Mmg 
G legal Eariu . 

GKrtsxIFxdlraiSer 4 

Global Prop Sir 4 
Global Cafte See 4 
UnlMrial Secorhjr 


Uirlwrul H Anew 
tliHeeful JapaneUL 
Un> renal Pacific 
Uni* Inil Spec STt 
Uni* W4I Fad ML 
UErwral Prooreti 
Uolrenaj Cmfr. 
Gnarartacd Ml 
MajugroPmSer 

led 

Gift- . ^ . .. 
Praeraty Pen Sre 2- 
Caa Pcntlon Sreta 2 
SroftUnAiSr) 
Bxl Min Pens#* 3 
Doc Man Pec Scr 3 
UK Emily Pro Scr) 
mi Eoxlty Pro Scr 3 
Fixed Im Pm See 3 .. 
Progeny Per Scr 3 
OegoJt PraSerl. 


Herti AUSTF 
41Qi 43L8 
461 J 4854 
4018 422 9 

246J 2543 


6 1535 

7 1125 

5 134J 

1662 
145! 
142.9 
133 2 
170 0 
102.6 
I42J 
97 9 
6614 

778.2 

589.2 
_ 3036 

285 1 3001 


559 7 589 21 

2884 303A 


- Lanratilre & Yorksfilre Ante Society 


UootouHall, Mo 

CiofUl Seen ... 
BaUncefl Portfolio 
Unit Bonder 


leftd. Rouertam, 
21564 240301 
I5S43 15860 
115.64 118 00 
160 09 16356 
6300 66521 


*l>. 0709-829191 
30 . 

60 - 

00 

56 

52 1 


Lmreatlm Ufe tfc 

Bvawgod. GtorasurGLA 7R2 

L/fa Freed! 

Man* pro Scr J Acc 383.9 4041 

Property Se. > Acc. 47B 4 5086 

AoeerlcwSreSAcc.- 257 9 2713 

Him VIcW Sre 3 Ate.. 570 9 6010 

Gl'r-ElMlSraJ A<r _ . 3456 
Mores Sre 3 Acc- . . 3515 
■surauroolSrelAa . 2te30 
UKEaxlljAcc . - . 320-2 

JxgxnBcc „. . 1523 

Iron Llak GiH Act 1495 
HrofleetopAcc. - 1478 

ArpmaalAcc 1978 

Greert»Sw3aec .. 4609 
ActlreGeowue .. 104 J 

Europe IX . . .. 102.1 

Far faft - - . . UO J 

Pren lro Fmrei 

Manea«Bnnexi(cc- 1406 1480 

Pent Prooerts Acc _ 2198 23L4 

PmGin-EoreAcc..... 1948 204 2 

Pna mdex Lire Acc. . 1348 162.9 

Pern Ureerr MW Act 192J 2025 

Pm UK EauRyAcc 343.6 361 7 

Pod Wuraxuanil Occ. - S243 3468 

Hceaenso Pent Acc. . 1434 1931 

Pg pwia / PeweAcc . ■ 2642 2781 

tVbe/iricPAcc .. . - 2S1.7 264 9 

ftmariylnwcriaiurp Amman CULM 
Ufe From 

Growl! . 574 7 4075 

Mxaim .300 0 315 8 

Fixed kntrasL . . .. 3106 327 0 

Scare Cajuul . - 2S3.1 2664 

Eaifiy <099 «70 

Property 268.1 2822 

Pern Max S?1 Acc. .1346 6 376.71 

mre BAanSeeS Are. >3466 364 8 1 

ftrtncd/Ireperibl Uff UflO 
UfeFoadi 

UicsgroAcr. . . 1975 207 7 

GllTIScAlt. . 1758 1851 

Progeny lit ...2261 ZlftO 

HlTVkldAct . 261 4 275J 

UcmHhlcL . 1685 177 4 

MEreftr Act. . . . 1683 1987 

Hue America Acc.. 109.9 US 7 


HkdiYleMAtt 2614 

Mann Mkl AO. .1 1685 

telEwUrAcc. 1688 

HU America Acc.. 1 109.9 
ftmw riyT i i mp t Lift 

Eoctty Scr 3 Acc I52J.S 

GU Mannrod ACC. . 14044 

Penslax Twret 

PtncEoxily 728 2 

PenJ HoiiMcd MO J 

Pets Gut-Sot.. ■ *819 
Pm DegojlL. ... <69 7 

Pros Properly - 574ft 

5w W Bond . ■ 192.9 


Leuri&Caieral- 

lhd| Frelm 

grars^ffiB* 1 

So.Acam.. 

Ekiwipf Cat! Blt 
Oo. Acorn 
Eaerat Eoty inn. . 

Da Acbai 

Fxeenpi EcnilniL 
Da Acarn . - 
Eaemfjrtas’a/ret 
Da Acc*" 

ExcifCt Fixed Inn 
Dp Aceuffi- 
E* kero Lea Gm 
Do-AcBm. . 
Enmoilnl loiikai 
(ft. scrum 
Eimpi Mngd IxiL 
Do.Aconfl . 

EacHX* AOc* but 
Dc. Atom . 

tempt P no ui't 

Da Acoa - . 

So Dcasvt Hut- 

Dp. Accren 
man fired mu 
Da.Acnnm 
AgpeureGroreaM- 
Do Accnm. . 


OfcTn 

IbO 4 168 9 

XI B 2146 
2B47 2997 

4563 483 4 

8*0 9 8642 

1315 7 1385 0 
145 7 133 4 

179 J 189 7 
197 7 200 2 

2*1 7 236 6 

439 9 46) I 

704 1 7423 

1284 131 2 

173 1 Mi 
1084 146 4 

271 7 286 0 

582.4 613 1 

an* 4(0 6 

165 7 1745 

2043 2151 

270 7 2850 

*13 4 *46 B 

216.9 364 


118) 1246 

1315 1383 


Liberty Ufe Assurance Co Ud 
5utlM UL New Baigxf 
tin SmSccA .... 41 90 44 1! 

Managed ... 36 70 38 64 

_ Eoallf . 33 18 34 42 

_ BtacOi. 5! 23 5393 

- SjreutSlIS. 33 19 3* 4* 

„ It/uTCLtt tonal *265 M 90 

_ EreapBanFwd 1222 1287 

_ American 34.74 36 04 

_ Pntmc- . - 34 oJ 41 73 

_ Propren .. 3:« M14 

Fired VieM 3001 3) 59 

- uricRp Liaud Sere. . . 14 21 it c; 


-2.4 - 

*161 - 


- 2 *| - 
*8.71 - 


.9445 1©10 
. .1278.4 2M.9 
. .>1627 381.7 


3: 


Growth & Set. Ufe Ash*. Soc. Ltd 

WinCftcal4i.HaybutoHlh W Sastx 0448413307 

FlnbieFJiaocp. . . I 237 I - -I 

SSSfSftc .Li“|z» - : : 

GftSSmreFd . I Zl 7763 1.1- 


Legxl & General 
iMtABBiua 
2. MgnwHora A*ld, H* 
Brlltsi Dpgs ACEoni 
BidiSaclMAcuA 
CaftAccun 
Eaxlls Aeon, 
CineeanAccan 
Far tasteen Accnm 

Fixed Accom 
todor-Unbed Aero* 
lounutiamJ (ion . 
FAaoaprd Acsral.. 

■HP Amrelcai AcCam 
Property Accren . . 
Wwidr Opgj Acrom .. 


>P BH5 15E 02731 

na.O 125.3 -1 2 

163 4 1721 . . 

251 0 2645 

794 1 8349 -46 

147 9 155.7 *05 

21SJ 226 5 -11 

460 0 484J -04 

1514 159 4 

3856 4062 *0.4 

577 0 607.4 -19 

165 7 1745 -0.1 

3010 316< 

1165 1228 -02 


Ufe AsMciatfon of Scotland 

U30oafaiSLUiradtoIB35ED GJ1-K05C00 

LASftiUfrerwi Iwaniert 

MxaagroFroP 248 4 TbSO -o y 

UKEguny 4131 <3*9 -lp 

Pnsxny 2M f u 

UonNllarM.. . 221 5 2332 

Plata Mural . 254 4 2731 -84 

Jjtexx 283 0 J41 9 -0 4 

bertCAmprJCA 114 5 mb *02 

hnraaxiraaxl 198 1 708 « -0 2 

Eretreean 17* b It* 1 *:j 

Far XaZL 80 4 84 7 -G J - 


= Itereret 


itanKMt 
FuartlmretU . 
UK Emily 
■raruAnirka 


171 0 IPO 0 -0 4 

146 2 133 4 *» 1 

207 6 218 1 

213 1 224 4 

216 4 Z27 8 -0 4 

;ra o 292.7 -12 

1142 1203 41) 

148 1 1344 -0 ! 


Lifetime Assaruce Co Ltd 

Dm* Hie. Si Jorert Rd Harrow seal 2EE 061-86 59)9 

MampraScQw.iy . 104 3 1151 

Managco Crowtli 115 3 121 4 

SJxcjprd Dpcn-temiiy 100 1 104 4 

Propren- 1114 U7J 

rncdMawen. . 119 21 L2bD 

Care. Ill 5 117 4 

UK Ereertt 1038 104 3 

miEaretr . IQ 9 117 8 . 


UK Ereertt ■ 103ft 104 3 

WLgy ^ Im 9 11781 

ManegH SxrralTY . 110 2 lib 1 

MaoapidGiDwUi. . 106-1 ill ; 

MaoaptddpgariuiHr. 4J I 98 1 

Prooatr .. 114 0 120 0 

FwdHitcral 1226 124! 

CaU . . 1140 1201 

UKEomli. - 108 3 114 0 

miEoailr- 100 0 1053 


Loudon Indemnity & Gnl. Ins. Co Ud 
18-20 The Fortney Radmp 563511 

MoreraMprmDtel [160 B 172.2 I - 

MMFIrealtOccl 1 130 fi 140 a I I 

London Ufe 

100 Temple St. Bristol BS1 6EA 0272-279179 

UtaPmm 

Loulir 584 0 

FltMInttrOL 308 8 - 

Property 3554 

Deposit 233 ft 

MUM 4464 

Index Scocl JbSO 

irameatroare 194 3 - 

LoretrlAJ 160 6 

Fixed loureftiAi 137 7 

Property >Ai . 196 4 - . 

Oepoui lAl 1448 

MiaMIAI . .147 4 

M> Store UO . . . 129ft 

IntemxUcneal Uj 125.1 

PmlreFreft 

Emits (Pi 5412 

Fixed WireretiPi 342.8 

Property IP 1 2717 

Dicouu iPJ 284 4 

Mimed* Pi 388 9 - 

lean Sue* IP< .188 4 

Imcmiuonil (Pi ... 216 6 - 

Emits Ul - . . 119.7 126 1 - 

FucdMramftl . 124 4 136 4 

Property hi . 117 3 123 5 

Dreeoutui . 1436 1313 

Mixed hi U9 2 125 6 

Indexed Stock u> 127 0 IU 8 

hnemaucoai h) ULO 1164 


London & Manchester Granp i 
Wlrelade Pi. Exmre EX5 IDS 
Lift FmUx 

Inreunrri. Tran. Cap . 437 6 

b w xBi ee iw t Tran Arc 642.8 

■worocw TrretbsHrc . 747 7 

PnoretyCxa. . . . 1753 

Property Act 251 4 

Progeny Rd M/C. _ 2H4 

Fixed Ixurtft ti._ 17b 1 

Fixed iRcnat Aft. 2514 

Fixed literal Rd M/C . 2803 

EmnyCap 265 D 

EoretjAcc 38L7 

EmmyRdMIC . .. 420 2 

mcromimal Cap. .. 184 4 

bparwaciobal Acc - . 263 4 

Ortrewremaal fts ll/c . 2841 

American Cxo . U4 1 

Amwicu Acc 1<5.1 

Aowrica* M MjC . .. 157 J 

Jawufap 148 5 

JxnxxAcc _ 18a2 


Gu DrMUlfap.. - 
Gtd OttrtOJi Acc .... 
Gcd Oeooilt U li/C... 
F rouble Cap . 

Flnlbtt Act 

FmadeUMK. . . 
UnK WMi Pmiu Cap 
brture wire rmiu are . 
Mditeyraw Acc... . . 
faplul Growth Act 
Emrer Prewlm From 
Inmueen Tract Caa.. 
irarotmewtTft Act . 
bwTrptl NomSre 
!•> Trust Horn Ik: ll/C... 

53csa.- -... 

Propcrir Mom SM. 
Propre&lumftUI/C..- 
Fixed Swerrat Cap.. 
Fixed knaen Act .... 
EanHyfas . ... 

GUDeSi'fao.. 

Gtd Dcgoslt Act 

FTeslblx Cap_ 

riuuftc 

FltilMe MoraSM . 
FhcftirtoaMlK... 
UNt Wit! Profits Cap . 
UMt With Pitdltt Act 
Baiaacmfap. . . . 

BsUweed Act 

htremUreuiCip . . 

laierullanal Act 


M & G Uft and 
Vlcuria ftoiB. ChtunU 

Amo BoxdlAcr) .. 
AfflerflKBMOICC/ 
AareSddr CbhclAccl - 
AnMalNiaa MIAMI 
CapfalGUBMUcO . 
CmmoOByBamWccS— 

Depot K Bora/ lAcd . 

EnityBondUcd .. 
EfaKy Bond B*w 
Eiirapea* Bona (AccJ 
CmnuDraBmuca . 
EetraYWBdlAccl.. 

Far Eamra Bare (Acc) 
Can Bam (Acts ... 
GaMBMCAec) ... . 
«Uh Yield Bom (Accl 
Hder-lntnl GiBdUecI . 
Iraeml Bond (Aral . 
hrurnl Ik Bond (AccJ 
Japax Bond (Acre 
JiPxxSdUllrrCalAcCl — 
IWaBM Bond (Acre 
Property Sand (Acre 
Recorras Bond (Acre. 
Smillre Caft Band 


M & G Pensions 
ftrtCMllFB 02458 
ZTB.1 292.2 ... 

267-5 281 0 *0.6 

. 135 5 163.4 *1 0 

1409 1481 -03 

. 9040 45.10 -0 4 

. 182-8 1423 -L0 

317 5 3333 

9618 1010 0 -32 

.3621 381 J -IX 

235 0 246.4 *0.b 

4820 1032 -03 

472 4 4961 -2.1 

164 B 173 2 -0 2 

341 | 3583 

03 00 8730 -L0 

2S1XI 263.7 -3 0 

. left .6 177] H)1 

489 4 5143 *03 

1653 17J.7 -03 

21* * 231 0 

190 8 2005 *04 

573 1 601 B *2 7 

306 * 321* *32 

473 0 496 B -L7 

125 b 1319 -OJ 


_ America* (Acre . ... 


DeooUl lAcre . 
EaroeeanlAro .. . 
Ceitinron D6 lActl 

EmhylAu) 

GiRiAccJ 
Gold 'Accl . 
Ixdex-LnAd Gill lAcd. 

MyrMIMii (Acre 
Intllnc IAcO ... 
Japax (Acre ... - 
ManxjHHAtrl 
PPP Frea (Acre 
Pacific (Acre 
Proosty Were . . 
hnim iaaj 
UKftcoreeCAcre 
PenoulPeraioaUctl -. 


Drier wpr ndP 

frlu ~ tot* 


MEM Assurance (z> 

MGMHaut Hetse Rd. wonimg 
UK Emily Act . . 2310 
SerculMuumwAcc . JJ30 
Mena American Act 1784 
Pacmc Batin Act 3*1.2 
Fixed Ixtxran Acc 310 5 

ProgenyAct 19? 4 

DepoMlAcc ... 180 7 

■lamped Act . .... 234 8 

Iml EgulrAcc 47ft 

BttwtCwUFdAse . 1)9 2 

PreSmFmfe" 

Pews UK Ecu IU Act. 3b? 4 
Pen Spec Sid. Act 107 9 

PWLNWfaWfanfct 207.7 
to Pxolrt BmlxAft 41 L3 
Peis Fbed Im. Acc . 4023 
Pros. Properly Acc 248 0 
Pern DegotAAcc 2MB 
Pem. Manaoed Act . 3063 

PtraKJ EuutyAct 97. 8 
Pod Erexpeu Act 9S8 


Manchester Unity Assurance 

40 Faaauln Sum. M«6c«r M2 2A8 061 832 <361 

Lull IT . .. 970 1030 .. | - 

Fixed Intnet 110.7 116 6 - 

Morey . . .1218 1283 . ( - 

Mwnnl UO* 109ft . 1 - 

Pnalm aad Llf r TAjr-txmred brndt _ 

Emflj 9640 101.6 ..... 

Fixed Imereti .. 1133 119 6 

Many. . . 134.6 MM 

Uamyed . 103 9 1095 


Manulife Group 
SiGroto's Wn. 5«ro 
ManapM £n 1 6 2 

Managed Scr). 

Property Sae I & 2 . 

Progeny So 3 

EaprtySHlftL- 

EauiraS«r3 
GiHEftfid Sre 142 

Gin taped far 3 

DepMHStr 1 A2 . 
DfOOU l JCT 3 
ImwtmerXSol . 
tournjlKml So 1 6 
litraoxUraulSra 3_ 


. 512 4 5394 

.94.0 909 -OJ 

4522 476 0 

. 863 90 J 

6267 6197 

96ft 101.1 -4 6 

4705 495 3 

. 114.4 120.4 -01 

..288 9 3041 

. 116 4 122J *8.1 

266.4 279 7 .. 

380 4 400.4 

84 4 BB B 


Manulife Group— ConU. 

P rol i fi c Fua P«ra 
)70 Mauied In-L 3154 

- Ot ienn 470.1 

- PMAwrytart. 3J99 

- DG Accairo 477 7 

- EobHvHtiL 3773 

- Do tecum. .. .. 56) 7 

- Gdi-Eagre inn . Zb7 1 

- Do team 4128 

- Gu4xa«iMim . 210 9 

- Ofi team. . JJ8 1 

- imBtaiaRal inn 3U.0 

- Ds. tecum . 553 5 

- Index LL Gilt loiL . 162.6 

- Do Accun . .. . 2*7 7 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FINANCIAL TIMES WEDNESDAY PECEMBERJS_l9$i^ 

MONEY MARKET FUNDS 


FOREIGN EXCHANGES 


Dollar recovers on Fed move 


THE DOLLAR finished 
unchanged on the day but 
above its lows after the Federal 
Reserve surprised the market 
by draining liquidity from the 
credit system, which some 
operators interpreted as a sig- 
nal that there will not be an 
early cut in American interest 
rates. 

The key overnight money 
rate ■ Federal funds • had been 
trading below the Federal 
Reserve's presumed target of 
4'/i per cent. But thoughts of 
an immediate lowering of 
interest rates appeared to be 
ruled out after it drained funds 
by overnight matched sale pur- 
chase agreements. 

The Fed's move attracted 
several large buyers into the 
market and with many opera- 
tors short of dollars, a squeeze 
developed and forced the US 
unit up to DM1.5780, from 
DM1.5650 earlier and DM1 -5785 
at the previous close. The dol- 
lar was higher against the yen 
at Y 128.60 from Y 128.45. 

Many dealers still believe, 
however, that a cut in the dis- 
count rate is likely later this 
week. Earlier in the day White 
House spokesman Mr Marlin 
Fitzwater said “from a practi- 
cal standpoint the recession 
does continue". 

This followed a modest drop 
in housing starts in November 
which underlined most econo- 
mists' belief that after the brief 


respite during the summer, the 
US economy has fallen back 
into recession. 

Further evidence of the pol- 
icy makers' concern at the 
weakness of the economy came 
in a US newspaper report. 
According to the report, Mr 
Alan Greenspan. Federal 
Reserve chairman, now 
believed tax cuts and increased 
government spending were 
necessary to revive confidence. 
In the past. Mr Greenspan has 
opposed “pump priming,' “ the 
report said. 

Aside from the dollar's late 
recovery, the markets were 
stuck in quiet pre-holiday trad- 
ing for much of the day. "It’s 
probably going to be like this 
all the way up to Christmas,” 
said Mr David Cocker at Chem- 
ical Bank in London. 

Sterling was helped by the 
dollar’s late burst of strength. 
Earlier in the day, the pound 
had drifted lower to DM18890 
from an opening DM2.7830 as 


worries that the HE economy 
was following the US back into 
recession undermined senti- 
ment 

Analysts noted that the mar- 
ket was also beginning to 
worry about the political 
standing of the government, 
while remarks by Mr Norman 
Tjtrnoiit fim chancellor, ruling 
out a devaluation were begin- 
ing to wear off. 

Sterling closed lower 
DM2E725 from DM2.8750 and at 
JL8215 from $1.8205. Sterling 
aim remained at the bottom of 
the ERM, with the French 
franc, which Is second from 
bottom, 0.87 per cent above it, 
compared with 051 per cent at 
the previous close. 

Within the ERM, the mark 


was firmer on short-covering 
council 


before the Bundesbank 
meeting tomorrow. The market 
is still uncertain whether the 
Bundesbank trill raise interest 
rates - some still expect a. H* 
point rise to 95 per cent 
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UK rates firm 
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CTK MONEY rates were firmer 
yesterday as sterling weakened 
against the D-Mark as the 
money markets prepared for 
the Bundesbank council meet- 
ing tomorrow. 

TZie key three months inter- 
bank rate closed at 10%-Y« per 
cent from lOM-ft per cent in the 
previous session; su months 
money was at lOV.-Vi per cent 
from 10%- J 4 per cent; and one 
year money was up £ at 10%. 

The markets were continu- 
ing to respond to the recent 
Confederation of British Indus- 
try survey which saw 


no 
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early recovery in 1992 and the 
figures released the previous 
day for manufacturing output 
in October that indicated the 
economy had moved back into 
recession. 

Sterling was helped late in 
the day by a modest recovery 
in the US dollar but sentiment 
in the interest rate market 
remained depressed. Sterling's 
effective exchange rate index 
finished down 0.1 at 9L4, while 
inside the ERM it was still at 
the bottom. 

The March short sterling 
contract fell 5 basis points to 
R2.78, which suggests futures 
dealers expect no cut in 
interest rates before the end of 


the first quarter of next year. 

At the very short end of the 
money market, overnight 
money rates were firm as 
technical end of year factors 
drained liquidity. A large 
money market shortage was 
forecast by the Bank of 
England again yesterday. 

The £800m liquidity 
short-fall was accounted for by 
the Bank buying back of 
Treasury bills and the 
unwinding of late assistance. 

US money rates were firmer 
as the markets continued to 
discount a cut in the discount 
rate this week. But the Federal 
Rewrve’s unexpected move to 
drain l iquidity from the credit 
system, caused overnight rates 
for firm slightly. 

The March Eurodollar 
contract in London fintehad at 
95-63, up 5 paints in the day. 
But in Chicago, Eurodollars 
fen back slightly after the Fed 
drained liquidity. 

Federal funds were tratUng 
at 4% per cent at the time of 
the Fed's move, down sli ghtly 
on the day and below it's 
presumed 4% per cent target 

In Germany money market 
rates were firm as December 
tax payments began to absorb 
liquidity from the banking 
system. Money dealers said 
they expected the drain on 
funds to continue to build up 
this week. 

Call money was quoted at 
9.00-9.10 per cent, unchanged 
on the nay, although bids 
reached 9.0S per cent 
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FREEPHONE 
• -Karen Esptey 
ps. 0800 336366 
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CAL FUTURES LTD 

As from Monday, 16th December, 1991 


are pleased to announce thdr-relocation to: 


163 QUEEN VICTORIA STREET, LONDON EC4V 4BS 
TEL: 07). 329 3030 FAX; 07JO2939II 


ECU 


... FTSE 100 ~ S & P 500 
If you have a View, take a Position 
CoHiAcn Adrian Foancb «c on-245 


ECUFtrnBaEsPLC.29CBE»uiPLMX, SW1X8HL 
Dkaunc Boons Faoat 8*B ah Tt» 9 JS m 


Kj ... mm 

fit tm 


Currency Fax - FREE 2 week trial 

■ :c~ Cr. j:: •. in Anno Whitby 

’ S... Si-k-I. l:- ;: -I -,V'.r. 7KD. UK - To- C7!-7ji 7 i7J 
ei:r;..-5o .-.■!!.■> ;p-:: o.-r IS >c’fs tex "7 ! -J39 4946 



Cardiff Automobile 
Receivables 
Securitisation (UK) pic 


£328 million 
Floating Rate Notes 
Due 1995 


in accoidaflce witb the pnjwsons oi 
the NoteSi notice s hereby given that 
on iris ne*l interest payment dale, 
being 2?lfi December. 1991. ihens 
are no avadabte fledemptean Funds. 
Hence, no Notes win be redeemed 
on that date. The prinripa! valued 
me Notes outstanding win mere fare 
reman al C32ajwa000. 


Chartered WestLB Limited 

Agem Bank 


Correction Notice 
STATE BANK OF SOUTH AUSTRALIA 

Yen 1^00,000X00 
Guaranteed Floating Rate 
Nates due 1994 
unoontAronslly guaranteed by 
The Treasurer of the State 
of South Australia 
Morete Period 


2Sdi November, iSSI 
to 28th May. 1882 
InsreKHnt 7*%p«rannum 


Ytel 3*61*81 

The Nippon Cradle Benk. Led, 
Tokyo - 
Agent Bank 
' tittiDocembetlttl 


THE BUSINESS SECTION 
Appears Every Tuesday & 
Saturday, 

Please contact 
Melanie Miles on 071-873 
3308 

or write to ber at 
The Financial Times, 
One Southwark Bridge, 
London SEl 9HL. 
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ACROSS 

1 Tax on street water supplier 
(6) 

4 Stroke a girl's bade during 
loving (3) 

9 Leaving tip causes Insult (S) 

10 Locked in here, you’ll come 
dean! (S) 

12 Trace metal cruet crossly ® 

13 They settle in Belgium (6) 

15 Dropping one round backed 

moron's rule (4) ■ 

16 30 seconds to take char 
round class (J) 

20 Old boy likes changing, nee- 
dle CO 

21 Sbe found army unsettl- 
ing- --(4) 

25 ... in that, soldiers are a 
menace (6) 

26 Once your mate's lost about 
a stone... (8) 

28 ... rub out “I queued in 
shop”<g) 


6 Heavenly present, and other 
t h i ngs , brought round (a) 


7 Doctor inserted relative 


>* 


quantity (6) 

8 Enquire after 


bananas 

turned colour (6) 

H Quickly taking cheese, run 
off (7) 

l* Attractive gamblers may (7) 

17 Chafing by mid-day under- 
wear is no different (8) 

18 Has about fifty three-feet 
. ropes (8) 

19 Why topless satire brought 

about frenzied laughing -f 8)- 

22 Clubs backing the local firm 
to) 

23 Earth reduced to fine parti- 
cles (6) | ~ l “ 

24 Fought against entering 

new store (6) . TV 

27 Reduce by a. quarter, being 
clever (4) • 

Solution to Puzzle No.7, 728 
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car (6) 

30 Risk throwing grenade 


- round back garden (8) 

31 Japanese escort falsified his 
age (6) 

DOWN 

1 Confess, caught out during 
boys’ activity (8) 

□ H a n o 

niinrrmoH □ D □ H 

□agHaea □aBBona 

□DQCI£3 QQOQQQfliin 

□an n n 

□□□QBnDBQ QElHran 

2 Sugar factory engineers 
with elegant . dothing (6) 

3 Native student leaves pub 
late (6) 

5 Returning around five left a 
round shape (4) 

n n w-ra UHlllllJLJ 

J lJ p] mm 

□□□□□on nhranmn™ 

Tnu JJUSDCIQQ 

amooEil Hon U g 

J ^ lil O R R n n 
^□naaBannnnnratn 
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• ■ . *m»caLO... 

ntalditi AmanoOorp ... 

Ando dnoneiton ... 1.000 

Anrltso £250 

- Aofcl Carp 650 

AnUuOUCoUd — 5.710 
... Asahl Brewertei .... £290 

“ ' V Asahl Chemical 709 

' Asahl Glass £150 

Asahl Optical 540 

AsIcs Corp _ 554 

Atsugl Nylon 830 

k ■% Sanyo Pharm 1,420 

ID 

7^hr.r=?s« 

■ ■ ' CalpIsFood U5 0 

CalsMlc H9 

Canon — 1,440 

Canon Sales 3.000 

Casio Computer .... 1500 

. m Central Finance .... 510 

Ml Central Glaa - 562 

H B Cl>|ba Buk — 

P> * Ot/jdAj Coni £100 

OWjoaFin&M .... «5 

Chubu El Pwr 3.140 

-w Chugal Pharm 1.250 

■ 1 SSS"££":::1£” 

Dalcel Chemical .... 623 

Oaldo Steel 530 

- Da lei Inc U00 

■ wmr t DalfoXa 2,000 

■ I Dal kMltw>Bk_. 2.400 

■ J Dallchl Phann . — 1.680 

Dalkln Inds 1.430 

■B Oalkm Kanko ...... £420 

Wm Dalmaru Inc... 750 

OAlNlppoflWc — 5M 
H | DalHInxnPhaniiac.. 1^00 
■J Dal Nlwoo Print...- 1.450 
Dal Nippon To^o — 584 


KrioTritoQRw .. 

KUtkoman 

Kinder 

tint) Map bllKV 
Kirin Brewer ..._ 

Kobe S led 

Kolto Manf 

Kokosal Electric. 

Kofcmm 

Komatsu .......... 

Konlca 

Koyo Seiko Co ... 
Kubota Corp _... 
Xumagat-Goml _ 
KumiaJ Chemical 

Kurabo Ind ... 

Koran* 

Kureta Chemical . 
KurHa Water ..... 


ra Haifa... 
i Saltan Bk 


II «' 



Dalshowa Paper .... £760 
I Dal Tokyo FiM ...900 
Dalwa Bank - 1. 180 

SSfc J Xi=7tf’ 

I Dowa Mining Co ._ 560 

| Ebara Corp 1,500 

‘ Elsal - 1.730 

Eaakl Gllco — 1,430 

Faroe A230 

( Fade Construction ... 800 

Fuji Bank 2310 

Full Electric 72 

Full Film —.MSI 

Fuji Fbe & Marine — 970 
Fuji Heavy ind .—.400 

Full Splnnln9 6% 

Fujlkura — ?64 


UonCorp 

Long Twin Credit 


720 -17 

740 

880 +16 

& 70 3° 

4.280 -90 

600 +20 
1.630 -20 

1.280 -20 
1,080 -20 
£920 -40 

685 +25 

1,370 -10 


Fujisawa Pharm ... 1,460 
Fulha Tourism — 1.90 0 

Fujitsu 830 

Funrkawa Elect .... 610 


*1 

**A 


Gakfcen 936 

GenSeklyu 1-220 

GoaoShusel 2080 

Green Crass. ...... 1090 

Gun-£l Chemical -.710 

CuAtf 7 bo 

. Hankyu Corp J65 

HaishlnElRIwy . 538 

— : Haseko- 790 

. Hatlari Seiko 1710 

. HazamF-Guml 777 

•• HefmRealEst 946 

Hlno Motors B60 

Hlrose Electric ... -3. 68 0 
_• Hiroshima {Bank/ . 880 

Hitachi 910 

- Hlttthl Cable. — B45 

. HltadH Credit £410 

Hitachi Kokl 9B0 

Hitachi Maxell £670 

Hitachi Metals 980 

Hluchl Sales 765 

Hitachi Zosai 667 

HddaMoEhCtPnr-. 2.530 
HokkaidsTakuSh .. 840 
. KofewfaEffV«r...2810 

■ Honda Motor £490 

Honshu Paper 760 

. i Hnse Pood Ind — 2^*30 

.•>' HoyaCotp £200 

. IHI 610 

■ f *c itura Chemical ..._ 819 

* • < f ikegamlTsmhlnkl . £100 

■^^KhlteraSanaio I." &0 

« \ Huai Motors 350 

i WtU itoham Fooib ... £U0 

• • f.thoman&Co M 

( ‘| * ItoYokada — 45S0 

.la iwatsu Elec M» 

If Itumiya £300 

M W JEOL 835 

‘ . 1 1 Jm Uriah &0mn"- 715 


Maklno Milling ... 
MakhaCorp 
Maroheol .... 
Marvdal Food 
Manrl 

Maruichi Steel 
M'shlta E) ind 
M'shlta □ Wk 
M'shlta Koto 
M'shlta Refrig 
Mazda Hour Carp — 
■•-"I Milk 
I Seiko 
Mercian Corp ... 
Milan) Cm Cob 

Minolta Camera .. 
Mlsawa Horae 
M'blshl Bk 
M'blshl Corp 
M'Wshl Dec 
M'bishl Estate 
M'blshl Gas Chen.. . 
M’bbtl Heavy Ind... 

M'blshl Kasd 

M'blsM Mmartab - 
M'blshl OH 
M'blshl Paper 
M'blshl Petchem .. 
M'blshl Plastics 
M'MshJ Rayon 
M'blshl Steel 
M'Wshl Tr&Bk 
M'bWH Warehouse 
Mftsiboshl Belling 
Mitsui Co 
MHsui Eng Ship... 
Mitsui Fudosan 
Mitsui Marine 
Uteri Mag 45m 
Mitsui Osk Line 

Mltxol Petchera 

Mitsui Sofa 

Mitsui Talyo Kobe .. 
Mitsui Toaisu 
Mitsui Tr&Bk 
Mltsukoshl 
Mitsumi Elec 
MlyaP Inn Works 
Mini no Sporting... 
Modiida Pharm - 

sar . 

Manufaa 

NECCorg 

NGK list! titers .... 
NGK Spark Plug .. 

NHK Srlng - 

NKKCorp 

NHK Corp 

B5K 

UfflTowBearinB ■ 

MadiJ Fujlkeshl .... 
Kagasakljra 


_... £500 .... 

I ....849 -11 


Nagase 

Nagcora Railroad ... 
National House.— 

Nkhll - 

Nldiirtl 

Nihon Cement 

Nihon Nosan 
Nihon Parierizlng .. 


1.7B0 -40 

5 « 

1,100 -10 
1^30 +30 

1^30 +10 

1.430 .... 

1.280 +10 
1.620 -30 
'-21 
.512, -13 

+i” 

1,060 410 

'^0 -10 
2.480 -10 

1770 -10 

536 -2 

£360 .... 

,517 -4 

.685 -14 

506 -12 

555 +4 

1,080 -10 
611 +23 

.795 -10 

551 -12 

440 -5 

996 -24 

1.600 -10 
400 -30 
+8 

740 -U 
. 570 -13 

1.400 -20 

965 .... 

430 -1 

.540 -5 

669 
380 
,1780 “20 

426 -13 

1.430 +30 
£140 -10 

-17 

S ^0° 

633 +6 

2,210 -40 
. 2,140 .... 


1.160 .... 
4“ 

540 -18 

350 -3 

690 -27 

580 -4 

585 -15 

630 -14 

1.630 .... 

sr 

IJS 8 ;18 

731 +6 

870 +7 

5*3 -17 

920 


Nippon Oln 
Nippon Pa® 

NlpponRpad 
Nippon Samo^H 
Nippon Sham — 
Ntnuou Sheet Glass.- 
Nippon Shlnpan .. 
Nippon Shlnyaku . 

Nippon Soda 

Nippon Stain less . 
Nippon Steel .H 
Nippon Sulsanl 

br. v H 

Nippon YaklB 

Nippon Vusen 
Nippon Zero 
NKtOmatai Constr .. 
Nissan Diesel H 
Nissan Motor 
Nlssel Szngyo 
Nlsshin Ftourl 
NhshJnOir ,..| 
Nlahlobo Ind 
Nissho heal . J 
Nlssln Ekct^ 
■Vttslo Foodm 
NttsuVo....l 
iNttto BosekH 
Nitto Denko 


OhbayashHiuffll .. 
0J1 Paper... 

0*1 Electric 
OkumaCorp—. 
Okumura-G uml 

Olympus .... 
OmronCorp 
OoodaCemew 
Ono Pharm ... 
Osward Kashlyama . 
Orient Corp 
OrbrCora 
Osaka Gas 


PentaOcero 
Pioneer Elec 
Prtea Meat Pack ... 


Toppaa printing 

Tony ind.„ 

Toshiba Elea 

TaddlH Esg&Conar - 
Toshiba Machinery .. 

Tosholu - 

Tosoh Corp 

Toio 

Toyo Construct — 
rpfsdz Aston Loccd ... 

Toyo Ink 

ToyoJoa 

Toyo Kaneuu 

ToyoSelkan 

Toyota Motor 

Toyo TlzeiHub — . 

ToyoTstA Bkg 

IsriaktaCWsto— 
Tsupaml ..— — 

UBE Inds ^ 

Ufilttlu - 

victor uva : 

WacMI * 




Bank East Asia . ... 

Cathay Pacific 

Chermg Kong 

China Light 

China Motor 

Cross Harbour 

Dairy Farm inti 

— ... 

Cuoco 

HSBC 

Hang Lung Dev 

Hang Sero Bank ... 

Harbour Centre 

Henderson Ibv 

Henderson Land ... 
NK A China Gas .... 
HX 6Smqial Md — 

HK Aircraft 

KK Electric - 

HK Land 

HKReeityATrA -- 

HK Telecom 

Hopewell HWgs ... 

Hutchison Wpa 

Hysan Dev 

Jardlne iml Mir . 

Jardlne Math _ 

Jardlne Strategic 
Kowloon Motor ... 
Mandarin Orient... 
New World Dev ... 


Realty DevA 

SHK Props 


SanwaBank 
Saowa Shutter 
Sanyo Electric 
ISanyoKokusalm ... 
I Sapporo Brews 

Seeora 

5eibu Railway 
Sehio Transport .... 
FoodSyi — - 


sul Chemical ... 
Seklsul House 
Setts Corp.. 
Seven-Eleven 

Slurp r - 

SMboku Elect Pwr ... 
Shimizu Cora ... 
Shln-EtsuCnem 
enogl 
seldo 
Shochltm 
ShokuSonJutoko 
SBOMAlHHlolim ... 

Sbowa Deako 

Shovta Elec Wire... 


Shows 
Skylark 

Snow Brand Milk .... 

Sw — — 

Stanley Electric .... 
Samlunu Bakellle . 
Sumitomo Bank ... 
SimtunoCesont ... 
SandtomcDcriitaJ „ 
Sum Homo Corp 
Sumitomo Elect 
Sumitomo Heavy 
Light M 
SumHomo liariM 
SuaKaaolMalM-. 
MerolMNMiS- 
Sumitomo Realty .. 
Sumitomo Tr&Bk . 
SwriDNoWarioae — 
Suzuki Motor 



ZexrlCorp 

AUSTRALIA 
Pecember 17 

AFP 

AWA 

Aberfoyle 

Amcor - 

Am pda 

Arnetts — 

Aswan ...._ 

ANZBank 

Amt Gas Light-.... 

Aust Nat lads 

BHP - 

BTRNylea - 

Bcrai - 

Bocg'vllleCopper . 
BrwnMeclodf ._... 

Bridge Oil 

Briertwlnn 

Bums Ptillp 

esa 

CRA 

Caller AnH. 

Coal Allied Ind 

Coca Cola AnuUl ... 
Coles Myer .._ — 

Coma to...., 

Csmm BkAust — 

Cncader— 

Dominion Hue 

Email 

Energy Res 

FA! Imrans 

Ffcttfter Child* - 
Fosters Brewing .... 

Gen PropTn. — 

Goortoian Fielder .. 

HardleUl 

Highlands Cold . — 

icrW 

JemSfigs 

Fasten Gold 

Lend Lease ...» 

MIM 

Maymi Nlckiem . ... 


SHK Props 

Shaw Bras 

Shell Elec Mfg .... 

Slme Darby 

Sen Hong Kal Co — 
Swire PaelflcA.-.. 
Swire Pacific B .... 
Tele Broadcast ..... 
Wharf Holdings .... 

Wing On Co 

Wlnsarlnd 

World inti 


Dezemker 17 MVB +«r- 

R^,«ri>»rl Sin 

Hong Leetm CrtdH 3J2*4 
Malayan Banking . 6.70 +0.15 

Malayan Ifld Ind.., 2.58 +0.03 

MolUPurpo* 1.29 -0 04 

Public Bank 2.40 

Slme Darby 3.90 +0.06 


HHSAPORE 
De ^ nHar 17 

Cold Storage 

DBS 

Fraser A Nave.. 

GentlH 

RawPar.- 

Inchcape — 

BUB — 

S'poreAlrFrw . 
Singapore Press 
Straits Trading . 
Tat Lee Bar* ... 
UOB 


UN tori WBh LMClOM Qng 

TORONTO 

2 m pm prices December 17 

SuoMrid at cans uisacc marua s 

1200 Apfbbr to *t5*i is 1 ! 15*1 +l» 

SugoagnaEi ffi « *4 -IS 

HMSO Air Cda S7=| d T « 

34W Aim B» *tJ»j ml 12H +4* 

2300 AIDMOa* 1134 12 *J 13 J 

2*9600 Mean Al S2l^ri29w 20a ~ : a 

218000 Ant Barr *» 2B% 28 J, 

eSOOtossaia STS** T2»* :2«e *>» 


CANADA 


HRpi LawOtan Clan ton Stock 


23300 Coral Srt JIB 17 17^ -V 

1H00 CuanOw IS'i BH B 1 * + 1 * 

ntKB CrownX * B O M -I 


9000 Denwon « 21 

9300 Dorian *5J 

B S300 Dotaaoo a SISti 
M33 Dommn T«t 571* 
MB OBtmv Inc STt* 
SSCQtbMAi J40 
23700 EucttNC* 3*0 


21 20 23 

s) sn o 

5t 1S‘i I5»J 
71* 71. 

71. 07 7t» 

UO S'* *0 

3*0 II32S 3» 


I a Moran usc^r 
IBMSC 
iKSugu* trail 
1 3 CS !« a S« V 

Balmoral 15 

BOR A 57 V 

Boom'dierfl CSV 
Bo- VaP*y STS 
BP Canada S12V 
Bramatoa *50 
SraacttiA SSftV 
Breakwater 19 
5C T*i a uS22>e 
Sruncor a Wk 
Brunawfc* SflV 


42V <SH -V 
20V -V 

■a*, raV -V 
c*\ -v 
052 15 +l»a 

7>I r>2 
2SV 25V -h 
12 V «V -V 
13 12 

425 425 -23 

16V 16** -V 
16 19 +1 

21V 22 *, *h 
18 V 18 V -V 

tv ev 


73500 EtoSryU* S8V d?V 8 

300 Emco LBS 485 485 485 

4003 Empire S12 l? 12 

3400 Euro N*v JIB 1SV 15V 


BOO Firming S12*j I2*j 12*3 
2300 F* Here A uSlO*} lOV 10V 
53Q Forba SZ3V 23 i 23V 
TOO hurSaawi Si7 ie>> ieV 
-.00 FrencoMav S2?V 22V 2?V 


30000 utaaHm 
11300 Lop la— a 


I MadLonxio 
I Moon BI 
I Mag^a hit* 
I Upi U FOS 
I lean TIT a 
I Uam Rm 
I ups HUS B 
I Mann Uin 
I Mtnnova 
I MHel Corp 
I Uoban A 

I Uam Com 
I MulCOCM 


High Lo— Clow Omg Satoa Stock HWi LowCtoaa Omg 

»‘2 Bij Big I 

SI7*« 17 17V 3000 Sj-iC.1t A Sl2>| I2H 52V 


51V C5‘j S«j -V 
SlSV I8*i IBV -V 
Sl«V 17% 17V -*i 


S16V 16V 16V -»l 

S20V ah 20*] 

S6V * aV -V 
S17 V 17 17 V 
stijif nth io*j 

siav lav is v 

76 070 76 tfi 

S29 28 V 28V +*» 
522 821 V S£ 

7 8 7 +1 


a&ioo Galactic 

*03 Gmutw * 
11000 Clams Old 
riCQ Granoa 
20200 (Mum i 
29300 QukCdaR 
105 GW Utils 


a « 3 

529 a 2S*. 
375 370 370 

133 123 123 

513 V 13 V 13 V 
S6V 5V 6V 
516 V 16V *7 


15400 CAE ICS 1 
B7B0Q CtolWWr 
1O40C Carronog* 
50300 C*e>wtr Raa 
2+QOO Ca^Mdp 
SHOO CanlmpBk 
94400 CuOcadt 
210800 Can Pac a 
3000 Can Tire 
113100 GanTVa A 
32200 Canlttl A 
100 Can Uhl B 
1000 Canamu 
2000 Cantor * 


XV 6 : * CV 
«V «S6>5 a*2 

S39V<ra£l. 20 V 
SC SI S3 
SO 51 S3 
531 V 31*] 3tV 
323V SSI] 23$ 
517 MS 16V 
S23S 23S 23 

3Z2V 23V 22V 
STS 2C1] 23 *j 
330 "■] 221] 23*] 
32 32 31 

322V 22V 23V 
523 23 23 


3930 HamsSl * 3CV 8 8 

300 rindor Set S25>] 2fi*> 26 

22100 Hon Inn SHS «V 14*7 
36*00 HWOIO Cold 310 V 10*] ID’.; 
2S« Hddlngar S12 II V Ilk 
403Q Hama Oil S15V 14V 15 

20800 Horanam S10V *0 10S 
600 lUKB+vUlS 4*0 40Q «30 

14100 HudaroiBay 532V 32V SSV 

178303 Imaaco S3SS 3+ 1 ] 35*] 
96530 Imp Oil 5*0V 38*. 40*. 
167500 inco 5321] 33 3?V 

385530 tm Corona S5V d5 5 
101B30 tmprvPIpa S30V 30*5 30S 
5800 invaat Grp 5+0*] 40V +0*7 
12500 Ivaeo A 3*0 3*0 3*0 


1300 Jannoc. 
100 KarrAoAs 


518 V 18V 15V 
515V 1SV 16*t 


SOD Care Op i 
10000 Case note 

65 V 05V 
16 6 

s*t 

e 


52309 Loan 

S26V 

ssV 

»V 


100 C aiantaa 


+0 



53? 

"V 



1SQOO Crtri Cu 

5S 51 

5: 

*1 


51SV 

liv 

1SV 

+v 

6000 QnraxOOD 

276 373 

27S 

—10 


S9 

av 


-V 

300 Crsrt Co A 

4+S +45 

+«5 



ssV 

aV 



141000 Comlnco x 

S3DV01BV 

19V 

-V 



fi 

'l'£ 


123309 Coouralog 

ae 075 

75 


100 Laurent Gp 

ssV 

-V 


I Kal B+ Can 
I tom* IM 4 
I HanPdaFor 
• Noranda 
' NorenB 12 
NfrtnuV^ ji 
N m Twa 
Noraigatt 
Nova Carp 
Ndwgo SVSr 
NumaeOx 


[ OcaM A 

0» 6e«p» 

1 Oenawa A 

i PWA Carp 

PZgvur * i 
Pancen Pal 
i Peeaaua < 

' PKma*r lit 
i PiacarOama 
i Coco Pot 
i Fo-r Carp 
Powar Rn 
Provlpo » 


i Hangar Oil 

i Rayrock 
i Haad Sian 
i Henman S 
l Ran'Manca 
1 Resap Em 
Rio Algom 
"o gwtcome 
RoOvnana 
RoyaJSkCan 
RylOto Mi 
RyfTruaieo 


11V nV 
5 SV +V 
71, 7V -V 
■BV 17 +*. 

25 39 

23V 23V 
»S +3 V 
«0 93 -2 

6’] 51] 

*5 5*. -V 
5>i 5S +S 


68 V 6 V 
58V es 
S20V 2ClV 
S5V SI] 

4+0 C410 
S2+ 23 V 
813V 13*] 
11 11 
snv uiii] 

SSV OS 
JisV 13V 
sie*z ia 
S3 1 * 3V 
S1S1] IB V 
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NEW YORK ACTIVE STOCKS 

Stocks Closing Change 
Monday traded price on day 
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CANADA 
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MONTREAL Portfolio 
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TOKYO - Host Active Stocks 

Tuesday 17 December 1991 


Toyo Ink . - - . 

Miaul Sugar 

Vhugoku Manna 
Nippon Sriann — 
Clarion 


Soda Clgalng Change 
Traded Pnca* on day 

11 fl 9TT -1* Okamoto — 

6J 795 -58 Nippon Stoel . 

6.0 1J10 -10 Yaauda Hr* 

60 BM -»12 Nippon Kasai . . . 

AS 1200 -10 lino Kalun . .. . 


Sveta Closing Change 
Traded Prices on day 
*.* I.IIO *40 
66 • 380 -10 

34 879 +3 

13 640 +17 

3 2 1.150 +10 



Appointments Advertising 

appears every 

Wednesday & Thursday 

Friday 

(in the international edition only) 


AO ilror N«a ba+agbMa arid. Urn adwruMOui ayym •» » merer nf rarord n)y 


A 


Deutsche 

Ausgleichsbank 

AnstaJtdesaffemiiehen Ftechts 
Bonn 


DM 100,000,000 

Floating Rate Notes of 1991/2001 V 


Repayment 


10 1 /, 98 p n payable annually in arrears on Sqsiatotrer 17, 1992 and 1993, thereafter 1598 p.a. less 
S ix- J4 onthi -DM-Libor, payable semi-annually in arreara oo March 17 and September 17 of each year. 
Tbe deduction atuB not exceed 15* pa. The first mtenret payment will be doe on September 3 7. 19M 
for the period from December 17. 1991 op to and indndine September 16. 1992. 

September 17, 2001 at par 
Donddorf and Frankfurt/ Main 


Price due auppflod by Total ura. 

NOTES - Pries on this page are s 
quoted on UK Lndivtdiiaf etchangs 
ml are lan traded pries, (u) uomii- 
ablt a Dealings rspoM. ad Ea 
dividend, ae Ea scrip issue, xr Ea 
rights, xa Ex all. 

Owing ta pro* I res S TalSnra, some 
NJlmerina stacks are tenner, rily 
bring oMiked xd tarlr. 


Trinfcaus & Borkbardt 

R ifALfB 

I 

I 

Amro WsmrfRlnhnnlt Daiwa Europe Deutsche Apotheker- and Antebank eG 

i AknaitKiiichiri (Deutschland) GmbH 

Genossesschaftlicbe ZentrtlbankAG Bankhaus Hermann Lampe Laadeskreditbank 

Stuttaart iteramditemrurarit Baden-Wurttemberg 


Stuttgart 

Sanmd Montagu & Co. 

Ltotted 


Baifleisenbank Eleinwalsertal 


Stadtsparkasse Koln 


Su mitomo Bank (Deutschland) GmbH Westdeutsche Genossenecbafts-Zentralbank eG 


/ 
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18% 7% 8ULFad.Bk 140 £0 0 401 15% 15% 16% -% 

3% 2% Sleago Crp 12 SO 2% 2% 2% 


*% 

-*% 161% 109 UAL Corp 
19 9% UOC Un 
20% 15% UQ1 Corp 


* l, . 16% 7% 8ULFad.Bk 140 24 8 401 13% 15% 15% -2 
■-'iS,'. 3% 2% Steogo Crp 12 SO 2% 2% 2% 

<1 r;j 8% 6 SurMBcrp x 020 34 S 36 6% 00 6% +% 

, *— i .'r? -* 7% 4 % StortgCham 040 7JJ 8 107 4% <M% 4h -% 

! '■ >1 O 19% 7% StertgSwra 17 174 M% 16% 18% -% 

' - 4 ’ll ’ 6 3% SUM Fin 19 3 6% 6% 0% — % 


17% 6% UJB Fin _ _ . 

13% 3%UR8 18 99 10% 10% 1d% 

38 26% USF8G 4.1 x 4.1014.1 58 29 28% 29 

2% HUSO Corp 0 315 1% 1% 1% 

58% 32% UST Ine 142 2427 980 68 97% 37% 

49% 48% USX GumPt 448 04 (9 47% 47% 47% 

8% 1% UKknau 1 448 1% 1% 1% 

5% 2% UNC Ine ID 402 4% 4 4 

46% 17% Until luc 0.60 1428 374 40 39% 39% 

22% 14% Uniflnl X 0.12 0.6 IS 38 20% M% 20% 

82% 47% unllavor 140 16 14 11 u62% 62% 02% 

99 73% Unll MV £62 £9 161948 90% 98% M% 

51% 34% Union camp T.5B 34 172939 *8% 44% 44% 


- u - 

131021 139% 127% 138% 
14027.7 7 193 B% 5% 8% 

144 8.7 18 163 16% 10% U% 
060 44118 339 14% 13% 14 

18 99 10% 10% 1d% 
4.1014.1 58 29 28% 29 

0 315 1% 1% 1% 


; • 5? 

; - ■»% xJs 

■ •• a, 

v:r? =;:■ 


a 3% SUM Fin 19 3 6% 6% 6% 

36% 26% Stono&Wab 160 £3 25 02 26% 026% 26% 

24% BSaxia Com X 172 3 j 452B 540 22% 21% 21% 
5% 2% Smnartdge 5 35 2% 2% 2% 

6% 6% Storage Eq 082 111 B 39 8% 6 8% 

51% 17% Buraga To 151604 40 39% 30% 


18% -% 

9% — % 


46% 20% Stratus 21 403 44 

55% 26% SiridaRlta 130 16 44 369 S£ 
37% 20% SUmn Rgor 140 44 8 41 uZ7 
9% 4% Suva 9 mm 040 8.7 1 28 4: 
10 7% Sun Dls A 1.1011.7 7 41. 9 
4% Z% Sun CHS B 142484 1 87 2. 

12% 7% Sun Elaatr 6 93 8. 


10% 7% Sun Enargy 143174 0 58. _ 

35% 23% Sundttrand 1.10 3-4 12 479 32% 32 32 -% 

8% 1% SunaMnaPf 1.19584 207 2% 1% 2% +% 

2% 1 SunanlnoMn 711 t% dl 1 -% 

37% 20% Suntnmt 140 £9 12 540 35 34% 34% 

18% I2%a«arFinli -134 . £3 12 132 13% .13% -13%. -% 
30% 21 % fioper TMi » 172 £3 9 S92 26% 25% 25% ~% 

33% 19% Superior 026 19 24 70 30% 30% 30% -% 

14% 11% Swlaa Hatv 003 04 94 12%. 13 12% +% 

20% 10% Symbol Toe 301086 24% 23% 24% 4% 

12% 7%9yma Corp 12 03 9% 9% 9V -% 

18% 13%8pxM4Fn« 142 £416 32 13 17% 17% -% 

47% 30% syntax Crp IBS 2421217B 41% 41% 41% -% 

47% aaSyKoCwpl 14Q 04 251521 43 42% 42% +% 

13% 4% Syatam* Cn 8 9 11% 11% 11% -% 


64 54% 
28V 27% 
04% 4% 

9% 0% 

?i i 

32 32 

1% 2% 


26% SVWMSMuU 
38% 22% WPL rioldia 1.93 

M% 9% VUBan Ine 
99% 47% Wachovia 194 
33% 21% WKX4MW > 0.60 
7% 4% WMnoco 
36% 16% Walgraan 152 
29% ISWanaeaCS 094 
93% 26% WbI M an > 0.17 

8% 2% HmuiCmn 

82V 61% WunsarUmo 1 76 
34% 21% Haxbgl OtL £10 

16 0%Wa*ti|Ndi 1Q6 
291 tfi9Wkahgmfi 4^0 

44% 32% Wkb Man > 044 
19% 9% WuklnaJn x 0 48 
6% 3% Wxxraao Ind 1 12 
3% 1% Waan Inc 
10V 5% Wabb IDaO 020 
30% 24% Woingartan IS2 
6% 3V Watnan Si OH 
MV 25% Wail Mkio 064 
20 17% Wailnuu 012 
98% 48Wa«aFxna> 24)0 
1 1 S\ Wendya IM D£4 
17% 11% warn Co 040 
47% 20% WaotPtP 
U% 16% Waam E 172 
17V 4 Waam NAm 

B% 2 War Dig 
10% SWaatnOa* 120 
17% 11% Woatn Mng 0 88 
31 14% WMtlnghEI 140 

23% 13% mm wua 

19% 11% Waatpac 16* 
39% 25% Weatvaeo * 110 
30% 2D% IWMHWM 130 
30% lgwwaumnr 
41 1B% Whirlpool 1.10 
19% 0% Whitehall 
14% 8% Whitman a 024 
13 7% wninarar 
24% 18% wlcw Ine 1 48 
10% G% WWcoxSG 110 
37% 2S% WiUlama 1 43 
8% 4 A wilahlre 
5% 2% Whtdmara 
41 % 20% Win - Doia x 120 
8% 2V Winnebago 
38 aoWbcfnargy 1S8 
27V 22V WixcPubSv 170 
44 28 7| Vflau Carp ■ l«4 
13 7% Wolverine » 0.16 
36% 24% WoolwurUt I 08 
19 11% Worn rite x 064 
10% 9% WoiMceip 
71 48% Wriglay x 1.65 

17 0% Wyte Labor 020 
10% 14% Wpn Inr a 060 


- w - 

19 732 20% 
60 13 40 30% 
» 665 10% 
34 12 316 5«% 
£5 12 7 24% 

3 298 4% 

1.4 22 770 u36% 
£4 14 T72 22% 

03 404487oS3% 
2tf 111 8V 

£6 171722 70% 
8 2 14 118 »% 
74 8 40 14% 
£3 18 99 186 

1.1 252454 33% 
40 4 US 9% 
£7 27 56 4% 

2 21 2 
14 17 77 13% 
0.4 28 313 30 

17.8 0 2 3% 

26 13 56 26 

OS 15 497 20V 
3.6 82252 55V 
29 102351 8% 

24 75 34 18% 

a 3 M% 

<2 14 9 17V 

241466 4V 
0 437 2V 
IO 19 290 19% 
5 4 30 12 12% 
9-9 26904 19% 
19 23 15% 

9.4 8 14 17% 

31 16 706 37 

4 9 211038 24% 

21 386 30% 
3*292551 32% 

14 B5 17% 
1.9 20 400 12% 
5 IBB 10% 
64 20 43 21% 
1.460 36 7% 

4 a 14 359 35% 
81 34 7% 

9 308 4% 

3.4 IS 132 38% 

4 76 3% 

10 13 368 37V 
63 12 38 27 

4.8 13 74 M% 

141 12 24 9% 

* 4 7811098 34% 
68 91 12% 

17 237 9% 

13 78 50 u71 

£911 231 11% 
£5 14 30 17 


% * 37% 20% Suntnmt 

< • •* ia% t2% Soper Food 


8% 1% uuknnu 
9% 2% UNC Ine 
46% 17% UnMI Inc 
22% 14% Unfflnu x 
62% 47% Unflovor 
BB 73% Und MV 
51% 34% union Camp 
22% 16% Union Carta 
27 19 Union Carp 

06 87% UnEi Pf x 
43 38% Un0 330 X 
57% 40% (JoQ 450 X 
36% 2H% Union Deo 
81% 32% Union Pec 
16% 6% llnlgnPIM 
31% 12% UMonTaxu 

S % Unfad Fht 
2% Unlay* Crp 
3V 1% Unh Corp 
28% 14% UtdAaaM 
16% 14% UtftanBtrx 


0V 4% TC8VENW • 
21 V 7TCF Flnane 
8% 6% TCW Cork S. 
46% 29% TDK Corp A 
3% B%TISU%*« 
20% 0% TJX .Coax 
21 15% TNP Entorp 
46% 34% TRW Inc X 
1% ATacwnaBoat 
25% 1B% Tehran Fd 
8% 3% TaHoyind 
11% 3% Talley PI 
63V 38% Tambranda 
18% 9V Tandem 


- T - 

a20 £8 11 £23 
0.40 £4 10 100 
064 0.7 62 

a 36 1.0 Z7 4 
1.34 146 6 95 
048 3D 162130 
1.83 9-0 a 43 
IDO 46 170684 
D 40 
39 

020 &7 O 190 
100143 3 

138 £328 262 
31 9S4 


5% 9% 

18% 18% 
8% 8% 
38% 35V 
9 V 9% 
16% 13% 

ia 17% 
38V 38% 
A 021 
22 % 22 % 

a n 

61 50 V 

10% 10% 


16% 

8% ♦% 


16% -% 

18 

37% -V 

021 

22% -% 


50% -I 

10V +%l 


12% auwOomtod 
ee% S2% UtdHHhcra 
37% SOUdUumn x 
11% 7% UKMuat 
20% 16% UlBlHMflMx 
11% 8% UMKgttoiFnd 
A A LBdParkCM 
24% 7% USAlr 
12% 5% USF&G x 
1 % US Hama 

47 26% USUFE Op 
16 9 UnriHShoa x 

no 31% us Surge) 
40% 33% US Waatx 
31% 42% utdTadina 
31% 21% uwTMee 
15% io% UMWaur 
7% siMmoda 
40% 26% Unh Foods 
17% llUahHISix 
4% 1% UnhMad L 
17% 9% Unhar Crp 
82 23% Unlvai Crp 
4% 1% Unhal Mtao 
20% 20% Unocal Ctpr 
76 41% UNUM Csrp 
40% 34% Umohn 
21 16% USLICO 
8% 7% USUFE Inc 
33% 21% USX Mdlfl 
30V 21% USX ossa 
27 20V Udcpl.775 
29V 29% Ut0cp£44 
27% 20% UtWcorp 


1 1 00 5.1 599480 20% 19% 19% 

1 18 72 2% 22% 22% 

BJ» 8.6 2 03V B3 B3V 

X50 80 Z100 44 V 4«v 44 

430 70 <100 u3B 56 67% 
£M 0.4 11 006 35% 39V 38V 
1JM £0801679 40% 46% 46% 
0.40 £3 10 2*1 14% 14% 14% 
020 1.1 0 307 10 18% 10% 

02100 % A % 

1-Q023.5 0 784 4% 4% 4V 
12 - 00- ?% ‘ 2 2 
£88 £023 111 28% 26V 28% 
128 M 08 186 U1B% 19% 18% 
020 £4 12 23 3% 8% B% 

32 640 OBV 67 67V 
£44 0610 22 37% 36% 36% 
OM 7 J 12 120 B 3% 6% 

030 1.5 12 186 19% 19% 1B% 
1039 3.0 34 0% 0 8% 

2 16 V V V 
012 1.1 0 082 10% 10% 10% 
020 3D 01131 6% 5% 5% 

01100 A dV A 
1.6* 40 8 Ml 41% 41% 41V 
082 42 191841 12% 12V 12% 
030 03 74 90S 102% 101% 101 % 
£08 O0 1 13189 84% 34% 3*% 
1.80 38 17 674 47% 48% 46% 
1.00 44 1*3119 23V 22% 22% 
088 3812 26 ulS% 15% 19% 
291 218 6 5% 9% 

084 £2 17-460 38 % 37% 38% 
1-64 09 11 GO u17% 17% 17V 
17 26 2 % 2% 2% 

020 30 TO 76 10 B% 9% 

080 1314 350 81% 61 81 

2 36 3% S% 3% 
070 3.14150*0 23% 22V 22V 
1JM 1.4 12 591 74V 73% 73V 
126 04 134040 40 3»% 39% 

1.00 6.7 73 5 17% 17% 17% 

0.02102 0 31 0 0% 0 

1.40 6D UUP 22 d20% 21 V 

UXI 40 1032 2SV 04% 24% 

1.78 07 4 28% 26% 20% 

£44 00 3 28% 28% 28% 

100 50 12 152 27V 27V 27% 


68% 3SV Xerox 
51 V 43% Xerox* 125 
25V M% Hra 104 
20% 14% nra Corp 
27% 21% VMMeEgyi 
1% fiZJxmu 
0% 5 V ZonithElea 
10% laZmdtiMtx 

g 4% Zanlx me < 
K) Zero Corp 
41% 29% Zurn Ind x 
18% 10V 2eo<B Find 
10% 0%2wiaTcai 


X - Y - 2 - 

300 40 111061 65% 
3 60 

1£ M% 
0J2 £614 116 a% 
1 80 0512 103 25% 
40 104 A 
2 402 7 

1.00 7.11181208 14V 
06413.7 113 U0% 

040 37 14 87 10% 
088 £0 12 263 32 

1.18 00 198 13 

000 BA 312 10% 


26 25% 
29% 30 

16V 16% 
54% 54% 

S3 

3SV 35V 
22V 22% 
52% 93% 
8V 8 V 
70% 70% 
33% 33% 
14% 14% 
180 % 180% 
39 30% 
0% QV 

?i ti 

13% 13% 
29% 29V 
3% 3% 

25V 2S% 
19% 20V 
54% 54% 

0% 0% 

l«% 10% 

24% 24% 


19% 18% 
12% QV 

14% 1«V 

15% 15% 
17% 17% 
35% 35% 
?< 24% 
30% 30% 
32% 32% 
»% 12% 
124) 12% 
9% 10% 
23% 23% 
7 V 7V 
«% 34% 
7% 7% 

sSi »i 

3 3 

37V 37% 
20 % 20 % 

% ii 

4S4 2*V 
12 % 12 % 
0% »% 
70% 71 

10 % 11 % 


64% 04% 
60 51 

24 24% 

st si 
;i i 

14 14 

SV 6% 
10 % 10 % 
31V 31% 
12% «% 
10V tov 


Prioo d*M mpW 0y rurtiux. 

(Mag » p i ub la m e at TaMona. eoan# Norm American 
price* an temporarily being marked aa xd aariy. 

Selee Hgures era unotfldal. Yearly highs and Iowa raflaa 
me previous 92 waaka plus Die currant weak, but not the 
l«a« naing dar- Whara a »P«1 or **xk dfvtoand amounUrv 
to 29 pareani or more has bean paid, die year's hlgtvomy 
range and dhldand ara shown tor the new nock only. Uniaaa 
oitarwtM notad. rales « dhrldand srs annual dtobursamanH 

kjttiui on rtiM inttaii iftflM tHfin 

a-<UvklM also xtra(s). b^nnusl «• « dlvkiond phis stock 
dhidaML c-tlquidadng (Bridend. dd-csllad d-naw yearly low 
B^vldana dedsrad or paU in piaeading 12 months g-cavt- 
oand in Canadian funds, subject to 16% ixwraaidanea tax. 
Mlvtoend dadarad a«ar spUt-up or stock dMdand. Hfivioand 
paid Ode year. omWed. deferred, or no sedan taken at latest 
dMdand meeting. Mhtdand declared or paid true year, an 
acexunutalhra Issue wtdi tflvkfand* m arraars. ivnew Issue In 
dw past 9Z weeks- The hlgtvtow range begins with me atari o4 
trataig. nd-next day daHvary P It prlce-aorolngx ratio, r-drv*- 
dend deefared or paid to preceding 12 mono**, ptos stock 
dMdand. s-atoefc apW. DMdands begin with data <rf spirt. 
iMaalea. I -dividend paid to stock in piaeading 12 months, 
estimated cash value on ax-dhldend or ex-dlnrl burton dsn. 
u-new yearly high, v-tndlng halted. vNn bankruptcy or 
recalveraMp or being reorganised under me Bankruptcy Act. 
or securities assumed by SUCH companies. wd-dhPtautad. 
wt-wtwi Issued, ww-wtth wanants. x-ex-dMdend or ax-rights. 
xdis-axHSslrtHttion. xw-wnhout warrant*, yax-dhidona and 
safes to Ml. yUFyteU. x-aalas In kin 


AMEX COMPOSITE PRICES 


2.-00 pm prices December 17 


PI s*a 

Dtv. E 100s Mgh 
0 5 4 

016 10 30 16% 

0 02 % 

0 09 % 

13 3 1% 

101 37B u91% 
034 12 49 41% 

064 11 IT 2D% 
100 7 136 0% 

OU) 17 438 13% 
11 758 2% 

64 10 3% 

38 147 0% 


Low Cl ose Cbng 


40% 41% 
20 20% 
8% 0% 
13V 13% 
2% 2% 
3% 3V 
8% 8% 

a 


Pi Sts 
Oh. E 108s 
0 92 

0.01 79 

050 02 G 
11 6 
18 25 

0 1054 
0.10448 232 
108 18 54 

0.40 19 IB 

0.40 9 49 

053 ( 21 

33 

006 42 


9 385 
S3 2 
8 5 

048 14 43 

4 265 


3V 

4 A 

34% 24V 
22V 22% 
21 21 

’ft ’ft 

8% 5% 


J Ji 

10% 10V 
3V 3% 


8 ^ 

17% 

ii- 
22% -% 
21 

Ti 


is 

4% 

10% -% 

3% -V 


n sis 
□h. E 100a 

02* 33 098 
11 124 
3 70 

0.10 13 36 

237 372 
1 03 

0 114 

3 542 
025 10 

0 29 

0 170 
0 40 

3 48 


High LawGto** Chog 

37% 37V 37V 
1 1 1 
2V 2% 2J* +% 
12V 12% 12V +% 

ft ft ft 

7 6% 7 

2V 02% 2V 
5% 5% S% 

1 di 1 

", “1 “1 

m oA A 


370 35% 
271 12 

51 g% 
20 10% 
622 30V 
81 27% 
110 8 
16 6% 


Low Close ding 
7% 7% 

34V 35% 

11% 1? +% 
9% 9V 
W% W% 

29% 30V +V 
27 27% +% 
7% 7V -% 
8% 6% 
d3% 3% -% 
d% % 


3 70 3% 3% 3% 

1 36 2% 2% 2% 


53 330 16 15 14% -% SJW Corp 1.92 24 4 29 % 29% 29% 

7 B35 9 % 9% SV +% SaMUnim 36 23 13% 13% 13% 

16 51 10% 10% 10% Start B 13 53 3% 3% 3% 


BJkOoM 100 9 66 8% 

MMfAi 003 14 137 4V 
Berry ftS 2 16 3% 

BAT Ind OJB 21 726 11 

BeanlOl 0 00 1% 

Bsamki 0.40 12 801 17% 
, osia Has 1.00 31 37 22% 

fita-M A 14 11 16V 

Baalki 046 23 30 5% 

1 Solar Pfl 3 1570010% 

. BoelMey 87 18 11% 

Bdwmsr 39 8 2 

Boone x 026 24 1648 13V 
Bract* A 002 23 10 14% 

B» toy x 060 2G 05 5% 


Cat Engy 29 *T3 mV 

Cal prop 0 2 1% 

Canwl A 0.62 14 2640 22% 

Can uarc 024 13 3 12V 

i OnaxsA 38 409 30% 

. { Chamberi 39 3 30% 

Chaiviw 71 TC8 2% 

Chiles 3 20 3V 


av av 

4% 4% 

3% 3% 
10% 10% 
1% 1% 
16% 17 

21% 22 
10% WV 
9% S% 
0% 0% 
11V 11% 
2 2 
12% 18 
14V 14% 
6%. 6% 


f% 

-% Earn Ca 

+3j 

4% Eat Exit 


+% 

Utai 

-% Fht M A 

-V FU* U) t 


0.42 S 87 

1D2 15 41 

007 41 2883 

022 10 B2 

a 217 

SI 2772 
1 306 


050 16 17 

3£0 27 3 

0.48 48 7 

SB 631 
4 2 

19 741 
1.08 133 


9% BV 0% 
12V 12% 12% 
7% d7 7 

i*% mV mV 
2 iv iV 
iV 1% 1% 
1% « 1% 


35V 35 35% 

60% 80% G0% 
22V 22% 22% 
39% 39 30 

4% 4% 4% 


1% ShaxFdA 068 11 1983 

22% 22% OlalBtr 120 14 1000 

12% 12% GoldllaM 6 48 

29% » -% Braanman 20 » 

30% 30% Grelrwr 020 18 20 

2% 2% +% en Corp 2 39 

52 at 8u# Cdi O3017B 00 


23% 22V 22V — % 
91% 91% 51% *H 
V dV V 

iSi Ji Ji 

A n 5 i * 


MatarlSc 
Majcram 
-j. Heda A 
_2 Usm Ce 
Ifi taMEsx 
12 Mono A 
USHExpl 

4A Nabors 
Nat Pint 
Newline 
■ Hr lewaA 


17 ZTW 1% tjs 1% 

? 1 3 i 3 ? a i SBi 

0 era i di & -j. 

20 131 15% 15% 15% +% 

23 10 18% 18% 16% -% ^Tp« 

3 1349 4% 4% 4V -% JStawS' 

22 14ii16% 18% 16% 

3 160 29V 2SV 20% ■*% 

044 6 258 17% d!7% 17% -% UkTablkA 

87 11 6V BV 0V “ % 

040 14 » 15% 15% 15V -% 

6 34 7 8% 6% % us CeU 

3 280 1% 1 1 

13 100 9% 6% 5% VMgen 

1 148 4 % 4V 4% -% HugLUC 

18 788 14% 14 M -V anguDB 

0 58 81 3B1 20% 10% >9% -% wsaOarU 

018403 4 0% d9% 9% -V wwi 

94 zlOO 4% 4% 4% WHET 

0 29 % A A Worthen 


1 4 1% 1% 

040909 20 10% (0 

030 42 177 32% 32 

7S 39 9 % 9 

28 42 23% 22% 

O8O1B0 163 11% dl!% 
1 201 2% 2% 
1 919 0% 8V 


1% 

10 

32% +% 
9 +% 
23% TV 
11% -V 


3 11 1% 1% 

4 noo 1% 1% 

31 102 8% 8% 

29 17 10% 10% 


1% 

& ft 

18% -V 


22 10 13V 13 13 4-% 

I ZlOO 9 6 9 

0 2682 2% d2% 2% 

33 298 4% 4% 4% +% 

12 16 19% 1B% 19% — % 


talmri 048 12 16 19% 1B% 19% -% 

WHET 129 10 206 W % 10V 10% 

n 8 81 10% 17% 17% -V 


— J, OdtactA 
+% loMan 


43 96 3% 5% 6% +% 

OZ4 34 847 £3 23 23 |Xytronlx 


19 105 IS 14 1«% -% 


In a fix ••• get a fax 


Whenever you are in urgent need of cfear and reliable Informafton on a company's 
business activities, financial results or share price performance, call FT CITYFAX. 
We can fax and post to you comprehensive A4 reports and share price charts on all 
major quoted companies in 18 European countries, from £33. 


Call (071) 702 4403 

FTOTWAX. 42r47Mmocic%LoBdaaEC3NlDYl 


FT CITYFAX 


36% T% 

26? -% 
28% -i 
10 +% 
5% 

ai -003 
10% 

0% 

T% *% 
10% 

6% 

83V -% 

si ft 

si«ft 

1T% -% 

9% 

26 V 

IS ft 

ss - 

36% 


lOOt High Low Lest 

MB 37V 36% 37 

142 14 13 13V 

*W <V *» *A 
£4 14% 13% MV 
17 !5V :5% 15% 
1219 14% 14% 14% 
948 25 SV 53% 

193 7 % 7% 7% 

1C1 'j* Cl 7V 16% 
3172 £57* 54% £5 

789C S% 0% av 
H 7 G% 7 
5:2 3 8V 8V 

523 9 % 9% 9% 

13:2 :e cis :fi% 

339 Xh 29% K% 
82i sai KV n% 

4 63 S 59% 

SO* % ,v 

766 1£% S-* 6V 

274 4 3 1 4 

11 8V T’i 7% 
m 36% 36% 38% 
631 25 U 34 v 

a*t> igV ic% 18% 

9(7 JSV 23V 2SV 

T9 4% 4% 4f| 

119 31 V 30 KV 
1065 23V aV 72 
B2‘. % C% % 

:a% ib :8% 

37 17V i«V 17% 
1102 5% 5 f 

8 :c% 9% 9% 

587 6 V V 

395 a% Xh 2£% 
IS? u13 'BV 19 
87 22 21% 21% 

3? XV 15% '-8% 
306 ICV !t% ISl- 
IK t: ir% is% 
1007 377, 3T% 37% 
<0 * 3V 4 

61 38V Z7 3£ 
2412 23V 23 23 

4G6 11 ta icV :i% 
19*8 IV 'J :v 

441 3V JV 0% 

at 53% W- 

187 29% 26^ 29% 
18520 60% 58% K 
Tfl 2SV M =5% 
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Commitment to free trade boosts Mexico 

Worries about the US economy have faded in recent days, writes Damian Fraser 

M EXICO’S BOLSA, one not only reduce company earn- - . . mor? than 
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AMERICA 


Dow eases on reports of 
Fed worries on economy 


Wall Street 


ALTHOUGH HOPES of an 
interest rate cut remained 
high, share prices eased 
slightly yesterday morning in 
the wake of reports that the 
Federal Reserve is deeply wor- 
ried about the state of the 
economy, writes Patrick 
Harverson in New York. 

By l.30pm the Dow Jones 
Industrial Average was down 
6.71 at 2,912.34. The more 
broadly based Standard & 
Poor’s 500 was also lower at 
midsession, losing 0.68 to 
383.78, while the Nasdaq com- 
posite of over-the-counter 

stocks slipped 2.12 to 541.61. 
Turnover on the New York SE 
was 111m shares by 1 pm, and 
declines outpaced advances by 
more than two to one. 

All eyes were on the Fed and 
its Open Market Committee 
meeting, which many analysts 
had predicted would sanction a 
pre-Christmas cut in interest 
rates. Although by midday 
there was no move from the 
Fed. comments from the White 
House's chief spokesman that 
the economy was still in reces- 
sion and reports that Mr Alan 
Greenspan, the Fed chairman. 


was deeply worried by the lack 
of economic recovery, 
suggested that an easing of 
monetary policy was immi- 

Among individual stocks, LA 
Gear rose $% to $11 on the 
news that two senior market- 
ing executives from its rival, 
Reebok, had been poached by 
LA Gear as part of a drive to 
boost sales. Reebok, up $% at 
*27%, appeared unaffected by 
the defections, while Wke. the 
other big sports shoe maker, 
firmed $% to $64%. 

A&P fell $1% to $26% as the 
market reacted negatively to a 
set of quarterly earnings fig- 
ures which were even worse 
than already gloomy analysts 
had expected. The supermarket 
group reported third quarter 
profits of just 10 cents a share, 
down from 84 cents a share a 
year ago. 

Federal Express eased $1% 
to $32% after the company 
ann ounced second quarter 
profits of 49 cents a share, 
down from 71 cents a share. 

After a delayed opening 
caused by an order imbalance 
on the sell side, Dillard Depart- 
ment Stores slumped $7 to $119 
in active trading after analysts 
at Smith Barney Harris Upham 


and Goldman Sachs, two Wall 
Street broking houses, cut 
their earnings estimates fox 
the retail group. 

International Paper fell $1 to 
863% and Union Camp eased 
$1% to $45% after Prudential 
Securities downgraded both 
stocks. 

On the over-thocoonter mar- 
ket. Amgen fell $2% to $59% 
after Soondview Financial cut 
is investment rating on the 
stock from a “buy" to a “hold” 
and lowered its estimate for 
the company’s 1992 ear n i ng s. 


Canada 


TORONTO STOCKS were 
lower by midday, as caution 
and year-end selling continued 
to weigh on the market. The 
composite index lost 13.3 to 
3J332A 

Declining issues led 
advances 259 to 180 in volume 
of 17.5m shares. The new issue 
of Telus class I shares topped 


the most active list, trading at 
C$8% as 3.3m changed hands. 

Comlnco dropped another 
C$% to C$19%, after slipping 
C$% on Monday. A subsidiary 
is pressing ahead with develop- 
ment of a copper deposit in 
northern Chile. 


ASIA PACIFIC 


Nikkei falls as exchanges 
tighten futures restrictions 


Tokyo 


LATE- AFTERNOON selling in 
the futures market, triggered 
by an announcement that Jap- 
anese stock exchanges will 
tighten restrictions on futures 
trading, sent the Nikkei index 
lower yesterday. Earlier, arbi- 
trage-related buying had sup- 
ported share prices, corites 
Emiko Terasono in Tokyo. 

The Nikkei average closed 
100.38 down at 22,736.29, after 
reaching a day’s high of 
22.996.10 and a low of 22,735.79. 

Volume remained subdued, 
totalling 260m shares, slightly 
up from 220m. Declines led 
rises by 576 to 387, with 184 
issues unchanged. The Topix 
index of all first section stocks 
lost 9.40 to 1,718.78 and, in Lon- 
don trading, the ISE/Nikkei 50 
Index eased 1.98 to 1.284.53. 

The index stayed in positive 
territory for most of the day on 


index-linked buying by arbitra- 
geurs and small-lot bargain 


geurs and small-lot bargain 
hunting. However, dealers 
rushed to sell shares in the last 
15 minutes of trading after a 
decline in the futures market, 
which followed a report that 
the Tokyo, Osaka and Nagoya 
stock exchanges would 
increase the amount of margin 
required for options and 
futures trading. 

After the market dosed, the 
Tokyo and Osaka exchanges 
announced that, from today, 
margin deposits on stock index 
futures would be raised from 
25 per cent to 30 per cent, 
including a 13 per cent cash 
portion. Margin deposits for 
options trading at the Tokyo, 
Osaka and Nagoya exchanges 
will also be raised. 

Traders, who sold futures in 
response to the announcement, 
said that an increase in restric- 
tions would have a negative 
effect on the futures and cash 
stock markets. 

The Tokyo Stock Exchange 
(TSE) also said that it would 
disclose arbitrage positions 
against stock futures daily 
from December 20 to increase 
the amount of information to 
investors. 

Mr Minoru Nagaoka, presi- 
dent of the TSE, said that the 


stock exchanges would make 
reviews of the derivative mar- 
kets in response to criticism 
from investors that the cash 
market was being distorted by 
futures and options-related 
transactions. 

Speculative issues fell on 
profit-taking. Toyo Ink, the 
most active issue of the day, 
lost Y18 to Y977, while Chu- 
goku Marine Paints retreated 
Y10 to YlJlQ. However, contin- 
ued speculative interest sup- 
ported Bnn yafan , which added 
Y10 at YU50. 

Nippon Soisan, the fishing 
company, rose Y12 to Y689 on 
reports of an e x pected profits 
recovery. The company posted 
a pre-tax loss of YL4bn in the 
interim period, but expects to 
report a pre-tax profit of Y5bn 
for the full year to March. 

The TSE suspended trading 
in Fuji Kosan, the oil refiner in 
financial trouble. Mitsubishi 
Oil announced that it would 
bail out Fuji with the help 
from the latter’s main lenders. 
The TSE also announced that 
it would investigate the possi- 
bility of insider trading, follow- 
ing a surge in Fuji’s share 
price since December 10 in vol- 
ume 20 to 39 times its normal 
trading levels. 

Sansui Electric fell Y15 to 
Y355. The company said that 
Polly Peck International had 
sold its 65 per cent stake in 
Sansui to Grande, an electronic 
concern based in Hong Kong; 
for a nominal Y50 in line with 
an agreement between PPI and 
Grande a few months ago. 

In Osaka, the OSE average 
receded 90.36 to 24,681.30 in vol- 
ume of 65J5m shares. 


Roundup 


ECONOMIC AND political wor- 
ries undermined Antipodean 
markets yesterday. 

NEW ZEALAND was 
depressed by the central bank’s 
economic forecast. The 
NZSE-4Q index fell 18.57 or L3 
per cent to 1.4&50, as turnover 
grew to NZ$2Sm from NZSlTm. 

Among the losers, Telecom 
Corp declined 5 cents to 
NZ$2.42 and Carter Holt Har- 
vey shed 4 cents to NZ$2. 

AUSTRALIA was subdued 


SOUTH AFRICA 


FT-ACTU ARIES WORLD INDICES 


M EXICO’S BOLSA, one 
of the top performing 
stock markets in the 
world this year, may have con- 
founded the pessimists once 
again. After steady fells in late 
November and early this 
month, the market has recov- 
ered in the past few days, ris- 
ing 4.1 per cent on Friday and 
another 1.6 per cent on Mon- 
day. In early trading yesterday, 
the market index reached 1,347, 
7.7 per cent down from its 
November peak. 

The recent rise stems from 
relief that, at their weekend 
meeting. Presidents George 
Bush and Carlos Salinas con- 
firmed their commitment to 
push through a free trade 
agreement “as soon as possi- 
ble". In the days running up to 
the meeting, the market bad 
fallen on “free-trade jitters", 
according to Mr Timothy ffey- 
man of Baring Research in 
Mexico City. The stocks imme- 
diately hit were the Mexican 
shares, such as Telmex and 
Tamsa, traded in New York. 

The fall in late November 
was attributed to Wall Street's 
weakness and troubles in the 
US economy. Some 70 per cent 
of Mexican exports go to the 
US and. according to a well- 
used rule of thumb, every l per 
cent reduction in US economic 
growth cuts Mexican export 
revenues by around $S00m. 

A weak export sector will 


not only reduce company earn- 
ings, but may also put pressure 
on the Mexican peso. Last 
month the government cut the 
rate of daily devaluation of the 
peso against the dollar from 40 
centavos a day to 20 centavos 
(2.4 per cent a year), even 
though the current account 
deficit is expected to balloon to 
$Ubn this year, almost double 
last year’s. If a devaluation 
looks remotely imminent next 
year or the year after, the 
stock market could tumble. 

The failure to sign a free 
trade agreement next year 
would compound the problems. 
As it is, while the economy can 
undoubtedly live without the 
agreement next year, the 
uncertainty of waiting another 
year will put off some foreign 
and domestic Investment and 
reduce economic growth. 

None of this detracts from 
the phenomenal rise in the 
bolsa from January to mid- 
November, largely fuelled by 
impressive economic figures 
which, free trade agreement or 
not, look likely to continue 
next year. These have encour- 
aged foreign investment 

In spite of the recent decline. 
Mexico remains I99l’s best per- 
former, of those markets 
included in the FT-Actuaries 
World Indices, with a gain of 
115 per cent in local currency 
terms. It is also the third best 
emerging market of the year to 
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date, after Argentina and Col- 
ombia, with a rise of 99 per 
cent in dollar tains, according 
to statistics from the Interna- 
tional Finance Corporation, 
part of the Worid Bank. 

The economy, which is 
expected to grow by 4 per emit 
this year, proved more resilient 
than many had expected in the 
face of tiie US economic slow- 
down: public spending was 
kept under control, with the 
deficit set to be L3 per cent 
of gross domestic product, 
against the original forecast of 
L9 per cent While the current 
account deficit readied $91brt 
in the first io months, the 
capital account was in surplus 
by $15^bn, helping reserves 
reach a record S16-7bn_ 


The buoyant economy 
helped push up the sales in 
real terms of the 65 listed com- 
panies tracked by Vector, the 
broker, by 5 per cent In the 
pint* months to September. 
However, operating profits at 
the same companies grew by 18 

per cent (compared with the 
same period last year), 
reflecting the ease with which 
they have been able to cut 
costs. Net profits Increased by - 
33 per cent, thanks mainly to 
the substantial reduction in 
interest rates over the period. 

Hie increase in profits has . 
ensured that, in spite of this 
year’s raflyi the historic price/ 
gaming s ratio of tiie whole 
market - currently at 13.7 - 
is not high when compared 
with the end of last year (13-2) 
or with south-east Asian or 

other Latin American markets. 

* Foreign investment has been 
largely responsible for the tre- 
mendous increases so far this 
year, says Mr Jorge Placido of 
Vector. Sparred by tile success • 
of the $2.2bn international 
equity Issue of Telmex in May, 
foreign investment climbed to 
$l7bn by the end of November 
- about 19 per cent of the total 
stock market capitalisation, up 
from 10.4 per cent of capitalisa- 
tion at tire end of 1990. 

While overall foreign invest- 
ment has risen by $12.7bh 
since the end of 1990, net new 
investment is much less. The 


original $ 4 . 25 bn in foreign 
investment has more than dou- 
bled in value, as has the $23bn 
international placement of Tel- 
mex stock in May this year, 
leaving net new investment at 
a little over $fim- ^ • • 
Foreigners - have bought 
deeply Into blue-chip stocks. Of 
total foreign investment (to 
October), Telmex accounts for 
per centi Cemexi the cement 
company, 6 per cent^andCifra 
7 per cent These stocks have 
led the market for most of the 
year. However, according to Mr 
Heyman, some of the fund 
managers with the most expe- 
rience in Mexico are be ginning 
to look at the smaller stocks 
listed on thebolsa. - 
By contrast, Mexican inves- 
tors appear to - have put their 
money mostly into banks 
stocks this year: The nine 
hanks privatised to date .have . 
sold for $l2bn, almost jin of ft 
from domestic investors. 

Enthusiasm for the . Mexican 
market, lias peaked in the 
scramble to buy new issues. 
Last week, Televisa, Mexico’s ‘ 
dominant television company,' 
successfully placed stock for. 

{740m in. international- markets 
- even though it. has lost': 
money Iter three straight years, 
and has a negattvu. net worth. 
The success ..of the issue, 
a gamat all the odds, suggests 
that foreign appetite for . 
Mexico is not yet .satisfied- ? 
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EUROPE 


Late-closing bourses show varied performance 
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by uncertainty over the gov- 
ernment leadership, with Mr 
Bob Hawke, the prime minis- 
ter, said to be under pressure 
from colleagues over weak pop- 
ularity polls and a soft econ- 
omy. 

The All Ordinaries index 
ended 5.5 lower at 1,599.7 in 
turnover down from A$2Hm to 
A$l6lm. Brokers also said that 
institutions switched attention 
from the market to decide 
whether to invest in Tourang, 
which won its bid for the John 
Fairfax publishing group on 
Monday. A total of A$339m is 
being sought from local invest- 
ment institutions. 

HONG KONG saw a rise in 
turnover, from ‘ HK$925m to 
HK$l.Q7bn, but trading was 
still thin as the Hang Seng 
index rose 13.37 to 4185.03. 

Renewed rumours that there 
would be a cut in interest rates 
on Friday helped equities to 
recover from a morning slide. 
The profit margin prospects 
boosted banks. HSBC Holdings 
put on 25 cents to HK$35 while 
its Hang Seng subsidiary 
gained 75 cents to HK$38. 

SEOUL fell for the fourth 
day in a row, as market-boost- 
ing measures foiled to materi- 
alise. The composite index 
slipped 7.05 to 623.40 In turn- 
over of Wonl81bn, down from 
Wonl50bn. Financial issues led 
the decline, in selling con- 
nected with the settlement <rf 
margin loan accounts. 

JAKARTA was steady in 
heavy trading. The index edged 
up 0.49 to 246.06 as bargain 
hunters supported share prices 
and pushed volume to 9.7m 
shares from 6.7m. 

TAIWAN retreated from its 
intraday highs to close with 
the weighted Index 8.77 op at 
4,400.30 after turnover of 
T$16.4bn, up from T$15bn. 


JOHANNESBURG recovered 
from a morning slide, boosted 
by the a»Ung financial rand. 
The JSE aBrgold index ended 4 
higher at 1,198, industrials 
registered a fell of 13 to 4,135 
ana the all-share index was 
unchanged at 3,459. 


LACK OF a Wall Street 
initiative left late-closing 
bourses to their own devices 
yesterday. This made for some 
variation in performance, 
writes Our Markets Staff. 

PARIS broke back through 
the 1.700 level on the CAC 40 
index, inspired by a rising 
bond market and comments on 
inflation by Mr Pierre Berego- 
voy, the finance minister. The 
index rose 1493 or 0.9 per cent 
to 1,711.73 in moderately active 
turnover of about FFr2i>bn, np 
from FFrlAbn. 

Thomson-CSF. the statecon- 
trolled defence electronics com- 
pany, gained FFr730 or 5.6 per 
cent to FFr147.30, helped by 
talk of a government plan to 
prop up the electronics indus- 
try. Elsewhere in the defence 
sector, Dassault Aviation, the 
military aircraft maker, 
jumped FFr15 or 5.5 per cent to 
FFr290 after announcing plans 
for 1,000 job cute. 

BSN picked up FFr23 to 
FFr968 after saying it would 
buy the Agnelli group's inter- 
ests in Sifit, which controls 
four mineral water brands and 
a stake in the Peroni beer 
group, and the Star and Star- 
lux grocery companies. 

MILAN traders estimated 
yesterday's turnover at around 
Monday’s paltry L70bn as the 
Comit index put on another 
5.37 to 505.53. Traders attri- 
buted the lack of volume to the 
hiatus before the SMS, stock- 
broker-cum-fnnd managers, 
begin operations on January 5. 

The banking sector was 
mixed. The Milan merchant 
bank, Mediobanca, bucked the 
positive trend, felling L120 to 
L13.780. Banco di Roma rose 
L39 to L2.420 and Banco di 
Santo Spirito L50 to L2£30 on 
optimism at their upcoming 
merger. The insurer. Generali, 
advanced L435 at the official 
close to L27.850, retreating to 
L27.775 later on the kerb. 

FRANKFURT attracted small 
buying orders, and volume 
recovered from DM2.2bn to 
DM3.4bn. Company news and 
short-covering linked to trade 
on the Deutsche Terminborse 
boosted prices late on. 

The DAX index ended 8.04 
higher at 1,560.93 after a 1.26 
rise to 633.34 in the FAZ at 
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midsession. The steel group, 
Thyssen, rose DM2.50 to 
DM1S2.40 on an unchanged div- 
idend and a 25 per r-pnt drop in 
1990-91 net profits, and 
Daimler-Ben2 by DM6.S0 to 
DM721.50, helped by profits at 
its DASA aerospace unit after 
a loss of DMl35m last year. 

Continental, the tyremaker, 
rose DM5 to DM221.50; it is 
splitting its tyre group into 
two divisions from January 1 
to speed customer service and 

improve earnings. 

AMSTERDAM closed mixed 
in quiet trading. The CBS Ten- 
dency index eased 0.1 to 88.1. 

PolyGram fell sharply on 
persistent speculation that it 
was considering buying Orion, 
the troubled US film produc- 
tion company, and on talk erf a 


broker’s downgrading. The 
stock shed £12 or 43 per cent 
to FI 3930 in active trading: 
Rodamco. the property 
investment fund, lost FI L80 or 
3.1 per cent to FI 57.20 after 
reporting a nine-month loss. 

BRUSSELS was flat, the 
Be 120 index easing 0.56 to 
1,076.05 in turnover of 
BFr689m. Wagous-Lits dropped 
4.6 per cent on news of an EC 
investigation into the hid by 
Accor of France, losing BFr410 
to BFtS^OO in thin trading. 

Electrorail was requoted 
after its suspension on Mon- 
day, when it announced that it 
would continue its restructur- 
ing programme. It jumped 
BFi6 to BFri06 in heavy vol- 
ume of 104300 shares. 

MADRID slipped as inves- 


FT-SE EurotracklOO - D*c17 


Hourly changes 

Open 10 pm 11 am Noon 1 pm 2. pm 3 pm Clam 

1053.27 1054.18 1055.45 1056.89 1058.15 1058:45 1057.82 1056.74 




Day’s High 1059.03 Day's Low 10S327 




Dec 16 
1051.15 


Dec 13 
1051.10 


Dec 12 
1040.33 


Dec 11 
1034.07 


Dec 40 
1034.94 
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tors sorted out their portfolios 
before the end of foe year. Hie 
general index lost 1.02 to 236,67 
in turnover of about Ptallbn, 
up frum Pta9.7bn. 

STOCKHOLM’S Affrfrs- 
vSriden General index was just 
0 2 higher at 8929 but the tele- 
communications major. Erics- 
son, continued its decline with 
foe B shares another SKr2.5 


lower at SKr89& 

Volume was heavy as 
SKr459in worth of shares 
changed hands, op from 
SKr344m. Active stocks 
included Astra Ar up SKrl2 at 
SKrS52, and Skandia, up SKr7 
atSKrim 

HELSINKI hit. another new 
low, the ffey jnrigy feWfng S3 
to 769.0. 
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Ville de Lausanne 
Service d'assainissement 


LEGAL 

NOTICES 


ncmcBarAeganmtmTor 


NOUVEAU CENTRE DE TRAITEMENT PAR RECYCLAGE ET 
INCINERATION DES DECHETS LAUSANNOIS 


Deo b at lOO Wiod Street b the 
'pmmMworw to do DO 


Appel aux soumJssJorma/res 


La Vile de Lausanne a rintonnon de conatrulre un nouveau centre pour to traitemeni par recydage et Intin’radon 
des ddchets lausannois (Centre T RIDEL’), staid sur la pfette-lorme sup&ieure de la Vaflte du Flan. 


Lea d&narches pour Tobiention du perm Is de consiruire et des credits seront emreprises aprfts la rerurSe des 
soumtssions. 




La centre comprendra deux Ujjnes dlndn&adonavec une capadtt de 8lh tf ordures par Egne et une puissance 
tfwrmlque de 32 MW. 




L'objel des soumtssions eat la conception, toumiture. transport et montage des lots d’dqutpemerus arivants : 


INCINERATION 


UdmUMdl 


Ports- roUams pour la fosse & OM. 

Fours. 

Gaines el veniiateurs (fair comburant 
InstaflatJon rf extraction des machefers. 
lavage et transport au centre de trahemenL 
Chaudfres 4 vapeur. 

BSches alimentaiies- 
Pompes (fal mentation. 

Preparation tfeau de criaudidre. 

Extraction et transport des cendres votantes de chaudidres. 


HEAD MOTOR INVESTMENTS 
• LTD. 


Rogitoarad rwnbar 2105566 

Nstura m buaUiMK Holding Company 

Trade clw Ment ion: 38 

Administration Ontor rnada: 6 Docent bar 


PROTECTION DE L*ENVIRONNEMENT 


Insiaflation de DANOx 
Electrofiitres. 

Ex unction et transport cendres wiantes. 
Laveurs huntides. 

VentUateurs de tirage. 

Gaines et dapea. 

Isolation des galrves. 

Rtichauffage des gaz. 

Stockage des preduits chimiques. 


John A Talbot. Aiutony W Briorioy 
Martin Flahman. Murdoch L 
Joint admMalrators (oOce holdor no(aja7Sl. 
sMi. 6X70, wommtn Mcicmop 

HOBERT MAXWELL 
OROWPIC 
RegMarad Nianbar 21SI8BQ 
Natiire at butlnaas: 

HOUJtNQ COMPANY 
Trade otosaftioason: 88 
AdmtalairaHon Ordarmeda: 

S DBCSdBER tool 

BtSHOPQATE PftOPCRTY LTD 


Stos -tampons. 

Bacs de lavage, 
nitres a bandes. . 

Stockage des cendres lavties. 


Aagtmrad Dumber 2181171 

Natora of buatoaea: Propany Daalam 

TTada ctoaaMcBtion 35 

Admintobedon Order mada: 11 December 

1891 

Admlntetratcr/ Joint athnlntatralora. (office 
bolder noM JJV. Talbet 2781 


Stodtage el preparation des rAadts. 
Bacs de traitemeni. 

InstaOationde stripping, 
nitrepresse. 

Stockage des twues du traitemem. 


TRArTEMENT OES MACHEFERS 


S8parationdes monstres. 
DdferraOhige. 

CriWage. 

Bandes transport euses. 


PRODUCTION CENERdE 


Estimations iriermiques internes. 
CoUecteurs. tuyauteries. 

Isolation. 

Armatures di verses. 

Turtmes A vapeur. 

Alter nateur. 

Eehangeurs pour chaufloge A tSstonce. 
Adrocondenseurs. 

Gestion des condensats. 






«aret 1SB ttagem at. WMOI-IM 0567 


La mlse en soumission est ouverie A touies emreprises sufsses ou 6lrang6«a ayani une experience et des 
rtterances dans le domains. Les documents de soumiaaions ne som envoyte qiroux emreprises ayant une 
experience jugfie sulfisame par le maltre cf oeuvre (teg soumlsstons partieltos pour un tome serom pas acceptfes). 

Les entreprises qui deslrent pariidpe/ som Imriiies 5 s'msara, par to o/e recommandAe. au pkn card jusqu'au 31 
ttocembre 1991 , le cachet de la poete iaisant fai. en in di quant dairement to{s) lotfs) les intfiressaru. auorAa du 
mandatairQ GEDEL, ch. de MalDefer 36. CH - 1052 Le Mont-sur«Lausanne. 

Les carters des charges et sou mis sons seront envoy par posts le 15 janvier 1991 aux enlrepriges. 

Un montani de Frs. 100.- par lot sera demands aux entreprises voulant recevoir w dossier. 

Un deial de 3 mols sera A itisposUion pour retarioration des sourmlsaons. 

Les precisions concemani la visile des lleux. la remise des souralsslons et I'ouverture pubrique serom 
communiqudes Ions de renvoi des carters des charges. 


COMMERCIAL 

PROPERTY 




Appears every Friday in 
the Financial Times. For 
advertising information, 
please cafl> 


WaC Fung Cheung; 
071 873 3596 
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1992: The European Market 


SECTION ffl 


Wednesday December 18 1991 


The hurdles should not be 
underestimated, says David Marsh. 
The EC has to find a solution for 
large-scale unemployment and 
entrenched social problems. The 
challenge during the 1990s is to 
manage its own enlargement, while 
meeting expectations from, outside, 
without disrupting the fine balance 
among the present 12 members 

A bumpy 
ride on the 
roller-coaster 


d perfor 
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W HEN, IN 1965, It 
launched the plan 
for a fully-fledged 
single market for 
goods and services by the end 
of 1992, the European Commu- 
nity had little iwfcHwg that it 
was embarking on a self-fuel- 
ling roller-coaster. 

The momentum built up 
behind the project has been an 
important stimulant to the 
revival in growth and invest- 
ment in the Co mmunity during 
the past three years. 

Just as the political map has 
changed throu g h German uni- 
fication and the breakdown in 
east- west barriers, the EC’s 
ambitions have been extended, 
too. 

The hurdles ahead should 
not be underestimated, but 
with the agreements forged at 
the summit in Maastricht ear- 
lier this month, the Commu- 
nity has taken a decisive step 
along the trail towards politi- 
cal and monetary union. 

Additionally, well before the 
possible date for introduction 
of a single currency towards 
the end of the 1990s, the Com- 
munity will he widened with 
the accession of other states. 
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such as Sweden and Austria, 
which are now queuing up for 
membership in the mid-1990s. 
Waiting in the wings are 
Poland, Hungary, Czechoslo- 
vakia and other states freshly 
released from the grip of the 
Soviet Union - though they 
will plainly have to travel via 
the gradual route of associate 
membership. 

The Community has yet to 
find a solution for large-scale 
unemployment and entrenched 
social problems, but the EC’s 
successful development during 
the last few years provides the 
most important ray of hope for 
the eastern part of the conti- 
nent which has been looking 
increasingly unstable. 

The challenge for the Com- 
munity during the rest of the 
1990s will be to manage Hs own 
enlargement and meet the 
expectations vested in it from 
outside - without, disrupting 
the finely-tuned balance of 
interests and opportunities 
among its present 12 member 
states. 

One fundamental point is 
clear. The unexpected achieve- 
ment of the single market for- 
mula hi captaring the imagina- 



tion of businesses, politicians 
and ordinary people around 
the Continent has helped 
imbue the overall goal of Euro- 
pean Integration with a new 
driving force. The agreement 
in October to set up a free 
trade area, from 1993 onwards, 
between the EC and the seven- 
nation European Free Trade 
Association (Efta) was a direct 
consequence. Provided parlia- 
mentary ratification goes 
through, a total of 380m con- 
sumers in 19’ countries - the 
so-called European Economic 
Area (EEA) - will experience 
the benefits. 

The implications of the 1992 
process were not lost on the 
people of eastern Europe, 
struggling to come to terms 
with inefficiency, waste and 
corruption. Among the factors 
contributing to the dramatic 
collapse of communism in the 
east of the continent in 1989-90. 
the spectacle of western 


Europe preparing for a co-oper- 
ative and dynamic future was 
one of the most powerfuL 

Yet, despite the roll-call of 
positive events which it has 
helped shape, the success of 
the single market idea has 
been only partial. Fears in the 
rest of the world - especially 
the US - that post-1992 Europe 
would become a trade fortress, 
barricaded off from outside, 
have not been entirely dis- 
pelled. The long-running dis- 
pute at the Gatt trade talks 
over liberalising farm policies, 
as well as the Community's 
reluctance to lift barriers on 
low-cost imports from eastern 
Europe, has not helped to 
assuage these worries. 

The progressive liberalisa- 
tion of Intra-EC trade has acted 
as a great stimulus to cross- 
border business ties, but a 
thick residue of underlying 
protectionist sentiment 
remains in key areas. It has 



If you still Find 
Europe 1992 a maze . 
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been difficult enough to stem 
such pressures during the last 
three years of faster economic 
expansion in Europe. Maintain- 
ing resistance may require 
more political will, now that 
the continent is headed for a 
period of slower growth in the 
wake of the deceleration of the 
German economy. 

The passage to democracy in 
eastern Europe, coinciding 
with the disintegration of the 
Soviet Union, has brought to 
the fore the need Tor restruct- 
uring of the utmost complex- 
ity. Czechoslovakia. Poland 
and Hungary have succeeded 
in increasing exports to west- 
ern Europe since 1988, offset- 
ting part of the decline in com- 
merce with the Soviet Union. 
Consequently, Germany has 
become the main trading part- 
ner for all three countries - 
underlining the pivotal posi- 
tion which the united! Federal 
Republic occupies in the new 


Europe. These three countries 
badly need Liberalised markets 
in the west - as well as plenti- 
ful access to western ideas and 
capital - to stave off disillu- 
sionment with life after com- 
munism. 

Challenges of a different 
order are also lying in store for 
the Efta countries - Sweden, 
Switzerland, Norway. Finland. 
Austria, Iceland and Liechten- 
stein. The irony of the EC-Efta 
agreement is that the idea was 
originally conceived in Janu- 
ary 1989 as a means of postpon- 
ing any early decisions on 
enlarging the Community. 

In fact, the deal has ended 
up intensifying deliberations 
on extending the EC eastwards 
and northwards. As negotia- 
tions got under way, the seven 
nations of Efta soon realised 
that they would be taking on 
economic obligations - in par- 
ticular, to dismantle protec- 
ts onistic support for indigenous 


industries - without gaining 
any new political rights. Addi- 
tionally, the obstacle to EC 
membership previously posed 
by the neutral status of Swe- 
den, Austria and Switzerland 
suddenly loomed much less 
large as a result of the ending 
of the Cold War. 

Most of the Efta countries 
have thus made clear that the 
agreement with the EC repre- 
sents simply a stepping-stone 
on the route to full EC mem- 
bership. They have effectively 
been admitted into an ante- 
chamber of the EC - the prep- 
aration for a move which could 
swell the ranks of the Commu- 
nity to 18 or 24 by the end of 
the century. 

The rapid announcement of 
the candidacy of the latest 
escapee from the break-up of 
the Soviet Union - the 
Ukraine - has added further 
to the enlargement headaches 
that lie ahead. One factor mak- 
ing for caution is that the 
attractiveness of the EC 
“model" has partly been a 
reflection of the economic 
gloom elsewhere on the Conti- 
nent. There is clearly a risk 
that the heady hopes held out 
by countries wishing to join up 
may be disappointed. 

When Mr Carl Bildt, the 
Swedlsb prime minister, 
declared, "Now we can go full 
speed ahead into the EC (after 
the EC-Efta treaty had been 
agreed in October}, he was 
voicing the hope that the Com- 
munity would provide balm for 
the country's deep economic 
malaise. Sweden, currently 
undergoing a deep recession, 
has declared its ambition of 
joining the EC by 1995. Acces- 
sion will, however, only come 
at the price of further eco- 
nomic liberalisation - and this 
will bring pain as well as 
reward. 


A s part of the accord 
on the European 
Economic Area, Efta 
countries will have 
to dismantle barriers on move- 
ment of goods, workers and 
capital by January 1 1993. 
although special dispensations 
will apply to food, fish, energy, 
and coal and steeL Efta will 
assume EC rules on company 
law, consumer protection, edu- 
cation. the environment, 
research and development, and 
social policy. Additionally, the 
countries taking part will also 
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adopt EC anti-trust rules - a 
significant change, above all. 
for Switzerland, which at pres- 
ent has no cartel laws. 

A foretaste of the pressures 
caused by liberalisation came 
earlier this month when Swe- 
den was forced to raise interest 
rates by six percentage points 
to ward off capital outflows 
caused by financial deregula- 
tion. Even before this. Mr Ulf 
Laurin. the chairman of the 
Swedish Employers' Federa- 
tion, warned of opposition from 
fringe political groups against 
the economic rigours associ- 
ated with the move towards 
the Common Market. 

Similar worries are rife in 
Switzerland, where the Efta 
deal wiU require ratification by 
referendums in the cantonal 
states as well as in the country 
as a whole. The road to post- 
1992 Europe will certainly be 
profitable - but there is every 
sign that it will also be bumpy. 


q uestions to the ri g ht people? 


If you're l ooking for detailed 
and precise 

answers to questions like: 

• Do my products meet European 
standards? 

• Am I eligible for financial assist- 
ance? 

■ What procedures must l go through 
to become established in a partic- 
ular region in Europe? 
A ’Euro Info Centre" 

( EIO can answer these 
questions and mar.v others in a 
way that meets the specific needs 
of businessmen. 

The EiC’S arc set up in a decentral- 
ized network throughout Europe. 
There are more than 200 centres at 
the service of small firms to pro- 
vide the information and assist- 
ance thev need about regulations, 
practices and opportunities in 
Europe. 

• Are vou looking for confidential 
heip in finding a commercial part- 
ner in the European Community or 

■— - — ... in other countries? 

■BCJyjET The ‘Business Co- 

— “ operation Network' 

<BC Nett is a network of some 600 
business consultants in the private 
and public sectors throughout the 
entire Community and m a number 
of other countries. It is linked to a 
computerized information s>stcm 
to coordinate confidential queries 


• Do you want to have access to op- 
portunities for collaboration that 
are not confidential in nature ? 

Ifid jVgBjg -'. • The 'Bureau de 
flj g Wf& SStSr i Rapprochement 
• des Entrepriscs’ 
(BRE) is represented by 290 corre- 
spondents spread throughout 43 
countries, it is directly accessible 
to businesses. 


m m 
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• Do you prefer to speak directly 
without an intermediary to anoth- 
er businessman in the European 
Community? Participate in a 
•EUROPARTENARIAT 1 event that 
the Commission of the European 
Communities organizes twice a year 
in a specific region of the Commu- 
nity. The next meeting will be in 
Leipzig, on the 2nd and 3rd of De- 
cember 1991. There will be anoihcr 
one in Thcssalonica. Greece, in June 
1992 and another in Mezzogiomo, 


For more information, 
contact your, E/C: 

Belfast: Tel: (0232)49 10 31 - Fax: (0232i 
69 14 32 -Birmingham: Tel: 1021 1454 61 71 - 
Fax (021 1455 86 70 • Bradford; Tel: (0274) 
75 42 62 - Fax: (0274>39 32 26 • Brighton - 
Tel- (0273) 22 08 70 - Fax. 10273 1 20 79 65 > 
Bristol: TeJ: (0272)73 73 73 - Fax (0272 1 
74 53 65 • Cardiff: Tel- (0222 1 22 95 25 - Fax- 
1022212297 40 ■ Exeter: Tel. 10392 ( 21 40 85 
Fax: 10392)26 43 75 • Glasgow; Tel: • 04H 
221 09 99 - Fax: (041)221 65 39 • Inverness .- 
Tel: 1 0463123 41 21 - Fax: (0463171 08 43 ■ 
Leicester: TeJ: 10533)55 44 64 - Fax- (0533) 
47 08 29 • Liverpool: Tel (05 1 1 298 19 28 - 
Fax: (0511207 13 42 • London ; Tel: (071 1 
489 19 92 - Fax: (071)489 03 91 • London: 
Tel: (071)828 62 01- Fax: (071)634 84 16 • 
Maidstone - Tel.(0622)69 41 (W - Fax (0622) 
69 14 18 • Manchester: Tel: 1061 ) 136 19 92- 
Fax: (061)236 99 45 • Newcastle: Tel. (091 < 
2610026/51 31 -Fax (09 1 >222 1 7 79 -Norwich: 
Tel: (0603162 59 77 - Fax- (0603(63 30 32 
•N'ottingliam:Tel.t0602io2 46 24 - Fax- 
(0602)85 66 12 • Sheffield Tel: (0742t 
53 21 28 - Fax. (0742)53 21 25 • Slough: 
Tel- (0753) 57 78 77 ■ Fax: (0753)52 *b 44 • 
Southampton: Tel: f0703)83 28 86 ■ Fax 

(0703)23 17 14 • Stafford: Tel- 10765) 
59 528 - Fax' (0785)21 52 86 • Telford: Tel. 
(0345)02 31 14 - Fax I0952/5B 25 03 
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ahout. and offers of. collaboradon Italy, at the end of 1992. 

Take part in Europe. We can help you. 
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PEOPLE WHO spend much of their 
time scanning the horizon are 
inclined to miss what lies at their 
feet. 

After the rigours of Maastricht. 
EC governments have been brought 
down to earth with a jolt this week 
by a. hectic schedule of ministers' 
meetings and the stark realisation 
that, in 54 weeks' time, they should 
be feting the arrival of the barrier- 
free single market. 

Compared with the lofty 
long-term aims of economic, mone- 
tary and political union, the singie- 
market programme seems some- 
what mundane: 282 measures, cov- 
ering everything from boar-meat to 
hanking. 

But in the short-term, at least, 
the EC's attempts to ensure free 
movement across borders for goods, 
services, capital and labour will 
have an infinitely greater effect on 
the common man and woman than 
political and monetary union - the 
principal benefits of which are only 
just appearing over the horizon. 

So with 12 months to go until the 
self-imposed deadline of January 1. 
1993. how close is the Community to 
a genuine single market? 

First, the arithmetic. Of the 282 
measures proposed by the British 
internal market commissioner. Lord 
Cockfield, in his 1385 white paper 
on the single market, some 217 had 


THE EUROPEAN Commission's 
votes on competition-policy cases 
are the closest it gets to an opinion 
poll to test the balance of power. 

Most recently, crucial votes on a 
Franco-Italian proposal to take 
over De Havllland of Canada, the 
regional jet manofactnrer, and 
state aid for Air France and for 
Usinor Sacillor, the French steel 
group, have been a litmus test of 
the balance of dirigiste and liberal 
opinion on the Commission. 

The tension between those who 
believe in the primacy of competi- 
tion policy and those who believe 
an active Industrial policy Is 
needed to create European compa- 
nies capable of matching their com- 
petitors in the US and Japan, goes 
to the heart of the Community's 
economic aims. 

Sir Denys Henderson, chairman 
of UK chemicals group ICI, says: 
“There is an urgent need to recon- 
cile industrial and competition pol- 
icy’. The single market is the cor- 
nerstone of the European economy, 
but 1 do not think market forces 
alone will make European industry 
world competitive." 

Mr Eberhard von Koerber, chief 
executive of the German operations 
of ABB, the Swedish-Swiss power 
engineering group, acknowledges 
that, in France and Italy, the state 
is expected to play a greater role in 
industrial affairs. But he warns: 
“We cannot accept French planning 
as the basis for European policy. 
Europe must be built upon competi- 
tive markets." 



Lord Cocfcfield: white paper 
imposed some 282 measures 

been adopted or provisionally 
agreed by EC ministers by the 
beginning of last week- By the end 
of this week, thanks to a spate of 
council meetings since Maastricht, 
European Commission officials 
hope that less than 50 decisions 
may be left. 

The more important statistics are 
those on the implementation of the 
single-market measures which have 
been adopted. Unless directives are 
transformed into national law, they 
can have no effect. A table updating 
those figures was quietly slipped 
Into EC leaders’ Maastricht dos- 





Sir Denys Henderson: 'an 
urgent need for reconciliation’ 

Mr Wolfgang Kartte, the outspo- 
ken head of Germany’s cartel 
office, warns that any commitment 
to support “industries of the 
future” could allow a new breed of 
European companies to be “doped 
up from a trough of subsidies”. 

The tension between industrial 
and competition policy raises diffi- 
cult questions about the how closed 
or open the single European mar- 
ket should be to international 
trade, investment and foreign com- 
panies; the respective roles of the 
EC and national government’s in 
fostering competitiveness: and the 
links between regional and indus- 
trial policy. 

Broadly speaking, the liberal 
camp, which wants competition 
policy to take the lead in deriding 
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Andrew Hill examines the single-market programme 

Fifty decisions to go 


siers, partly to shame some of them 
into speeding up their rate of imple- 
mentation. 

The Commission’s cajoling seems 
to be having some effect Italy has 
still only changed half the relevant 
measures into national law, a long 
way behind Denmark, top of the 
class with 93 per cent But others 
are making a strong effort Since 
July, for example, two former lag- 
gards - Spain and Ireland - have 
pushed through 15 or 16 measures 
each, according to the Commission. 

But the real goal is not to score 
282 out of 282. As one Brussels offi- 
cials says: "We think [the success of 
the single market programme] will 
be judged by the extent to which 
internal border controls have been 
removed." In that case, the jury is 
still out, although there have been 
some notable snccesses. 

In June, for example, Mrs Chris- 
tiane Scrivener, the French tax 
commissioner, won a victory on one 
of the knottiest single-market dos- 
siers. the harmonisation of indirect 


tax. Member states, including a 
grudging Britain, reached a political 
agreement on a 15 per cent mini- 
mum standard rate of VAT. 

The Commission has yet to decide 
whether to push its luck with the 
UK and produce a formal directive 
on VAT harmonisation - which, 
unlike most internal market mea- 
sures, would have to be approved 
unanimously. But if member states 
stick to their promises, one argu- 
ment in favour of border controls - 
that they are needed to prevent 
trade distortion caused by bargain- 
hunting cross-border shoppers - 
will be swept away. 

Others remain. The issue of how 
to control cross-border traffic In 
arms and works of art is stm a 
problem. In addition. Britain and 
Ireland are s tanding firm on the 
need to retain stringent checks on 
animals crossing from con tinental 
Europe, to guard against rabies, and 
others join them in wishing to keep 
at least half an eye on travellers 
criss-crossing borders within the 


EC. The Commission may have 
more success in pressing member 
states to abandon some of the 
unique - and often quirky - 
national controls on goods as 
diverse as homing pigeons and 
stamps. , 

Some advocates of a truly single 
market are also critical of what 
they see as the replacement of visi- 
ble border checks with new “invM- . 
ble” systems of monitoring - for 
example, the administration of VAT 
for businesses trading within the 
EC, which some fear might hinder 
rather than help the growth of 
cross-border commerce. 

Member states are making heavy 
weather of some parts of the legisla- 
tive programme, too, particularly 
the more technical fmamnal or cor- 
porate measures. The investment 
services directive, which would har- 
monise securities trading across the 
Community and was once a top pri- 
ority, seems to have disappeared 
from view, while some of the com- 
pany law directives appear to have 


Charles Leadbeater on competition policy 

A three-point debate 


these questions, consists of Britain, 
Germany and the Netherlands. 
France. Italy, Spain and Portugal 
see merit in a commitment to pub- 
lic-sector industrial policies. 

Industrial polity is made np of 
several threads, which together 
determine the interaction of EC 
policy and industrial performance. 

The EC Is directly involved in 
support to European industry, 
through research programmes such 
as Jessi and Esprit in electronics. 
The EC plans to spend Ecn5.7bn 
between 1990 and 1994 to support 
research and development, 40 per 
cent of it on collaborative research 
in information technology. It wants 
to channel Oils money into fewer, 
larger schemes, but complains that 
Its spending is diffused because all 
governments insist on a share of 
the pie. 

European industry also gets sub- 
stantial sums through the EC’s 
structural funds. Between 1989 and 
1993, about ECn9.5bn is earmarked 
to support of business infrastruc- 
ture and increase business competi- 
tiveness. 

These programmes are diffuse, 
and the sums involved are small 
compared with the scale of invest- 


ment needed in areas such as semi- 
conductors. This might change if 
spending on the Common Agricul- 
tural Policy declined and resources 
were diverted into other sectors. 
However, in the main, the debate 
about EC industrial policy is not 
about how the EC itself should sup- 
port industry financially. 

The terrain of the debate between 
industrial and competition policy is 
marked out by three issues.' 

■Trade policy. In sectors such a 
electronics and automobiles, one of 
the main issues has been how far 
European-based producers should 
be protected from international 
competition. Significantly, the 
□umber of anti-dumping cases 
brought by the EC, mainly against 
far-eastem suppliers, has declined 
markedly in the past four years. 

■Foreign Investment Companies 
waxy of Emnpe’s becoming a trade 
fortress will invest in EC produc- 
tion plants, to make sure their 
products are not excluded from the 
market by trade barriers. This 
means the questions of trade policy 
- how open the EC should be to 
international competition - 
quickly become a question of the 
conditions imposed on foreign 


investment As European compa- 
nies in cars, electronics, aerosnace 
and aviation seek to extend inter- 
national alliances, to give them 
access to foreign markets, technol- 
ogy and resources, the definition 
and treatment of foreign companies 
. will become a more contro v ersial 
issue. 

Two questions stand out First 
will foreign companies which 
invest in the EC or form alliances 
with European partners be given 
access to EC research programmes? 
Fujitsu, the Japanese computer 
manufacturer, which last year took 
over ICL, the British group, feds it 
has been unfairly excluded from 
European programmes. 

Second, the future of local-con- 
tent requirements, which specify 
that production plants here riwnW 
obtain a high proportion of their 
supplies locally. Will these rules be 
sustainable when lending European 
producers in electronics, . for 
instance, are increasingly having to 
consider sourcing from the Far 
East? 

■Competition policy. Narrow 
competition policy will focus on 
two issues, which will be central to 
the way Industry develops on the 
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a decade by France. Italy and Spain 
for political reasons - may at last 
be approved, completing a single set 
of technical standards for cars in 
the Community. • , 

■ gome of the outstanding- single- 
market measures have already been 
superseded by other legislation; oth- 
ers will be quietly dropped as 
unnecessary before 3993 arrives. At 
the ^inft time; in' certain key areas 

- such as car imports, and energy 
(which was never part of the origi- 
nal Cockfield programme) - the 
Commission has been forced to con- 
cede comparatively long transition 
periods for the liberalisation of the. 
market, a reflection of the political 
constraints: on the free-trade 
instincts of sverai commissioners. 

Nevertheless, there Is optimism 
In Brussels as j the deadline, 
approaches. -“My prognosis- would 
be that there’s a very reasonable 
chance that the key elements of the 
single-market programme will .be 
implemented by January 1993," says 
one senior in tonal market official.,'. 

The Commission could have an 
unlikely ally for the final push: 
Britain holds the EC presidency for 
the six months immediately ahead 
of the opening of the internal mar- 
ket. and on this issue at least the 
Conwuvatire government - if ft is 
still in power by the end of the year 

- is a convinced Euro-enthusiast 


sector enterprises, parti cular ly hi 
France Italy, and sectors such 
as airlines and steel will continue 
to be contentious. In steel, for 
instance, private-sector suppliers In 
- Germany and the UK complain that 
subsidies to public-sector groups In 
France and Italy are seriously dis- 
torting competition in ; the single 
market. 

Industrial policy is no longer 
simply a question of subsidies. It 
increasingly involves subtler ques- 
! tions, such as how standards 
should be set for sack products 
' high-definition television. • 

The debate between the propo- 
nents of competition and industrial 
policy may crystallise in an argu- 
ment over the future of the Com- 
mission’s competition division. 
Some in the dirigiste tendency, 
most strongly represented in the 
industry division DG QL would like' 
to see the competition wing merged 
with the industrial division to cr* 
ate a body with an over-arching 
view of how EC industry should 
develop!, striking a balance between 
promoting competition and Invest- 
ment in strategic industries. 

The liberals would see this as 
smothering competition within the 
embrace of industrial policy. Their 
preferred option would beau inde- 
pendently constituted competition 
authority for the EC, modelled -on. 
the powerful German cartel office. 
The authority’s -institutional inde- 
pendence from political meddling 
would enshrine once and for all the 
primacy of competition. 


Christian^ Scrivener, victory 
on difficult Indirect tax dossier 

. rim aground completely. Priority is 
being given instead to tiie European 
Company Statute, which would, in 
theory, provide a single legal 
umbrella for Eurocompanies - but 
a number of member states appear 
sceptical about its chances. V 
' .. However, this past fortnight of 
meetings under the Dutch EC prest 
deucy - and the fast-approaching 
1993 deadline - could loosen small 
dots of legislation which have been 
held up. At tomorrow’s meeting of 
Internal market ministers, . for 
example, a trio of directives on car 
standards - blocked for more than 




Wolfgang Kartte; wa r n i ng on 
a trough of subsidies' . - 

basis of tiie single market. Again, 
two issues will be Central- 

First, will competition remain 
the overriding issue in considering 
whether mergers between Euro- 
pean groups will be. allowed? Or 
will other factors, such as “Interna- 
tional competitiveness”, be taken, 
into account? 

The lesson which supporters -of 
competition policy draw from 
Japan is that ferocious -competition 
between a number of, domestic sap- 
pliers is vital to -international com- 
petitiveness. But in the airline 
industry, for ins tanc y c mnpatiiflu 
insist that they must merge within 
Europe to create groupings large 
enough to compete with the big US 
carriers in intPinaHrmai markets. 

Second, the treatment of public- 
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FOR UR. YU Deuk.Hwan, 
Korea's assistant minister far 
trade, the emergence of a “for- 
tress Europe” is a matter of 
shine consternation. He speaks 
not jest for -many Korean 
exporters, but perhaps also for 
exporters, from many, corners 
of the developing world. 

’.While Europeans have been 
celebrating the creation of a 
European Economic Area 
($EA), to hiring Scandinavia, 
Iceland, Austria and Switzer- 
land closer' to the EC fold, 
Europe's trading partners 
Worry about raised banters to 
their exports, and a widening 
imbalance in - bargaining 
power. 

?They foresee the countries of 
eastern Europe, - such as 
Boland, Hungary and Czecho- 
slovakia, moving towards inte- 
gration into the European 
Community, poshing still 


David Dodwell considers the implications for world trade 

Anxiety and Europhoria 


Eft a : Direction of trade 1989 


Exports 


Imports 


Austria L 


more mnrkets behind Europe's 
fortress walls. 

How justified are these 
exporters' fears? Is the cre- 
ation of Europe's internal mar- 
ket likely to. have protectionist 
results? Worse still, .might it 
trigger a disintegration of the 
present world trading system, 
leading to protected regional 
trading blocs focused an the 
US and Japan? 

Mr Ya is not wrong to focus 
on the growing might of 
Burope as a trading region.' 
The 19. members of the EEA 
will constitute a market of 


A. pan-European market 


is a circle 
of 22 nations 


THE EUROPEAN Community 
took two large steps this 
autumn towards creating a 
pan -European market, by stri- 
king far-reaching agreements 
with the European Free Trade 
Association (Efta) and with 
central Europe. 

The most important and 
immediate is that which sets 
lip the 19-state European Eco- 
nomic Area (EEA) with Efta. 
Formal signature has . been 
delayed by last-minute quib- 
bles by the Community's Court 
of Justice; but once this has 
bees sorted out and once the 
EEA accord has been ratified 
by all 19 national parliaments 
and the European Parliament 
the single EC market will be 
effectively extended to Austria. 
Switzerland, Sweden, Finland, 
Norway and Iceland from Jan- 
uary 1 1993. 

■ Basically, these Efta states 
will be taking on most of the 
economic rights and obliga- 
tions of Community member- 
ship, but without, of course, 
being full members with a vote 
in the EC council of ministers. 
Negotiating this half-way 
arrangement has been highly 

Switzerland will be - 
given five years to 
- adapt its strict rules 
on admitting foreign 
workers ' 

complex, probably more so 
than if the Efta states had all 
gone for straight EC member- 
ship. 

For a start, the Efta coun- 
tries are to put more than 1,500 
pieces of existing . Community 
legislation on their statute 
books. Through an elaborate 
system of consultation, Efta 
countries will be given a hand 
to the “decision-shaping”, but 
not “the decision-making”, of 
legislation in Brussels. 

! An EEA council of ministers 
is to be set up. to decide which 
hew pieces of EC law should 
apply to the EEA zone, and a 
joint court, with five EC and 
three Efta judges, will be estab- 
lished to rule on disputes. The 
EC Court of Justice's quibble is 
over whether rulings by this 
court would prejudice its own 
interpretations of EC law. 

The substance of the agree- 
ment should allow a free flow 
of goods, services, capital and 
labour among the 19 EEA 
members, with certain excep- 
tions and transitional arrange- 
ments. Switzerland, for 
Instance, will be given five 
years to adapt its strict rules 
on admitting foreign workers. 

Three disputes - over fish, 
money and transit rights - 
held up agreement for several 
months. They centred largely 
in fears by southern EC states 
that they were letting competi- 
tive Efta industries into their 
markets, for little return. So, 
as compensation, Norway has 
been persuaded to give Spanish 
And Portuguese fishermen 
more access to its waters; and, 
more generally, Efta states 
have agreed to lend poorer EC 
states Ecus2bn at subsidised 
interest rates. Austria and 
Switzerland have agreed to let 
more EC trucks use their envi- 
ronmentally-sensitive Alpine 
passes. 

■ Efta will not be taking on 
the EC’s entire single-market 
progr amm e. The issues of har- 
monisation of indirect taxes 
and of alternative controls on 
people, animals and goods - 
all related to the removal of 
border checks within the EC - 
will not apply, because Efta 
states will maintain controls 
on their frontiers with the 
Co mmunit y. Nor does the EEA 
affect Ella’s relations with the 
outside world. The EEA will 
turn the EC-Efta zone Into a 


highly sophisticated free- trade 
area, but not - at this stage - 
into a customs union with a 
common external tariff which 
would perforce drag Efta into 
following the EC oil any trade 
sanctions and anti-dumping 
measures against third coun- 
tries' 

It is nonetheless , very ambi- 
tious, and perhaps painful for 
some E2ta parliaments to rat- 
ify. It involves major changes, 
one of which is that Efta states 
will be required to set up their 
own supranational equivalent 
of EC roles controlling monop- 
olies, restrictive practices and 
state aids which distort compe- 
tition. It is this acceptance of 
many supranational EC rales, 
without having a vote on them 
in Brussels, that may. lead 
more Efta states to conclude 
that they would be better off 
right inside the Community. 

Austria and Sweden have 
already reached this conclu- 
sion, and Finland may do so 
soon. Norway may follow one 
day, though Iceland with its 
uniquely piscatorial economy 
probably never wilL 

Opening the -Community’s 
fro n tier to the east are the new 
accords reached with Poland, 
Hungary and Czechoslovakia. 
These so-called “European 
agreements" are different from 
the Community’s 1 standard 
association agreements with 
countries around the Mediter- 
ranean. because they explicitly 
hold out the prospect that this 
trio of central European states 
will eventually join the Com- 
munity. 

They will also involve the 
three -countries in a much 
closer political dialogue with 
the Twelve than is offered to 
otter states, including the Efta 
members. This is in recogni- 
tion of the special security 
worries that Warsaw. Budapest 
and Prague feel, with the rise 
of nationalism in the east and 
the break-up of the Soviet 
Union. 

But the agreements’ eco- 
nomic content is more modest 
than the arrangements reached 
with Efta, which has had free 
trade in manufactured goods 
with the Community since the 
1970s. Free: trade in goods 
between the EC and central 
Europe is to be phased in over 
10' years, with the former 
bringing down its tariffs and 
quotas fester than the latter. 
Likewise, the opening up of 
service sectors will not happen 
overnight; while, as regards 
free movement of workers, the 
aim is just to help Poles, 
Hungarians an d Czechs who 
are legally resident in one EC 
state to move more easily 
around other EC states. 

As in the Efta negotiations, 
three sectors caused particular 
trouble. But the EC finally 
agreed to: 

■Phase out so-called voluntary 
curbs on central Europe’s steel 
shipments next year, while 
maintaining a special surveil- 
lance over those imports; 
■Tfliminate all tariffs and quo- 
tas on central European tex- 
tiles within szz years; and 
■Modestly Increase market 
access for central European 
farm produce. ■ 

France fought hard against 
the last concession, but eventu- 
ally gave in, after receiving a 
Community undertaking that 
Brussels would try to get Rus- 
sians to resume buying - per- 
haps with EC loans - the food 
they used to import from cen- 
tral Europe. 

To complete the circle, Efta 
is in the process of phasing out 
trade restrictions towards cen- 
tral Europe, so that eventually, 
by early next century, a free- 
trade zone of some 22 countries 

should exist 

David Buchan 
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330m consumers when It is 
formed in 1993. It will account 
for at least 40 per cent of 
world trade. 

Nor Is he wrong to pinpoint 
Europe's introversion. A total 
of 59 per cent of the trade of 
EC member states is with 
other countries in the Commu- 
nity. This has risen from 53 
per cent in 1989, and can be 
expected to grow steadily as 
the process of integration 
deepens following 1992. 

By comparison, the US and 
Japan are much less intro- 
verted. Countries in east Asia 
buy and sell just 37 per cent of 
their goods inside the region 
(up from 33 per cent in 1983), 
while intra-American trade 
accounts for 86 per cent of the 
region’s total trade. 

The immersion of the Euro- 
pean Free Trade Association 
(Efta) states into the EEA is 
likely to increase Europe's pre- 
occupation with internal 
trade. The EC is the predomi- 
nant trading partner for all six 
of them. 

It will not be long before a 
strengthened European Com- 
mission translates its dont 
Into efforts to have a greater 
influence on the shape and 
direction of world trading 
practices. However, this is 
likely to be of greater concern 
to the US, which has, over four 
decades, used its trading 


might to define the rules of 
world trade. Exporters in the 
developing world, and even In 
Japan, have long grown used 
to the need to “play trade to 
US rules'*. The emergence of a 
challenge to the US's defining 
monopoly might offer advan- 
tages as well as disadvantages. 

Europe’s single-market Ini- 
tiative, which comes into 
effect on January L, 1993, has 
increasingly preoccupied 
national leaders across Europe 
over the past year. It has 
turned businesses' attentions 
inward, as they have sought to 
harmonise practices and stan- 
dards across Europe, rational- 
ise distribution across the sin- 
gle market, and seal strategic 
alliances with one-time com- 
petitors. Companies without a 
foothold inside Europe could 
be forgiven for feeling forgot- 
ten, or at least marginalised. 

It is also plausible to argue 
that Europe's manufacturers, 
able to work within the EC’s 
tariff walls, and rationalise 
production and distribution 
throughout the single market, 
will constitute a formidable 
competitive threat to outsid- 
ers. Indeed, this logic - along 
with fears of being blocked 
from the European market 
after 1992 - has pressed many 
Japanese and US manufactur- 
ers to preempt problems by 
establishing subsidiary 
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operations within Europe's 
frontiers, or acquiring a Euro- 
pean company. This has 
fuelled a surge of inward 
investment into Europe over 
the past five years. 

Even the Efta countries have 
been motivated to link with 
the EC in order to win back 
manufacturing Investment 
that has In recent years been 
lost to EC member states. 
Many observers expect a resur- 
gence of foreign direct invest- 
ment in countries such as Swe- 
den and Finland once it is 
dear that o u tput from their 
factories can be sold without 
impediment across Europe. 

Those familiar with the per- 
nicious effects of Europe's 
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common agricultural policy pessimism" of a decade ago 


(CAP) on world farm trade are 
inclined to see the creation of 

any new pan-European institu- 
tions as protectionist Instru- 
ments to keep predators at 
bay. They see “1992" as being 
driven by protectionist senti- 
ments. They see the -volun- 
tary” restraint agreements, 
limiting Japanese car sales 
into Europe, as implausible 
“anti-dumping” actions that 
are used as a disguised form of 
protectionism; and demands 
for minimum levels of local 
content, in products coming 
from non-EC factories based in 
Europe, as constant reminders 
of the fortress instincts of 
many EC member states. 

These quite reasonable anxi- 
eties have nevertheless 
diverted attention from some 
of the positive aspects of Euro- 
pean integration. The “Eoro- 


has been transformed through 
the unification process into a 
vibrant “Europhoria", which 
is expected to underpin strong 
economic growth across 
Europe In the early 1990s. 

Some research has estimated 
that economies of scale, and 

intensified competition across 
the single market, can be 
expected to produce gains of 
between Ecu62bn and 
Ecul07bn. The removal of bar- 
riers to trade and production 
across Europe could generate 
further gains of Ecu65- 
EcnSObn. That would add per- 
haps 5 per cent to Europe’s 
GDP. The larger market would 
benefit not jut manufacturers 
inside it, but exporters to it. 

In addition, non-EC compa- 
nies operating inside the Com- 
munity will benefit from the 
free movement of goods across 


a market of 380m people. The 
application of common stan- 
dards to all countries in the 
market will simplify the task 
of selling to them. 

Perhaps most important, 
many argue tbat the process of 
unification has in itself been 
liberalising. “Experience with 
the liberalisation of the EC 
markets has taught govern- 
ments and sectoral interests in 
Europe that the retention of 
sovereignty is inconsistent 
with effective rule-making in 
interdependent economies.” 
argued Mr Stephen Woolcock, 
in a recent paper from the 
London-based Royal Institute 
for International Affairs. 

Companies that have ration- 
alised their operations across 
Europe have taken a step 
towards the globalisation of 
their operations, which would 
inevitably press them to seek a 
multilateral route to freer 
world trade. 

For these reasons, Harvard's 
Professor Robert Lawrence 
recently argued that emergent 
regional trading blocs “are 
more likely to represent the 
building blocks of an inte- 
grated world economy than 
stumbling blocks which pre- 
vent its emergence". 

Prof Lawrence may be right, 
but much will depend on the 
current Uruguay round of 
world trade talks. A successful 
outcome to the talks - which 
means not just effective liber- 
alisation, but liberalisation 
without extreme acrimony - 
could well turn trading blocks 
into the building blocks he 
predicts. However, if the Uru- 
guay round flounders, his opti- 
mism may be ill-founded. 
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Further change awaits the food industry, says Guy de Jonquieres 

Dancing to the retail tune 


THE WAVE of mega-mergers 
which swept through the Euro- 
pean food industry in the late 
1980s may have subsided, at 
least for the moment But the 
underlying pressures which 
powered it continue to gather 
strength, pointing to further 
rapid change in the industry’s 
Structure during the 1990s. 

Not that acquisition activity 
has ground to a halt. Food 
remains one of the most frag- 
mented industries of its size in 
Europe, affording plenty of 
scope for further concentration 
both within and across bor- 
ders. 

But the recent emphasis has 
been on smaller deals. That 
reflects in part the dwindling 
number of large takeover 
opportunities and an onset of 
caution among even the most 
well-heeled predators as to 
whether fresh acquisitions at 
recent sky-high prices can be 
made to pay in a recessionary 
climate. 

Behind the re-shaping of the 
industry lies a growing percep- 
tion that securing brand lead- 
ership and scale in a carefully 
selected range of businesses is 
increasingly vital to generate 
the returns needed to survive 
long-term. 

At its most brutal, the mes- 
sage is summed up in the 
much-quoted dictum of Mr 
Antoine Riboud, chairman of 


BSN of France: “In this busi- 
ness. the No 1 makes a lot of 
money, the No 2 can make a 
decent living, the No 3 just 
suffers,” 

In practice, such logic has 
encouraged a high degree of 
specialisation, even among the 
biggest food groups. Most of 
Nestle's businesses are clus- 
tered around coffee and milk- 
based products. Philip Moms 
in Europe is concentrated 
largely on cheese, coffee and 
chocolate, while Unilever’s 
core strengths are in edible 
fats, ice cream and tea. 

Mr Floris Maljers, Unilever’s 

Dutch co-chairman, argues 
that a principal benefit of 
large-scale specialisation is 
that it permits heavy invest- 
ments in innovation. He says 
his company’s strength in edi- 
ble fats, for instance, owes 
much to research break- 
throughs in polyunsaturates, 
which smaller rivals were 
unable to match. 

To fund such investments, 
manufacturers need to seek 
ever larger markets for their 
products - an objective which, 
in Europe, involves a complex 
balancing act. Substantial effi- 
ciency gains can be made by 
concentrating production for 
the whole region into fewer 
plants, as most bigger compa- 
nies are doing. 

However, transferring prod- 


ucts across borders is a tricky 
business in a region renowned 
for its national taste differ- 
ences - and frequently boils 
down to trial and error. Even 
the few genuine “Euro-prod- 
ucts". such as Mars bars, are 
often subtly tailored to local 
preferences. Sometimes it is 
easier to transfer concepts, 
such as healthy eating, 
between countries than the 
products themselves. 

Partly because of Europe’s 
diversity, there remains plenty 
of scope for small and medium- 
sized food manufacturers, pro- 
vided they are intelligently 
specialised. 

For instance, Barr ilia of Italy 
and Bahlsen of Germany thrive 
by focusing respectively on 
pasta and premium biscuits, 
while Britain's Northern Foods 
remains the European leader 
in chilled convenience foods, 
albeit entirely on the basis of 
the UK market 

Even BSN. though the fourth 
largest European food com- 
pany by turnover, has a decid- 
edly regional emphasis. Half 
its sales are still in France, and 
half the rest are in Italy. BSN*s 
good fortune is that both coun- 
tries are trend-setters in inter- 
national taste. 

Furthermore, the food indus- 
try is sufficiently fast-moving 
to deny established sector lead- 
ers a monopoly over product 


innovation. In ice cream, many 
of the most original recent dev- 
elopments have been initiated 
by outsiders such as Mars, 
which re-defined the business 
by launching frozen bars, and 
Grand Metropolitan, which has 
successfully transferred Haa- 
gen-Dazs from the US to 
Europe. 

Increasingly, winning and 
maintaining leadership In any 
sector of the food Industry 
depends on being able to offer 
a distinctive product. Impor- 
tant as advertising and market- 
ing are. they are no longer suf- 
ficient on their own to 
guarantee brand strength in 
increasingly crowded markets. 

As Dr Jim Grover, of OC&C 
Strategies, a London-based con- 
sultant puts it “In the past 
you could sell by playing the 
perceived benefits game. In the 
future, manufacturers will 
have to spend more time and 
money on the products them- 
selves." 

That does not just mean fas- 
ter new product launches, but 
also the constant updating of 
older lines. Nestle and Kell- 
oggs, for instance, have been 
able to keep profitable leader- 
ship, respectively, in instant 
coffee and breakfast cereals 
through steady improvements 
in production technology, 
which have yielded perceptible 
benefits to the consumer as 
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well as enhancing efficiency. 

These trends, clearly, spell 
bad news for manufacturers 
with portfolios of “follower” 
brands, or a competitive 
advantage based solely on low- 
cost production. They are 
likely to find it increasingly 
hard to differentiate their prod- 
ucts in the market and, conse- 
quently, to convince profit-con- 
scious retailers to give them 
shelf-space. 

In the short term, these pres- 
sures are being exacerbated by 
slower economic growth 
throughout Europe. Longer- 
term, they will be sustained by 
shifts in the balance of power 
between suppliers and retail- 
ers, largely in favour of the 
latter. 

These shifts are only indi- 


rectly related to cross-border 
expansion - a process which 
has developed much more 
slowly among European retail- 
ers than among their suppliers. 
Few, If any. supermarket 
chains have established a size- 
able presence outside their 
home markets, while the 
much-trumpeted emergence of 
trans-European retail buying 
consortia has yet to have any 
real impact. 

Much the most powerful 
weapon at the retailers’ dis- 
posal is technology, chiefly in 
the form of computerised 
systems which provide a 
stream of highly detailed 
up-to-the-minute data on sales 
turnover, stock levels, orders 
and delivery schedules. The 
Installation of such systems is 


furthest advanced in the UK, 
where supermarkets have also 
invested in centralised distri- 
bution networks, with larger 
Dutch chains not far behind. 

Such systems greatly 
strengthen the retailers’ bar- 
gaining power by providing 
them with superior informa- 
tion. That, in turn, has enabled 
th»»m to extend their influence 
over the supply chain well 
beyond manufacturers’ factory 
gates into the factories them- 
selves. In the UK, one conse- 
quence has been the steady 
growth of supermarkets’ own- 
label products, which now 
account for one third of their 
total food sales. 

The prospect of having to 
dance increasingly to the 
retailers' tune is unsettling 


even some of Europe's biggest 
manufacturers. One symptom 
of their discomfort was a 
recent speech by Mr Mike 
Heron, a Unilever director, at 
Templeton College, Oxford, 

' railing for a radical change in 
the retailer-supplier relation- 
ship. 

Both sides, be argued, 
should seek to replace their, 
traditionally adversarial atti- 
tudes with “strategic partner- 
ships” designed to maximise 
mutual benefits. An essential 
condition was that retailers, 
share proprietary commercial 
information more freely with 
their suppliers. In the power 
struggle in Europe's food 
industry during the 1990s 
much may depend on how the 
big retailers respond. 


m 


EUROPE IS becoming the main 
battleground in the world auto- 
motive industry in the 1990s, 
with Japanese car makers set 
to increase rapidly their mar- 
ket share as local production 
builds up. 

In consequence, European 
car makers are under intense 
pressure to restructure their 
operations and management 
methods, in order to become 
fully competitive in a world 
market. 

According to Sir Leon Brit- 
tan, EC competition commis- 
sioner, the earlier boom years 
enjoyed fay the European motor 
industry "sadly, have not 
always been used by European 


Car makers are under pressure to be more competitive, says Kevin Done, as... 

Transplants put heart into Japan 


producers in order to restruc- 
ture, to remain at the forefront 
of car technology and to 
develop new production and 
management techniques.” 

The understanding finally 
readied by the European Com- 
mission and Japan at the end 
of July, on the vexed issue of 
Japanese car sales in Europe, 
appears effectively to have set 


a limit until the end of the 
decade on the level of direct 
exports from Japan to the EC 
of cars and tight commercial 
vehicles. 

The agreement, reached only 
after years of tortuous negotia- 
tions - among EC member 
states themselves, as well as 
between Brussels and Tokyo - 
suggests a level of direct 
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imports from Japan In 1999 of 
1.23m vehicles (cars and light 
commercial vehicles of up to 
five tonnes), compared with a 
level of 1.24m in 1989. 

The way appears to have 
been left open, however, for 
Japanese car makers to build 
op significantly the volume of 
vehicles assembled at stnalled 
transplants (Japanese plants In 
Europe), with no restrictions 
being placed either on Japa- 
nese investment or on the free 
circulation of European-built 
Japanese vehicles in the EC. 

Japanese vehicle makers also 
appear to be free to export cars 
from the US to Europe outside 
any ceiling. 

When the deal was 
annoonced, Brussels said it 
had estimated that output of 
Japanese cars in Europe could 
rise to 1.2m by 1999. Officials 
of the Japanese Ministry of 
International Trade and Indus- 
try insist that Tokyo has not 
accepted any such limit, and 
the Commission admits the 
l-2m figure was only an inter- 
nal “working assumption”. 

Interpretations of the agree- 
ment already differ greatly, 
with London insisting that no 
limit has been set on the level 
of transplant production, while 
French car makers appear to 
consider the l-2m units as a 
ceiling. 

According to an Economist 
Intelligence Unit forecast, Jap- 
anese vehicle manufacturers 
could produce more than 1.8m 


vehicles a year in Europe by 
1999. including cars and light 
commercial vehicles, compared 
with 257.000 in 1990. 

Under the deal between the 
European Commission and the 
Japanese Ministry of Interna- 
tional Trade and Industry, 
Japan will monitor exports to 
the EC as a whole. In accor- 
dance with a forecast level of 
exports in 1999 of lJSJm, based 
on an assumed level of demand 
in the EC of 15.1m (cars and 
light commercial vehicles) in 
that year. 

Most automotive analysts 
consider that sales will easily 
exceed this level by the end of 
the decade, however, as the EC 
forecast suggests only a mini- 
mal growth of 0.8 per cent a 
year from the 13.946m vehicles 
(cars and light commercial 
vehicles) achieved in 1989. 

Included in the overall 
export figure of 1.23m are snb- 
ceilings for exports to the five 
EC states - France (150,000), 
Italy (138,000), Spain (79,000), 
Portugal (23,000) and the UK 
(190,000) - which now impose 
national curbs on Japanese car 
Imports. 

The five have promised to 
end their national restrictions 
by the end of 1992, by which 
time the EC must also have 
introduced single-type 
approval for cars, setting com- 
mon specification standards, 
and thereby greatly simplify- 
ing the engineering of cars for 
sale in Europe. 


From 1993 until the end of 
the century, it w£Q be up to the 
Japanese side to control the 
Sow of their direct car exports, 
following consultations every 
six months with the EC. The 
aim of the deal is that the EC 
car market should be folly lib- 
eralised from the aid of the 
decade, although scepticism 
remains about how the a g r ee - 
ment will work In practice. 

Last year, Japanese car reg- 
istrations in western Europe 
increased by 5.6 per cent to 
l.54m in a total market of 
13Jhn, representing a market 
share of 11.7 per cent In the 
EC alone, the market share 
was 10 per cent, compared with 
30 per cent in the Efta coun- 
tries. ■ 

While Japanese car makers 
captured a 5.1 per cent share of 
the “restricted” European mar- 
kets last year, they already 
controlled more than 30 per 
cent of the “open markets”. 

Yet, even before the foil Jap- 
anese assault on the European 
car market is launched, several 
of the traditional European 
producers have found them- 
selves on a bumpy road into 
the 1990s. 

In the last two years, sales 
patterns have diverged sharply 
in different European markets, 
as demand in several key vol- 
ume countries, such as the UK, 
France and Spain nose-dived, 
while sales in Germany surged 
to a record IeveL 

Many German car plants 


Air transport 


A time for alliances 


THE EUROPEAN Commission 
could not have picked a more 
difficult time to open up 
Europe's skies. 

The airline industry is still 
struggling to recover from its 
worst cyclical downturn in 40 
years, provoked by the recession 
and the devastating impact on 
air travel caused by the Gulf 
war. 

The prospect of air transport 
liberalisation in Europe has also 
led to a frantic scramble in the 
industry to negotiate alliances, 
mergers and marketing agree- 
ments to position airlines in a 
new, more competitive deregu- 
lated market 

The lessons of air transport 
deregulation in the US are 
haunting European carriers. 
Deregulation has led to unprec- 
edented concentration in the 
American airline industry 
which is now dominated by a 
handful of giant carriers. 

In the past 13 years, the US 
industry' has seen 150 airline 
bankruptcies and 50 mergers. 
Out of 178 new US airlines 
which attempted to enter the 
market, only one, America 
West, is still alive, and it is cur- 
rently operating under the pro- 
tection of the US bankruptcy 
code. 

European carriers, both large 
and small, have sought to pro- 
tect and strengthen their 
chances of survival in a new 
liberalised environment by 
negotiating partnerships with 
other European and interna 
tional carriers. 

British Airways has been 
negotiating a global alliance 
with KLM Royal Dutch Airlines 
and Northwest Airlines of the 
US: Air France is hoping to 
invest in a stake in Belgian car- 
rier Sabena: the Scandinavian 
Airlines System, Swissair and 
Austrian Airlines have formed a 
marketing and co-operation 
partnership called the European 
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Bernard Atlali: ‘larger entities’ 

Quality Alliance. 

Mr Bernard Attali, the Air 
France chairman, recently said 
he expected to see European 
carriers creating larger entities, 
based around a few important 
European airport hubs, compet- 
ing against the big US and 
Asian carriers in a few years 
time. 

Unlike US deregulation, liber- 
alisation of air transport in 
Europe has been a gradual pro- 
cess. based on three separate 
packages of measures. These 
have included much greater 
flexibility and freedom in set- 
ting fares and offering service 
on intra-European routes. The 
ultimate idea is to break down 
all national barriers between EC 
countries to create a truly open 
market within Europe. 

But this is unlikely to sud- 
denly happen in January 1993, 
the target date for European 
“open skies". Governments are 
expected to try to dilute full lib- 
eralisation to protect the Inter- 
ests of many state-owned 
national flag carriers in Europe. 
Many in the industry believe 
that complete liberalisation will 
not occur before 1996 or possibly 
even later. 

A free market is supposed to 


provide consumers with more 
choice and lower fares from 
greater competition. But concen- 
tration risks undermining com- 
petition, although the EC has 
committed itself to ensure big 
airlines do not abuse open skies. 

Competition also risks being 
distorted by the chronic infra- 
structure problems lacing Euro- 
pean air transport Congestion 
in European airspace is acute. 
Many large airports are satu 
rated. Although individual coun- 
tries have been investing to 
improve and expand their air- 
traffic control systems, efforts to 
harmonise the different systems 
to create a single European air 
traffic control system have been 
slow because of political obsta- 
cles. 

Building new airport and run- 
way facilities has proved even 
more difficult. As a result, one 
in every four flights in Europe 
is still delayed by more than 15 
minutes, and new entrants in 
the market are handicapped 
because of the lack of capacity 
available at busy airports. 

The challenge for the EC in 
1992 will be to put into place a 
competition policy which will 
protect consumer interests at 
the same time as allowing Euro- 
pean airlines to develop strate- 
gies to compete in an increas- 
ingly global civil aviation 
market 

TTie Commission itself is split. 
One camp is worried that merg- 
ers and alliances between large 
carriers will reduce choice and 
squeeze smaller airlines out of 
the market The other believes 
European carriers will need to 
match the size and world mar- 
ket penetration of the big US 
and Asian airlines if they are to 
survive in the global market 
place. A way will have to be 
found if liberalisation is to work 
in Europe. 

Paul Betts 


have worked at fall capacity, 
while the industry elsewhere 
has been forced to shed thou- 
sands of jobs. Hie profits of 
some car producers in Europe, 
such as Renault and Ford, have 
plunged; while others, such as 
Rover, Volvo, Saab and Jaguar, 
have collapsed into loss, in the 
face of severe sales problems, 
not only in Europe but also in 
the US. 

Hie UK has suffered a damp 
with a 20 per cent fall in new 
car sales in 1991. Only the Ger- 
man economy has provided 
badly needed support for the 
western European car market 
which is still forecast to grow 
1.7 per cent this year to a 
record 13-5m. 

Excluding Germany, the 


western European new car 
market is set to show a fall of 
around 8.7 per cent for 1991, 
however, with only four of 16 
markets - Germany. Greece, 
Portugal and Austria - show- 
ing growth according to the 
latest forecast by DRI Europe, 
the London-basied automotive 
analysts. 

The west European market is 
forecast to fall by 2.4 per emit 
to 13.l5nr in 1992, largely 
reflecting an expected 19 per 
cent drop in German new car 
demand to 3.3m. . Excluding 
Germany, the demand outlook 
is more favourable, with west- 
ern European sales elsewhere 
forecast to recover by 5 per 
cent to 93m next year from 
93m in 1991.. 
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1992: The European Market 5 


David Barchard and Richard Lapper on financial services 

Seeking a unified system 
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A GENUINE, single market will 
need a unified financial sys- 
tem. With that in mind, the 
Commission had prepared its 
directive on banking by 1989. 

Rather than impose a new 
set of arrangements on banks 
in member countries, it has 
tried to give them the freedom 
to expand across frontiers. . 

To operate anywhere inside 
the European Community, a 
bank will need, only to have a 
licence from one EC member 
state. It will then be able to 
provide banking services in 
any of the 11 other member 
states. 

Banking, under the terms of 
the directorate, will not mean 
lust taking deposits and lend- 
ing money, but also invest* 

ment b anking services, such as ' 

fund management, and stock-' 
broking, and related services 
such as insurance. 

This does not mean that 
banks will Qnd it easy to rash 
into each other's markets. 


Some markets (the UK and 
France) are already more open 
than others (Germany). Some 
financial services are more eas- 
ily transplanted than others. 
Insurance crosses frontiers 
more easily than housing 
finance. 

But the banks have started 
to prepare for a future in 

To operate anywhere 
inside the EC, a bank 
will need only to have 
a licence from one 
member state 

which national boundaries will 
no longer mean much. They 
have tried several strategies. 

■Some banks have bought 
subsidiaries in other European 
markets. Deutsche Bank 
bought the leading UK mer- 
chant bank. Morgan Grenfell, 
two years ago. Abbey. National 
and Woolwich building society 
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Heated dispute 


THE FINAL part the 
Commission's financial ser- 
vices programme concerns the 
securities markets - and it is 
here that the most intractable 
differences of opinion between 
member states have arisen. 

London already boasts the 
most developed international 
investment markets, covering 
Eurobonds and international 
equities. Yet efforts by some 
countries - notably France, 
Italy and Spain - could force 
investment business within the 
EC back into national market- 
places. 

The proposed Investment 
Services Directive (1SD). which 
provides the battleground for 
this particular dispute, has still 
to be agreed, in spite of being 
targeted by the Dutch presi- 
dency as a top priority. Simi- 
larly caught up between war- 
ring states is a related 
directive on minimum capital 
requirements for non-bank 
securities firms, which London 


fears could also jeopardise its 
position as an international 
financial centre. 

Parallel to the 1SD has been 
the failure this year of negotia- 
tions between national stock 
exchanges, which could have 
led to a single, EC-wide stock 
market Any spirit of co-opera- 
tion that once existed has dis- 
appeared in the rush by 
national centres to make their 
own markets more appealing. 

Any agreement that emerges 
is likely to focus on one funda- 
mental distinction: that the 
services and level of regulation 
demanded by retail investors, 
who deal mainly in domestic 
markets, are different from 
those demanded by profes- 
sional investment institutions, 
which these days drive invest- 
ment markets and have an 
international perspective. That 
agreement, though, seems 
some way off yet- * - 

Richard Waters 
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have bought subsidiaries in 
France, Italy, and Spain. 

■Some smaller players have 
made cross-frontier alliances, 
cemented by cross-sharehold- 
ings. Bank of Scotland and 
Santander established an alli- 
ance in 1988. There have been 
plenty of others. Recently TSB 
and Cariplo of Italy set up an 
alliance. 

■Others have pooled their 
resources to serve one particu- 
lar type of customer, often the 
small businessman. Royal 
Bank has IBOS; while Credit 
Agricole of France. Rabobank 
of the Netherlands, Banco 
Ambrosiano of Italy, Lloyds 
Bank of the UK and Bayerische 
Vereinsbank of Germany have 
another agreement, allowing 
each others’ customers access 
to their branches. 

One area of banking where 
the Commission wants to see 
rapid progress is the crucial 
one of clearing systems. At 
present, transfers of money 
across frontiers and between 
currencies in the Twelve are 
slow and expensive. 

The banks are reluctant to 
move away too fast from their 
domestic clearing systems - 
or to give up the handsome 
fees they earn at present on 
cross-national currency trans- 
fers. But the Commission is 
prodding them to do so. 

In the insurance markets, 
things are moving Caster. With 
much of the regulatory frame- 
work either in place or at an 
advanced stage, a single Euro- 
pean market in insurance is 
well on the way. 

Cultural, tax and other pecu- 
liarities mean that the market 
will be far from perfect, yet 
insurers across the Community 
recognise the scale of opportu- 
nities being created, and 
within the last few years there 
has been a plethora of initia- 
tives as insurers have posi- 
tioned themselves to take 
advantage of them. Insurance 
has long been the poor relation 
in the European Commission's 
efforts to forge liberalisation in 
the financial services market, 
but over the past two years the 
Council of Ministers has 
approved regulatory changes. 

The second non-fife directive 
- approved by Brussels in 1989 
and now implemented by most 


member states - represents 
the most significant step for- 
ward, by allowing medium and 
large commercial and indus- 
trial companies to buy insur- 
ance cover from insurers based 
in any member state. 

Other directives will also 
extend to sales of personal 
lines of insurance to individu- 
als throughout the Commu- 
nity. The European Commis- 
sion hopes the Council of 
Ministers will approve three 
further directives in the next 
year. One would harmonise 
accounting standards. Two oth- 
ers would establish a “single 
licence", allowing suppliers of 
life and non-life insurance to 
operate freely across the EC. 

The prospect of a single mar- 
ket has stimulated a number of 
insurance companies to expand 
their activities across the con- 
tinent Initiatives have taken a 
variety of forms. 

In straight acquisition. Alli- 
anz, the Munich-based German 
insurer, has been the hungriest 
predator. Since the mid-1980s it 
has bought subsidiaries in 
most European markets, 
including RAS (Italy's second 
largest insurer), Rhin et 
Moselle (of France) and Corn- 
hill (of the UK). 

In other cases, the potential 
cost of acquisition has been 
excessive so, like the banks, 
some insurance companies 
have developed a variety of 
deals, which range from joint- 
ventures to strategic alliances. 

Royal Insurance of the UK, 
Fondiaria (Italy's third largest 
group) and Aachener und Mun- 
chener (of Germany) are also 
discussing the development of 
a long-term alliance, which 
seems likely to focus on busi- 
ness outside their home coun- 
tries. Other insurance compa- 
nies have set up operations 
from scratch in neighbouring 
territories, or thrown more 
resources into existing foreign 
subsidiaries. Winterthur of 
Switzerland and Topdanmark 
Of De nmar k have both begun 
direct motor-insurance subsid- 
iaries (combining telephone 
sales with mass media adver- 
tising) in the UK while Gen- 
eral Accident and Commercial 
Union have adopted the same 
techniques to expand their 
French operations. 


Telecommunications 


Still far from a 
network Utopia 


FROM JANUARY 1 1993, 
jet-setting executives will be 
able to pick up a phone In any 
European Community country, 
dial 00 and know that they 
have selected the correct 
access code for an interna- 
tional call. 

Liberalisation of the EC tele- 
communications market must 
have come a long way, one 
might think, if ministers - 
who agreed this measure on 
November 4 - are reduced to 
debating such trivialities. 

Indeed, much has been done. 
The European Commission 
adopted a green paper on the 
liberalisation of the telecoms 
terminal equipment sector and 
telecoms services in 1987. 
Almost all its legislative goals 
have been achieved. 

As Gijs de Vries, the Dutch 
MEP, said in September “This 
in itself is a remarkable feat, in 
view of the highly politicised 
nature of the telecommunica- 
tions industry and the contro- 
versial character of many of 
the proposed directives." 

In 1989, member states 
agreed a directive on telecoms 
services and a framework 
directive on open network pro- 
vision. The former opens val- 
ue-added services - such as 
electronic mail and video-shop- 
ping - to competition. The lat- 
ter has already spawned a sub- 
sidiary directive - agreed at 
the same November meeting of 
ministers - setting out the cri- 
teria for allowing non-discrixni- 
natory access to leased lines. 

Terminal-equipment markets 
have been liberalised and, as a 
by-product of the single market 
programme, the Commission is 
challenging restrictive proce- 
dures for public procurement 
in the telecoms sector. 

But much work remains 
before telecoms users will be 
truly satisfied with “a techni- 
cally advanced, Europe-wide 
and low-cost telecommunica- 
tions network" - the Utopia of 
the 1987 green paper. 

Most member states are 
proving sluggish to implement 
the telecoms directives. A sat- 
ellite green paper is set to 
change the regulatory environ- 
ment, but faces obstacles in 
the form of existing treaties for 
dividing up the “space seg- 
ment" of satellite activities. 
Perhaps, most important, the 
Commission still faces the diffi- 
cult political question of how 
to break up monopolies in ordi- 
nary phone calls. 

Not that Brussels is short of 
ammunition for the fight 
against monopolies. Within the 
past 18 months, the Commis- 
sion has strengthened its 
armoury of weapons for chal- 
lenging dominant positions in 
the public and private sector. 


In September 1990. Sir Leon 
Brittan, the competition com- 
missioner. introduced the EC 
merger regulation which 
allows the Commission to 
examine and, if necessary, 
unravel takeovers which are 
anti-competitive. He has 
already acted against one tele- 
coms merger, forcing Telefon- 
ica. the Spanish telecoms 
monopoly, to break off share- 
holding links with its main 
suppliers of switching and 
transmission equipment - 
Alcatel and Telettra - after 
the two companies merged. 

More important for the voice 
telephony question, the Euro- 
pean Court upheld the Com- 
mission’s right to use Article 
94 of the Treaty of Rome to 
Issue directives aimed at 
breaking up unjustified public 
monopolies without member 
states' formal approval. The 
telecoms terminals directive 
and the services directive were 
bath issued under such author- 
ity and had been challenged by 
national governments. 

Free-marketeers believe the 
reinforcement of Article 90 
gives Brussels the means to 
champion consumers who have 
become fed up with paying 
much more for their interna- 
tional and intra-EC walls than 
their US counterparts, as a 
side-effect of the fragmentation 
of national markets. 

The services directive sin- 
gled out voice telephony as an 
area in which the derision to 
introduce competition would 
be left to member states, but 
the Commission has to review 
such reserved services by the 
end of 1992. Brussels is already 
working on a voice telephony 
directive, which could apply 
the results of that review. At 
the same time, the Commission 
wants to lay down tariff princi- 
ples. If the review finds that 
the national telecoms behem- 
oths have not changed their 
anti-competitive ways, they 
may find Article 90 being used 
against them as well. 

“In voice telephony, the 
Commission has three aims," 
says one official: “making sure 
the user has tights and under- 
stands what they are; opening 
up these networks to allow 
more competition and more 
innovative services; and trying 
to create a Europe-wide tele- 
phone service which goes a lit- 
tle bit further than straightfor- 
ward calling." 

It seems unlikely that all 
those ambitions will be real- 
ised by 1993, but it is clear the 
jet-setting executive will even- 
tually get more from the single 
market than a harmonised 
international dialling code. 

Andrew Hill 
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Heart of the City: banks are preparing for a future when they will be able to expand across national frontiers 

Alan Cane reviews the ailing electronics industry 

In search of a level playing field 


THE SINGLE market seems 
unlikely to bring much cheer 
to Europe's ailing electronics 
industry. Most of the region's 
large computer and semicon- 
ductor companies are losing 
money. Their share of the 
global information technology 
market is disproportionately 
small and failing. 

Europe's large semiconduc- 
tor companies - for example, 
Siemens of Germany. Philips of 
Holland and the French.Italian 
SGS Thomson - produce only 
about 10 per cent of the world's 
output of chips, compared with 

36.5 per cent for the US and 

49.5 per cent for Japan. 

The output of Europe's com- 
puter manufacturers is suffi- 
cient to meet only two-thirds of 
the region's demand. Its IT 
trade balance with the rest of 
the world is deteriorating 
steadily. 

The sources of Europe’s con- 
tinuing uncompetitiveness are 
deeply ingrained. First, it is 
less a single homogeneous 
market than a series of small 
markets, each with its own 
“national champion" but each 
one too small to allow the 
economies of scale necessary 
in today's capital-hungry IT 
business. 

Furthermore, products devel- 
oped in Europe are rarely suc- 
cessful across national bound- 
aries. An exception is business 
software developed by the Ger- 
man software house SAP. 


which a number of multina- 
tional companies are now 
adopting as standard across 
their organisation. 

Second, Europe has signifi- 
cantly failed to take a lead in 
world IT. In semiconductors, 
the US companies Intel and 
Motorola lead in microproces- 
sors. wbile Japan and other 
Asian countries lead in mem- 
ory. The US still sets the pace 
in data -processing, from main- 
frames to personal computers, 
while the Japanese have pio- 
neered truly portable “note- 
book" computers. US compa- 
nies dominate the world 
software market. 

There are occasional bright 
spots. Inmos, part of the 
French Italian SGS Thomson 
group, provides IBM with key 
personal-computer chips, and 
Siemens is working with IBM 
on future generations of semi- 
conductor memory. 

Third, Europe's computer 
manufacturers have found it 
impossible to sink their differ- 
ences in the development of a 
united front against the US 
and Japanese competition. 
There have been continuous 
discussions between tbe lead- 
ing players - Siemens Nixdorf 
of Germany, Groupe Bull of 
France. Olivetti of Italy and 
ICL of the UK - but each 
attempt to put together a joint 
initiative has collapsed over 
questions of management and 
control. 


The sale of ICL to Fujitsu of 
Japan, last year, essentially 
put paid to any ideas of 'a 
Europe- wide coalition. Ironi- 
cally, ICL at present seems to 
be the most successful of ail 
the European- based computer 
manufacturers. It is profitable, 
and Fujitsu intends to market 
its personal computers and 
workstations outside Japan. At 
the same time, ICL is planning 
to market Fujitsu's IBM-com- 
patible mainframes to custom- 
ers in Eastern Europe. 

Competition for the native 
producers is certain to inten- 
sify. The US and Japan have 
been active in establishing 
plants within Europe. 

The list includes: Motorola, 
Texas Instruments and Intel, of 
the US; and NEC, Hitachi. 
Toshiba, Sony and Mitsubishi, 
of Japan. In late November, 
Fujitsu. Japan's leading com- 
puter manufacturer, opened its 
first semiconductor manufac- 
turing plant in Europe, at New- 
ton Ay cliffs. County Durham, 
representing the first £2Q0m of 
a planned £400m investment. 

European countries and com- 
panies seem hopelessly divided 
over the best way to combat 
the threat from outside. Mr 
Michel Carpentler, director 
general for the information 
technology industries at the 
European Commission, says 
there is a five-point plan 
through which the Commis- 
sion will attempt to help the 


European industry. 

■It will stimulate- demand 
for IT, by providing the impe- 
tus Tor what has become 
known as the European Ner- 
vous System, a trans-European 
data network designed to co-or- 
dinate aspects of social policy 
in the countries of the Commu- 
nity. 

■Sponsored research will be 
closer to the market than in 
earlier programmes, which 
have been essentially precam- 
petitive. 

■The Commission wifi con- 
tinue to develop training pro- 
grammes, to diffuse technologi- 
cal skills and knowledge 
through the community. 

■It will attempt to ensure 
fair competition within the IT 
business, by stepping up politi- 
cal efforts with countries thai 
have clear structural barriers 
to trade. 

■And it will seek ways of 
financing European high-tech- 
nology investment: "The Com- 
mission would like to develop, 
in collaboration with public 
authorities, financial institu- 
tions and the Industry itself, 
instruments to improve the fin- 
ancing conditions at a level 
which is similar to that of our 
main competitors." 

The implication is clean the 
Commission will do what it 
can to level the playing field, 
but tbe quality of the game 
remains a matter for the play- 
ers themselves. 
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STEEL HAS a historic status 
within the European Commu- 
nity. The single-market pro- 
gramme could mark the biggest 
threat yet to the industry's spe- 
cial standing. 

The Treaty of Baris, the cor- 
nerstone for the EC. has been 
the source of the industry’s spe- 
cial status since 1951. The logic 

of the single-market programme 
is that steel should become an 
industry just like any other, 
subject to the normal rules of 
competition policy. The transfor- 
mation in the industry's posi- 
tion is symbolic of how the EC 
aims of economic integration 
have changed in a decade. 

Under Article 58 of the Paris 
Treaty the EC, in October 1980, 
introduced “manifest crisis mea- 
sures" which sanctioned the col- 


Steel industry 


Special status 
under threat 


lusion between companies, 
heavy government subsidies to 


heavy government subsidies to 
keep loss-making producers in 
business, protection against low- 
er-priced imports, and commis- 
sion regulation of the quantity 
and price of virtually all steel 
produced within the Commu- 
nity. it was a free marketeer's 
nightmare, the antithesis of the 
liberal aims underpinning the 
single-market programme. 

Supporters of the manifest cri- 
sis regime argue that, in the 
1970s. steel's crisis was not 
purely industrial: it threatened 
a political crisis at the heart of 
the Community. Hie steel and 
coal community was the 
starting point for the creation of 
a wider common market If the 
steel community had disinte- 
grated into industrial national- 
ism, the development of the 
common market as a whole 
would have been retarded. So 
the Commission had to take 
responsibility for its well-being. 


Nevertheless, the regime suc- 
ceeded in wanting off national- 
ism only at a considerable price: 
distortion of the Industry's 
structure. Smaller privatesector 
steel makers were driven out of 
business by larger groups 
backed by hefty state subsidies. 
New entrants were deterred and 
technological change retarded. 

In the past rtera ife, the indus- 
try has changed considerably. 
The manifest crisis measures 
were withdrawn in the late 
1980s. when economic growth 
and lower costs pulled most 
steel makers back into profit. 
Production capacity was cut, so 
that surplus capacity was 
reduced from about 80m tonnes 
at the start of the 1980s to about 
20m tonnes now. 

Industries in France, Italy and 
Britain were substantially 
restructured under state owner- 
ship. Thousands of workers left 
the industry as new technolo- 
gies such as continuous casting 
were widely introduced. 

However, in spite of political 
initiatives under the manif est 
crisis measures and the corpo- 
rate initiatives to be more effi- 
cient, there are std huge swings 
in the industry’s fortunes. 

Slower growth and a steep fell 
in prices have taken a heavy toll 
upon steel-producers’ finances 
in the past few months. British 
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Steel, widely regarded as 
Europe's financially strongest 
producer, last month reported 
that its first-half pre-tax profits 
had collapsed to just £19m, from 
5307m last year. Analysts expect 
it could make a loss erf op to 
ElOOm this year. 

It is in good company. In Ger- 
many, first half pre-tax profits 
at Krupp Stahl fell 69 per cent, 
while at Hoesch the fell was 65 
per cent. Usinor Sacilor of 
France warned that there were 

signs that the second half of its 
financial year would be worse 
than the first when pre-tax prof- 
its fell 72 per cent 

On top of slow growth within 
the west European market, pro- 
ducers Dace the threat of cheap 
imports from eastern Europe 
and tighter export markets else- 
where in the world. 

With east European demand 
falling, about 40m tonnes of 
steel could be searching for a 
home at very low prices. In Sep- 
tember, a tonne of sections for 
the construction industry could 
be bought in Romania for 
30,000 lei ($162). 

The message is that further 
restructuring is needed, not just 
within national industries but 
internationally, across borders. 
The steel industry is remark- 
ably fragmented by comparison 
with other European industries. 


which are relatively capital-in- 
tensive- Four producers in the 
h ulk «*hawiiral industry account 
for 80 per cent of output, the 
gamp as the oQ industry. In con- 
trast, it takes 10 producers to 
make up 80 per emit of western 
Europe’s steel output 

Further cross-border consoli- 
dation will be needed to put the 
industry on a firmer footing. 
This will pose tricky political 
questions for the EC. If it does 
not sanction mergers to create 
larger European steel groups, 
then it is likely that the steel 
market will remain unstable. 
That in turn will raise the pros- 
pect of the public-sector produc- 
ers bang given covert subsidies. 

Another big obstacle to inter- 
national restructuring is the 
German industry, which 
accounts for a third of European 
output German producer* have 
been notoriously unwilling to 
talk to other European groups 
about mergers. However, that 
may be changing, according to 
British steel executives, who 
have recently held talks with 
German groups. 

Steel executives say there is 
already a single market in steel. 
Continental producers are used 
to having at least 40 per cent of 
their domestic market taken by 
other European producers. Steel 
prices in most west European 
markets converge. 

The future of the industry 
will turn upon the inter-action 
of politics and markets, whether 
national government and the 
EC act to create an open com- 
petitive market, or whether they 
continue to intervene, however 
covertly, to keep the industry’s 
historic structure intact 


Charles Leadbeater 


FEW SECTORS face more 
upheaval from the creation of 
the single European market 
than the pharmaceuticals indus- 
try. The existing trade barriers 
within the EC are Gordian In 
their complexity - a knot of 
differing national regulations 
governing the safety, quality 
and pffiraey of drags, as well as 
their price. 

The process of harmonising 
those regulations is a mammoth 
task. Prices vary considerably, 
and free trade is almost non-ex- 
istent. The challenge is daunt- 
ing even for the most convinced 
free-marketeer. 

Even so, the EC has tabled 
wide-ranging and Ear-reaching 
proposals. These include 
changes in patent protection, 
pharmaceutical advertising, the 
packaging and labelling of 
drugs, and the standards gov- 
erning the r^nlation of drugs. 

The proposals are not uneon- 
troversiaL Member states, as 
well as the industry, are 
divided among themselves over 
the proposals. 

At stake is the success of one 
of Europe's most lucrative 
industries. Six of the world’s 
eight largest pharmaceutical 
companies are based in the UK 
or on the Continent The indus- 
try, with a turnover of more 
than £28bm is a substantial 
earner of hard currency. 

Some of Europe's pharmaceu- 
ticals companies, such as Glaxo, 
Hoechst, Bayer, Ciba-Geigy and 
SmithKline Beecham, are 
giants, fiddling with one of 
Europe's few industrial success 
stories is not done lightly. 

Part of the problem is that at 
least part of the success of the 
European companies is attribut- 
able to the protection offered to 


Pharmaceuticals 


Knot of national 


local manufacturers. Such pro- 
tectionism ts often rampant ht 
member states. 

In the UK and Germany, 
where drug prices are high, fin: 
example, health agencies have 
s upporte d indigenous manufac- 
turers through a variety of 
measures. In particular, high 
prices are used to support ambi- 
tious research and development 
projects. . . 

In addition, some govern- 
ments have also offered- attrac- 
tive prices for non-indigenous 
companies that have to 

set np manufacturing 
operations in their countries. 
Analysts estimate there is as 
much as 50 per cent over-capac- 
ity within tiie EC at present. 

Other states, such as Greece 
and Portugal, have i n ter - 

est in supporting local manufac- 
t ur ers. but are more concerned 

a hunt the of thotr p hnrma - 

ceuticals bilL These countries 
have tended to beep down their 
prices. 

Not surprisingly, the discrep- 
ancies in pricing are at times 


enormous. A recent report by 
the British-based National Con- 
sumer Connell suggested that 
prices in Greece, Italy, Portugal 
and Spain are between 60 and 
65 pa cent of those of the UK. 
In contrast, those in Denmark, 
the Netherlands and former 
West Germany are between 35 
and 50 per cent more expensive 
thaw in Britatn. The level of 
parallel importing from low- 
priced countries to higher- 
priced countries can be consid- 
erable. 

Measures to harmonise pric- 
ing are Ukdy to create all sorts 
of adjustments from the phar- 
maceuticals suppliers. The fears 
of the large manufacturers Is 
that prices will fell to the low- 
est common denominator — a 
measure that aright well benefit 
government expenditure, but 
which would do little for Euro- 
pean research and development 

They also fear that it could 

tenmiw hwwwlngly difficult to 
compete with US manufacturers 
which would coutinne to bene- 
fit from M gher prices in their , 


The most immediate measure 

that Is to be decided is the issue 
of patent protection. On Decem-.- 
ber 19, internal market. minis- 
ters will be meeting to discuss 
the extention of patent lives 
within the EG. The measure , 
bring discussed involves the. 
creation of a supplementary 
Protection Certificate, which 
would extend patent life fiff 111 
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The effect of such measures . . . r 

oil the market for generic, non- ■; 
patented, products could be sft* ' . 

nificant The European Gen®- 
ics Association argues that it. i - 
could artificially raise the price . '- : -p c “ ' 

of prescribing drugs, hitting the- & 

pockets of the man in the . ;F*^ -. 
street, patients, health. sendees - ; 

and health-care insurers- - 
Dr Rainer Dtttman, the ass* 
nation’s chairman, describes i.i .'•/;<> 
the proposed regulation as'.aj' ■ Vi.-' "- - 

■‘blank cheque” for the mam*'. ? - J i . 
facturers of branded products. 

He says that if generics wete 

substituted for branded parody". 

nets at the same level as the US,' 

there would be immediate-..-. 

savings of as much as Ecufibd'a - ' j : . 
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With so much money at 
stake, any changes introduced 
from Brussels are likely to ibe. 
opposed by one section or - 
another of the pbanuaceuticals ; 
communities. The path to the 
single market will not he easy. 
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Profile: Rotork 
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Keeping up standards 
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" Bavaria - 

Europe's most dynamic 
economy . " 

Uriah bidapandant. DubBn) 


* Bayern - et tysk vaekst- 
centrum. " 


“It is the economic 
environment of 
Bavaria that is most 
likely to interest 
outside investors . " 


“ Investitionsguter sind 
die Starke der Bayern. " 

(Sabburgar Nadwichtan. 
Safaburgl 


IMorgwwvisen Jyltaxis-Poatan, 
Copmhagm) 


(Invastora Chronkte, London) 


"Baviera, la chiave per 
f’Est £ nella * California 
tedesca 

RtaGa Os^-NWan) 


“ Baijeri on Saksan 
kasvuveturi. " 

(KaumurioML HobinM) 


"High-Tech made 
in Germany ist ein 
Renner . " 

(Barior Zoitung, Baatol 


"Beieren ontvangt high- 
tech met open armen. " 

(Algomom Dagbtad, RoManSaoi) 


“Standort Bayern: 

Gross Gott, High-Tech! ‘ 

(Tag ea A naolgT. Zurich) 


"La Bavi&re compte 
parmi ies regions 
les plus prosp&res de 


"La BaviPre de tous 
les atouts fait signe aux 
investisseurs. " 

CL -Echo da to Bowse, Braasletoj 


For information 
on Bavaria's vast 
potential for investors, 
just contact: 


T Europe . " 

(Las Echos, Poria) 


" Bayern . In 40 Jahren 
vom Agratiandzur High- 
Tech-Region. " 

(Luxambur^ar Wort, Luxambourg) 


Bavarian Ministry 
for Economic Affairs 
and Transport 
Prinzregentenstr. 28 
8000 MOnchen 22 
Germany 

Tel. (89) 21 62-26 42 
Dr. Georg Orlitsch 



Bavaria - The Quality Edge in the New Europe 


THE RESPONSE of many UK 
engineering companies to the 
question “What will 1992 mean 
for youT is a rather defensive: 
“Well, of course, Europe has 
always been very important for 
us.” But not everyone can say 
that with the same conviction 
as Mr Tom Easrie. 

He is chief executive of Bath- 
based Rotork, the Wading inter- 
national supplier of products, 
systems and services for the 
motorfsation of industrial 
valves. The company’s central 
product is the electrically-oper- 
ated actuator to control valves, 
used chiefly in the hydrocarbon, 
water treatment and power gen- 
eration industries. 

Mr Eassie points out that 
there are some aspects of the 
actuator business where the sin- 
gle market is no longer an issue. 
While many industries still have 
to grapple with national differ- 
ences in technical standards and 
certification issues, common 
standards have already been 
introduced on the fittings link- 
ing actuators to valves, and an 
selling for hazardous locations. 

Similarly, there are broad 
global technology trends that 
are as important for Rotork as 
any aangte -maike t-related legis- 
lation. Customers, for example, 
are increasingly demanding 
actuators such as Rotork’s with 
sophisticated controls to allow 
operation from a central loca- 
tion. 

Tighter Envi ronm ental legisla- 
tion. much of it emanating from 
California, is a further positive 
factor for Rotork, and of consid- 
erable importance for an envir 
ronmental analysis subsidiary 
that is still in its infancy. Some 
UK environmental standards 
are 15 years behind their Ger- 
man counterparts, says Mr Eas- 
sie, explaining why non-UK 
sales growth wQl be so impor- 
tant 

Rotork was export-oriented 
virtually from its foundation in 
1957, due partly to the conser- 
vatism of UK valve-makers 
unused to actuators as an alter- 
native to manual con t rol. 

The company set up a French 
sales office in i960, and subse- ' 
quently expanded its presence 
in Europe and elsewhere 

through licensing agreements. 

Apart from a Japanese licen- 
sing agreement, these have now 
been terminated in favour of the 
company’s own salesforoas, rec- 
ognising the complexity erf a 
selling process involving the 
valvemaker. the end-user and , 
frequently, engineering consul- 
tants and contractors. 

But pre-1992 selling has not 
been plain sailing for Rotork. In 
Germmiy, for example, domestic 
competitors control a market 
which prefers cheaper actuators, 
and treats the product as a com- 
modity. 

And in the power-generating 
equipment market in particular, 
buying practices have tradition- 
ally been intensely natinnaltetk 
Mr Eassie says that Etectridte 
de France (EdP^. the big utility, 
has never bought a Rotork actu- 
ator. 

It is in this area that he hopes 
the EC's new public procure- 
ment rules - an integral part of 
the 1992 progr amme - may 
have an impact, obliging compa- 


nies which hitherto had only 
been buying parts from local 
suppliers to widen their simply 
net. Mr Eassie concedes that 
this may take a while, but he 
believes Rotork could be well 
placed as younger engineers in 
the power Industry, more will- 
ing to accept microtechnology, 
become more infl uential. 

The German power market 
may still be difficult for Rotork, 
because of the buying prefer- 
ences of power-engineering 
groups such as Asea Brown 
Bovexl or Siemens, Mr Eassie 
suggests. However, he points 
out that the power market as a 
whole is a relatively declining 
business for Rotork, because 
valves are not used as much in 
modern gas turbine power 
plants. 

In tin hydrocarbon industry, 
where Rotork actuators are sold 
mainly at the downstream end, 
buying practices are very differ- 
ent, and already pan-European. 
But there has best an indirect 
effect of the single market 
changes in Spain. Here, Rotork 
has been working flat out over 
the past two years as Spanish 
industry - and particularly the 


oal sector - has raced to catch 
up with the rest of the EC. 

Rotork is expanding its oh- 
the-ground presence in Europe, 
having Opened a Dutch office 
earlier this; year; and farther 
development af sales networks 
is likely as the company moves 
to fill gaps in its coverage. 

Another area where single 
market reforms, might be 
thought to have an affect is in 
Rotork's own purchasing 
arrangements. Alone among the 
leading players in a fragmented 
industry, it buys an the parte 
for its actuatore, concentrating 
on rteagning-, assembly and sell- 
ing. 

There are 1^000 parts in an 
actuator, and Rotork has hun- 
dreds of .suppliers, The ideal 
supplier, says Mr Eassie, is sit- 
uated within 50 stiles of Bath 
and heavily depended! on 
Rotork. giving ease of commu- 
nication and keen prices. 

But Rotork is sourcing some 
motors, gears and castings from 
Europe, and purchasing policy 
is already “sort of pan-Euro- 
pean," says Mr Eassie. 
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RETAILERS 


For reliable sourcing of all kinds of consumer 

products J-e. Home Textiles, Leather Products, .v 
Giftware, Ready-to-Wear Garments, Floor ' " 
Coverings and Carpets etc. from the markets of 
the Indian sub-continent, Gulf Region and Vietnam! 





Contact the largest buying office in the region 
hawng over 30 years experience. 






BANARAS HOUSE LTD 

1 1 ™ R-OOR. NEW DEUH1 HOUSE 
27, 8ARAKHAMBA ROAD ‘ 

NEW DELHI (INDIA) 

TELEPHONE: +91 11 3312443 
3315515 

TELEX: 65024/66605 BAHL IN 
FAX: + 91 n 3310457 
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